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Business books 

From Armand Hammer 
to New Age economics 

16-page section 


Sucked into the vortex 

How Italy's scandal has 
affected business life 

Special report. Pages 4-5 



4j Small and 

Japan's crisis 
entrepreneur 

Page 13 



Blench state industry 


watisation on 
jussi££F'the launching pad 
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Tension mounts as 
North Korea warns 
of threat of war 

North Korea, which laces International 
condemnation over its withdrawal from the nu clear 
Non-Proliferation treaty, yesterday heightened 
the tension by saying that war with South Korea 
could break out “at any time". Hi TcbeuI, North 
Korean ambassador to the UN in Geneva, said 
bullets and shells were being Bred “towards bur 
aide" in US-South Korean military exercises. 

"If we respond to it, it will mean an all-out war”. 
Page 20 

Hoechst blast: One person died and another 
suffered serious burns in ah explosion and fire 
at Hoechst’s chemicals plant near Frankfurt 
It was the sixth accident Hoechst has suffered 
in less than a month. Page 20; A troublesome 
brew. Page 29 

VW shares fall after GM chief shuns job 

Shares in German 
carmaker Volkswagen 
fell DM7.30 to DM285.50 
(2172) on the Frankfurt 
stock exchange amid 
uncertainty over the 
company’s attempt 
to poach key executive 
J. Ignacio Lopez de 
Arriortua (left) from 
General Motors of 
the US. ‘ 

Page 21 

UK tax rises Beefy: A sharp rise in UK 
manufacturing production provides a favourable 
background for today's Budget, which is expected 
to include higher taxes to curb the growing fiscal 
deficit. Page 10 

Yeltsin plans plebiscite: Russian president 
Boris Yeltsin said his parliamentary opponents 
were seeking to restore communist rule and his 
aides signalled that he planned to secure popular 
support in a plebiscite. Page 20 

UN’s chief promised aids The commander 
of UN forces in Bosnia, General Philippe MorUlon, 
was promised aid for the besieged Moslem town 
of Srebrenica after talks with Serb leaders. 

Page 2 

Poland’s tough abortion policy: After 
pressure from the Roman Catholic church, a 
strict anti-abortion law will today replace Poland’s 
liberal legislation. 

Bombay bombs defused: Two 20kg bombs 
were defused in Bombay as India's commercial 
capital went back to work three days after a series 
of blasts killed 250 people. 

Banks warned: Five of Indonesia's six largest 
banks reported higher pre-tax profits for 1992, 
although bankers warn the sector remains poorly 
regulated and burdened by non-performing debt 
Page 25 

EC may hit back: The European Commission 
is considering retaliation in response to the likely 
US decision next Monday to bar European compa- 
nies from winning certain federal contracts in 
telecommunications and power generation. 
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Ferns lor China economy. Chinese prime 
minister Li Peng called for quicker reform of 
the country's economy, which grew by almost 
13 per cent last year and prompted fears of over- 
heating. Page 8 

Early A ustra l ia n republic ruled outs 

Australia's re-elected Labor prime minister, Paul 
Keating, ruled out abolition of the monarchy 
until after the next federal election, due in 1906. 
Page 8 

Salvadoran amnesty: El Salvador's president 
Alfredo Cristiani has proposed an amnesty for 
military officers blamed by the United Nations 
for atrocities during the country's 10-year civil 
war. Page 6 

HSBC HoIcBnga, parent of Hongkong & 
Shanghai Banking Corporation, which acquired 
Midland Bank of the UK in July, reported a 94 
per cent rise in 1992 pre-tax profits to £1.7bn 
($2.44bn). Page 21; Details, Page 28; Lex, 

Page 20. 

Insurer demands talks: Onion des Assurances 
de Paris, France's largest insurance group, called 
on French holding company Suez to reopen negotia- 
tions about the future of French insurer Victoire 
and its German subsidiary, Colonia. Page 20 

Rhone-Poulenc Rarer, pharmaceuticals 
unit of France’s largest chemicals group, plans 
to buy up to 5m of its own shares to support their 
flagging price. Page 20 
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Amato says 
Italy faces 
north-south 
break-up 


By David Marsh, European 
Editor, In London 

MR G1ULZANO AMATO, the 
Italian prime minister, yesterday 
said his country faced the risk of 
a break-up between north and 
south uniess It made urgent 
changes to its electoral laws. 

Mr Amato coupled his warning 
of possible secession with a 
strong call for establishment of a 
new political class to steer the 
country out of its crisis over cor- 
ruption. 

Speaking at the London School 
of Economics, Mr Amato said rev- 
elations of widespread illicit fin- 
ancing in business and politics 
gave Italy no choice but to 
“renew its ruling class”. 

If elections were held now 
under the proportional electoral 
system, dissatisfaction with 
established parties would lead to 
“the inevitable success of extrem- 
ist parties". 

The rightwing Lombard 
League, which favours detaching 
the prosperous north from the 
poor south, would probably be 
the strongest party in parlia- 
ment, Mr Amato said. 

‘If we can change the system 
towards the smallest amount of 
proportional representation that 
Italians are capable of introduc- 
ing. then the danger [of fragmen- 
tation! would be smaller." Mr 
Amato said. 

Italians vote in a national refer- 
endum on April 18 on a series of 
constitutional issues, including 
reforming the electoral system. 
The outcome is expected to 
increase pressure for an early 
general election. 

Mr Amato, who has already 
announced his prospective retire- 
ment from politics, spelt out his 
vision of a “peaceful revolution" 
throughout Italy’s ruling elite. 

His eight-month old coalition 
has been at the centre of the 
political storm. Several ministers 
have been among more than 1,000 
politicians, business men and offi- 
cials implicated in the scandals. 


Mr Renalo AfUsafmo, leader of 
the small Liberal party, yester- 
day became the third head ol an 
Italian political party to be 
Investigated. 

Milan magistrates said Mr 
Altlsslmo had been served 
notice that he was under Inves- 
tigation for alleged corruption. 

He was one ol at least seven 
new parliamentarians served 
with such notices yesterday. 

The Liberals, with the Social 
Democrats, are the two Junior 
partners In the four party coali- 
tion government Until now the 
party has been little affected by 
the wave of corruption scandals. 


As the scale of corruption 
unearthed during the last few 
weeks has increased, expecta- 
tions of the future make-up of the 
Italian political system had 
“changed totally", Mr Amato 
said. 

The aim in coming months was 
to “get new people out of the 
professions - ordinary citizens 
- into parliament, because the 
old people will not be acceptable 
any more," be said. 

Speaking of the Christian Dem- 
ocrat and Socialist parties at the 
centre of scandals, Mr Amato 
said, “I don’t expect these parties 
to be players in the new game. I 
don’t expect these men [the par- 
ties' present leaders] to be lead- 
ing figures in the new system.” 

Answering questions after his 
lecture on Italy and Europe: The 
Rules of Chaos", Mr Amato 
avoided replying directly to a 
question about whether he could 
have intervened earlier. 

Although Italians had been 
aware for years that political par- 
ties’ financial resources exceeded 
legal limits, “very few people" 
were aware of the sheer size of 
the illegal funding, he said. 


Italy's corruption scandal. 
Pages 4-5 


Olivetti, deeper in 
loss, seeks $561m 


By Haig Simon tan In Milan 

OLIVETTI, the Italian computers 
and office equipment group, yes- 
terday announced a L903bn 
($561 m) rights issue and said it 
would report a sharply increased 
net loss of about L650bn for 1992. 

The cash, to be raised through 
new shares and convertible 
bonds, will be used for expansion, 
notably in the increasingly 
linked areas of information tech- 
nology and telecommunications. 

In the short term, the money 
will be used to bring debt down 
to zero", said Mr Carlo De Bene- 
detti, Olivetti’s chairman, whose 
listed OR holding company con- 
ols the group. 

“But we want to use the funds 
t accelerate Olivetti's develop- 
lent into new areas", he added 
asterday. Last week, Olivetti 


Olivetti's 1992 loss, to be 


the L460bn lost in 1991. Sales foil 
by 6.8 per cent to L8,020bn and 
operating losses surged to L230bn 
Cram L28bn. 

At the year-end, Olivetti’s net 
debt stood at L960bn. The divi- 
dend will be omitted again, Mr 
De Benedetti said. 

Mr De Benedetti said Olivetti 
faced further heavy restructuring 


costs of between L200bn and 
L250bn this year, when the group 
is planning to shed a further 
3.500 workers. The amount set 
aside for extraordinary costs and 
restructuring charges fell to 
L260bn in 1992 from L338bn in 
1991, but the actual figure spent 
last year was Ll70bn higher, as it 
included money provided for in 
1991. Mr De Benedetti said. 

He said the rights issue, priced 
at the shares' nominal value of 
Ll.000, indicated Olivetti's deter- 
mination to survive. CIR would 
subscribe its full quota, costing 
about L300bn. 

Shareholders will be offered six 
ordinary shares for every four 
shares, of whatever category, 
now held. Shareholders may sub- 
scribe to at least half their enti- 
tlement in the form of new 
equity, and the remainder as six- 
year convertible bonds. 

The bonds, to be issued at the 
nominal price of Ll ,000 each, will 
pay interest of between 6 per cent 
and 8 per cent, and be inter- 
changeable with the new shares. 
The precise interest rate will be 
set at the time of the issue. 

Mr George Verghese, European 
electronics analyst at Deutsche 
Bank in London said: “It’s been 
timed very cleverly. The question 
is whether you want to invest in 
the computer industry. There are 
signs of recovery, but the ques- 
tion is when.” 

Lex, Page 20 
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Romanians beseige the Argentinian embassy in Bucharest after Argentina announced it was Issuing visas. Nearly a quarter of a million 
Romanians have emigrated to various countries since exit controls were lifted following the overthrow of hardline communist rule in 1989 


BA wins 
approval 
for US Air 
link-up 

By George Graham In 
Washington, Nikki Talt In 
New York and Danny Green 
In London 

THE US gave temporary 
approval yesterday to British 
Airways' plans for a partnership 
with USAir but demanded that 
London and Washington renego- 
tiate their aviation treaty to 
allow US airlines greater access 
to British airports. 

Sir Federico Pena, US transpor- 
tation secretary, agreed to BA’s 
request for “code-sharing” with 
USAir, which the two carriers 
hope will create a “seamless ser- 
vice" by listing USAlr's US 
flights and BA's transatlantic 
flights under the same codes in 
computer bookings systems. 

He also approved plans for 
USAir to lease aircraft and crews 
to BA for London-Baltimore and 
London-Pittsbnrgh flights, bnt 
not for London-Charlotte. 

Mr Pena said BA's initial 
8300m investment in USAir did 
not breach US laws restricting 
foreign ownership of US airlines 
to 25 per cent, bnt that the sec- 
ond and third phases of the pro- 
posed deal, under which BA 
would invest a further $450m, 
could not be completed unless 
the US Congress changed the law 
on foreign ownership. 

This, he hoped, would provide 
the incentive for the UK to rene- 
gotiate the Bermuda 2 treaty. “If 
Congress doesn't act, British Air- 
ways will have invested $300m 
and cannot proceed further. That 
is the hook,” Mr Pena said. He 
said he would review the deal In 
a year. 

The “big three" US carriers - 
American, United and Delta - 
which lobbied against the code- 
sharing arrangement, reacted to 
the announcement with “disap- 
pointment and puzzlement”. 

“There’s not a bit of ft which 
makes any policy sense,” said 
one adviser. 

British Airways welcomed Mr 
Pena's statement, saying it 
would begin the code-sharing 
arrangement to three US cities - 
Cleveland, Syracuse and Roches- 
ter - on May l, as previously 
announced. 

Sir Colin Marshall, BA's chair- 
man, said he was delighted that 
passengers would be able to fly 
more easily between airports on 
the two airlines' networks. 

Mr Pena said that, although he 
did not like the terms of the Ber- 
muda 2 treaty between the UK 
and the US, the US could not 


Hang Seng falls 5% as 
Li Peng launches attack 


By Simon Hoi barton In Hong 
Kong, Tony WaHter in Beijing 
and Philip Stephens in London 

SHARE PRICES in Hong Kong 
slid by more than 5 per cent yes- 
teiday after Mr Li Peng, the Chi- 
nese premier, accused Mr Chris 
Patten, Hong Kong’s governor, 
and the British government of 
“perfidiously" dishonouring 
agreements on the colony's tran- 
sition to Chinese rule in 1997. 

Mr Li, addressing the opening 
session of China's parliament, 
departed from his prepared text 
and made one of the sternest 
attacks yet by a Chinese leader 
since relations deteriorated last 
year after Mr Patten disclosed 
plans to extend Hong Kong's 
democratic reforms. 

The speech followed tbe publi- 
cation on Friday of Mr Patten’s 
legislation to enact these 
reforms. Beijing’s reaction ham- 
pers any early resumption of 
talks on the colony’s future, and 


adds to pressures on Mr Patten 
from an increasingly nervous 
local business community. 

The Hang Seng index fell 
315.79, or 5.1 per cent, to close at 
5,85431, leaving it a full 10 per 
cent below its peak, reached a 
week ago. 

Senior business leaders called 
for calm. Sir William Purves, 
chairman of HSBC Holdings, the 
owner of Hongkong Bank and of 
Midland Bank of the UK, said he 
remained optimistic about Hong 
Kong's future in spite of the 
political problems between the 
colony and China. 

He warned, however, that 
domestic business confidence 
could be affected and that foreign 
investors might be “frightened 
off" if the row dragged on. “I very 
much hope that [Britain and 
China] can sit down and devise a 
way forward for the 1995 elec- 
tions." he said. 

Britain stressed that it 
remained willing to hold “uncon- 


ditional" talks with Beijing on its 
plans for political reform in Hong 
Kong. 

But in an otherwise concilia- 
tory statement in the House of 
Commons, Mr Douglas Hurd, for- 
eign secretary, insisted that the 
London government would not 
accept the downgrading of Hong 
Kong’s role in any negotiations. 
Speaking with the overwhelming 
support of MPs from all the main 
parties. Mr Hurd stressed there 
was still time for talks with Bei- 
jing to modify Mr Patten’s plans. 

But the foreign secretary flatly 
rejected a charge by Mr Li that 
Mr Patten's proposals were In 
contravention of the Basic Law 
governing Hong Kong's future. 
Referring to Beijing's demand 
that the status of Hong Kong offi- 
cials in any talks be downgraded, 
he said: "The implication of that 

Continued on Page 20 
Call for rapid reform revives 
fears of overheating. Page 8 
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NEWS: EUROPE 


Kohl speaks out in 
support of Yeltsin 


Russian compromise fades away 


By Quentin Peel In Bonn, 

D avid Buchan in Paris and 
Charles Leadbeater In Tokyo 

CHANCELLOR Helmut Kohl of 
Germany yesterday issued a 
ringing endorsement of Rus- 
sian President Boris Yeltsin, 
warning that not only his 
domestic reform policy but the 
entire process of peaceful inter- 

national co-operation was 
threatened by the political 
backlash in Moscow. 

In a statement on political 
developments in Russia, Mr 
Kohl declared that the reforms 
pursued by Mr Yeltsin and his 
government were in the inter- 
ests not only of Russia and its 
people, but also of all other 
countries, above all Germany. 
“I therefore emphatically 
endorse this process,” he 
said. 

President Francois Mitter- 
rand of France will be carrying 
a similar message of support 
for Mr Yeltsin when he arrives 
in Moscow today. The visit will 
be “a chance for the French 
president to reaffirm how 
strongly France wants Russia 
to recover its balance", an Ely- 
see spokesman said. 

(n his statement, Mr Kohl 
said: “President Yeltsin and 
the political groups which sup- 
port him, striving for democ- 
racy and the rule of law, a mar- 
ket economy and not least, a 
policy of peaceful co-operation 
with the world community, are 
increasingly threatened by 


Mr Yuli Vorontsov, the Russian ambassador to the United 
Nations and a senior advisor to President Boris Yeltsin, yester- 
day urged the G7 nations to provide “a programme of sustained 
assistance” in order to shore-up Mr Yeltsin’s economic reforms, 
Alan Friedman writes from New York. 

Mr Vorontsov, who hi* remarks daring a news confer- 
ence at the New York Federal Reserve Bank, said: ”1118 Russian 
people need to see that the west Is still Interested in a transition 
to a market economy.” 

Mr Gerald Corrigan, president of the New York Fed, 
announced yesterday that the Rnssian-American Bankers' 
Forum, a joint programme with nearly $8m of 1993 funding, 
would host an eight-week programme tins summer in the US 
that would t rain 250 middl e and senior-level officials of Russian 
commercial hanfcq in all aspects of banking and finance. 


forces which want to stop the 
reform process in Russia.” 

Although Germany had 
reached the limits of its finan- 
cial capacity to support Russia, 
the debate within the G7 over 
further ways of providing eco- 
nomic assistance “underlines 
the importance the western 
countries attach to the contin- 
uation of the reform process,” 
he said. 

The German government 
also attached vital importance 
to its bilateral relations with 
Russia, be added, in a state- 
ment which could be clearly 
seen as a direct warning to 
Mr Yeltsin's opponents in 
the Russian Congress of Depu- 
ties. 

“Russia and Germany today 
enjoy relations which are Bee 
of tension, trusting and 
friendly. This is due in good 
measure to the achievements 
of Boris Yeltsin. We want these 


relations to be developed in 
mutual interest and trust, so 
that a free, democratic Russia, 
based on a market economy, 
remains a peaceful, calculable 
and stable partner both for 
Germany and for all our neigh- 
bouring states." 

Meanwhile. Japan seems set 
for a clash with the US, France 
and Germany over its opposi- 
tion to an emergency summit 
to sanction further aid to Rus- 
sia. The Japanese government 
is opposed to a summit meet- 
ing to consider the issue even 
though a meeting of G7 offi- 
cials in Hong Kong over the 
weekend agreed to consider 
plans for further aid. 

Japan insists it cannot con- 
sider further aid until Russia 
accepts Japan's claim to sover- 
eignty over the four islands off 
the northern tip of Japan 
known as the northern territo- 


By John Lloyd in Moscow and 
Andrew Gowers in London 

IT IS now clear that Mr Boris 
Yeltsin means to fight for 
supremacy. The president, say 
his advisers, has concluded 
that no further compromises 
are possible with his hardline 
opponents in the Congress of 
People’s Deputies, and that he 
will strive, within constitu- 
tional limits, to beat them. 

As Mr Yegor Gaidar, the for- 
mer premier and now a key 
presidential aide, said yester- 
day. "The result of the Con- 
gress was to show that the pol- 
icy of compromise has more or 
less reached its limit” 

Mr Anatoly Chubais, the pri- 
vatisation minister who was 
singled out for personal attack 
in the Congress session that 
ended on Saturday, agreed. 
Speaking In London yesterday 
during an official visit he said 
the Congress had "destroyed 
the balance of power" in Rus- 
sia, and that the president's 
response would be “strong and 
active, within the framework 
of existing laws’*. 

The tactic now being consid- 
ered by the president is to pro- 
ceed to a plebiscite which, his 
advisers believe, he can do 
within the law on referendums. 
They say this law allows a poll 
of the population through the 
initiative of the citizens them- 
selves, through the collection 
of lm signatures. This plebi- 
scite, likely to ask whether the 
people wish to see the presi- 
dent or the parliament in con- 
trol of policy and perhaps also 
if they wish to see private own- 
ership of land, may be super- 
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Business as usual: a Russian man sp eaking to an adviser at the Moscow priva ti sa tio n centre 
yesterday when, despite the continuing political crisis, lm shares in the ZE car factory were put on 
sale to the public at more than ioo Jnrptinrj* , The sign in the background reads “Privatisation" 


vised by international observ- 
ers to ensure fair play. 

At the same time, according 
to Mr Gaidar, the president 
may wish to secure support 
from the centre by appointing 
to the cabinet figures from the 
centre of politics - in particu- 
lar from the Civic Union bloc, 
which includes the Russian 
Union of Industrialists, 
Vice-President Alexander Rut- 


shot's Free Russia party and 
other forces. 

That support from this quar- 
ter is still possible for Mr Yelt- 
sin was underscored by Mr 
Oleg Rumyantsev, the young 
deputy who is secretary of the 
constitutional commission of 
parliament ami leader of the 
Social Democratic Centre 
party. Noting Hw* “one main 
feature of the last Congress 


was that the centre did not 
make their views known”, be 
said that “the solution to the 
deepening political crisis can 
only be found with the involve- 
ment of the centre forces”. 

In contrast to the veiled 
threats by Mr Yeltsin to take 
special measures to enforce his 
rule, most aides are anxious to 
avoid an authoritarian solu- 
tion. Mr Chubais said: "A lot of 


deputies thought last: week 
that they would be arrested in 
tfae Kremlin. That is not the 
president’s decision; he win 
take the legal course.” - 

The parliamentary leader- 
ship, for its part, is certain thak 
a referendum c anno t be under- 
taken constitutionally. Mr 
Nikolai Ryabov, the first dep- 
uty chairman of parliament 
who in a speecfa on the second 
day of Congress last week 
unequivocally demoted Mr 
Yeltsin to second place after 
the parliament, said flatly ax 
the weekend that “any move to 
a referendum which involves 
spending state Binds must be 
regulated by law and needs to 
get parliamentary consent” 

However, the constitutional- 
ity of the parliament's behav- 
iour will now be challenged In 
the Constitutional Court A 
group of 57 deputies from the 
pro-presidential Democratic 
Russia bloc yesterday pub- 
lished a statement , disputing 
whether the decisions taken 
last week, and at the Seventh 
Congress in December, were 
amstitutionaL 

Tbe terrain of the struggle is 
the constitution but the prize 
is raw power, and the right to 
conduct reform. Mr Chubais 
said a positive result in the 
proposed referendum would be 
the start of a process leading to 
new elections and the adoption 
of a new constitution. On the 
other hand, he warned, if Mr 
Yeltsin's parliamentary oppo- 
nents retain the upper hand, 
“at the next Congress [sched- 
uled for June], we will lose the 
presidency or the president 
himself. 


Brussels to seek French general meets Serbs to end aid deadlock 

fresh impetus for By Robert Mauthner, thousands of suffering people, made it clear that they would every condition of the survival them. “Then he changed com- conflict in Bosnia. Howev 

-A- Diplomatic Editor went to meet General Ratko not permit relief supplies to be of this population is pletely; be became a man with the UN secretariat’s back! 

A.\ 1 Mladic, the Serb commander, delivered until Gen MoriUon achieved,” he said. a mission," the ABC network for Gen MoriUon, appears 

|| I)/)Ok /)OP GENERAL Philippe MoriUon, near Bratunac. a Serb-held had left Srebrenica, where “The situation is naturally reporter said in a radio broad- be more lukewarm. 
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By Lionel Barber In Brussels 

THE European Commission is 
considering fresh measures to 
stimulate growth because the 
response from EC member 
states remains inadequate, Mr 
Henning Christophersen, eco- 
nomics commissioner, said 
yesterday. 

Mr Christophersen said after 
a meeting of EC finance minis- 
ters in Brussels that the Com- 
mission may put forward new 
ideas on promoting investment 
and job creation at the EC 
summit in Copenhagen in 
June. "More needs to be done." 
he said. 

The Danish presidency of the 
EC has called for a “jumbo” 
meeting of finance ministers 
from tbe Twelve and the six 
members of the European Free 
Trade Area on April 19 in Lux- 
embourg. The aim is to hitch a 
pan-European effort to the US 
recovery in an effort to stem 
rising unemployment which is 
undermining public confidence 
in the EC. 

But only five states - Spain, 
Germany, Ireland, Portugal, 
and Denmark - have put plans 
to the Commission to bolster 


the growth package. EC offi- 
cials said yesterday that they 
looked forward to the UK con- 
tribution in today’s budget. 

At the meeting in Brussels, 
finance ministers hailed the 
long-awaited solidarity pact 
between the central govern- 
ment and Lander to finance 
German unification. “It will 
pave the nay for lower interest 
rates not just in Germany but 
also in the rest of the EC.” said 
Mr Christophersen. Lower Ger- 
man interest rates are vital if 
the EC is to attain the 3 per 
cent growth needed to halt 
unemployment, expected to 
rise to 17m in the EC this year. 

The EC growth initiative 
combines a modest Community 
effort to promote lending to 
small and medium-sized com- 
panies through a new Euro- 
pean investment fund and 
greater flexibility in European 
Investment Bank lending for 
infrastructure. But the main 
burden lies in supply-side mea- 
sures by member states. 

Separately. EC member 
states approved an ambitious 
convergence programme pat 
forward by tbe Greek 
government 


By Robert Mauthner, 
Diplomatic Editor 

GENERAL Philippe MoriUon, 
the French commander of 
United Nations forces In Bos- 
nia, left Srebrenica in eastern 
Bosnia yesterday for talks 
with the Bosnian Seri) military 
commander aimed at brin g in g 
aid to the besieged town. 

According to amateur radio 
reports, the flamboyant gen- 
eral, who has set up a com- 
mand post In Srebrenica in a 
gesture of solidarity with its 


thousands of suffering people, 
went to meet General Ratko 
Mladic, the Serb commander, 
near Bratnnac. a Serb-held 
township some 15km away. He 
reportedly said after the bilks 
that be hoped to get aid to 
Srebrenica today. It was not 
immediately dear when Gen 
MoriUon would return there. 
He had promised not to leave 
until international aid convoys 
were allowed by Serb militias 
to bring relief to the hungry, 
wounded and sick Inhabitants 
of the town. The Serbs have 


made it clear that they would 
not permit relief supplies to be 
delivered until Gen MoriUon 
had left Srebrenica, where 
some 1,500 refugees are 
camped. 

In an interview via amateur 
radio with Renters television 
in Zagreb. Gen MoriUon said 
just before leaving for his 
talks with Gen Mladic that he 
had asked for this mee tin g **to 
prove that I am absolutely free 
in my movements”. 

“I am in Srebrenica because 
1 decided to remain (until) 


every condition of the survival 
of this population is 
achieved,” he said. 

The situation is naturally 
very, very difficult and that Is 
the reason I will press for the 
opening of air and road corri- 
dors to be agreed as a first 
priority.” 

Earlier reports by a US TV 
reporter said Gen MorUlon ini- 
tially had been prevented from 
leaving Srebrenica by Moslem 
refugees who feared that the 
Sorbs would shell them If tbe 
UN commander abandoned 


thmn “Then he changed com- 
pletely; be became a man with 
a mission,” the ABC network 
reporter said in a radio broad- 
cast at the weekend. 

“He told me the suffering 
that he has witnessed here Is 
about the worst he has ever 
seen.” 

The French gov ernm ent said 
yesterday that it supported 
Gen Morillon’s action in Sre- 
brenica and that it was in line 
with UN Security Council reso- 
lutions on the safe passage of 

humanitarian aid to ZODCS of 


Bundesbank backs deal on solidarity pact 


By Quentin Peel In Bonn 

LEADING figures in Germany’s 
banking community and members of 
the Bundesbank council yesterday wel- 
comed the cross-party agreement on 
finance for a solidarity pact for east 
Germany, in spite of concern about a 
rise in public sector borrowing. 

Mr Reimut Jochimsen, president of 
the state central bank in North Rhine- 
Westphalia, and a leading Bundesbank 
council member, described the deal as a 
great success. He greeted it with “great 
relier', while stressing that many of the 
figures had yet to be agreed in detail. 

Mr Hilmar Kopper, chief executive of 
Deutsche Bank, believed tbe central 
bank would not be entirely satisfied, 
but would continue to relax its mone- 
tary policy. 

The deal is expected to provide a sub- 
stantial increase in funds for invest- 


Recent turbulence in the European monetary system has resulted in a sounder, 
more realistic exchange rate stru c ture . Hr Helmut Schlesinger, president of the 
Bundesbank claimed yesterday, Christopher Parkes writes from 
Frankfurt It was a mistake to Interpret events of the past few months as a 
dramatic setback for the EMS, he added. 

It was also wrong to expect bard currency countries to direct their Interest rate 
policies primarily towards maintaining exchange rate stability. That could lead 
the EMS into an “inflationary cul de sac”, he said in a lecture in Milan. He also 
spoke out against changing the rules of the exchange rate mechanism. 


ment in east German industry, and dou- 
ble the money available for a housing 
modernisation programme from 
DM30bn (|18bn) to DMGObn. 

Interest payments on the credit will 
be directly subsidised by the federal 
budget in Bonn, and the central govern- 
ment will also assume responsibility for 
servicing DM31bn in outstanding debts 
on the east German housing stock. The 
costs are all likely to add to the govern- 
ment’s net borrowing requirement In 


the next three years. A further rise in 
borrowing in the current year is almost 
inevitable, because of an agreement to 
provide an extra DM2bn for job creation 
schemes, pushing up the 1993 borrow- 
ing requirement of the central govern- 
ment from DM5 lbn to DM53bn. 

However, the Finance Ministry in 
Bonn said yesterday that no figure had 
been put on the increase in the borrow- 
ing limit of the Treuhand privatisation 
agency, reported at the weekend also to 


r _ REPUBLIC OF PARASUAY 

MINISTRY OF PUBUC WORKS 

AND COMMUNICATIONS 

DEPARTMENT OF COUNTRY ROADS 

PROJECT FOR CONSOLIDATION OF RURAL COLONIES IN THE 
AXES C0R0NEL OVIEDO - MBUTUY AND CONCEPCION - 

PEDRO JUAN CABALLERO 

LOAN AGREEMENTS Nos. 694/OC-PR AND 891/SF-PR 
PREQUALIFICATION OF CONSTRUCTION COMPANIES 

The Ministry of Public Works and Communications of the Republic of ! 
Paraguay invites Contractor Firms or Consortia of Contractor Firms ol ! 
the Inter American Development Bank (BID) countries that specialize in j 
Road Construction Work to present prequafillcaiion proposals relating to j 
the hiring of Contractor Firms or Joint Ventures Firms to carry out the i 
work of Reconstruction and improvement of the Country Roads Included 
in the subject Project, to be financed partially by the Inter American 
Development Bank through Loan Agreements Nos. 694/OC-PR and 
891/SF-PR. 

Therefore, financing of the Works are subject to the conditions of the 
said Agreements. 

The sub-project comprises (he constructions ol approximately 436 
Kilometers of roads consisting, in summary, of the construction of: 

* Embankments 

* Gravel surfacing of roadway 

* Woodon bridges 

* Reinforced concrete tube culverts 

* Vortical roadsigrs 

* Turfing 

* Surfacing of road drains and energy dssipalers 

In order to qualify, (he Firms or Consortia of Firms must obtain a 

minimum of 75 points out of a possible total ol IOO. Details of the 
qualification system are set forth In the Specification of Bases and 
Cond lions. 

l It is expected that the first bid. comprising 160 Kms, wi be called in the 
month of July. 1993. and work expected to commence in December of 
| the same year with an estimated term of completion of 20 months. 

Bids tor the rest of ihe work wiB be called during the first semester of 
1994, estimating that construction will commence in the second 
semester of the sad year and with an estimated term of completion of 
20 months. 

The Specifications ol Bases and Conditions may be obtained from the 
Administrative and Accounting Unit of the Country Road Department 
located at Oliva and Afberdl Streets, MOPC Building, 2nd Floor. 
Asuncion. Paraguay, by formal application and payment of (Gs. too ,000) 
One Hundred Thousand Guarentes to be deposited m Account No. 490 
Ulros Recursos - , at the Central Bank ol Paraguay, from March 16 of Ihe 
current year, 

Proposals shall be received al the Secretarial Section of the Country 
Road Department up to 10.00 hours of the May 1 1. 1993. al the above- 
Lmentionod Department. 1 


be raised by DM30bn. A spokesman for 
the ministry said it was intended to 
keep the borrowing increase of the 
Treuhand within an agreed “buffer” of 
DMSbn per year for 1993 and 1994, on 
top of the DM30bn per year it is cur- 
rently allowed to borrow. The extra 
money is intended both for restructur- 
ing “core industries” which cannot 
immediately be sold, and for cleaning 
up the ecological damage caused by the 
old industries. 

Overall, the solidarity pact will pro- 
vide the five eastern states with 
DM55 -8bn from 1995 to finance their 
running costs, DM51bn at the expense 
of the central government, and DM4£bn 
from the western states. 

The Bundesbank council meets on 
Thursday amid continuing market spec- 
ulation about the likelihood of further 
interest rate cuts. 

Editorial Comment, page 19 


Banks fail to face brave new world 

A reports says European banking is ill-prepared for Emu, writes William Daw kins 

M OST European Com- R^nkind on Emu ronment. Retail banks will lose boost moves towards a single 

m unity banks are 13 income from the declining European equity trading sys- 

dangerously unpre- f% lo e Nnn ■ rhallonnoo KwhiwM nhnnf Vmi Emu om omwi flPftd for f raVPlIPTR* PhuntiPC ku m li r 


M OST European Com- 
m unity banks are 
dangerously unpre- 
pared for tbe business and 
technical changes required to 
adapt to monetary union. 

They have only a vague idea 
idea of when and how union 
will come about and only 
rough estimates of the time 
and cost of the changes - run- 
ning as high as FFrl.Sbn 
(&26bn) per bank over at least 
two years, and possibly as 
many as five. 

There will be upheaval on 
the European currency mar- 
kets immediately prior to the 
I fixin g of exchange rates. That 
wifi be followed by intense 
international competition, 
which will see weaker hank s 
going out of business as cor- 
porate and private customers 
take advantage of the single 
currency to seek the keenest 
prices and best services across 
frontiers. Trading between 
European currencies will then 
tail off. to be succeeded by 
more active, and hence riskier, 
trading between the European 
currency, the dollar and the 
yen. 

That is the alarming picture 
in a study published today by 
the Paris office of KPMG peat 
Marwick Consultants after 
interviews with more than 50 
leading European Community 
banks - one of the most 
detailed assessments yet of the 
practical impact of monetary 
union. “There is real danger 
of the banking industry 
being harmed if the uncer- 
tainty. , . continues.” warns the 
report, which calls on govern- 
ments to agree a firm date for 


Question : which challenges brought about by Emu are seen as the 
most critical for banks 7 
Number o# Banks 




Need to Need to IT Payments Staff dent 

reconsider adapt adaptations systems training information 

the banks delivery 
strategy channels 
Sews: KPMG Paat Marwick ConaJtanta 1983 


monetary union and decide 
how it is to come about 

Most EC banks reckon that 
frill monetary union will hap- 
pen, but not until 1999 or later, 
In any case well after the 
Maastricht treaty timetable. 
They assume it will start with 
an inner core of countries, 
based on Germany, France and 
the Benelux trio and that 
national currencies will run in 
parallel with the single Euro- 
pean currency for a while. This 
twin system will be more 
costly to banks, retailers and 
businesses than a straight 
switch. But bankers think poli- 
ticians will want a twin-track 
transition with two currencies 
to reassure the public. 

Broadly, monetary union 
will sharply accelerate the 
greater integration of Euro- 
pean banking and the cross- 
border alliances between banks 
already under way. 

In detail, banks' currency 


departments will be the hard- 
est hit Their revenues will fell 
sharply with the expected 
decline tn trading between 
European currencies. 

Banks, including continental 
ones, expect a trend towards 
centralised currency trading in 
London In the aftermath of 
union. That is irrespective of 
whether or not Britain rejoins 
the EMS and is because of 
lower UK taxes and the rela- 
tive ease with which underper- 
forming traders can be fired, 
thanks to Britain's opt-out of 
the Maastricht treaty’s social 
chapter, says the survey. 

Retail banking will be the 
next hardest hit by increased 
competition, with a fell fa prof- 
its as market inefficiencies are 
exposed. Banks are expecting 
to concentrate on selling exist- 
ing products, especially plastic 
cards, to new foreign clients, 
rather than developing new 
products in this high-risk envi- 


ronment. Retail banks will lose 
income from the declining 
need for travellers* cheques 
and exchange services. They 
know heavy investment in 
cross-border payments for 
small transactions will be 
needed, but believe this will 
cut operating costs in the 
m ediu m to long term, says the 
study. 

Competition will also inten- 
sify in corporate banking, 
where the ease with which cus- 
tomers will be able to compare 
pricing across Europe will 
make it harder for individual 
banks to persuade business 
customers that they offer spe- 
cial value. 

As in retail h anking , custom- 
ers will demand better interna- 
tional payment systems. One 
practical hurdle here is how to 
reconcile the high-speed pay- 
ments systems practised in 
continental Europe, where data 
only is exchanged between 
banks, with the UK system 
where banks physically 
exchange payment Instru- 
ments. Bankers say they want 
a single European payment 
mechanism for large commer- 
cial transactions, in contrast to 
the several that today exist 
alongside Swift, the dominant 
Belgian-based payment system. 

Investment banking will be 
less affected, since services 
such as mergers, buy-outs and 
project finance are more linked 
to general European integra- 
tion than to the detail of mone- 
tary union. However, a suc- 
cessful and solid single 
European currency could help 
attract more cash to European 
equities. Monetary union will 


boost moves towards a singfe 
European equity trading sys- 
tem by making it easier for 
buyers and sellers to compare 
share prices in different com- 
munity stock markets, says the 
study. 

European banks have not 
experienced an upheaval liiw 
this in recent memory, and are 
finding it hard to identify 
exactly where the main costs 
will arise. 

The biggest cost will proba- 
bly be changing computer 
systems for handling pay- 
ments, customer information, 
automatic cash machines and 
- for retailers - redesigning 
point of sale terminals. 
also expect to spend more on 
tr aining 

Beyond that, the nearest par- 
allel is the upheaval British 
banks experienced with the 
introduction of decimal coin- 
ap in 1971. Barclays alone pur- ' 
chased £10.5m of bronze coins 
weighing 3,500 tonnes and 
sifted them to 1,000 storage i 
centres before distribution to 
branches on the change-over 

day. That exercise took two 
years. 

More recently UK banks took 
six months to phase in a new 
£10 note. European monetary 
union will be on an awesomely 
different scale. 

C °nse0iences of Ecu I emu ; Sur- 
** European Banking 
wtefcy. Eai3,000 from Michel 
uenwnL partner in charge of 
we finmuMl sector. KPMG Peat 
Marwick Consultants (for the 
European Financial Manager 

5f ar ****W Associa- 
tion) Tour Fiat, Cedez 92084 
Paris La Defense. 


conflict in Bosnia. However, 
the UN secretariat's backing 
for Gen MoriUon, appears to 
be more lukewarm. 

The UN supports him 
“through gritted teeth”, a dip- 
lomat said, stre s sing that the 
French commander was 
known as “something of a 
loose cannon”. 

While recognising tbe genu- 
ine humanitarian motives 
behind tbe general's action, it 
is feared that he may In the 
end do more harm than good 
by provoking tbe Serbs. 

Energy 
tax move 
by EC 
ministers 

By David Gardner In Brussels 

EUROPEAN Community 
finance ministers yesterday 
reserved tbe right to make the 
final decision on whether to 
introduce the controversial 
energy tax proposed by Brus- 
sels to stabilise carbon dioxide 
emissions. 

Their proprietorial move 
came as the current Danish 
presidency of the EC confirmed 
it was calling a special meeting 
of environment and energy 
ministers on April 23 to try to 
break the logjam on the tax 
and the EC’s overall emissions 
strategy. 

There are still serious reser- 
vations among the Twelve 
about how the tax - which 
would rise to the equivalent of 
$10 a barrel of oil by 2000 
- would work. But introduc- 
ing it at all has been made 
conditional on the EC’s main £ 
trading partners following suit. “ 
Tbe finance ministers yester- 
day said they were encouraged 
by the recent US proposal to 
introduce a fuel tax, but 
emphasised it was s till -not 
clear what was planned by the 
EC’s other main competitors, 
such as Japan. 

Denmark is nevertheless still 
hoping a decision wn be 
re ach ed at June’s meeting of 
finance ministers. 
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Credit 
insurance 
protest in 
Canada 

By Bernard Simon In Toronto 


A GOVERNMENT proposal to 
allow Canada’s Export Devel- 
opment Corporation to enter 
. ' the domestic credit insnrance 
business has drawn strong pro- 
tests from British and US- 
owned Insurance companies in 
nwiaila 

It' is the most contentious 
part of a draft HO, expected, to 
be introduced in parliament 
this week. 

The EDC, Canada’s export 
finance and credit insu rant 
agency, wants to expand into 
underwriting domestic credit 
risks to help it win back export 
business which it has lost in 
recent years to privatesectoi 
insurers offering both domestic 
and export coverage. 

The corporation has seen 
some of its biggest export 
accounts move to foreign - 
owned underwriters, notably 
subsidiaries of Trade Indem- 
nity of the UK, and American 
International Companies and 
Continental Insurance of the 
US. 

These companies have 
expanded a gg ress i vely in Can- 
ada over the- past few years. 
Trade Indemnity, which set up 
in Ottawa in 1989, already 
underwrites about C$4bn in 
sales, split roughly equally 
between domestic and export 
business. Mr Kick Doyle, its 
president, says “If big export- 
ers have found better service 
and one-stop shopping In the 
private sector, why should the 
government come in?” 

The private insurers com- 
plain that the EDO's status as 
a government agency gives it 
many advantages, including 
tax-free status and the absence 
of requirements to set up 
reserves against liabilities. “It 
would be difficult for us to 
compete against a company, 
that could basically buy the 
market,” Mr Doyle says. 

The EDC declined to com- 
ment on the legislation until it 
is presented. However, it is 
said to be concerned that the 
private insurers are “cherry- 
picking”, in other words, tak- 
ing its biggest and best export , 
insurance customers, and ten r- 
ing it with the mozeLiisky tousi- 
ness from mid-sized and small 
companies. 

The new legislation will also 
expand the EDO’s export- 
finance mandate, with a view 
to making It more competitive 
with European and Japanese- 
export-finance agencies. The 
Corporation is expected to 
become more active in pre- 
export financing, including the 
ability to make direct loans 
against inventory and working 
capital assets. The EDC will 
also be empowered to enhance 
a financing proposal by taking 
an equity stoke in a company 
or a project, nod will be given 
greater leeway to provide sup- 
port for leasing machinery and 
equipment 

Cana di a n exporters have 
complained that the EDO’s ser- 
vices are increasingly falling 
behind those offered by other 
countries’ export finance and 
credit insurance agencies. 

China’s Gatt 
talks resume 

NEGOTIATIONS on Chinese 
membership of Gatt resumed 
yesterday in Geneva, bat-little 
progress- is expected over the 
three days of talks following 
unsuccessful discussions 
between China and the US ear- 
lier this month, writes Frances 
Williams In Geneva. - 
Neither the US nor the EC 
has sent senior negoti a t o r s to 
Geneva, and part of the US 
team has been delayed by 
severe weather. China had 
hoped to rejoin Gatt this year, 
but US officials now say mem- 
bership is a long way off. 


US withdrawal from trade procurement talks has put Sir Leon on the spot 

EC ponders next step in row with US 


By Lionel Barber fat Brussels 

THE EC is studying all options 
- including retaliation - in 
response to the likely US deci- 
sion on March 22 to bar Euro- 
pean companies from winning 
certain federal contracts in 
telecommunications and power 
generation, the European Com- 
mission said yesterday. 

The Commission said Sir 
Leon Brfttan, EC commissioner 
for extmial affairs, had yet to 
choose bow to respond to the 


Clinton administration's unex- 
pected withdrawal from talks 
on the procurement dispute 
due to open yesterday. But in 
response to threats of sanc- 
tions by Mr Mickey Kantor, US 
trade representative, an EC 
official said: “We take him at 
his word.” 

Mr Kantor’s abrupt decision 
to call off talks has escalated 
tensi ons already Inflamed by 
BC-US disagreements on com- 
mercial aircraft subsidies, steel 
subsidies and the stalled Gatt 


Uruguay Hound. It also has 
embarrassed Sir Leon, who had 
claimed that a recent trip to 
Washington bad cemented 
relations with Mr Kantor. 

EC officials admitted yester- 
day that Mr Kantor bad foiled 
to make a courtesy call to Sir 
Leon ahead of last Friday’s 
announcement One Brussels 
official described Mr Kantor as 
“unpredictable”, while others 
said the unilateral withdrawal 
amounted to a spur-of-the- 
moment decision which had 


surprised the US negotiating 
team. 

Mr Kantor broke os negotia- 
tions after learning that the EC 
would not waive Article 29 in 
the EC utilities directive, 
which gives European compa- 
nies a 3 per cent price prefer- 
ence over foreign bidders, 
while also giving favoured 
treatment to EC bidders offer- 
ing more than 50 per cent local 
content. 

The EC is ready to waive 
Article 29, but only if the US 


agrees to waive buy- American 
provisions on federal and state 
contracts in water, gas, electri- 
cal and telecoms contracts. 

US demands that the Com- 
munity waive the clause before 
yesterday’s talks were tanta- 
mount to “getting os to walk 
naked into the negotiating 
room”, the EC said. 

Mr Kantor is due to visit 
Brussels for talks with Sir 
Leon on March 29. but the lat- 
est row had "rewritten the 
agenda”, an EC nffiHai said. 



Britton: thorny problem 


Kantor seeks new rules in the free market game 


By Nancy Dunne 
to Washington 

WHEN he cancelled this 
week’s talks with the EC, Mr 
Mickey Kantor, the US trade 
representative, was saying that 
the rules of the game must 

fhang p 

He would have no patience 
for the squabbling and last 
minute bandage “solutions” 
which he believes have pro- 
duced little gain for American 
companies In the past. 

“Our policy has been that we 
are for free trade, that we are 


Brussels 
‘open skies 9 
ambitions 
scotched 

By Davfd Gardner In Brussels 

EC transport ministers 
yesterday agreed to co-ordi- 
nate more closely the external 
dvll aviation agreements each 
member state now negotiates 
bilaterally. 

But they scotched European 
Commission ambitions to 
negotiate “open sides” deals 
on behalf of the EC as a bloc, 
except on a case-by-case basis 
requiring a prior mandate 
from the Twelve. ■ 

Ibis concession promises to 
be limited, in the short terra at 
least, and Brussels has not 
ruled out a legal challenge. 

The Commission has long 
argued for a common external 
aviation policy to get better 
access for EC airlines, and pre- 
vent a free-for-all inside 
Europe which might put at 
risk Its own hard-won deregu- 
lation of air transport 

Bat ministers decided mem- 
ber states “shall remain fully 
responsible for their relations 
with third countries in the 
field of aviation unless and 
until action has been taken by 
ffie Council.” 

The Council based Itself on 
the transport articles of toe EC 
treaty, whereas the Commis- 
sion maintains that external 
aviation agreements come 
under the the treaty's commer- 
cial clauses, which give Brus- 
sels broad competence. 

Ministers did agree, how- 
ever, that the EC should estab- 
lish common rules on aviation 
relations with other countries. 
The Twelve and the Commis- 
sion will thus set up an 
experts group to*. 

• Exchange information on 
and consult on external nego- 
tiations; 

• Sort out conflicts of inter- 
est between states, and possi- 
ble infringements of EC law; 

• Identify areas of common 
interest where the Community 
should negotiate as Twelve. 

They also agreed yesterday 
on common equipment stan- 
dards for air traffic controL 
These are aimed at integrating 
54 control centres, using 31 
Incompatible systems and 70 
different computer languages, 
and are part of the reason for 
Europe’s growing reputation 
for air travel delays. 
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for improved market access 
and a Uruguay. Round, while 
our strategy has been, in any 
given crisis, to do the mini- 
mum necessary to avoid some 
kind of congressional action. 
Neither that policy or strategy 
has accomplished much. 

“Marathon trade negotia- 
tions are now well into their 
seventh year. Our trade defi- 
cits have begun to rise again. 
Numerous bilateral problems, 
particularly with Europe, seem 
permanently on the table.” 

This summation by Sen J 
Rockefeller, a Democrat from 


West Virginia, when he testi- 
fied on Capitol Hill last week, 
did not evoke disagreement 
from Mr Kantor. He has said 
much tba same more diplomat- 
ically MnCB Hiring office. 

Mr Kantor has repeatedly 
stated his aim: “Comparably 
open markets.” The “compara- 
ble” can be defined unilaterally 
by the US through ■Mnctinnw or 
through real negotiation. 

Mr ftnwtnr has aisn clear ly 
defined his key role as the 
enforcer of US trade laws. The 
1988 Trade Act required the 
administration to report on the 


extent to which foreign govern- 
ments discriminated against 
US products and services in 
government procurement, and 
to act appropriately to remove 
the discrimination. 

In 1991 Mrs Carla Hills, then 
the US trade representative, 
said France, Germany and 
Italy rii sc ri i** against 
foreign suppliers of heavy elec- 
trical equipment or telecom- 
munications equipment Con- 
sultations were requested and 
Mrs Hills vowed that, if DS 
concerns were not resolved 
within 60 days, the president 


would implement sanctions to 
take effect by January 1993. 

Two months after that dead- 
line, Mr Kantor is prepared to 
act He would also ”be pleased 
to sit down with the EC—” he 
said. 

Meanwhile, he has been tak- 
ing comments from US compa- 
nies, most of which support tbe 
initial sanctions. There could 
be a second tranche of if the 
EC retaliates - a move Mr 
Kantor said be does not expect 

Most US mmpflnfcg do not 
recommend the US withdraw 
from the Gatt procurement 


code, a step Mr Kantor is con- 
sidering. Many believe the US 
should bring a complaint to 
Gatt on the grounds the EC 
utilities directive foils to pro- 
vide national treatment for US 
companies. 

The EC can be parrfn«Pd for 
its “surprise” at Mr Kantor’s 
impatience. For four years it 
dealt with a trade representa- 
tive who believed it to be “a 
failure" if sanctions went into 
effect Mr Kantor has seen the 
results of past US accommoda- 
tion. He has not liked what he 


Rolls joint 
venture 
secures 
big order 

By Paul Betts, 

Aerospace Correspondent 

BMW Rolls-Royce, the joint 
venture formed two years ago, 
has won its second important 
order for the BR710 aero- 
engine It is developing for 
business and regional jets. 

The joint venture’s BR710 
engine has been chosen by the 
Canadian Bombardier group to 
power its Canadair global 
express business aircraft. 

No value has been placed on 
the deal but Bombardier has 
won 37 firm orders for its long 
range twin engine business jet. 
This could represent about 
$75m worth of business. 

The aircraft, which can fly 
6J>O0 nautical miles non-stop 
at a maximum operating alti- 
tude of 51,000 ft. is dne to 
make its first flight in 1996 
with the first customer deliv- 
eries starting late 1997. 

BMW Rolls-Royce is develop- 
ing the BR710 family of 
engines at a new plant outside 
Berlin. The joint venture won 
its first order last September 
when Gnlfotream of the US 
ordered 200 BR710 engines 
worth 8500m to power Its Gulf- 
stream V corporate jet. 
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ITALY’S CORRUPTION SCANDAL 


The corruption scandal spreading through the top tiers of Itahan political and corp while 

sign of abating. Public outrage is rising. Demand for fundamental political refonn is iction 

the cosy business practices which perverted the public tendering process and ennche : 

sector are a thing of the past. Italy’s business community is reeling from the arres . 

executives. International investors are worried. But how badly has the scandal damage 
establishment in Rome and Italy’s business community centred in Milan? Will Italy s always iiexipie 

and sometimes free-wheeling corporate culture be indelibly changed? 

FT writers examine the state of the scandal and look at how it has affected business life in Italy. 


A tale from two cities 



ROME wreckage wrought 
on the body politic 


MILAN 


The sword hanging over 
the business community 


r QOn 


The beginnings 
w . of what will 
/ become known 
p|*U / as “the Milan 

corruption 

scandal " is 

revealed al- 
most acciden- 
tally. A Social- 
ist apparatchik is caught red- 
handed taking a L7m (£&200) 
kick-back for a cleaning con- 
tract at an old peoples' home. 
Milan 's magistrates have been 
on trail of corruption ever 
since. 



The effects of the scandal reach the capital. 
Milan's magistrates ponder whether to ask 
r Am » j parliament to waive immunity on the outgoing 
stygM I f ( Socialist minister of tourism and a recently 
’ 8 • re-elected Socialist deputy who is also the 
I brother-in-law of Bettino Craxi, the long-time 
J992 / leader of the Socialist party and former prime 
minister. Craxi is widely expected to head the 
government being formed in the wake of last 
month’s national election stalemate. 



The scandal enters its third month with the 
charging of two leading figures in the con- 
struction industry. Six other prominent people 
in the industry have already been charged. 
Most notably, Enzo Papi, managing director 
of Flat's big building subsidiary, Is detained. 
In all, 26 businessmen, municipal officials and 
local politicians have now been arrested. 



The outgoing minister for public works is 
served notice by Rome's magistrates that he 
is under Investigation. Craxi agrees lo with- 
draw candidature for prime minister. Giuliano 
Amato, former Socialist treasury minister and 
head of the special commission looking Into 
Milan scandal, forms government 



Number of accused prominent businessmen 
and politicians rises to more than 40. Police 
announce that a prominent Socialist killed 
himself after going to see Investigators. 


JUi 

_ Chamber of Deputies agrees to waive parlia- 
'} mentary immunity on five MPs. A total of 13 
/ MPs and former ministers are now under 
/ investigation by Milan magistrates. Nine J 
' more are being investigated in other parts of / 

' JULj 

LjssaJ 

the country. f 



Salvatore Ligresti, the king of construction in 
Milan and one of Italy's richest men, is 
arrested. Seventy-six local and national politi- 
cians have been either charged or are under 
investigation. 



Craxi is told he is under investigation by 
Milan magistrates. Parliament agrees to 
waive immunity of Socialist deputy leader 
and former foreign minister so dial Venice 
magistrates can investigate allegations 
against him. Socialist party executive post- 
pones decision on Craxl's leadership. 



The lira, already buffeted by turmoil in the 
ERM, for the first time conies under pressure 
because of Italy's political uncertainty. 


Magistrates hold key to 
unlocking of Tangentopoli 

They will set the investigation agenda, writes Robert Graham 


O VER the weekend the Italian 
media felt obliged to comment on 
a non-event. No new arrests had 
been carried in any of the country's ever 
more numerous corruption scandals which 
centre on the illicit funding of political 
parties through bribes on contracts. 

Such arrests have become such a part of 
the fabric of daily life that it is indeed an 
occasion when nothing happens. But this 
is only a pause. 

The anti-corruption drive has gone too 
far to be halted easily and is now attack- 
ing the heart of the post-war politico-eco- 
nomic system. The traditional balance of 
power has altered and the politicians no 
longer control the judiciary; or rather that 
part of the judiciary which matters, the 
investigating- magistrates. 

A weak government and a fractious par- 
liament have tried, and failed, to impose a 
political solution which would limit the 
scope and consequences of the corruption 
investigations. As a result the magistrates, 
particularly those in Milan , are setting the 
agenda. The speed and scope of the inves- 
tigations will be determined for the fore- 
seeable future by the ability and willing- 
ness of the magistrates to proceed. The 
public is firmly behind them. Anger is 
rising as proof accumulates of what has 
been little short of the rape of the state 
during the last two decades. 

The need for a political solution, which 
prime minister Giuliano Amato began to 
explore last month, was and remains real 
If Italy's system has been so permeated by 
corruption, the very institutions of democ- 
racy risk being weakened if the judicial 
surgery is too abrupt and all-embracing. 

Secondly, there is the issue of how guilt 
is apportioned in a system that is so thor- 
oughly corrupt, and whether individuals 
are to be punished or whether society as a 
whole should be blamed for allowing the 
situation to develop. Finally, the sheer vol- 
ume of work both at the investigative, 
prosecution and then appeal stage threat- 
ens to bring an already torpid and bureau- 
cratic judicial system to a standstill 
Italy cannot afford to have the corrup- 
tion scandals carried through the courts 
for the next six to 10 years without politi- 
cal instability and serious economic dis- 


ruption. Already. Italian companies are 
worried about their image abroad. 

It is now clear that the scope for investi- 
gation is limitless. What started out a year 
ago with Milan being dubbed Tongento- 
polis (literally bribe city) has become Tori’ 
gentopoli (bribe dti.es). 

Large and small cities alike have seen 
their favourite sons either indicted or rep- 
utations r uine d. Milan, Naples, Turin and 
Rome - the four biggest cities - are 
without political guidance as the ruling 
coalitions have been decimated by a com- 
bination of arrests and alliances broken in 
the fall-out from corruption scandals. 

hi northern and central Italy the politi- 
cal elite is on the retreat, if not disappear- 
ing. Political control of the public sector, 
through state companies and thousands of 
municipally owned entities, which has 
been the central element in the corrupting 
process, has been undermined. To some 
extent all the major state concerns are 
involved - Iri. the state holding company; 
Enel, the electridty authority; Efim, the 
industrial holding company in liquidation; 
Eni, the state energy company and Anas, 
the reads authority. 

The enormous bounty of power station 
contracts in Enel's patronage is emerging 
as a key source of bribes paid by contrac- 
tors to the political parties. But Eni is 
rapidly becoming the centre of attention. 
Last week, Mr Gabriele Cagliari, the Enl 
rhalrman, along with the heads of the 
company’s four major subsidiaries, was 
arrested on charges of illicit party funding 
and falsifying accounts. 

Magistrates are investigating three main 
areas of Eni activity: 

• The involvement of Eni with Banco 
Ambrosiano prior to the latter’s collapse 
in 1982. and the payment into a Swiss 
bank account of money for the Socialists; 

• The reorganisation of the chemicals 
industry with Ferruzzi’s Montedison In 
1989-90; 

• The use of Eni’s subsidiaries in provid- 
ing funds to parties based bn foreign con- 
tracts (such as gas supplies from Algeria) 
and the profits derived from dealing in oil 
and other hydrocarbon commodities 
through Swiss associates. 

All these promise explosive revelations 


concerning the scale of money taken by 
individuals and the parties through manip- 
ulation of state companies, as well as 
exposing the "Swiss connection" In Italian 
business dealings. The issue of individual 
enrichment in taking kickbacks has not 
been touched. At least 30 per cent of the 
L5.D00bn (£2L2bn) - L6,000bn believed to 
have been taken annually in "commis- 
sions" went not to political parties but to 
individuals in kind or cash. Milan magis- 
trates have left this issue to one side. 

Other areas which have! yet to fall 
within the magistrates' net include gov- 
ernment Investment and procurement for 
the railways, which is planning massive 
investment in a high-speed train network, 
and the defence sector. The civil service 
itself is only just beginning to be touched, 
with investigations into public works, 
overseas aid controlled by the Foreign 
Ministry and export credit guarantees. 

E qually, the investigations remain 
essentially a phenomenon of north 
and central Italy. This is because 
the grip of the Christian Democrats and 
Socialists remains strongest in the south 
and the judiciary there is more susceptible 
to political pressure. Zn the south, too, the 
thrust of magistrates' energy tends to be 
directed at organised crime. 

The party most visibly affected has been 
the Socialists, but ^nailer parties have 
also suffered. 

The only parties to emerge with a clean 
sheet so far are the communist splinter 
group. Reconstructed Communism, La 
Rete (The Network, the Sicily-based 
reform movement), the neo-fascist MSI and 
the Lombard League, whose rise to power 
derives precisely from its opposition to the 
corrupt old system in the north. 

These are stridently calling for the cor- 
rupt to be punished and are likely to be 
the main beneficiaries if elections were to 
be held under the present system of pro- 
portional representation. Yet even they 
recognise that the old system Is unworka- 
ble in the long term. Only a new parlia- 
ment elected on a fresh set of electoral 
regulations is likely to have the moral 
authority to deal with the issues raised by 

TangentopoU. 



Craxi served with second notice by Milan 
magistrates, who ask parliament to waive his 
immunity. Rome magistrates investigate pur- 
chase by Treasury of buildings in Rome. For- 
ty-four people, including senior civil servants 
and a former treasury director-general, are 
charged. Police raid offices of Socialists. 



state road 


Magistrates announce that Paolo Berlusconi, 
the younger brother of media magnate Sllvfo 
Berlusconi, will be put on trial. He is latest of 
35 businessmen and politicians who magis- 
trates say will go to trial. Magistrates widen 
investigations to include reorganisation of 
chemicals industry in 1990. Under investiga- 
tion are Eni, the state oil concern, the Fer- 
ruzzi Group's Montedison, and Anas, the 
building authority. The number of persons 


arrested since the beginning of the scandal passes 100. 


Politicians start 
feeling downside 
of family ties 


Billions paid in 
public sector 
contract bribes 




Claudio Martelli, Socialist justice minister, 
resigns after being told he is under Investiga- 
tion in Milan. The number of separate investi- 
gation notices to Craxi Increases to six. Craxi 
resigns as party leader after 16 years in the 
job. Gabriele Cagliari, president of Eni, told 
by Rome magistrates he Is under investiga- 
tion. Two under-secretaries in Budget and 
Interior ministries are warned. Prominent fig- 
ures in parties other than Socialists are increasingly 
involved in investigations. Health minister Francesco De 
Lorenzo resigns after deputies vote to remove Immunity. 
Finance minister Giovanni Gorla resigns. Although not 
under recent judicial investigation, he has been embroiled 
in another long-running Investigation. Tension rises as 
magistrates in Rome, Milan and other cities order a wave of 
arrests. Republican party leader Giorgio La Malta resigns 
immediately after being Informed he is under investigation. 
Mora than 50 deputies and senators are now caught up in 
the various Investigations. 



A hitherto obscure television programme 
presenting court cases becomes mass view- 
m I rng. Craxi says magistrates are in co-ordi- 
Vafi / nated plan to decapitate Socialist influence. 
/ Amato's four-party coalition agrees on legis- 
lation that would transfer the investigation of 
illegal political funding from magistrates to 
politically appointed regional prefects. There 
is public uproar, Milan magistrates object, 
Environment minister Carlo Ripa di Meana resigns in pro- 
test, and President Oscar Luigi Scalfaro refuses to sign the 
government’s decree that would open way for a political 
solution. Amato wins backing of coalition parties after turbu- 
lent parliamentary debate, but widespread protest contin- 
ues. Amato leaves proposed legislation with a divided 
parliament More than 1.000 senior politicians and business- 
men are now under investigation, but this is likely to prove 
to be only the tip of the iceberg. 


Financial markets are rattled by fears of polit- 
ical chaos. Heavy sailing of shares, and the 
i lira slides. Intervention restores calm to mar- 
fKv / kets. A total of 105 businessmen, politicians 
I and civil servants are said to have confessed 
to taking part in a system whereby public 
1993 / contracts were awarded on the basis of Illicit 
payments to fund party organisations. Latest 
line of investigation centres on the electricity 
generating industry. More arrests, increasingly involving 
prominent business figures. Two top Fiat executives are 
arrested in Ifieir Turin homes, one of whom is the group’s 
chief financial officer. Magistrates announce that Raul Gar- 
dinl, former head of Femizzi-Monfedison, is under investi- 
gation. 


8 Italy's credit ratings begin to be affected. 

Standard & Poor’s announces downgrading 
after Moody’s places the country's debt under 
review. Gabriele Cagliari, president of Eni, 
arrested. Share prices fall, and Bank of Italy 
forced to support lira. Calm restored to mar- 
kets. Chairmen of four big Eni subsidiaries 
arrested, and police raid group's operating 
headquarters. 
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By Robert Graham 

THE CLOSE-KNIT nature of 
die Italian family is proving to 
have some disadvantages as 
the reputations of politicians 
and businessmen become dam- 
aged by close relatives caught 
op in the scandals. 

Take the case of Mr Fran- 
cesco de Lorenzo, a member of 
the Liberal party who resigned 
on February 19 as minister of 
health. That morning his 89- 
year-old father, Ferruccio, had 
been arrested on allegations 
that he received an illegal 
commission of L1.7bn 
(£741,000) for a series of prop- 
erty deals. Mr de Lorenzo 
owed his political career to 
contacts of his father in his 
political Seldom of Naples. 

His father, a prominent 
Naples doctor, has been three 
times a pa rl iamentary deputy, 
a former under-secretary of 
health and for years head of 
the national medical associa- 
tion. The allegations of corrup- 
tion centred cm the property 
purchases for the doctors’ 
health insurance association 
which Ferruccio de Lorenzo 
headed. 

Although resignation Is rare 
in Italian politics, Francesco 
de Lorenzo, as minister in 
charge of the medical profes- 
sion, was left with little alter- 
native. 

The activities of Mr Michele 
de Bfita forced his well-known 
elder brother, Cirlaco, to 

resign from his key post as 

head of the joint parliamen- 
tary constitutional reform 
commission on March 2. This 
followed Michele’s arrest in 
connection with an alleged 
foodstuffs fraud linked to the 
1980 earthquake at Irpinia, 
southern Italy. 

Clriaco, a former Christian 
Democrat prime minister and 
heavyweight on the left of the 
party, is the local potentate 
around Avellino, one of the 
areas most affected by the 
earthquake and where misuse 


of disaster relief funds has 
been most keenly felt 

Others have been more for- 
tunate in limiting the damage 
caused by the involvement of 
some family members with the 
law. Mr Bruno Tronchetti 
Prevent, bead of Mariani, a 
company involved in a consor- 
tium setting up a gas distribu- 
tion network in Milan, was 
arrested for allegedly paying a 
bribe of L1.6bn (£697.000) to a 
Republican parity politician. 
Although Bruno is brother of 
Marco, chief executive of 
Pirelli, and although Mariani 
is linked by shareholdings to 
the tyre group, the two have 
managed to stay separate. 

On the other band the 
higher public profile of Mr Sil- 
vio Berlusconi, the media mag- 
nate, has also brought his 
l inks with the Socialists under 
scrutiny; and he has had to 
make very clear that his Fin- 
invest is no longer involved in 
Milan propert y dealings. 

Hr Craxi, who risks losing 
parliamentary immunity to 
face charges of alleged corrup- 
tion. never ceases to castigate 
the press and the magistratnre 
for singling out his family f or 
vilifi cation. 

According to Mr Mario 
Chiesa. a Socialist party func- 
tionary and the first person 
caught in the scandal and to 
confess to Milan magistrates, 
he helped “Bobo" (Bettino’s 
son) into politics using foods 
illicitly collected from contract 
kickbacks. “Bobo" has now 
withdrawn from politics. 

Stefania, Bettino’s daughter, 
has been portrayed by the 
press as unfairly benefiting 
from her father’s influence 
and the Socialists’ control of 
the second state television 
channel to set up a TV produc- 
tion company. 

Mr Craxi is also foisted with 
the plight of his broth- 
er-in-law, Mr Paolo PUlltieri, 
former mayor of Milan, who 
faces charges of illicit party 

flnanrlug 


By Robert Graham in Rome 


FROM confessions of 
businessmen, politicians and 
civil servants It has become 
clear that virtually all transac- 
tions from the mid-1980s 
onwards in the public sector 
were subject to bribes and 
commissions. This was also 
true of a considerable slice of 
private construction activity, 
as well as supply contracts. 

How much was creamed off 
in bribes and illicit commis- 
sions each year? How much did 
this cost the economy? 

- Total public spending in 1992 
was Ll35,000bn (£59bn>- 

L70,000bn (£30bn) on the pur- 
chase of goods and services 
and L65,000bn (£28bn) in 
investments. 

According to confessions to 
the investigating magistrates, 
supply contracts routinely car- 
ried a commission of between 5 
and 10 per cent 

Public works contracts, 
which totalled L30.000bn, car- 
ried a 3 per cent commission. 
But this rose to 4 per cent in 
the case of private treaty deals 
with Anas, the roads authority 
(which accounted for 10 per 
cent of public works contracts). 

Building permits and prop- 
erty development permissions 
carried a commission of 6-8 per 
cent of the value of the project 
The construction industry had 
f turnover of Ll56,000bn in 


in 1992 - then U 
was paid out 1 
bribes, if this 
because some 
reflects projects o 
missions have a 
paid, then the fig 

Cut to a minim i ir 
(£2.2bn). 

But this figure 
public sector spei 
works contracts 
mere 20 per cen! 


struction industry’s annual 
turnover of L156,000bn. 

When building permits and 
permissions for property devel- 
opments are factored In, it 
would not be unreasonable to 
put a figure of around L6,Q00bn 
(£2.6bn) per year being 
creamed off. 

How much of this went into 
private pockets and how much 
to the political parties is hard 
to telL 

According to those who have ' (k 
confessed to the magistrates, at ^ 
least 30-40 per cent of total ' 
bribes paid went directly to 
personal enrichment - much 
more in the case of the private 
construction sector and the 
granting of building permits. 

It is also difficult to distin- . 
guish between benefits in kind 
which have been connected to 
party work - free travel, gifts, 
apartments, telephones, etc- 
and direct self-enrichment 

'Hie cost to the economy has 
to be measured partly by: 

• the extent to which contract 
values are increased to absorb 
the bribes/commissions; 

• the increased cost of con-' ■ 
tracts due to the absence of >4pl.) 
competition. Ministry nfWriaia 

say public works contracts 
could well have been inflated 
by 15 per cent or more. 

There is also the hidden cost 
of high public spending, 
reflected in the public sector 
deficit equivalent to almost 11 
per cent of gross domestic. 
Product and the expense of 
both borrowing and servicing 
Italy’s huge national debt, 
equivalent to about 107 per 
cent of GDP. 

This latter element is 
Bxtiemely important if at the 
beginning of the 1980s corrup- 
tion had a silver lining , in that 
it encouraged greater private 
consumption expenditure and 
even investment into the econ- : -4M 
omy, by the end of the 1980s 
the accumulated impact was 
simply to fual ever-higher pub- 
lic spending, thus substantially 
raising the national debt 
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Foreign competitors may win the ultimate kickback 

Scandal threatens to count against Italian companies seeking public sector deals at home and abroad, writes Haig Simonian 



B USINESS as usual is the motto at 
most Italian companies, whether 
the minority tainted by arrests and 
allegations of paying kickbacks or the vast 

majority so far unaffected. 

However, the unwinding scandal has not 
gone unnoticed by Italy’s exporters or the 
thousands of foreign companies opera tin g 
subsidiaries in the country. 

Leading exporters largely brush off the 
effects of the scandal on their businesses, 
describing the affair as being limited to 
domestic public-sector contracts. However, 
there are already signs that their foreign 
competitors may be trying to turn matters 
to their advantage. 


So far, there have been no examples of 
big contracts being lost However, with 
other European markets in recession and 
competition in many of the industrial sec- 
tors in which Italians specialise growing 
ever more cut-throat, it may not be long 
before an important deal slips through a 
company’s fingers because of the impact of 
the scandaL 

Some state-owned companies may 
already be feeling the impact. Itals trade, 
the big civil engineering arm of the In 
state holding company, believes It may 
have lost its chances of winning a tunnel- 
ing contract for London Underground's 
Jubilee line extension because of financial 


problems at its parent and adverse public- 
ity. 

The company, which is part of Oil's loss- 
making Iritecna building and general con- 
tracting subsidiary, has already signed a 
letter of intent to build a tunnel under the 
Thames for a section of the new line. But 
hopes to construct a further part from 
London Bridge Station appear to be reced- 
ing alter requests for more information 
and guarantees about the position of the 
parent company. 

Mr Eberbard von Koerber, the deputy 
chairman of the multinational ABB engi- 
neering group, who is also responsible at 
board level for the Italian market, has had 


ample reason to get to know the Italian 
market. ABB is believed to be interested in 
both the big state-owned engineering 
groups on the privatisation list - Nuovo 
Pignone, the turbines and compressors 
subsidiary of the Eni energy and chemi- 
cals concern and Breda Costruzioni Ferro- 
viarle, the railway equipment group 
owned by the Efim state holding company, 
now in voluntary liquidation. 

Mr Von Koerber was blunt “. . . The 
I talian managers with whom I met to dis- 
cuss [privatisation! are either in jail, 
disappear at night, or have been fired. 
That would be inconceivable in 
Germany.” 


Last week, Mr Franco Ciatti, Nuovo Pig- 
none’s chairman, was arrested on allega- 
tions linked to the corruption scandal. So 
far, the investigations have not touched 
BCF. 

But ABB itself has been caught up in 
the net. Earlier this year, Mr Umberto di 
Capua, head of its big Italian subsidiary, 
was arrested and briefly detained in San 
Vittore prison on allegations or kickbacks 
linked to orders for Milan’s new third, 
metro line. The allegations followed the 
interrogation last year of Mr Ivo Bcaglia. 
another ABB executive. 

“We ail knew that in Italy, things tended 
to be done differently than in other coun- 


tries.” said Mr Von Koerber. “But if there’s 
a strong state role in the economy and 
legislation which is not very clear on fin- 
ancing parties, it’s possible to arrive at the 
sort of situation which is now being dis- 
mantled." 

Italian exporters have had a strong repu- 
tation for innovation, technical expertise 
and a strong commercial sense. Of late 
their competitive edge has been sharpened 
by the devaluation of the lira against most 
major currencies. But with stiff competi- 
tion in the markets, few should be sur- 
prised if their foreign competitors start 
benefiting as the domestic corruption 
scandal rumbles on. 
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- received a cool response from 
potential buyers. Recession 
and unattractive strings 
attached to some of the biggest 
privatisation candidates mostly 
explain tbe lack of enthusiasm. 

But matters have been exac- 
erbated by differences within 
the government over privatisa- 
tion. Last month for example. 
Prime Minister Giuliano 
Amato tried to push aside Mr 
Giuseppe Guarino, his industry 
minister, who had become a 
substantial obstacle to privati- 
sation. 

Mr Guarino's refusal to 
resign his portfolio in favour of 
Mr Paolo Baratta, who was 
later appointed privatisation 
supremo, highlighted the con- 
' turning strength of the political 

BPF opposition to piecemeal sell- 
offs. Ministers hope the trans- 
fer of responsibilities for priva- 
tisation from the Industry Min- 
istry will help get the 
programme off the ground. 

Only a handful of transac- 
tions have been concluded 
since the government made 
privatisation one of its priori- 
ties after taking office last 
year. And the deals which have 
been completed are small in 
scale compared with those still 
to be sold. 

Still pending are tbe dispos- 
als of Credito Itallano. Italy’s 
■ sixth biggest.bank, and Nuovo 
Pignone. both of which were 
announced in September. 
^ Another big privatisation yet 
to be concluded is that of tbe 
food production side of the 
SME foods, retailing and cater- 
ing group, and the- planned flo- 
tation of an initial stake in the 
Ina insurance group. 

SME should be the easiest to 
sell. The disposal of its food 
- manufacturing activities 
and possibly its supermarkets 
, and catering business at a later 
stage - was advertised this 
month, and the. deal should 
cause few problems. 

But it could still go awry if 
opponents of the sale' try to use 


By Haig Simonian needed to pave the way for a 

sell-off 

ITALY'S ambitious There are convincing rea- 
privatisation programme sons for the delays in bringing 
avoided the taint of the grow- other transactions to fruition, 
ing scandals until last week. For example, it Is believed that 
when a series of raids by Milan Merrill Lynch, the US invest- 
magistrates against subsid- ment bank so on ding out buy- 
iaries of Eni, the state energy ers for Credito Italiano, has 
and chemicals group, brought failed to find a suitable candi- 
prime candidates for privatisa- date. 

tlon directly under the scandal its remit has been compli- 
spotllghL cated by tbe likely L6,000bn 

Last Monday Mr Franco <£2.7bn) price tag for the 67 per 
Ciatti, chairman of the Nuovo cent stake held by the Iri state 
Pignone turbines subsidiary of holding company and the pub- 
Eni, was arrested on corrup- lie tender offer that would sub- 
tion charges, along with Mr sequently be required under 
Gabriele Cagliari, Eni’s chair- new bourse laws for the 
man. who was also accused of remaining shares floating on 
illegal funding of political par- the stock market, 
ties. The sale baa also been sty- 

On Wednesday night. Mr mied by poor timing by the 
Raffaele Santoro. Mr Pin Pigo- government Efforts to dispose 
rini and Mr Giovanni delTOrto, of the well-regarded bank have 
chairmen of Eni's Aglp petro- been complicated by the fortb- 
leum, Snam gas distribution coming sale of Banca Coramer- 
and Saipem exploration subsid- ciale Ltaliana, one of Italy’s 
iaries respectively, were most prestigious financial 
detained on charges of illegal institutions. Many buyers, 
party funding and falsifying especially tbe consortia of 
company accounts. domestic financial and insur- 

Nuovo Pignone Is one of the ance interests seen as the most 
most prominent candidates for likely candidates, are waiting 
privatisation, while both Agip for BCI to come on the block, 
and Snam had been hoping to The outlook for selling the 
float part of their capital under big Treasury-owned IMI invest- 
a long-heralded scheme to ment banking and insurance 
bring in private shareholders. concern, to a group of savings 

The latest developments will banks, led by Milan’s Cariplo, 
complicate a privatisation pro- remains, unclear as the long- 
gram me which had already running saga, now well into its 
second year, rolls on. 

Mattprc havp Nuovo Pignone should have 

IVldllCId lid. VC been relatively easy to sell, 

been exacerbated ^ ven its «*«>*« reputation for 

, i-cr turbines and compressors, 

by dirierences However. Mr Ciattl’s arrest 
within iL. and the fact that much of its 

WIU11II LUC business comes from Eni com- 

prwprnmpnfr nvpr plicates assessments of Its 

govcrnracui over vaIue Md saIeabllity The 

privatisation works’ council at Nnovo Pig- 

. — none’s Florence headquarters 

this week called lor privatisa- 
received a cool response from tion to be suspended, 
potential buyers. Recession Plans to float Agip and Snam 
and unattractive strings have also been tainted by the 
attached to some of the biggest corruption scandaL The latest 
privatisation candidates mostly setback comes on top of exist- 
explain tbe lack of enthusiasm. Ing differences in the govern- 
But matters have been exac- ment over EnL While some 
erbated by differences within officials want the flotations, 
the government over privatisa- probably involving 10-20 per 
tion. Last month for example, cent of the shares in each sub- 
Prirac Minister Giuliano sidiary, to go ahead quickly, 
Amato tried to push aside Mr others are still pressing for a 
Giuseppe Guarino, his industry flotation of Eni itself, 
minister, who had become a The latest wave of arrests at 
substantial obstacle to privatt- the group could, surprisingly, 
sation. speed that process. While the 

Mr Guarino's refusal to next few months are likely to 
resign his portfolio in favour of be turbulent, the call for a 
Mr Paolo Baratta, who was "fresh start” - ptobably 
later appointed privatisation linked to privatisation - could 
supremo, highlighted the con- prove irresistible. The blow to 
.turning strength of the political some of the group's most pow- 
f opposition to piecemeal sell- erful subsidiaries, which were 
offs. Ministers hope the trans- previously stressing their inde- 
fer of responsibilities for priva- pendence, may strengthen the 
ti sation from the Industry Min- hand of those calling for flota- 
IstTy will help get the tion of the group, rather than 
programme off the ground- its subsidiaries. 

Only a handful of transac- The Ina insurance group rep- 
tions have been concluded resents one of the govern- 
since the government made mentis most attractive candi- 
privatisation one of its priori- dates. Yet an embarrassing 
ties after taking office last and highly public difference of 
year. And the deals which have opinion between the group's 
been completed are small in chairman and managing direc- 
scale compared with those still tor over its restructuring 
to be sold. means plans to privatise tbe 

Still pending are tbe dispos- company could still be delayed, 
als of Credito It allan o. Italy’s Setbacks to the government’s 
sixth biggest.bank, and Nuovo timetable mean some smaller 
Pignone. both of which were privatisations may jump the 
announced In September, queue. Prominently placed 
Another big privatisation yet until last week’s arrests were 
to be concluded is that of tbe Eni’s Savio textile machinery 
food production side of the operation and the Agip Coal 
SME foods, retailing and cater- natural resources operation, 
ing group, and the- planned fio However, both transactions 
tation of an initial stoke in the may now be held up. 

Ina insurance group. Progress may also be forth- 

SME should be the easiest to coming in disposing of some of 
selL The disposal of its food the more attractive assets of 
manufacturing activities the Efim state holding com- 
and possibly its supermarkets pany, now in voluntary liqui- 
and catering business at a later dation. Formal bids for Efim's 
stage - was advertised this big Siv glass subsidiary are 
month, and the. deal should expected to be invited later 
cause few problems. this month. 

But it could still go awry if There has also been consid- 
opponents of the sale' try to use * erahle behind-the-scenes activ- 
the courts to block the complex - ity among potential buyers for 
division of the group into the Efim’s Breda Costruzioni Fer- 


three or four separate compa- 
nies essential to the disposals. 

Moreover, SME’s Naples 
headquarters are occupied by 
dissident workers opposing the 
proposed break-up. They have 
prevented the retrieval of 
important documentation 


roviarie railway equipment 
maker. In both cases, however, 
the proceeds will be little more 
than a drop in the ocean of the 
government's overall privatisa- 
tion targets, given the modest 
financial performance of the 
two computes. 


By (an Rodger In Zurich 

IT SEEMS that whenever there 
is an Italian scandal, there is a 
Swiss connection. 

From the Chiasso affair in 
the late 1970s through to the 
TangentopoU affair that is now 
shaking Italy’s entire political 
system, Swiss banks always 
appear in a prominent, if 
rather sleazy, role. 

Last week yet another con- 
nection emerged when Mr Pier- 
francesco Pacini Battaglia was 
named as one of the main 
intermediaries f unne lling kick- 
backs from Eni, the Italian 
state energy group, to political 
parties. 

Mr Pacini Battaglia, now 
under arrest, apparently man- 
aged his funds through a small 
Geneva private bank called 
Banqne Karfinco, of which he 
is a director. 

Now, however, there are 
signs that not only the Italians , 
but also the Swiss, are tiring of 
what has been a mutually con- 
venient arrangement for 
decades. 

Last weekend, police in the 
Italian-speaking canton of 
Ticino confirmed that Mrs 
Carla Del Ponte, the chief pros- 
ecutor, has been receiving spe- 
cial protection for several 
months. She has been particu- 
larly vigorous in investigating 
Mafia cases. 

Later this year, the Swiss 
federal government plans to 
pass a package of tough penal 
law reforms aimed at prevent- 
ing criminals everywhere from 
using Swiss banks. 

' And leaders of the Swiss 
financial community are 
urging the authorities to accel- 
erate appeal procedures behind 
which suspects have been able 
to hide for years. 

“The appeal process is too 
complicated. It is not in our 
interest to slow down the pro- 










cess,” Mrs Gertrud Erismann 
of Union Bank of Switzerland 
says. 

UBS is the other Swiss bank 
that has been publicly linked 
so for with the political corrup- 
tion scandals in Italy. Mr Sfl- 
vano Lartni, a close associate 
of Mr Bettino CraxL the former 
Italian prime minister, opened 
the so-called “Protezione” 
account at UBS’s Lugano 
branch in 1979. 

Over the subsequent two 
years, Mr Roberto Calvi, then 
president of Banco Ambros- 
iano, paid S7m (£4.9m)-into it, 
and It is alleged that Mr Craxi 
and Mr Claudio Marfcelli. the 
former justice minister, subse- 


quently had access to the 
account. 

UBS was embarrassed by 
demands from the Geneva 
police last autumn for informa- 
tion on the account, which 
were accompanied by an insis- 
tence that the client not be 
informed. UBS felt obliged to 
appeal on behalf of the client, 
even though it did not want to 
hinder the investigation. 
Geneva police have since 
allowed the client to be 
informed and UBS has with- 
drawn from tbe appeaL 

Switzerland was slow in 
responding to changing inter- 
national attitudes to dirty 
money. In the early 1980s, Bern 


enraged US authorities by 
being less than helpful in US 
demands for help in a few 
insider trading investigations. 

In the late 1980s. the country 
came to be seen as a main cen- 
tre for drug money laundering, 
especially by tbe Italian Mafia. 
A 1989 federal parliamentary 
commission accused the public 
prosecutor of laxity in pursu- 
ing narcotics investigations, 
and a book with the cheeky 
title Switzerland Washes 
Whiter became a best seller. 

As so often though, once the 
Swiss decided to act, they 
moved quickly and effectively. 
In August 1990, amendments to 
the penal code were passed 


making it an offence for a 
Swiss banker knowingly to 
accept money that had been 
made from criminal activities. 

The Swiss Federal Banking 
Commission backed up the 
new laws by making clear that 
it would regard tbe acceptance 
of dirty money through negli- 
gence as a possible contraven- 
tion of the banking law’s stipu- 
lation that the conduct of 
business be above reproacb. 
Also, banks were henceforth 
obliged to know the real bene- 
ficial owners of their accounts. 

This tightening has already 
had a significant impact. 
According to one leading 
Lugano banker, any Italian 


who reveals that he comes 
from southern Italy stands lit- 
tle chance of opening an 
account in Switzerland these 
days. 

However, it does have weak- 
nesses. Swiss bankers point 
out, for example, that many of 
the individuals being named in 
tbe current Italian scandal 
would have been welcomed as 
clients because of their high 
standing. 

Now a second reform pack- 
age is on the way. Justice min- 
istry officials say it will make 
membership in a criminal 
organisation an offence. This is 
particularly significant with 
respect to the Mafia and the P2 
Masonic Lodge. 

Switzerland has treaties of 
mutual assistance on criminal 
cases with most countries, 
including Italy. However, the 
Swiss will only co-operate with 
a foreign government if the 
crime being pursued is also a 
crime in Switzerland. Thus, it 
will become easier for the Ital- 
ian authorities to pursue Mafia 
and P2 cases in Switzerland. 

The new law will also give 
Swiss bankers the right, if they 
are suspicious of a client, to 
tell the police without risking 
prosecution for violating bank 
secrecy. This will bring an end 
to the potential for conflicts of 
interest that tormented bank- 
ers after the 1990 reforms. 

The Justice department also 
intends to set up a specialised 
office for dealing with organ- 
ised crime and to establish liai- 
son officers abroad, notably in 
Washington and at Lyons, the 
headquarters of InterpoL 

All this does not mean that 
Swiss banks are going out of 
the financial haven business. 
For Italians, or anyone else, 
seeking to avoid tax. it is busi- 
ness as usual. Tax evasion is 
not a criminal offence in Swit- 
zerland. 


Philosophical investors push 
up share prices despite probes 


By Haig Simonian 

UNDETERRED by the almost 
daily spectacle of new board- 
room -level arrivals Into 
Milan’s decrepit San Vittore 
prison on corruption allega- 
tions, Italian shares have risen 
by about 14 per cent this year. 

The resilience of equities to 
the revelations now involving 
most Leading companies sug- 
gests that most investors are 
unconcerned by the arrests. 
Rather than tumbling with 
each new leak about kickbacks 
on contracts, tbe capitalisation 
of most companies has surged 
in 1993. 

The reasons lie in expecta- 
tions of lower interest rates, 
tbe benefits of a cheaper lira 
for exporters and last sum- 
mer's deal between unions and 
employers to abolish the scala 
mobile wage indexation sys- 
tem. Concern about corruption 
has so for been contained to a 
handful of cases. 

The pace of the rises also 
reflects many investors’ under- 
weight positions In Italian 
stocks. Once sentiment began 
to shift last month, topping np 
depleted portfolios created a 
bandwagon effect. "Once the 
ball started rolling, most 
Investors had to start buying 
not to miss the market’s per- 
formance, even if they had 
doubts about the fundamen- 
tals,” says one analyst 

Concern abont individual 
arrests has been brushed aside 
in the context of broader cor- 
porate prospects. “Institu- 
tional Investors understand 
that the companies are still in 
business. Arresting Mr Fran- 
cesco Paolo Bfattioli, Fiat’s 
chief financial officer, doesn't 
m ea n it has stopped making 
cars. The question is whether 
the new Uno will be a good 
car, not whether a given exec- 
utive is in jail,” says Sir Gian- 
Inca Codagnone, an analyst at 
Milan brokers Aloisio, Foglia, 
Ventura. 

Fiat’s share price has 
climbed steadily this year, 
reaching L6.560 yesterday. 
That compares with L4.810 on 
February 17 last year, when 
Mr Mario Cbiesa, the Socialist 
administrator whose testi- 


mony triggered the investiga- 
tions, was arrested. 

Yet the general rise in prices 
on the bourse masks differing 
sectoral performances. Con- 
struction, most affected by the 
scandals, has been hit hardest 
Shares in Fiat’s Cogefar-Im- 
preslt building subsidiary 
have dropped to L2.730 from 
L3.443 when Mr Chlesa was 
arrested. 

Last May, Mr Enzo Papi, the 
group’s former managing 
director, spent 55 days in San 
Vittore under interrogation by 
magistrates. 

The virtual freeze in public 
works contracts has continued 
to dampen the sector's perfor- 
mance. 

The problems in the building 
sector have spilled over into 
related industries. Italmobi- 
llare, the holding company for 
Mr Giamplero Pesenti, the 
Industrialist detained last 
month and now freed, have 
sunk to L40.000 from L64.200 
when Mr Chiesa was arrested 
last year. Italmobiltare’s main 
subsidiary is Xtalcementi, 
Italy’s biggest cement group, 
like other cement and build- 
ing materials concerns, it has 
been hurt by tbe building 
slowdown and problems at 
fitments Franpais, the French 
cement maker it bought last 
year. 

Companies dominated by 
single Individuals embroiled 
in the investigations have also 
suffered disproportionately. 
Shares in the Filippo Fochi 
plant engineering group tum- 
bled on the arrest of Mr 


Roberto Fochi, its chairman 
and managing director. His 
subsequent release from jail, 
combined with a big Iranian 
contract, was greeted by a 
marked recovery in the stock 
price. 

Sometimes negative factors 
have coincided, triggering par- 
ticularly sharp foils. The Pre- 
mafln group of Mr Salvatore 
Ltgresti, the Milan properly 
magnate arrested on corrup- 
tion charges last year, stands 
out 

Shares in Mr Llgresti’s Gras- 
se tto building concern have 
tumbled by more than half 
since Mr Chiesa's arrest Pre- 
mafin’s share price fall has 
been even more dramatic, 
reflecting the role of Mr 
Ligresti in the group. Premaf- 
in’s shares have plummeted to 
L5,500 from LI 1,075 in mid- 
February 1992. 

Shares have also fallen in a 
bandful of cases where Inves- 
tors believe companies may 
face one-off costs as a result of 
the investigations. Perruzzi 
Finamitaria, one of Italy’s big- 
gest private-sector holding 
companies, and Montedison, 
its big chemicals and agro- 
industrial arm, both saw their 
shares slide when magistrates 
turned their attention to the 
Ill-fated Enimont chemicals 
joint venture. 

Enimont was wound np in 
late 1990 when the state- 
owned Eni energy and chemi- 
cals group bought out Mont- 
edison’s 40 per cent stake. The 
L2,800bn price paid is now 
under examination, amid alle- 


gations of deliberate over- val- 
uation linked to kickbacks to 
political parties. 

The Enimont inquiries have 
already involved some of 
Italy’s best-known entrepre- 
neurs. Mr Rani Gardini, chair- 
man of Montedison’s parent 
company at the time, and Mr 
Sergio Cragnotti. former Fer- 
razzi executive who used to be 
Enimont's managing director, 
have been told by magistrates 
they are under investigation. 

In spite of the uncertainty 
created by the Investigations, 
many analysts believe the cor- 
ruption scandal will eventu- 
ally help Italian companies. 
“It will eventually be much 
easier for the market to judge 
companies on their s kills and 
competitiveness, rather than 
the quality of their political 
contacts,” says Mr Codagnone. 

The demise of contracting 
through private tenders, 
which paved the way for many 
of the inflated public-sector 
deals now under investigation, 
may even help some state 
groups facing heavy invest- 
ment programmes. 

One analyst points out that 
at least part of a contract - 
tbe part which might have rep- 
resented kickbacks - would 
not now have to be paid. 

Most of his colleagues fear 
the close scrutiny likely to be 
given to big contracts may 
slow decision-making. 

However, they agree the 
greater transparency that 
should ensue will cut costs 
and improve efficiency in the 
end. 


Debt mountain 
still unelimbed 
amid turmoil 
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By Tracy Corrigan fen London 
and Haig Simonian in Milan 

THE URGENT economic 
problems facing Italy are being 
shunted to one side as a result 
of the political turmoil 

The greatest burden is the 
extremely high level of govern- 
ment debt. Italy's debt moun- 
tain currently accounts for 
around 107 per cent of the 
country’s gross domestic prod- 
uct, and the government’s defi- 
cit forecast of LI55 ,000b n 
(£87.sbn) in 1993 is believed to 
be on the conservative esti- 
mate. 

Even if the referendum on 
electoral reform on April 18 
paves the way for a more sta- 
ble government, tbe reform 
process is likely to take several 
months. Meanwhile, hopes gen- 
erated by the deficit reduction 
package agreed last autumn 
have faded, as tbe political 
storm clouds have cast doubt 
over its implementation. 

Italy is trapped in a vicious 
circle; its problem is not only 
the size of its debt, but the 
enormous burden of interest 
payments, due to high interest 
rates. 

Unlike tbe UK, Italy has not 
benefited from wit hd ra wal 
from the European exchange 
rate mechanism by cutting 
interest rates because, without 
high interest rates, it will not 
be able to fund its government 
deficit. However, unless inter- 
est rates Call, servicing of the 
public debt will continue to eat 
up a large part of government 
revenues. 

“If you took away the cost of 
servicing the debt mountain. 
Italy would actually be run- 
ning a surplus,” said Mr 
Andrew Roberts, Italian bond 
analyst at UBS Phillips & 
Drew. 

In 1990 10-year Italian gov- 
ernment bonds yielded 4 per- 
centage points more than Ger- 
man government bonds, the 
same margin as existed 
between the inflation rates of 
both economies, so real returns 
were comparable. Currently. 


10-year Italian bonds are yield- 
ing 1385 per cent gross. 68 per- 
centage points more than com- 
parable German bond yields, 
despite the fact that inflation 
in Germany and Italy is uow 
running at the same rate. 

As a result of tbe political 
turmoil, Italian bonds have 
largely foiled to benefit from 
the recent rally in European 
bond prices, even underper- 
forming bond markets such as 
Spain, which is also suffering 
from economic problems. 

“If interest rates were close 
to where they are in Germany, 
that would cut the total deficit 
of L160,000bn by about 50 per 
cent," estimates Mr Steve 
Major, a bond analyst at Credit 
Lyonnais Securities. "A l per 
cent cut in interest rates is 
worth about L15,000bn a year, 
while 1 per cent economic 
growth is worth about 
LlO.OOObn.” 

Of course, while interest 
rates remain high, the pros- 
pects of economy recovery will 
also be depressed. 

Italy’s debt financing costs 
have been increased further by 
the foil in its credit ratings 
from the top level of triple-A to 
double A minus by Standard & 
Poor's and double-A 3 by 
Moody's, which is considering 
a further downgrade. Although 
these ratings apply only to the 
country’s foreign currency 
debt, the impact of repeated 
downgradings has helped push 
up Italy’s financing costs 
across the board. 

Even though the cost of for- 
eign borrowing has increased, 
the Italian government is 
likely to continue to borrow in 
foreign currencies, with lower 
interest rates, when such fin- 
ancing is available. Most 
recently, Italy raised DM5bn 
(£ 2 .ibn) in the Eurobond mar- 
ket. However, the appetite of 
international investors for Ital- 
ian paper will remain limited 
during the political upheaval. 
Meanwhile, a recent Ecu8bn 
(£6.6bn) loan by the European 
Community provides little 
more than temporary respite. 
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NEWS: THE AMERICAS 


Amnesty plan for 
Salvadoran abuses 



Former defence chief Rene Emilio Ponce (right) is among military officers accused of atrocities 


Winter storms 
kill over 100 
in eastern US 


By Damian Fraser m Mexico 
City and Michael Littlejohns 
at the UN in New York 

EL SALVADOR'S President 
Alfredo Crist iani has proposed 
an amnesty for active and for* 
mer high-ranking military offi- 
cers blamed by a United 
Nations report for some of the 
worst atrocities of the coun- 
try’s 10-year civil war. 

The report, released yester- 
day, cites “substantial proof 
that General Rene Emilio 
Ponce, who resigned as defence 
minister on Friday, and four 
other military officers ordered 
the killing of six Jesuit priests 
in 1989. It says the late Mr 
Roberto D'Aubuisson, extreme 
right-wing leader of the Arena 
party, ordered the murder of 
Archbishop Oscar Romero in 
1980, The US-trained Atlacatl 
battalion was held responsible 
for the massacre of a thousand 


By Karen Zagor In New York 

THE New York Post yesterday 
filed for bankruptcy protection 
and failed to publish amid a 
newsroom mutiny. 

The seemingly indestructible 
tabloid has bounced back from 
the verge of death several 
times in recent years, hut the 
latest crisis may prove fataL It 
was triggered by a staff revolt 
following plans to sack about 
270 people by the Post’s latest 
potential publisher, Mr Abe 
Hirschfeld. 

On Friday, a bankruptcy 


civilians at El Mozote in 1981. 

The murders, assassinations 
and other human rights abases 
were committed during a civil 
year that pitted the US-backed 
army and civilian government 
against left-wing guerrillas. 
The US gave the army and gov- 
ernment around *6bn in aid 
during the 1980s, despite accu- 
sations by human rights 
observers that the Salvadoran 
military was guilty of the 
crimes now described in the 
report 

The two sides reached a 
peace agreement last year, 
with the Salvadoran govern- 
ment agreeing to give the reb- 
els land, purge the military, 
and reform the police and judi- 
ciary, and set up a commission 
to investigate the worst acts of 
violence. 

The UN report was written 
by Mr Belisario Betancur, for- 
mer Colombian president, Mr 


court judge ruled that prop- 
erty investor Mr Hirschfeld 
could acquire the paper. He 
immediately ordered dismissal 
of the editor and threatened to 
fire about a third of its staff. 

Although the paper’s cur- 
rent owner, property devel- 
oper Mr Peter Kalikow, filed 
for protection from creditors 
in 1991. the paper was not part 
of his bankruptcy petition. Mr 
Kalikow continued to ran the 
paper until January, when 
hank pressure forced him to 
pat It up for sale. The Post lost 
about $5m last year. 


Reynald Figueredo. former 
Venezuelan foreign minister, 
and US jurist Mr Thomas Bur- 
genthaL 

They also accuse leaders of 
the rebel Farabundo Marti 
National Liberation Front of 
killing and kidnapping civil- 
ians, mayors of cities under 
government control, dissidents 
in the rebel movement, judges 
and US military personnel. 

The commission urged that 
those named in the report be 
barred from public office for 10 
years, and be prohibited from 
ever holding military or secu- 
rity responsibility. It called for 
a special investigation into the 
death squads that killed tens of 
thousands of Salvadorans in 
the 1980s, believing that they 
continue to be a “potential 
menace". 

According to the commission 
Gen Ponce, Gen Juan Orlando 
Zepeda, deputy defence minis- 


By Christina Lamb 
in Rio de Janeiro 

SELL-OFF dates and minimum 
prices for two state companies 
have been announced by Bra- 
zil’s President - Itamar Franco 
in a clear sign that the privati- 
sation programme is to resume 
after a four-month delay. 

Poliolefinas, a petrochemi- 
cals company, will be auc- 
tioned on Friday at the mini , 
mum price of $86. lm 
(£6Q.6m).The sale of the 
National Steel Company has 
been scheduled for April 2 with 
a minimum price of gl.Sbn, 
despite complaints by its presi- 


ter, and Gen Juan Rafael Bus- 
tillo, former air force com- 
mander. met on the eve of the 
murder of the six Jesuits, their 
housekeeper and her daughter 
and -ordered Colonel Guillermo 
Benavides to have them killed 
“without any witnesses". Col 


dent that it has been underval- 
ued. 

The decision to go ahead 
with the sales represents a pol- 
icy turnaround for Mr Franco, 
who suspended the programme 
in December after making fre- 
quent criticisms. 

Only two. weeks ago Mr 
Antonio Barms de Castro, who 
as head of the National Devel- 
opment Bank was responsible 
for the programme, resigned, 
accusing the president of delib; 
erately blocking the process. 

Last week Mr Eliseu 
Resende, the new finance min- 
ister, announced a "deepening 
and acceleration” of the pro- 


Benavides was convicted of the 
Jesuits' murder, and is serving 
a 30-year prison sentence. 

At a ceremony in New York 
to release the report. Mr Bout- 
ros Boutros GhalL the UN sec- 
retary general, appeared to 
offer some support to Mr Cris- 


gramme as one of his central 
policies. Ministry officials are 
even discussing with Mr 
Franco the sale of assets such 
as Vale do Rio Doce. the state 
mining company, and Telebras, 
the telecommunications com- 
pany. 

Mr Franco’s change of heart 
was apparently motivated by 
the discovery of the privileges 
and high salaries enjoyed by 
the state sector and the consid- 
erable costs to the government 
This year the state sector will 
cost Brazil an estimated $l9bn 

and pay back a maximum of 
SIflbn in tares. 

Mr Fernando Antonio Habda, 


tiani’s amnesty proposal 
Observing that the country 
had made great strides, but 
that peace-building was far 
from over, Mr Boutros Ghali 
said Mr Cristiani deserved the 
international community's 
encouragements in his efforts. 


a member of the economic pol- 
icy team, said: “The President 
wants to boost government 
credibility and raise money for 
social programmes and buying 
back debt He now realises that 
the only option is privatisa- 
tion.” 

It is not yet clear what rules 
will govern the forthcoming 
to meet Mr Franco’s con- 
cerns over issues such as the 
currency used in the auctions. 
Only l per cent of the S4bn 
raised in sell-offs by the 
former government .was in 
cash, the rest mainly consist- 
ing of domestic debt swapped 
at par. 


By NHdci Taft In New York and 
Laurie Morse in Chicago 

BUSINESSES, commuters and 
home-owners along the eastern 
US seaboard struggled to 
return to normality yesterday 
after a winter storm left a trail 
of devastation in its wake and 
cost up to 115 lives. 

in Florida, hard-hit by Hurri- 
cane Andrew last August, the 
storm system spawned about 
50 tornadoes; in the New Jer- 
sey, Connecticut and New 
York state region around 
300,000 homes were left with- 
out electricity and snow accu- 
mulations of up to 17 inches 
were recorded. 

In New York hundreds of 
motorists spent yesterday 
morning digging parked cars 
out from mountainous snow- 
drifts, many created by the 
weekend’s snow-ploughs. 

East Coast airports were 
crowded with people trying to 
get away after being stranded 
through the weekend, when 
the nation’s air transport sys- 
tem suffered one of its worst- 
ever disruptions. 

Major motorways were 
reopening yesterday, but many 
smaller roads remained 
blocked, with some travellers 
still snowbound. 

Early estimates put the 
insurance costs from the storm 
at hundreds of millio ns of dol- 
lars, although insurance com- 
panies said that it was too soon 
to attach a precise number to 
tiie date* 

“We just don’t know at this 
stage," said Allstate, the large 
Illinois-based insurer. The 
American Insurance Associa- 


tion, whose property-claims 
division provides industry-wide 
estimates of catastrophe losses, 
also said it was only just begin- 
ning to receive reports from 
member firms. 

Mr John Snyder, senior 
rice-president at AM Best, the 
specialist rating agency, 
suggested that the storm 
which hit the East Coast in 
December might have been 
more damaging than last week- 
end’s blizzard. The December 
storm resulted in more wide- 
spread flooding and coastal 
damage, and resulted in 
around $650m of insured 

fflafms. 

The latest disaster comes 
after a run of heavy catastro- 
phe losses for big US property- 
casualty insurers and will 
exasperate the financial pres- 
sures on the industry. The 
bomb blast under New York’s 
World Trade Centre complex 
this month is estimated to 
have caused over Slbn In jj 
insured damages, while Horn- r 
cane Andrew produced a 
record-breaking $16bn-worth of 
claims. 

In Florida, high winds bat- 
tered grapefruit and orange 
crops, and frosts on Sunday 
and yesterday caused scattered 
damage to the fragile flowers 
that form next year’s harvest, 
according to Mr Bobby 
McKown, of Florida Citrus 
Mutual, the state's largest 
growers' organisation. The 
damage was “minor” in com- 
parison to storms and freezes 
that devastated Florida citrus 
in the 1980s, he said. 

Storms lift sugar price, k 

Commodities Page T 


New York Post 
files for protection 


Brazil to resume state sell-offs 



Travel. Discover how different we are. And how very much alike. 

The magic of flight makes the world seem smaller, the possibilities larger. There are endlessly 
fascinating places to explore, ideas to examine, people to meet, opportunities to pursue. Go. 





Canada’s Tories look to 
new generation for leader 


By Bernard Simon in Toronto 

CANADA’S governing 
Conservatives, seeking to rein- 
vigorate themselves before this 
year’s general election, are 
shpHding almost an entire gen- 
eration of political veterans. 

Since Prime Minister Brian 
Muironey announced on Febru- 
ary 24 he was resigning as 
party leader, a string of senior 
cabinet ministers have 
declined to enter the race to 
succeed him. 

Several have also said they 
will retire from politics at the 
election, expected in Septem- 
ber or October. The rash of 
departures is partly a recogni- 
tion by the old guard that the 
Progressive Conservative party 
needs fresh faces at the top if it 


is to overcome deep voter hos- 
tility. They also reflect the 
commanding lead built up by 
Ms Kim Campbell, defence 
minister. 

The latest Muironey veterans 
to pull out of contention for 
the leadership are Mrs Barbara 
McDougail (external affairs), 
who is quitting politics, and Mr 
Bernard Valoourt (employment 
and immigration). 

Other ministers who have 
dropped out of the race include 
Mr Don Mazankowski (deputy 
prime minister and finance), 
Mr Michael Wilson (trade and 
industry), and Mr Benoit Bou- 
chard (health). 

Mr Joe Clark, prime minister 
briefly in 197B80 and who most 
recently spearheaded efforts to 
draw up a new constitution. 


also plans to leave politics. 

Mr Mulroney’s successor will 
be chosen at a convention in 
Ottawa on June 13. Senior 
party officials. Including Mr 
Muironey, are quietly encour- 
aging members of the Tory 
caucus to throw their names 
into the ring, partly to gener 
ate public interest and partly 
to deflect unremitting scrutiny 
of Ms Campbell. 

So far, only Mr Patrick 
Boyer, a respected but 
little-known backbencher, has 
formally announced his candi- 
dacy. 

Two youthftii cabinet minis- 
ters, Mr Perrin Beatty, who 
holds the communications 
portfolio, and Mr Jean Charest, 
the environment minister, are 
still expected to enter the race. 




LAFARGE 

COPPlE 



Reports steady earnings 


The Board of Directors of Lafarge 
Coppde. presided by Chairman 
Bertrand Colfomb. met on March 9, 
1993 to review the corporation's 1992 
accounts. 

Net income, group share, totalled 
FRF 1.228 million, compared with 
FRF 1,234 million in 1991, white a rise 
in the average number of shares 
outstanding trimmed net income per 
share from FRF 24.3 in 1991 to 
FRF 23.4. The Board will ask the 
General Meeting of Shareholders to 
approve a dividend of FRF 9.00 or 
FRF 13.50 including tax credit, which 
is equal to the 199 [figure. 

Despite particularly poor business 
conditions in Europe. Lafarge Coppee 
repotted 1992 earnings on a par with 
the previous year's. The group was 
able to draw on its broad geographical 
base and the benefits of an unrelenting 
drive to cut costs. 

While operations in cement, concrete 
and aggregates, and formulated 
products were undermined by a sharp 
deterioration of markets in France and 
Spain, operating profits in North 
America showed signs of firming. 

Lafarge Copp& pursued ns drive into 
new areas- Turkey. Morocco, the 
Indian Ocean, Venezuela and Eastern 
Europe- where markets continued to 
expand. 

Altogether, the group reported 
worldwide cement sales of around 
44 million tonnes, on a par with last 
year, with operating profit up slightly. 

the world lea 


Sales 

In miltons at Franca 



22,684 


Both gypsum business in Europe and 
cement in Brazil brought significantly 
higher earnings, in contrast, ihe sharp 
drop in lysine prices and the dollar's 
decline against other currencies wiped 
out the projected upturn in 
biochcmicals. 


Exceptional items during the year 
included an additional payment on 
bathroom equipment business sold in 
Nat income -gnonD sham 1990. 

In minora at Francs 
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90 2.192 

89 2,176 
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Industrial capital expenditures 
m melons of Francs 

kammmmam 2,100 

91 3,100 
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Gross sales total FRF 30.4 billion, 
down 3.8* on 1991. although the 
decline is just J * when figures are 
restated for identical structures and 
exchange rates. 

Total capital expenditures and 
acquisitions came to FRF 3.6 bfIlicn,of 
which FRF 3 2 billion were financed 
out of working capital provided by 
operations, and FRF 0.5 billion from 
*e proceeds of asset sales. ■ 

Consolidated net debt totals FRF 
9.7 billion, compared with conso- 
lidated equity f including subordinated 
debt} of FRF 22_5 Mlioru 


Defend per share 
in Franca, betor« taxcmSt 
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‘ propos ed at foe general 
ShorahuUew masting 
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gives Lafarge Coppee Ihe sound 
basis it needs to pursue a strategy 
focused on expansion into high-growth 
markets and development of new 
products. 


Consolidated and parent company 
accounts may be consulted el 
corporate headquarters: 93, rue 
Rationale, 92100 Boulogne* 
Billancnurt. from March 24, 1993. 
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Maybe if mainframes sat on a desktop 
they’d get the credit they deserve. 

Mainframes aren’t new or trendy, no writer has one on his desk, no family has one in 
the den. They’re invisible workhorses whose virtues are complex, and their importance is sometimes 
misunderstood. 

But here are some facts. In 1991, IBM® shipped more mainfr ame capacity than in any year 
in our history. In 1992, our base of installed mainframe power grew by 10%, and the business 
was profitable. 

Yes, there is rapid change in computer technology, but rumors of the mainframe’s death 
are exaggerated. Mainframes have a long future because 1) they do certain jobs far better than 
anything else and 2) they’re ch ang in g fast themselves. 

One issue surrounding mainframes is their 

cost It’s often compared using dollars per MIPS' with ■■ ■■■■■F’ nu 

the cost of microprocessor systems, and on that basis 

mainframes lose. But as airy computer professional M 1 

will tell you, dollars per MIPS alone is a superficial ■■■■HI ■■■■■H'' MMB T 
measurement Lou wouldn’t buy an information system on MIPS cost alone, any more than you’d buy 
a car using dollars per pound. 

The real issue is function. Today’s appetite for information demands serious network and 
systems management, around-the-clock availability, efficient mass storage and genuine data security. 
MIPS alone provides none of these, but IBM mainframes have them built in, and more fully developed 
than anything available on microprocessors. 2 

Another issue is client/server computing Smaller systems call it their turf, but for big 
jobs what’s the ultimate server? It’s a mainframe. Large client/server systems can be complicated, like 
a machine with thousands of small moving parts. But a mainframe (one powerful moving part) 
can simplify things, improve performance and reduce cost Which is why the University of Miami relies 
on mainframes in client/server networks spanning the Americas, and why client/server is a develop- 
ment priority at IBM. We’ve just announced major client/server enhancements for laige systems. 

We’re moving fast in open systems, too. New support for open standards 3 means our ES/9000” 
mainfr ames will not only cooperate with other systems (as they have for years), they’ll now run 
software that was written for other systems. 

And these changes are only a beginning. We’ve just delivered new ES/9000s, which 
Caterpillar Inc. reports provide new cost savings and flexibility. We’ve also announced a new parallel 
processing supercomputer, 4 and tailored parallel systems for commercial use are coming soon. 

Clearly, IBM still stands behind the value of laige systems, but neither we nor they are standing still. 

In fact, we stand behind all kinds of systems, because what every customer needs is choice — 
on the desktop and beyond. So call us. 

There’s never been a better time to do business with IBM 


One in a series from, IBM. 


i MFS-mrilons at Instructions par second. Z A study of companies that began downsizing flw yean ago show Ofcdlterencrabetaem projected sawings and iaaSly.hsom9ca3^^trigd^^ 
increased weraS costs. Source- International Technology Goup. Loa Altos. CA. 3. PQSX. OSFflXZ and TCfiflP. 4. The BM Scalable POWERparaW Systems, wrtuchteatiBdemaAafihsIBMCoiporatna 
ESJSKXM&ehactomaikoi BMCorpi ©tafiSMCop. 
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NEWS: INTERNATIONAL 


Call for rapid Chinese reform 


fears of over-heating 


revives 


By Tony Walker 
in Beijing 

MR LI PENG, China's prime 
minister, yesterday demanded 
even quicker reform of the 
Chinese economy, which grew 
by almost 13 per cent last year, 
prompting concerns about the 
danger of overheating. 

Speaking at the opening 
session of the National 
People’s Congress. China’s 
parliament, Mr Li outlined a 
sweeping programme of 
economic change aimed at 
strengthening market reforms 
and re-structuring the 
country’s bloated state 
sector. 

But in a clear reference to 
concerns about bottlenecks in 
the economy due to extremely 
rapid growth in the past year, 
he also urged that a “basic 
balance” be struck between 
supply and demand. 

China's economic planners 
fear renewed inflationary 


pressures such as those that 
undermined reforms in the 
1980s. Indications of pressure 
on prices have already begun 
appearing in urban centres 
where double-digit inflation is 
being recorded. 

Mr Li's remarks about the 
economy, which accounted for 
about one-fifth of a two-hour 
speech, amounted to a careful 
endorsement of reforms 
initiated by Mr Deng Xiaoping. 
C hina ’s supreme leader, who 
was not present at the NPC, 
even though he is a delegate. 

Mr Li has tended to be 
identified with conservatives 
who have not shown boundless 
enthusiasm for Mr Deng's 
market-oriented reforms. 

Mr Li also said that: 

• The economy, which surged 
12.8 per cent last year, would 
continue to grow at 8 or 9 per 
cent annually, for the rest of 
the 1991-95 five-year plan. 
Growth had averaged 7.9 per 
cent for the past five years. 


• Continued growth of 8 per 
cent to 9 per cent would ensure 
that China achieved well ahead 
of schedule its target of 
quadrupling Gross National 
Product between 1980 and the 
year 2000. 

• China planned to slash Its 
giant bureaucracy by about 25 
per cent, and sharply reduce 
the number of government 
departments. Little detail was 
provided as to how this would 
be achieved. 

• China would give particular 
attention in the next five years 
to strengthening 
infrastructure. service 
Industries and agriculture. 

Mr Li. a cautious 64-year-old 
Soviet-trained technocrat who 
seems certain to be endorsed 
for another five-year term as 
premier, was unrepentant 
about the 1989 Tiananmen 
massacre in which hundreds of 
pro-democracy activists were 
shot by soldiers called in to 
quell the protests in and 


around the city's central 
square. 

"Domestically, in late spring 
and early summer of 1989, a 
counter-revolutionary rebellion 
caused turmoil in Beijing,” he 
declared, adding that China 
bad overcome "numerous diff- 
iculties’' in maintainin g social 
and political stability and 
promoting economic and social 
development. 

“Our great socialist 
mother land will stand, firm as 
a rock in the east forever.” said 
Mr Li who is blamed by many 
Chinese for ordering the 
bloody crackdown on the 
pro-democracy protesters. 

China's NPC will run for 
about two weeks and, apart 
from endorsing revised 
economic growth targets, will 
also approve the election of 
new leadership personnel, 
including the appointment of a 
president or head of state - a 
post expected to be filled by 
party boss, Mr Jiang Ze ming . 



Prime Mtnigtgr Li Peng, President Tang Shanktm and National Peoples Congress Chairman Wan Li 


Vietnam Communist party sees writing on the wall 


Observers believe the country will have to abandon Marxism-Leninism in a few years, writes Victor Mallet 


T HE STATUE of Lenin still 
stands tall in central Hanoi. A 
few blocks away you can go 
jogging around the lake in what is 
still called Lenin Park, or sit on a 
bench and read stories in the Viet- 
namese Communist Party newspa- 
per about fraternal visits by fellow- 
communist s from neighbouring 
Laos. 

Political scientists have noted with 
surprise how third world co mmunis t 
regimes, sucb as the one in Vietnam, 
have survived the collapse of their 
erstwhile patrons in the Soviet 
Union and eastern Europe. 

Beneath the surface, however, 
Vietnamese politics is undergoing a 
change so profound that Vietnamese 
and foreign observers believe the 
ruling party will be obliged to aban- 
don Marxism-Leninism, transform 
itself into a broad-based "national- 
ist” front, and perhaps even permit 
opposition parties - all within a few 
years. 

Party leaders, under Mr Do Muoi, 
their 76-year-old general secretary, 
nowadays barely mention commu- 


nism or socialism in their speeches. 
The 2m -strong party, undermined by 
the collapse of international commu- 
nism, finds it bard to recruit new 
members or to persuade existing 
members to attend meetings. 

Since the late 1980s. Vietnam has 
in any case vigorously pursued a 
policy of doi moi or “renovation", a 
code word for replacing socialist eco- 
nomics with capitalism, foreign 
investment and the tenets of the free 
market. 

'When the Communist Party 
declared its acceptance of the free 
market economy, it meant that this 
party is not truly a communist 
party; they have dropped the com- 
munist system,” says Mr Phan Dinh 
Dieu. a mathematician in Hanoi 
whose views are tolerated by the 
party and who is regarded by foreign 
diplomats as a sort of licensed dissi- 
dent ''The result is that the party is 
transformed from a communist 
party into a party of power.” 

Although it is widely accepted that 
few Vietnamese, even party mem- 
bers. still believe in communist ide- 


ology, the party has tried to smooth 
the way for traditionalists by sug- 
gesting lamely that sharp changes of 
direction can be explained by the 
addition or the thoughts of Ho Chi 
Minh (the communist father of Viet- 
namese independence in the 20th 
century) to the policy of standard 
Marxism. 

“Our slogan is: 'Let the people 
become rich’.” says Mr Tran Kien, 
deputy editor of the orthodox party 
newspaper Nfaan Dan (The People). 
“Now we carry out the market econ- 
omy but regulated by socialism. It 
means we don’t give up Marxism-Le- 
ninism but continue to carry out 
this ideology including Ho Chi 
Minh 's teachings.” 

The crucial question for Vietnam 
is whether the ruling party can man- 
age a peaceful transformation of the 
political system by steering a path 
between resentful communist hard- 
liners and Vietnamese liberals - 
especially those living in the US - 
who demand the rapid creation of a 
multi-party democracy. 

Vietnam's economic performance 


is certainly helping the transition. 
Revised figures for gross national 
product show the economy grew by 
a 83 per cent last year, and the 
country's 70m inhabitants, although 
still desperately poor, are becoming 
visibly more prosperous. 

Vietnamese officials say that Rus- 
sia and other eastern European 
states made grave errors by imple- 
menting democratisation before eco- 
nomic reform, a mistake which they 
believe led to anarchy and a conse- 
quent inability to pursue any eco- 
nomic reform at all: it is hard to find 
diplomats in Hanoi who disagree 
with that analy sis. 

T he flexibility of the Vietnam- 
ese Co mmunis t party, its gen- 
uine nationalist credentials 
(in contrast to some of the Moscow- 
installed parties of eastern Europe) 
and the absence of any organised 
opposition to the cautious liberalisa- 
tion it is pursuing, also work in 
favour of peaceful political develop- 
ment. To counter the threat of oppo- 
sition from Buddhist monks, the 


party is even said to have spread 
rumours that Mr Muoi is secretly a 
Buddhist himself and has been seen 
in a pagoda. 

“They [the Communist party) 
know It’s over, and they are even 
discussing among themselves the 
possibility of changing the name,” 
says one Ho Chi Minh City business- 
man who used to work for the US- 
backed South Vietnam government 
before the communist victory in 
1975. 

“They know and the people know 
it's over, but the idea of a collapse 
scares people. They are afraid of 
bloodshed and chaos, so even the 
most anti-communist people want 
slow change.” 

But the party's attempts to man- 
age a peaceful transition to a post- 
communist system will probably not 
go unchallenged. Unemployment, 
estimated at about 3.5m in urban 
areas, and widespread corruption in 
national and local government are 
both breeding resentment Already 
Vietnamese who must now pay 
school fees can be heard complain- 


ing that the good aspects of commu- 
nism - free education, for example 
- are being thrown out with the 
bad. 

Party spokesmen are evasive when 
asked about the future, pointing to 
the fact that the 1992 constitution 
enshrines the party as “the force 
leading the state and society”, and 
foiling back on the official policy of 
“democratisation within the one- 
party system”. 

Others are more forthright about 
the imminent demise of the dictator- 
ship of the single party. Mr Dieu, the 
free-talking mathpmatiri«n 1 believes 
that the possibility of alternative 
political parties could arise in as lit- 
tle as two or three years. A diplomat 
in Hanoi says bluntly: “In five years 
the [Communist] party will, be 
nationalist or social democrat” 

A member of the party, a retired 
senior civil servant, explains how 
the party allowed a discussion on 
political pluralism a year ago. “Now 
it's finished; it was decided that it 
was not a good idea for Vietnam.” he 
says. “But it's not forgotten.” 


Keating 
puts off 
poll on 
republic 

By Kevin Brown in Sydney _ 

AUSTRALIA’S re-elected Labor 
prime minister, Mr Paul Keat- 
ing, yesterday ruled out a ref- 
erendum od tbe abolition of 
the monarchy until after the 
□ext election, due in mid-1996. 

Mr Keating said Labor 
remained convinced that Aus- 
tralians would not be “masters 
of our own destiny” until the 
205-year-old link until the Brit- 
ish crown had been broken. 

However, constitutional 
change would require a long 
period of public debate and 
negotiations with state govern- 
ments. which would inevitably 
take several years. 

Mr Keating hoped the pro- 
cess could be completed by 
2001, the centenary of the fed- 
eration of the continent’s six 
British colonies, which many 
Australians regard as the foun- 
dation of modem Australia. . 

The prime minister’s com- 
ments are in line with Labor's 
12-year-old commitment to 
gradual progress towards the 
abolition of the monarchy, 
which was confirmed by tbe 
party's policymaking confer- 
ence in 1991. 

Mr Keating announced last 
month that Labor would 
appoint a committee to draw 
up plans for the transition to a 
republic, but the party did not 
seek to make the future of the 
monarchy an election issue. 

Confirmation of the time- 
table for constitutional change 
will disappoint the republican 
movement, which gained 
strength last year after British 
criticism of Mr Keating’s 
handling of a visit by the 
Queen. 

Republicans will also criti- 
cise Mr Keating for backing 
down on a promise to remove 
the British union flag from the 
Australian flag. The prime 
minister said a chang e or flag 
would have to await the estab- 
lishment of the republic. 

In bis first post-election 
press conference, Mr Keating 
moved to patch up relations 
with Britain. He said Mr John 
Major, tbe British prime minis- 
ter, had congratulated him on 
Labor’s election victory. 


Of course you don't hove 

to visit 

the Hannover Industrial Fair. 

Your competitors 

will let you know about it. 


Further intormahon: Arnold Riistemeyer, 25 Hurst Way, South Croydon. Surrey CR2 7AP, Tel: (081) 6 88 95 41, Fax: (081) B 81 00 69 


Unfortunately, they’ll be using what they’ve learned at the 
HANNOVER FAIR to beat you in the race for new business. 

A compelling reason for you to be there too. 

It s where you’ll see the new products and new techniques. 
You’ll also discover how different areas of technology are being 
integrated to provide solutions. 


Being among the first to spot the latest trends and develop- 
ments will put you in a better position to respond to market 
changes, both in Europe and world-wide. 


So visit the world’s larg- 
est industrial fair instead 
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Mongols 
study a 
Japanese 
model 

By Robert Thomson in Tokyo 

HAVING emerged from seven 
decades of communism. Mon- 
golia has sent a group of par- 
liamentarians to Tokyo to 
study whether the scandal- 
prone Japanese political sys- 
tem should be copied by 
country whose voters are 
mostly nomadic herders. 

The timing of the Mongo- 
lians 1 study tour has 'let its 10 
members witness the Indict- 
ment for tax evasion of Mr 
Shin Kane mam, fallen from 
grace as the all-powerful fixer 
of Japanese politics and now in 
a Tokyo detention centre. 

Mr Kanemaru's plight and 
the durability of the ruling Lib- 
eral Democratic party have fas- 
cinated officials from the Mon- 
golian People's Revolutionary 
party, which recently 
renounced Us communist past 
and likes to see itself as Mon- 
golia's LDP. Playing to a pasto- 
ral audience during a recent 
election campaign, the MPRP 
promised “104 calves for every 
100 cows". 

“We are very interested in 
the contradictions that created 
such widespread corruption," 
said- Mr Batsuuri, the party 
secretary. “We are also very 
interested in the cleansing pro- 
cess that allows the Japanese 
political machine to go on 
working." 

Mongolian officials have 
taken note of file US political 
system and are interested in 
British and German traditions 
of democracy, but Mr Batsuuri 
said that Japan holds special 
appeal because it is an eco- 
nomic and democratic success 
story in an Asian setting. 

The Revolutionary party 
describes itself as a “social 
democratic" party and is one of 
"nine or ten parties" in Mongo- 
lia: the number has fluctuated 
with short-lived coalitions and 
even shorter-lived parties 
sprouting each month since 
the country's democratisation 
began three years ago. 

Mr H ulaxi, international sec- 
retary of the Mongolian 
National Democratic party, the 
largest opposition group in the 
Great Khural, the Mongolian 
parliament, said .the delegation 
wants to examine privatisation 
methods and the Japanese tax 
system. The interest in tax has 
more to do with sliding scales 
than the alleged evasion of Mr 
Kanemaru. “We have found 
Japanese politicians and 
bureaucrats to be very open 
about their problems," Mr 
Hulan said. 

The Mongolians are 
intrigued by the LDP's factions 
but amused that their disputes 
have nothing much to do with 
ideology. According to Mr Bat- 
suuri, the Revolutionary party 
has factions but they have “an 
ideological base" whereas, in 
Japan, “factions are more tied 
to political personalities". 

Mr Batsuuri said that the 
Japanese experience does show 
the advantage of “consensus- 
style politics”. The English 
word “consensus" has recently 
entered the Mongolian vocabu- 
lary,; as there was not much 
need for the concept after the 
country's communist revolu- 
tion in 192L 


NEWS: INTERNATIONAL 


UN to enter uncharted territory in Somalia 

Multinational force will have to impose law and order in a political vacuum, writes Leslie Crawford 


U NITED NATIONS troops 
preparing to take over com- 
mand from the departing US 
Marines in Somalia in May face a 

near-impossible task. 

With most of the country still at 
the mercy of warring clans and 
armed bandits, the 28,000-strong 
multinational force will be required 
to impose law and order in a politi- 
cal vacuum. 

This is uncharted territory for the 
UN. Hie mandate of the new opera- 
tion, code-named Unosom H, will 
have to go beyond the first small 
400-strong task force, sent to monitor 
a non-existent ceasefire in Moga- 
dishu, and even beyond the US-led 
military Intervention in December, 
which secured a short breathing 
space for aid agencies to reach starv- 
ing Somalis outside the capital. 

Commanders of Unosom II are 
pressing to be given active rules of 
engagement to disarm warlords and 
bandits, who continue to loot and 
pillage with impunity. However, 
they are aware that military inter- 
vention is not a panacea for the 
inability of Somalis to start the pain- 
ful process of national reconciliation 
after the traumas of dictatorship and 
a two-year dvll war. 

“If you pulled out the foreign 
troops and tanks, this place would 
fall apart," says Gen Imtiaz Sbaheen. 
the departing commander of Unosom 
I. “Unless the Somalis begin to 
address their political and social 


Peace cost 
put at 
$1.55bn 

By Michael Littlejohns, UN 
Correspondent, in New York 

THE peacekeeping operation 
in Somalia that the United 
Nations is proposing to begin 
on May l, replacing most of 
file US troops there, will cost 
51.55bn (ti.lbn) in the initial 
12-month period, according to 
an estimate given to the Secu- 
rity Council yesterday. 

This Is more than the official 
estimate of $L41bn for Cam- 
bodia, now the most expensive 
such UN enterprise. However, 
the final Cambodian bill is 
expected to be nearer $2 bn. 

Mr Boutros Boutros Ghali, 
the UN secretary . general, 
based the figures for Somalia 
on a military force of 20,000 
with 8,000 additional logistical 
support staff, plus about 2JHM) 
civilian personneL 
In his report he proposed 
that the General Assembly, 
which would have to approve 
the budget, declares this to be 
an expense of the entire organ- 
isation shared by all 180 mem- 
ber states, with the US the big- 
gest contributor. 

The cost of the military com- 
ponent of the operation was 
placed at $836m, with an addi- 
tional Sl80m for air 
operations. 

It would bring UN peace- 
keeping expenses for 13 
operations this year to a total 
of $4.20Sbn. about four times 
the regular budget 
• Somalia’s feuding factions, 
clan elders, and religious lead- 
ers began yesterday what has 
been billed as a “last chance" 
to salvage their wrecked 
nation, Reuter adds from Addis 
Ababa. 
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Iranian jets ‘bomb 
Kurdish hospital 9 

THE WIFE of French president Francois Mitterrand, Mrs Danielle 
Mitterrand, said yesterday at least six Kurdish civilians were 
kilted and many hurt when. Iranian aircraft bombed a French-run 
hospital on the Iran-Iraq border at the weekend, Reuter reports 
from Paris. 

Mrs Mitterrand, bead of the privately-funded human rights 
group France-Libertes, added that searches were under way for 
more bodies in the debris of the hospital at Raniya after air raids 
on Saturday and Sunday. 

She said the hospital was on Iraqi soil, in an area controlled by 
the rebel Democratic Party of Iranian Kurdistan (FDK3) and 
Inside the Western allies’ atr exclusion zone set up to protect 
Iraqi Kurds. 

Saudi Arabia holds Islamic leader 

fib Saudi Arabia has arrested the bead of a radical Islamic group and 

three of his aides while they were in the kingdom on a Moslem 
pilgrimage, according to an Islamic Jihad official. Renter reports 
from Amman. 

Sheikh As’ad Bayyud al-Tamimi, leader of Islamic Jihad (Jeru- 
salem), said Saudi security agents seized Mr Fayez al-Asswad, the 
leader of another Islamic Jihad splinter group called the Islamic 
Jihad Movement for the Liberation of Palestine (al-Aqsa Battal- 
ions), and three of his aides in Jeddah last week. 

ANC calls for jail deaths probe 

The African National Congress called yesterday for an immediate 
investigation into the deaths of detainees in South African police 
custody after another suspect was found dead, the ninth this 
year, Reuter reports from Johannesburg. 

The suspected robber was found dead In a cell on Sunday after 
being arrested following a beating by security guards at a shop- 
ping centre near Johannesburg, police said. 

* India PM accused of cover-up 

India's parliamentary opposition party, the Hindu nationalist 
Bharatiya Janata Party (BJP), yesterday accused Mr P.V. Nara- 
simha Rao, prime minister, of a cover-up over a spate of bomb 
blasts in Bombay which ltflW 250 people and demanded his 
resignation. Reuter reports from New Delhi. 



problems, UN intervention will lead 
to a new form of colonisation." 

The absence of a Somali govern- 
ment has already created a de facto 
administration run by the UN and 
(JS task forces and the international 
aid agencies. A “cabinet” meets 
every morning at 8am at the fortified 
Unosom compound in Mogadishu to 
discuss the security situation and 
plan relief work. 

The collapse of the economy has 
also transformed the aid agencies 
Into the country's main employers 
and benefactors. The UN's World 
Food Programme estimates that 
more than 2m Somalis, one third of 
the population, are dependent on 
relief agencies for food, water, health 
care, seeds for planting, and agricul- 
tural tools. 

And while the presence of the US- 
led joint task force afforded military 
protection for immediate famine 
relief work, it has also created a new 
security problem for aid agencies. 
They have become soft targets for 
bandits who used to be employed in 
the protection racket business before 
the US Marines put an end to this 
lucrative source of income. 

“Before the US Marines landed." 
says Mr Rhodri Wynn-Pope, relief 
co-ordinator for southern Somalia 
with the international agency Care, 
“we were being absolutely ripped 
off". Care was paying $150,000 
(£106,000) a month to security gangs 
to guard its food stocks at the port 



An angry Somali woman berates a policeman yesterday after waiting hours to be told the food supply is exhausted 


Other “contractors" had to be paid 
to guard food convoys, to negotiate 
road blocks, and to prevent food 
from being looted at its destination. 

Military intervention broke the 
cycle of extortion, but created an 
underworld of armed thieves who 


have murdered three foreign aid 
workers in the past two months. 

“We feel less secure now," says Mr 
Ian MacLeod at Unfcef. “Aid agen- 
cies were not targets last year." Aid 
workers, he explains, cannot venture 
outside their compounds without 


armed escorts. All agencies have 
imposed a Spin curfew. 

Aid agencies believe that Unosom 
U's mandate is doomed unless it 
tackles the problem of disarmament 
and rehabilitation simultaneously. 
“The banditry and lawlessness in 


Somalia is a social problem," says 
Mr Wynn-Pope. “Warlords can talk 
their men back to the barracks, but 
bandits need to be given productive 
jobs to give up their guns.” 

With Somalia's famine emergency- 
over, the UN and aid agencies are 
beginning to concentrate on the 
daunting task of resettling almost 
2.5m Somalis displaced by the civil 
war. Of these, lm people are sitting 
in refugee camps outside Somalia. 
Neither the military nor the humani- 
tarian agencies of the UN have ever 
undertaken a logistical task of this 
size. 

Relief agencies, critical of the UN’s 
performance In Somalia before tbe 
arrival of the US-led task force, fear 
that the country will slide back into 
anarchy with the pull-out of US 
troops. 

“The US armed forces have a cohe- 
sive administrative and logistical 
command chain that the UN finds 
difficult to match," says Mr Wynn- 
Pope, himself a former British army 
officer. “US troops were seen as the 
tough guys with big guns, whereas 
tbe UN has little credibility with the 
Somalis." 

Mr Jamie McGoldrick, deputy field 
director of Save tbe Children Fund 
UK, goes further: “The UN does not 
understand the scale or the complex- 
ity of the Somali problem. They 
think it is a six-month job, whereas 
it may take 10 to 15 years to restore 
peace to Somalia.” 


Today’s currency markets are 
scurrying in all directions. 



More than ever you need 
a bank that keeps a sharp eye out 
for the right moves. 


Currency markets are, at best, unpredictable. But under the joint 
pressures of economic principles, the market mechanism, and monetary 
forces, they can, at tunes, become chaotic. 

While the resulting uncertainty and insecurity would not seem to 
create the most fa v o urable climate for important business decisions, 
opportunities can nevertheless present themselves. 

Then, more than ever, you need a bank that understands the 
importance of keeping a sharp eye on the market. That bides its time until 
the right - read “most beneficial” - moment arrives. 

During its 169 years, ABN AMRO has learnt the importance of 
pro-active involvement. We don't panic easily; we act rather than react. 
Keeping the long-term perspective in our minds and basing our actions on 
our thorough knowledge of the currency markets. 
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Every day we handle an enormous volume of currency. And we 
operate Haling rooms in all European centres - including the largest on 
the European continent- and throughout the world. So very little escapes 
our eye. The result is that we can offer not only a very broad range of 
services, ranging from plain v anilla spots and forwards to the most 
sophisticated derivatives. But also on-the-spot experts to give advice 
tailored to your specific situation. And a unique round-the-dock, round- 
the-world position management for our cheats. 

And when currency markets start scurrying in all directions, the 
sharp eye of experience can prove invaluable. 

Creating the standard in banking. 

ABN-AMRO Bank 
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NEWS: UK 


Sharp rise in factory output boosts recovery 


Olympic rings 
up for grabs 
from business 


By Gillian Tett 

THE OLYMPIC rings symbol is 
to come under the exclusive 
control of the British Olympic 
Association in the UK, Mr 
Peter Brooke, heritage secre- 
tary announced today. 

Under legislation, expected 
to be passed by parliament 
soon, the association will have 
sole rights to sell the logo to 
promoters. Until now, its use 
has been unregulated, and a 
number of businesses have 
adopted versions. 

Mr Brooke said the move 
reiterated the government's 
support for the bid by Man- 
chester, north-west England, to 
host the Olympics in 2000. The 
International Olympic Commit- 
tee requires countries hosting 
the games to provide a copy- 
right guarantee for the symbol 

The association hopes to 
raise at least £2.5m from the 
sale of rights to the logo to 
sponsors. Companies wishing 
to use the symbol will have to 
pay "at least a six figure sum" 
to become official sponsors and 
companies which breach the 
copyright will be prosecuted. 


By Peter Marsh 
and Alison Smith 

A SHARP RISE in 
manufacturing production has 
provided a favourable back- 
ground for today’s Budget by 
adding to expectations about a 
UK recovery. 

Manufacturing production 
rose a seasonally adjusted 0. 8 
per cent in January compared 
with the previous month, well 
above expectations in the City. 

News that manufacturing 


MAASTRICHT 


output was the highest since 
August 1991 coincided with 
growing speculation tbat Mr 
Norman Lamont, chancellor of 
the exchequer, will seize the 
opportunity in his Budget 
speech to raise taxes from 
1993-94 to curb the growing fis- 
cal deficit 

Pressure on Mr Lamont to 
take bold action on this front 
Increased last night alter Lord 
Lawson, the former Tory chan- 
cellor, said failure to raise 
taxes by £6bn would be a "seri- 


ous mistake". 

At a conference in London, 
Lord Lawson said a tax rise of 
this magnitude "could prove a 
political and economic turning 
point that is so badly needed". 
Also, in a surprising departure 
from his previous enthusiasm 
for the European exchange 
rate mechanism, Lord Lawson 
said it was "only a matter of 
time" before the ERM broke 
down after the pressures of 
German unification and the 
drive towards a single cur- 


rency had robbed the system o f 
its flexibility. 

Further indications that the 
economy may be turning came 
yesterday with a survey by 
Trade Indemnity, credit insur- 
ers, showing that exporters 
have increased their order 
books in the past three 
months, taking advantage of 
the IS per cent devaluation in 
sterling since the UK left the 
ERM in September. 

The Ombudsman for Corpo- 
rate Estate Agents, an indus- 


try-appointed body, provided 
further evidence of a revival in 
the UK housing market by 
reporting a strong rise in 
house sales last month. 

In recent weeks Mr Lamont 
lias been advised by many in 
the City and by his own back- 
benchers that he should head 
off - throagh a tough tax 
increase - the possibility of 
Britain moving towards Ifcal- 
ian-style budget deficits. 
According to this argument, 
the more favourable s igna l s 


about the economy in recent 
weeks mean the risk of stifling 
an upturn by a fiscal tighten- 
ing has been greatly reduced. 

Yesterday's release of the 
manufacturing figures was 
accompanied ■ by a warning 
from the Central Statistical 
Office that the monthly data 
may have teen distorted by the 
tuning of the Christmas holi- 
days. Even so, in the three 
rmwithfl to the end of January, 
manufacturing output rose by 
0.7 per cent compared with the 


s ame period a year previously. 
That was the biggest year-on- 
year increase or a three- 
monthly basis since .ndd-im 

All production Industries - 
including energy, water and 
manufacturing - showed a jp.4 
per cent drop in output 
between December last year 

and January. 

Output of oil and gas fell a 
per cent between the two 
months, largely because of 
operating difficulties' in the 
North Sea due to high winds. 


Major aims to ratify treaty by end of July 


Britain in brief Hunt for new 

tourist chief 




By Philip Stephens, 

Political Editor 

MR JOHN MAJOR is sticking 
to his target of ratification of 
the Maastricht Treat; by the 
end of July despite last week’s 
defeat in the House of Com- 
mons. 

Amid signs yesterday that 
some "soft" Tory Euro-sceptics 
were reconsidering their oppo- 
sition to the government. 
senior minister s said that the 
proposed timetable for the leg- 
islation still allowed for ratifi- 
cation before the summer 
recess. 

The prime minis ter has told 
close associates that he is 


determined if possible that 
Maastricht should not be 
allowed to wreck October’s 
Conservative party conference 
for the second year in succes- 
sion. 

To avoid a damaging con- 
frontation similar to that in 
1992 the bill would have had to 
have passed all the remaining 
hurdles - Including the House 
of Lords - before Westminster 
closes for the summer break at 
the end of July. 

Ministers acknowledged that 
the government still faced pos- 
sible defeat on a number of 
opposition amendments. 

There also remains a risk 
that the legislation will be 


derailed if opposition parties 
are successful in pressing new 
amendments to remove 
Britain's opt-out from the 
social chapter. 

But barring a dramatic set- 
back on the social chapter, the 
plans now pencilled In by the 
government assume that the 
present committee stage of the 
legislation will be completed 
before the second D anis h refer- 
endum on May 18th. 

That timetable is based on 
the fact that six groups of 
amendments to the legislation 
have still to be discussed In the 
committee stage. 

Each of those could be expec- 
ted to take one or at most two 


days on the floor of the Com- 
mons. 

With the government allocat- 
ing two days a week to the 
legislation, that implies a fur- 
ther five or six weeks in com- 
mittee. 

Allowing for intervals neces- 
sitated by the Budget debate 
this week and for a two-week 
Easter recess, the committee 
stage would then be wound up 
In mid-May. 

Ministers are Increasingly 
optimistic that the report stage 
for the legislation - necessi- 
tated by the passage of opposi- 
tion amendments - will be rel- 
atively short. Tbat would 
provide for the final third read- 


ing debate by MPs on the legis- 
lation to tefce place at the end 
of May or early in June. That 
in torn would give the House 
of Lords at least a month to 
debate the treaty. 

The government acknowl- 
edges that a hard core of 
between 30 and 40 Tory oppo- 
nents of the treaty will con- 
tinue to harry the legislation at 
every opportunity. 

But a public announcement 
yesterday by Mr George Wal- 
den, the former minis ter, that 
he would drop his opposition 
was seen as a signal that some 
Tory MPs who have previously 
abstained are now willing to 
support the bill. 
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lou have a reservoir 
of information. 

How much is reaching 
your customer and how fast? 


If your customer only knew you offer a 
product he wants. Or a service he needs. 

if your customer only knew what you 
know. And fast. Because what your customer 
doesn’t know leaves revenue-generating potential 
untapped. That’s why Unisys has developed a 
powerful new initiative to help give business the 
advanced customer service crucial In an increas- 
ingly competitive environment - CUSTOMERIZEsh. 

Unisys can help CUSTOMERIZE your enter- 
prise by extending information technology out 
to the locations where a customer decides to do 
business with you - or not. And where the single 
most important influence over that decision may 
be the quality of information. When the flow of 
information is comprehensive, you optimize 
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customer satisfaction and increase sales content 
With a timely flow of information, you not only 
boost the speed of transactions but also sharpen 



your competitive edge. A CUSTOMERIZED enter- merit, which teams you with experienced Unisys information flow. Ask too, for a complimentary 


prise draws information from customers even as 
it conveys information to them. 

Circulating through your organization, it 
all helps productivity, control and profitability. 
Ask us about our CUSTOMERIZE assess- 


or Kn Dup Corpondm 


consultants to evaluate your organization's 





We make it happen. 


CUSTOMERIZE Information Pack. 

Call your local Unisys office. Discover how 
Unisys can help you CUSTOMERIZE your enter- 
prise and convert information into a stream of 




customers - and revenue. 
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' Quarter of 
■ EC rivers 
substandard 

A quarter of Europe’s rivers 
fall below European Commu- 
nity environmental standards, 
the European Commission 
said, as it announced a wide- 
ranging review this year of all 
its directives on water quality. 

Mr Tom Garvey, deputy 
director general of the Com- 
mission’s environment direc- 
torate, told an FT conference 
in London that some EC stan- 
dards might be modified or 
dropped in tire light of new 
scientific evidence, adding 
that he was disappointed at 
the lack of Improvement in EC 
water quality in the past 30 
years. 

Boyd finds 
pit is viable 

British Coal faces severe diffi- 
culties in closing its Grime- 
thorpe colliery, one of 10 pits 
where production has ended, 
after an Independent consul- 
tant rejected its argument that 
the mine is financially un via- 
ble. The support for Grime- 
thorpe by John T Boyd, a US 
consultant appointed by the 
government, will add to British 
Coal's problems when it 
returns to the High Court, 
probably next month, to put its 
case for the closures. 

Swiftcall wins 
calls licence 

A company selling interna- 
tional calls from Britain to 
Canada and the USA at sub- 
stantial discounts from stan- 
dard British Telecom tariffs 
has begun operations. 

Swiftcall, based In east Lon- 
don, is one of tiie first compa- 
nies to gain an International 
Simple Resale GSR) license 
from the department of trade 
and industry. 

The DTI has so for author- 
ised only Australia, Canada, 
and Sweden for simple resale 
competition because it believes 
no other countries have a suf- 
ficiently open regulatory 
regime. 

Scots growth 
forecast in 1993 

The Scottish economy is fore- 
cast to resume growing in 1993 
after declining in 1992. Mackay < 
Consultants, a firm of eco- 
nomic consultants, believe that 
Scotland will benefit from the ; 
devaluation of the pound i 
because its industries are more I 
oriented towards exporting i 
than the UK average. i 


The government has turned to 
headhunters Tyzack Accord to 
find a chairman of the British 
Tourist Authority after failing 
to attract a &uitable candidate 
to replace Mr William Davis, 
who leaves , at the end oT this 
month. Tyzack has also been 
asked to find a new chief exec- 
utive for the BTA to replace 
Mr Michael Medlicott who Is 
to become European vice presi- 
dent of Delta Air Lines, the US 
carrier, next month. 


Pubs lobby for 
lottery option 

The Brewers' Society is to 
press the government to allow 
the country's 65,000 pubs to 
sell national lottery tickets. 
Ministers have indicated that 
pubs would be excluded to dis- 
tance the lottery from harder 
forms of gambling and to avoid 
the risk of reducing charity 
collections. Mr Robin Simpson, 
Brewers’ Society director, said: 
"There is no hard gambling in 
pubs and there is. no evidence 
that charitable giving would 
suffer if tickets were sold in 
pubs. In many places, espe- 
cially rural areas, the pub is 
the community centre and 
sometimes the only retail out- 
let” 


Private dinner 
on Birt’s fate 

Governors of the BBC are 
expected to meet at a private 
dinner in London tonight to 
try to A™! a solution to the 
bitter row over Mr John Birt 
before Thursday’s formal 
board meeting. 

It will be the first time the 
governors have met since the 
revelation that Mr Birt was for 
six years a freelance consul- 





tc 


yve 


m 






m. 


taut, rather than a staff mem- 
ber of the BBC, despite being 
deputy director general, and 
was paid via his private com- 
pany, John Birt Productions. 

Hie dinner will raise echoes 
of the one held two years ago 
when Mr Manned oke Hussey, 
BBC chairman pictured above, 
pushed through the controver- 
sial decision to nominate Mr 
Birt as director general desig- 
nate rather than advertise thcL(|ft : 
post - • 
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NEWS: UK 


Government 
backs down on 
EC job laws 




By John Wilbnan, 

Public Policy Editor 

THE GOVERNMENT has 
conceded defeat in a court case 
over the contracting-out of 
public services, following legal 
advice on the relevance of 
European Commission legisla- 
tion that protects the terms 
and conditions of staff when 
jobs are transferred from the 
public to the private sector. 

The court case concerned a 
decision by the health author- 
ity in South Glamorgan, Wales, 
to contract out the canteens of 
three hospitals in Cardiff- The 
health service union CoHSE 
applied for a judicial review 
over the failure of the author- 
ity to apply the Transfer of 
Undertakings (Protection of 
Employment) regulations 1981, 
which implement the EC legis- 
lation in the UK. 

The case was due to be heard 
□ext week, but has now been 
halted after the government 
received legal advice that the 
Tupe regulations applied. Gov- 
ernment lawyers are negotia- 
ting with CoHSE over the costs 
and other details. 

The decision comes after a 
union campaign against con- 
tracting-ouL They say con- 
tracting-out has led to job cuts 
and inferior employment terms 
in the past 

But the government’s move 
has angered contractors which 
believe that the government 
will find further progress on 
contracting-out difficult 

Confusion over the legisla- 
tion has already delayed the 


government’s market-testing 
programme under which 
almost £l-5bn of public sector 
work has been transferred to 
the private sector. 

"The government has effec- 
tively thrown in the towel,” 
said Mr Cliff Davis-Coleman of 
Clause 26. a contra cto rs ' pres- 
sure group. “This will provide 
a green light for Tupe to apply 
in all public sector contracts. It 
makes a nonsense of the gov- 
ernment's entire market- test- 
ing programme." 

Ministers accept that most 
contracting-out will be covered 
by Tupe after tailed attempts 
to persuade the EC to amend 
the laws. 

Mr Padraig Flynn, the EC 
Commissioner for Social 
Affhirs, said on BBG-TVs On 
The Record last Sunday that 
there was no general wish to 
amend the legislation. *Tt must 
be remembered at all times 
that we are concerned about 
the protection of workers and 
their rights," he said. 

Government ministers 
believe the decision could 
make it harder for existing 
staff to bid for their work if it 
is affected by contracting-out 
If the jobs, pay and conditions 
of staff are protected, there 
would be no need to invite an 
in-house bid for the contract 
they say. 

• Notices of rifawiiMal issued 
to 180 computing and financial 
services employees in four 
London boroughs were 
rescinded yesterday after. it 
was accepted that the Tupe 
regulations applied. 


Call on UK 
government 
to simplify 
equality laws 

By Diane Summers, 

Labour Staff 

THE EQUAL Opportunities 
Commission yesterday urged 
the government to simplify 
“grotesquely complex” equal 
pay laws. 

The call follows the settle- 
ment of a seven-year case 
involving five women 
employed by H&J Quick, a 
Ford dealer in Manchester, 
north-west England. They were 
awarded a total of £15,000 when 
a tribunal found that their 
work as administrators and 
financial clerks was of equal 
value to that carried out by 
higher-paid men working as 
parts salesmen, van drivers 
and car cleaners. Only one of 
the women still works for the 
company. 

H&J Quick, which has paid 
the money, said it “felt it was 
the right time to settle". It said 
the law was very complex and 
a lot of management time had 
been spent on the issue. 

Ms Elizabeth Whitehouse, 
the opportunities commission 
lawyer who represented the 
women, said the government 
should use the employment hill 
currently before parliament to 
simplify the equal pay laws. 
“The grotesquely complex pro- 
cedures that have forced these 
women to battle for seven 
years before winning their 
right to equal pay can only be 
condemned,” she said. 

Tbe commission wants to see 
the existing sex discrimination 
act and equal pay acts replaced 
with a single equal treatment 
act Currently, there are long 
delays before cases are brought 
before tribunals 


Upturn predicted for construction equipment 


By Andrew Baxter 

AN UPTURN is in sight for the 
construction equipment indus- 
try after three consecutive 
years of "devastating" decline, 
according to the London-based 
Corporate Intelligence Group. 

Unit sales of construction 
equipment such as excavators, 

loaders, and dumptrucks fell 3 
per cent last year to 8,910, the 
group said. Demand was the 


lowest recorded for more than 
a decade - sales were still con- 
siderably less than the peak of 
22,544 units in 1988. 

The group said the mood of 
more than 40 leading equip- 
ment distributors and manu- 
facturers interviewed last 
mouth was bleak "with an 
overwhelming resentment 
against the government for 
doing so little to relieve the 
situation". 


But, it said, there was a gen- 
eral consensus that the worst 
was behind the industry. 
Recovery would be patchy and 
slow to begin with, but demand 
should strengthen by mid-1933. 

The group said unit sales 
will rise by 21 per cent in 1993, 

even if the government does 
little more to stimulate the 
economy. It cites a number of 
factors to support this forecast: 
• Interest rates are down to 


an acceptable level, and end- 
users can contemplate new 
purchases with realism. 

■ Good second-hand equip- 
ment is hard to find, with a 
significant proportion of the 
stock of used machines having 
been shipped overseas In the 
last two years. 

• Machine s sold at the peak 
of demand are coming up for 
renewal. Although they will 
not be replaced on a one-for- 


one basis, there will be some 
comfort for dealers. 

Hie group says demand will 
probably recover first in the 
plant-hire sector, resulting in 
sales increases for backhoe 

loaders, smaller crawler exca- 
vators, mini-excavators and 
skid-steer loaders. Demand for 
larger equipment types, such 
as rigid dump trucks and heav- 
ier crawler excavators, will be 
slower to recover. 



Janet Naylor works on the statue of Eros from London’s Piccadilly Circus. Eros, a memorial to the 7th Earl of Shaftesbury, the 
Victorian philanthropist, was taken down last December to repair damage caused by vandals swinging on its leg and will be 
returned, strengthened, in time for its 100th anniversary on Jane 29. Westminster City Council has rejected suggestions that the 
original aluminium statue, created by the English sculptor Sir Alfred Gilbert should be replaced by a more durable replica. The 
£30J}00 restoration by Naylor Conservation in Telford, Shropshire, should leave tbe original stronger than before it was damaged 


Several hundred fresh job losses expected at Leyland Daf 


By Kevin Done, 

Motor Industry Correspondent 

A FURTHER round of jobs cuts 
at Leyland Daf is expected in 
coming weeks as the receivers 
act to cut excess stocks and to 
bring vehicle output into line 
with forecast demand. 

The next wave of redundan- 
cies is expected to involve the 


loss of several hundred jobs. 

The administrative receivers 
of Leyland Daf, UK subsidiary 
of Daf, the Dutch commercial 
vehicle maker which collapsed 
into receivership six weeks 
ago, last month cut 1,715 of the 
company’s 5.500 strong UK 
workforce. 

Mr Murdoch McKillop, joint 
administrative receiver, said 


yesterday the company was 
“likely to be trading in receiv- 
ership for months rather than 
weeks. We must make sure 
that the balance between sales 
and production is correct" 

AH three Leyland Daf plants 
were back in production, and 
the receivers were now study- 
ing what levels of output could 
be sustained in the present 


market 

The most advanced plan for 
rescuing the constituent parts 
of the Leyland Daf operations 
concerns the proposed manage- 
ment buy-out of the van busi- 
ness based in Bir mingham . 

“I think there is a good 
chance that something will 
happen. They have had encour- 
aging discussions with institu- 


tions. I would hope to be able 
to formalise plans in the next 
few weeks," said Mr McKillop. 

Mr McKillop has held talks 
in the US with Paccar, the 
North American truck maker, 
to explore its interest in the 
Leyland truck plant, but plans 
are also being pursued for a 
management buy-out 

The future of the UK truck 


operations is complicated by 
the continuing confusion over 
its future relations with Daf 
Trucks, the new Dutch/Belgian 
company formed to take over 
the core medium and heavy 
truck operations of the old Daf 
group. 

The success of a manage- 
ment buy-out or outside acqui- 
sition of the Leyland plant 


appears to hinge on its ability 
to gain access to Daf Trucks’ 
continental dealer network for 
sales of its UK-built 45 series 
light truck range. 

Daf Trucks must be “the 
most obvious candidate” to 
market the 45 series in conti- 
nental Europe if it is “able and 
willing to make a commit- 
ment.” said Mr McKillop. 


Names win 
stop-loss 
claim ruling 

By Richard Lapper 

MORE THAN 100 Names 
yesterday won a High Court 
ruling allowing them to 
recover directly claims on stop- 
loss insurance policies - per- 
sonal reinsurance which cov- 
ers heavy losses. 

Lloyd’s unsuccessfully 
argued that the claims under 
the policies should first be paid 
into premium trust funds, 
which contain premium 
income earned by Lloyd's 
underwriters from insurance 
business. 

Tbe ruling could ease tbe 
cashflow problems of some 
loss-making Lloyd's Names, 
who are among several thou- 
sand facing heavy losses at the 
insurance market. Overall 
losses over tbe past five years 
are expected to eventually 
amount to more than £5bn_ 

Mr Justice Tuckey in the 
Commercial Court ruled that 
Names - individuals whose 
assets support the Lloyd's mar- 
ket-are entitled to receive 
recoveries directly from bro- 
kers. 

Mr Tuckey held that recov- 
eries were not payable directly 
to the premium trust funds 
unless specifically stated in the 
policy or unless tbe Name had 
signed an “irrevocable” letter 
of authority assigning the 
money to their premium trust 
fund. A directive that all stop- 
loss recoveries must be paid to 
the trust fund issued last year 
by Mr David Coleridge, then 
chairman of Lloyd's, was ruled 
invalid. 

A two-week moratorium on 
the ruling was agreed so that 
Lloyd's could consider whether 
to appeal. 
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Bill Clinton has pledged to make technology a central focus of his administration. FT writers look at wh at Jhe _ _ 
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“THE GESTALT of the gigabit" is 
President Bill Clinton's new catch- 
phrase for the high-technology 
focus of his administration He has 
proposed a $17bn (£U.9bn) four-year 
plan for new and expanded federal- 
ly-funded technology projects and 
tax incentives. 

Creating new “high-value jobs’* is 
the primary goal of the Clinton 
technology policy, which the presi- 
dent unveiled during a visit to Sili- 
con Valley last month. He called for 
the creation of a “public-private sec- 
tor partnership" that will generate 
investment in technology develop- 
ment and encourage the formation 
of high-tech companies. 

We want to “generate more of 
these kinds of companies, more 
technological advances to keep the 
US always on the cutting edge of 
change and to make sure that well 
be able to create a tot of good new 
jobs in the future,’' the president 
told workers at Silicon Graphics,, 
the computer workstation company 
where he unveiled his technology 
initiatives. 

Almost 40 per cent of the pro- 
posed technology budget is in the 
form of research and development 
tax credits designed to encourage 
private-sector investment Respond- 
ing to industry demands, the presi- 
dent has proposed the tax credit be 
made permanent Over the past few 
years the tax credit has been 
enacted each year, but only after it 
expired, so companies could not 
count on it when drawing up their 
R&D budgets. 

The president’s broader economic 
plan also includes tax incentives for 
long-term investment in small com- 
panies and some tax relief on capi- 
tal investments for larger compa- 
nies. However, the tax cuts will be 
at least partially offset by an 
increase in corporate tax rates. 

On the spending side, the Clinton 
technology policy proposes a signifi- 
cant shift in the use of federal funds 
to back non-defence research. In fis- 
cal 1993, the civilian share of the 
total federal research and develop- 
ment budget was approximately 41 
per cent, or $27-9bn. according to 
the administration. The president 
alms to increase this to more than 
SO per cent, or 836.6bn by 1998. 

In future, the US government will 
play a direct role in helping compa- 
nies to develop and profit from 
innovations rather than funding 
defence or space missions that ser- 
endipitous] y provide “spin-offs" for 
the commercial sector. 

The flagship of the technology 
plan is the “information superhigh- 
way" scheme; a nationwide 
high-speed broadband communica- 
tions network linkin g businesses, 
schools, libraries, hospitals, govern- 
ment offices and. ultimately, homes. 


Another example of “industry- 
government partnership" in the 
Clinton technology policy is the 
advanced manufacturing initiative 
which will provide matching funds 
to industry consortia, using Serna- 
tech, the US semiconductor indus- 
try research group, as a model. 

The federal government will also 
match state and regional funds to 
create a national network of “manu- 
facturing extension centres” that 
disseminate information on the lat- 
est manufacturing technology. 

The National Institute of Stan- 
dards and Technology’s advanced 
technology programme will be sig- 
nificantly expanded to provide 
matching grants to Industry-led 
research and development projects 
including consortia such as Sema- 
tech. Funding for Nist would be 
increased from $381m in 1993 to 
$l-2bn in 1997. Other national labo- 
ratories will also be drawn into the 
effort to boost industrial competi- 
tiveness. 

The Clinton policy sets a target of 
10 to 20 per cent of the budgets of 
the labs being devoted to research 
and development partnerships with 
industry. Clinton also alms to cut 
spending on “big science” projects, 
while maintaining basic research as 
a high priority. 

Although sceptical about how 
much impact these programmes 
will have. OS high-technology 
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SottR*: White House 

industry executives are generally 
happy with the Clinton administra- 
tion’s Increased focus on technol- 
ogy. “We are pleased to see the new 
administration emphasising the 
high-technology segment as the key 
to rebuilding the manufacturing 


Infrastructure of the US,” said Wil- 
liam Reed, president of Semiconduc- 
tor Equipment and Materials Inter- 
national, an industry trade group. 

The president’s leadership in 
establishing programmes and policy 
directions geared to advancing the 


Information superhighways 


T he flagship of the Clinton 
technology plan Is the 
development of “informa- 
tion superhighways”, a nation- 
wide communications network. 

Building on a programme estab- 
lished In 1991 by legislation spon- 
sored by Vice-President A1 Gore 
when he was in the Senate, the 
scheme is an ambitious effort to 
“jompstart" the construction of 
networks that the administration 
says: “have the same effect on US 
economic and social development 
as public investment in the rail- 
roads had in the 19th century”. 
Key elements of the plan Include 


increased federal funding for R&D 
in supercomputers, high-speed 
networking and software and a 
programme to subsidise the con- 
struction of networking linking 
schools, hospitals and libraries. 

Sensitive to charges that the 
programme is an example of 
“high-tech pork”, administration 
officials stress that the govern- 
ment will not award big contracts 
to one or two companies. “We are 
trying to energise the private sec- 
tor, create the competition that 
will ensure that the best technol- 
ogy gets out quickly and provide 
the leadership so that everyone is 


moving in the same direction," 
says Mike Nelson of the Office of 
Science and Technology Policy. 

Already, there has been an 
enthusiastic response to the infor- 
mation superhighways proposal in 
Silicon Valley, according to Ed 
McCracken of Silicon Graphics. 

“The local telephone and cable 
companies are accelerating plans 
to Install high-speed lines. Poten- 
tial uses of high-speed networks - 
in health, education and business 
- have become “the subject of 
cocktail conversation", he says. 1 


development and use of technology 
will have more impact than the 
money being spend on technology 
policy, said Ed McCracken, presi- 
dent of Silicon Graphics. 

The high-tech industry is also 
responding keenly to the president’s 
call for industry-government 
co-operation- Semi, for example, is 
proposing a government-backed 
consortium to develop manufactur- 
ing technology for flat panel dis- 
plays, such as those used in porta- 
ble computers. Currently, Japan 
dominates this market. 

The readiness of TJS high-tech 
industry groups to accept a more 
activist role by government is in 
some ways surprising. Silicon Val- 
ley, In particular, has long been 
known -for its independent, entre- 
preneurial companies. “There is 
still a cowboy spirit in Silicon Val- 
ley, we like to think we can take 
care of ourselves,” says McCracken. 

Nonetheless, he believes that an 
“arm’s length" relationship between 
industry and government no longer 
makes sense. “With the issues fee- 
ing our country today, in particular 
the need to create jobs, I believe 
that we have to work together." 

Yet to be seen, however, is 
whether the policy will produce a 
net increase in employment. 
Although a sampling of almost 700 
venture capital-backed start-up 
companies created over 22,000 jobs 
last year, according to a recent sur- 
vey, total employment in the US 
electronics industry has declined in 
each of the past four years. 

New companies are not creating 
jobs as fast as established compa- 
nies are laying off workers. It is also 
evident that technology eliminates 
jobs - on the factory floor and in 
the office. Yet to remain competi- 
tive companies have to become 
more productive and cannot afford 
to be afraid of losing jobs, industry 
executives say. 

“If you assume that those jobs are 
going to go away, then you have to 
deal with the problem. One of the 
things I like abont the Clinton pro- 
gramme is that he seemed to be 
ready to tackle this issue." says 
McCracken. 

The ability to adjust to the rapid 
changes brought about by technol- 
ogy advances is one of the trade- 
marks of a successful high-technol- 
ogy company. The government, 
Clinton says, must work more like 
that, adopting the philosophy of the 
high-tech industry, or the “gestalt 
of the gigabit". 

“I believe my job as president is 
to try to adjust America so that we 
can win in the 2lst century, so that 
we can make change our friend and 
not our enemy.” 

Louise Kehoe 


T he outlook has never been 
more uncertain for what 
were supposed to be the 
two biggest US science 

projects of the 1990s: the $30bn 
(£20-9bn) space station and an $8hn 
a tom smasher, the superconducting 
super collider. 

Although President Clinton 
favours both, many observers 
believe his commitment is far from 
wholehearted. They doubt whether 
he would invest much political 
capital in trying to save either 
project in the face of intense 
pressure from congressional 
budget-cutters. 

According to John Gibbons, the 
new White House science adviser, 
big science projects may have been 
given too much urgency “compared 
with other priorities in terms of 
our o p t io nal recovery and putting 
in place an investment strategy 
for future economic progress”. 

The Clinton administration's 
proposal for the SSC Is to persevere 
with the existing plans to build 
the world’s largest particle 
accelerator in a 86km tunnel 
beneath the plains of Texas, but 
to postpone the 1998 completion 
date by at least two years in the - 
hope of defining more closely the 
complex equipment required and 
attracting international partners. 

European nations will not 
contribute because they prefer to 
invest in their own accelerator 
at Cera, Geneva. Asian countries 
have resisted US requests to join 
the SSC and, even if Japan 
succumbs, foreign contiibutions 
are unlikely to come close to the 
$1.7bn originally expected. 

There is no question about the 
SSC's scientific value, says 
Gibbons: “They’re trying to solve 
some eternal questions about the 
nature of matter." By recreating 
on a s mall scale the conditions 
of the early universe soon after 
the Big Bang, physicists hope to 
gain a new understanding of 
fundamental forces and particles. 

But cynics suggest Clinton's 
support for SSC may be more 
closely related to shoring his 
reputation in Texas, where there 
Is an election in May for the Senate 
seat vacated by Lloyd Bentseu, 
than to his interest in the origins 
of the universe. 

In the case of the space station 
Freedom, Clinton has told Nasa 
to undertake a complete redesign 


to cut costs, currently estimated 
at SSlbn. ”We want to take a fresh, 
look at this and not Just take the 
existing station and start peeling 
away the pieces,” said Daniel - 
Goldin, Nasa administrator. 

The space station has suffered . 
several scaling-down exercises 
dura* president Reagan Initiated 
the project in 1984, with the goal 
of having Freedom in orhUby 1994. 
The likely operational date has 
now slipped to 2000, although Nasa 
has already spent fgbn on - 
preparatory work. 

The latest design review and : 
accompanying political 
uncertainties have left Freedom's 
supporters in Congress and the 
aerospace industry feeling confused 
and apprehensive. 

“My biggest fear is that the 
whole programme could be lost 
if Congress votes against it when 
the new design is presented in 
June,” says Tom Williams of 
McDonnell Douglas. Space statical - 
contracts keep 2JJO0 people ’ 
employed at the company’s 
aerospace centre in southern 
California. 

The fete of Freedom will have 
ramifications well beyond die 
domestic aerospace industry 
because the project has 
international partners, notably 
Japan and tire European Space 
Agency- Thek representatives are 
now in Washington working with 
Nasa’s redesign team. 

Esa plans to spend S2J)bn over 
the next seven years on its 
contribution, a manned laboratory 
to be attached to the main US space 
station. “This could come out 
positively for Europe, if our 
support becomes more important 
to Nasa because they have to drop 
some of what they were planning 
to do.” says Daria Robiusou of Esa. 
“Or it could torn out negatively 
if the Americans cat down the 
project to the point where it is no 
longer interesting to take part.” 

To keep its options open, Esa 
is also discussing co-operation on 
future space stations with Russia. 
Esa may provide a module for the 
Russian Mir-2 in the late 1990s. 

But Nasa too is talking about 
bringing Russia into its plans and 
optimists believe there is now an 
opportunity of making the space 
station into a global project. 

Clive Cookson 
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WE WERE DOING BUSINESS IN THE PACIFIC RIM WHEN Our experience in overseas markets and our understanding of local business practices and ifisumnc needs 

PEOPLE TRAVELED BY RICKSHAW. The AJG Companies have been doing AIC people a unique advantage when serving multinational businp 

V Businesses around the world. Whether they're in 

business in theAsia/PadJic region for over 70 years. In fact, we began providing insurance in Shanghai in J919. transportation, steel textiles or global finance. In the btmminn 

, oooming Pacific Rim 0T anywhere else in the worUL 

and our network has nou> grown to include virtually every major economy you may do business in worldwide. MfjM WORLD LEADERS IN INSURANCE amm 

a™ Croup . f SERVICES. 

w street New York. NY 10270 
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MANAGEMENT: THE GROWING BUSINESS 


The decline in Japan’s entrepreneurial spirit 
may have far-reaching economic consequences, 
reports Charles Leadbeater 

Rekindling the 

creative flame 



The economic i downturn has swept away many family enterprises 


J apan is facing a crisis of entre- 
preneurship. The sharp down- 
turn in the Japanese economy 
has brought small business 
confidence dose to the lows it 
reached at the depths of the 1975 
recession caused by the rise in oil 
prices. 

Small business bankruptcies are 
about 40 per cent up on a year ago, 
compared with about 4 per cent for 
large companies. Employment In 
family enterprises is falling at an 
annual rate o£ about 10 per cent a 
year, compared with a continued 
moderate rise In salaried employ- 
ment at large businesses. This 
downturn comes after a lengthy 
period of stagnation tn small busi- 
ness performance, with declining 
rates of start-up and falling labour 
and capital productivity. 

'Japanese small companies have 
been a vital spark of creativity in 
Japan. Many of the household 
names of Japanese manufacturing 
had their roots in entrepreneurial 
companies, founded after the sec- 
ond world war. The Honda Motor 
corporation started in a motorbike 
repair shop and Matsushita, the 
largest Integrated electrical appli- 
ance maker in the world started as 
a small components manufacturer. 

Small businesses are a vital 
source of flexibility, acting as sub- 
contractors to larger groups. They 
have also provided employment sta- 
bility . 

Between 1982 and 1991 the share 
of employment accounted for by 
small companies, employing less 
then 300 workers, was stable in con- 
struction and real estate and fell 
marginally in manufacturing, retail- 
ing, financial services, transport 
and services. About 30 per cent of 
the Japanese workforce is employed 
in small companies. 

The stability of small businesses' 
share of employment in Japan has 
been one of the main reasons for 
the country's low unemployment 
rate which did not rise above 3 per 
cent in the 1980s. But there is 
mounting evidence that the eco- 
nomic downturn has hit Japanese 
small businesses at a time when 
they were already running out of 
steam. A combination of structural 
factors and the sharp cyclical down- 
turn means small businesses could 
be facing a shake out which could 
have far-reaching consequences for 
the economy. 

The rate of business start-ups 
declined from about 7 per cent of all 
enterprises in the early 1970s to 
dose to 4 per cent in the late 1980s. 
The. net rate of business creation, 
the number of openings minus the 
number of business closures, stands 
at just under 1 per cent according 
to official statistics gathered by the 
Ministry of International Trade and 
Industry. 

But even that understates the 
decline in entrepreneurship. Start- 


ups by Independent entrepreneurs 
now account for less than half of 
new enterprises. The rest are sub- 
sidiaries of large businesses. 

Moreover Japan's small busi- 
nesses have gradually become less 
dynamic. In 1975 they were 62 per 
cent as productive as Japan’s large 
companies. In 1990 they were only 
50 per cent as productive, according 
to Miti figures. 

(Hie of the main reasons for the 
fall in labour productivity is that 
since the 1970s small businesses 
have been a vast labour-sponge” 
soaking up workers displaced from 
manufacturing companies. These 
have maintained their international 
competitiveness by stre amlining 
their factories. 

Now small companies are facing a 
number of pressures which will 
force them to restructure too, mak- 
ing it more difficult for them to 
soak up labour which Is being shed 
from larger companies. 

• As small companies get about 60 
per cent of their finance from 
banks, they are vulnerable to a 
more restrictive approach to lend- 
ing by the banks which are bur- 
dened by mounting bad loans. 
Banks are taking a more cautious 
approach to lending to risky s mall 
businesses, after a rapid expansion 
of lending in the mid-1960s. 

• In manufacturing small sub-con- 
tractors will feel the brunt of moves 
by large companies to cut costs by 
lengthening product cycles and 
reducing the number of model vari- 
ations. This means manufacturers 
will need fewer components made 
by fewer suppliers. Small busi- 
nesses In manufacturing are heavily 
exposed as about 56 per cent of 
them are subcontractors. 

• Small manufacturers generally 
make less sophisticated products 
than large companies and are thus 
more vulnerable to mounting com- 
petition. from rapidly industrialising 
low-wage economies. 

• Deregulation In retailing is mak- 
ing it more difficult for small com- 
panies to compete with large 
groups. Between 1968 and 1991. the 
number of large retail outlets grew 
by 9.4 per cent, compared with a fall 


of 1.8 per cent in the number of 
small shops, according to Mlti. 

• Many small companies are 
trapped by the rise and fall of 
Japan's land prices. The rise in land 
prices during the speculative bubble 
economy of the late 1960s made it 
difficult for small companies to get 
started. However, small businesses 
which used land holdings as collat- 
eral to increase their borrowing 
now face a tight financial squeeze. 
According to Miti's estimates a SO 


per cent fall in land prices would 
require small businesses to reduce 
their outstanding debts by about 27 
per cent to maintain a constant 
ratio of debt to assets. 

Commercial land prices have 
fallen by between 4 per cent and 20 
per cent and are still fallin g, accord- 
ing to official surveys. The implica- 
tion is that small businesses will 
have to devote a growing share of 
their earnings to paying off debts, 
rather than investing. 


In the short term small busi- 
nesses' hopes of salvation rest with 
the government. Small businesses 
are a vital source of support for the 
ruling Liberal Democratic Party. 
The government has begun to cush- 
ion them against a credit crunch 
imposed by the banks restricting 
their lending. 

In February, the Ministry of 
Finance wielded Its influence over 
the commercial banks by officially 
asking them not to refrain from 
fending to small businesses. 

The government has also 
Increased public lending to small 
businesses through the public sec- 
tor Peoples' Finance Corporation 
and the Small Business Finance 
Corporation- 

Bank of Japan statistics show 
public-sector lending is growing in 
an attempt to offset a sharp fall in 
the growth rate of bank lending to 
small companies. 

At its height in 1987, commercial 
bank lending to small businesses 
grew by 1&7 per cent, while the 
Small Business Finance Corpora- 
tion’s lending contracted by 3^ per 
cent However, since 1990 the roles 
have been reversed. In 1990 com- 
mercial bank lending to small busi- 
ness grew by 11 per cent but public 
lending rose by almost 20 per cent. 
In June last year public lending was 
rising at an annual rate of about 
8 per cent, while commercial lend- 
ing was growing at only 1.3 per 
cent 

Yet the government will be less 
able to offset the slowdown in com- 
mercial bank lending than it was 
during past downturns. The rise in 
private-sector lending to small busi- 
nesses In the 1980s means they are 
now more heavily dependent upon 
the banks. In 1S83 public sector 
lending to small businesses was 
worth about 23 per cent of bank 
lending, but by last year tins figure 
was only 13 per cent of the bank's 
outstanding loans. 

Moreover, the rise in public-sector 
lending will do nothing to relieve 
the longer term problems - intensi- 
fying competition from the rest of 
Asia, weaker relationships with 
their main Japanese clients, slug- 
gish domestic demand and weak 
balance sheets. 

The waning of the entrepreneur- 
ial spirit is becoming a source of 
official concern. The government 
has just begun to address what 
could prove to be a prolonged 
period of restructuring. A recent 
Miti report on small businesses 
said; “Considering the major contri- 
bution made by active business 
opening to boosting the country’s 
industrial vigour, the decline in 
new start-ups, especially by individ- 
ual entrepreneurs has come to a 
point where we really need to worry 
about its grave consequences for 
the future of the Japanese econ- 
omy." 



— In a 


Nutshell 


Cutting support for 
consultancy 

The government Is to cut 
Subsidies for the Enterprise 
Initiative Consultancy Scheme, 
which provides consultancy help 
In fields such as marketing, 
quality and design; Michael 
Heseltine, trade and Industry 
secretary, said. 

Support will be reduced from 
two-thirds to half of the cost to 
businesses in assisted and urban 
programme areas and from half 
to one third of the cost elsewhere, 
with effect from March 24. 

When the consultancy scheme 
ends, as planned, in March 1994, 
it will be replaced with a 
programme delivered locally 
through “one-stop shops” and 
Training and Enterprise Councils, 
Heseltine said last week In a 
written answer to a 
parliamentary question. 

The new programme will 
consist of a diagnostic service, 
a consultancy brokerage and 
continuation “in some form” of 
consultancy support and 
technology-related advice. 


Conference call 
for small firms 

Business training, «>wnwiiing 
and the impact of the Training 
and Enterprise Councils are 
among the themes to be 
considered at the 16th National 
Small Finns’ Policy and Research 
Conference to be held at 
Nottingham Trent University on 
November 17-19. 

The conference is the main UK 
small firms event for academics 
and small business practitioners. 
Summaries of proposed papers 
must be submitted by April 30. 

Contact Conference ' 
Administrator, Commercial Centre, 
Nottingham Trent University, 
Burton Street, Nottingham NG1 
ABU TeL 0602486401 


Commission comes 
under attack 

A two-pronged attack on the 
European Commission and on 
its directorate general for 
enterprise (DG23), for failing to 


do enough for small businesses, 
has been made by Ann Robinson, 
bead of policy at the Institute 
of Directors. 

The commission has failed to 
take into account the needs of 
small and medium-sized firms 
in devising the rules for the 
single market, while DG23 has 
proved a disappointment in 
defending their interests, she told 
an 10D small business conference 

In Belfast 

“The rules of single market 
appear to have been designed 
for big business and bureaucrats," 
she said. “Some of the most 
burdensome regulations for small 
firms have passed through the 
council of ministers without so 
ranch as a peep from DG23." 


Campaigning to 
spread the word 

The Management Charter 
Initiative, set np to improve the 
performance of the UK's 
managers, has launched a 
campaign to spread best practice 
in the field of small business 
initiatives. 

The Managing for Growth 
campaign comprises the 
publication of recent research 
into small business problems, 
seminars and consultancy help. 
The aim is to ensure small 
business organisations do not 
“re-invent the wheel” but will 
be able to obtain information 
on schemes which are already 
working. 

Among early examples of good 
practice identified by the MCI 
are a programme which provides 
high-level women managers as 
role models for their counterparts 
in small and medium-sized 
businesses and secondments of 
unemployed large company 
managers to small businesses. 

MCI Russell Square House, 10-12 
Russell Square, London WC1B 
5BZ. TeL 071 872 9099. 


A beginner’s guide 
to raising capital 

The keys to raising venture and 
development capital are an able, 
experienced management team; 
a strong, marketable product 
range; and a concise and logical 
business plan. 

Hints on raising equity finance 
are contained in a brief, 
beginner's guide* from 
accountants Moores Rowland. 

* Raising Venture and 
Development CapitaL 8 pages. Free. 
Moores Rowland, Cliff (mi’s Inn, 
Fetter Lane. London EC4A IAS 
Tet 071 831 2345. 
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FUNDS AVAILABLE 

FOR THE LEISURE INDUSTRY 

From £1 million upwards for 
management buy-ins / buy-outs 
and expansion of established 
UK leisure companies with:- 

■ sound operating base 

■ proven management 

■ realistic plans for growth 

Contact Jim Keane 
. on 071 588 2721 

Tilt Fund is u iH MguJ bjr Ut»d Vfnsorc Funds (Mutin’ 
Unwed- which H Ktpfand tn the conduct cl u» braiim by D4EO. 

LAZARD LEISURE FUND 

lentil Leisure Fund. 21 Moorfidds. London, BC2P2HT. 


PRIVATE ELECTRICITY 
GENERATING PLANT 

Participants arc sought to complete a £22. million syndicate in this 
£13.5 million project. High returns arc anticipated since Lhc income 
stream is 'supported by Government subsidy during the first five 
years. All contracts have been secured and construction is ready to 
commence. Minimum participation:. £200,000. 

Enquires by fax (0273 308826) or photic (0273 302544/308824) 

Tin, advenberaraf (ui been app w w ul by Cape & Dxlglcfah. Quncnd A t a uiM U. who on 
—ha. 'hnd io cany on bwnoni t w i n a ai fay ibc toiini of Cbinoed Aouura in England ad 
Wiki 


Specialist Outdoor Advertising Company 

I Lb identified highly profitable niche market in one of the 
fastest expanding economies in Asia. 

Funding circa £180K (loan, equity or equity/loan) required to 
implement development. 

Excellent rale of return and flexible repayment period. 

Interested ponies please write to BaxA485l, Financial Times, 
One Southwark Bridge., London SEl 91 IL 


Old established holding company with strong balance abort socks 
Acqmajtionftncagq partneetbuyerfornqa of its subsidiaries. 

The rabmdiaiy- with a £2.5 million pound turnover manufactures 
eqdpRieut far the balding mviees and water industry. To maximise tha 
profit potential wo seek l partner who currently manufactures or 
distributes comparable products and who is interested in consolidating 
their admtirn within our fasdnetino and administrative (aaBtiea. 

Ptmsm4l*»a*A*mFlnaaeMTIamaam*Smihwtn1t»idgtLnmlmm*Hl. 


DIRECT LINE 
INSURANCE 

Would you like to emulate 
their success with less of the 
risk7 

A ready made infrastraciuic is 
available for cxploiiaiionl 
Interested parties apply to: 

Box NoA4856, FoaneuITnaca, 
Cbo&sahwa* BridgR. Lndm SEifftt. 


MAINTENANCE 
CONTRACTS 
Third Party Computer 
Mahtenanee Company wishes to 
sell a number of their small 
maintenance contracts. There 
are 190 oofltracte under CiKwitfi 
a total annual value ot ES0K ,aH 
in and around West London. 

Write box A4787 RnarcraJ Time3 
One SouAwark Bridge 
London SEl 0HL 


INVESTMENT 


from £47.230 to £126,000. 


Investment will be 11.5% pa. Rent 
income will be gmranleed. 

For detent contact 

Henderson ft Loggie, 

Chartered AocohiUbdis, 

II Panimn Street. EhiadeeDDt 2BQ 
TeL No. (0382)200055 


TURNAROUND/ 

DEVELOPMENT 

WE arc a proven team. MD & 
FD, seeking new assignment 

YOU arc a company with 
definite potential, turnover 
£500K-£5M pj, 
needing assistance. 

For exploratory discussion 
with no obligtion 

Please write box na A 47 92. 
fmiR3dTBncs,OneScu6iwBk Bridge, 
London SGI 9IIL 


ARKYQVINTFRRSTFP 

to esubltfh ycur co Kuprin: in tbeheut 
of Gumuy? 

We hevsthcbcucaanoctioni ioun of 
Dicrdcn. Chemnitz and Leipzig or 
Kauai, ftderbacn and Dortmund. Our 
office wppans you with weQ educated 
and very experienced engin e er s , lawyers 

and economists! 

Piute conun our headquarters; 
Walgcr A POthen GmbH 
Cranekcn 

D-W 3549 Rhoden Germany 
Fa* 049 5694 1279 


PHARMACEUTICAL 
PRODUCTS REQUIRE! 

Well ecubiixhed, well funded 
pharmaceutical manufacturer witfi 
clast 1 facility requires tddilknai 
product Kao to ma n ufactu re apj sdL 
Purchase, acquisition, or contract 
manufacture considered 
Principal* only pit reply to:-. 
Boa A4746, Fuioncint Timet, On* 
SmaUtartBridgt.ioMtonSEI 91 fL 


BLOCK DISCOUNTING 
FACILITIES SOUGHT 

BY NATIONAL 
VENDING GROUP 
£500k- ElOOOk 

FUNDERS CONTACT 
CYROTONE GROUP Cyron House 
Headley Rd Bordon GU35 ONZ 
Tel 0420 476746 
FAX 0420 473786 



n CHINA 

Wd have the LAND, 
hove you the TOOLS? 
we nova the LABOUR, 
have you the SKILLS? 

We hove the OUTLET, 
have you the RIGHT PRODUCTS? 
Excellent opportunity lor moving your 
manufacturing base Into the lowest 
labour cost China. Your product wnfi be 
ao cortpetfilve Uw k wll be wanted in 
the world market, incfukng China fesefl 

Any Interested parties, please contact 
Hong Kong :MrK. K. Leung, Rm 1Et10- 
11, 18fF.. Pafcpotea Commercial Centre. 

1A Sal Yeung Chof Street, Kowloon. 
Hong Kong. Tel: *852 7807128 or 
7807008. Fox: *452 7718557. 


Finnish compuy b going to build 

J A HOTEL 

in Tallinn In Estonia, number of 
rooms 200, budget price FIM 75 M. 

We would consider developing this 
Jointly wkb naother company. 

Under care of Pori Broker 

Fax Finland 358 39 44 99 11 


GENUINE 

OPPORTUNITY 

For individtials 
or companies to sell 
Swiss-made equipment 
meeting EEC directives. 
Call Linda Barnes 

0932 860600 


SCOTTISH BORDERS 

RUl reddcntial sou btzmy cottages with 
10ycn-NHBC Holiday let u> produce 
fluracd v« income nd steady capital 
powih. ExcelloteOotr. Rohtogtod 
Homing. A ux efTriau managed 
Inveanjon mflabte for cwponie « 
private invatoo. COT rctlrf. 

Contact; Jobs Mfitward 

TeL BCS 62040 Fax: 0835 53749 


AIRCRAFT 

WANTED 

1 x Citation @ £300 dry hour 

1 x Jet Ranger @ £200 dty hour 

Lease or rental 
Confidential 061 491 4828 


Management Buy-Out 
What Is your company worth? 

PCapreatfehmTaluaUon taodeL as toed 
by tenlinc oytallms. £4995 + VAT. 

For farther details coduo: 

BIAS (London) fail 

28 Orancoa- Street, Loadua W1X 9Hi 

Tet 971-9179711 Fac 071-9176002 


ATTENTION DIRECT 

MAILER SA1AJUNO HOUSES. 
Unique opportunity. Send 
cardMeqers/pareefs anywhere in the 
World by airmail utilising normal 
posed Bystern. Just S5.7SIKlo {is as 
little ad Ic/poaccard) with up to 60 
days credit. Comma available, 
floply Bo* No, A4705, financial Tbica, 

One Satribwark Bridge, London SEl 9HL 


HOTELS AND 
COMMERCIAL 
PROPERTIES 

BUY AND SELL 
WORLDWIDE 

FURTI IER INFORMATION 
TEL 071 -637 3333 
FAX 071 255 2955 


SOUTH OF ENGLAND 
Merger & Acquisition Brokers 
looking lor partner with capital. 
Would suit quafiiied solicitor 
or accountant. 

Write \o Box A4745, Financial Times. 
One Southwark Bridge. 
London SEl 9HL 


FOR SALE 
VANADIUM AND OTHER 
RARE EARTH METALS 
Moscow office: (095 )124 7815 
Fax:(096)129 50 30 
Tetac 612421 Weiss SU 
Teletype: 209137 Monk 
1 17218, Moscow, B-218.P/B TO, 
NTR LTD 


AMERICAN TECHNOLOGY 
EXPORTS 
Fin* Vndcn CatatOe eapo&o to locate 
A negation your purebate of US technology 
goedi; Medical Devices A Ho, pool 
Supplier; Electronic* A CommunicaUoei: 
Industrial Machines; RdkD A Lab 
qaifooL Con tart: Box <7324, Dpt F. 
Cheflnn HOI MA 02167 USA. 

Tet 61 7-332*3606; Pec 617.332^365. 


CHANNEL ISLANDS 

Offshore Company Formation 
and Administration. Also Liberia. 
Panama A BV( etc Total offshore 
facilities and I 


For <fci*3s and qipoabOEia write 
Cray Trust LlA, Bctmoci Movie, 
2-6 BetaesH Rd. Si Holier. Jeaty, Cl 
Tet 0634 787M. Fw 0S34 3&01 
Tb 4192227 COKXtM C 


JOiNT VENTl»£ EXECUTIVES nsquoed tar 
butfawai oonaUtarcy. 6 a aa6ant N a th a n 
epportunty; Mead to caraar dauatopmart 
pmapwte awNI teMMH lhwM 
axparienoa. CVfoMQ. ASC Group. 2* Red 
Lion Street. WCtR 4SA. Tat 07t 83t «18t 

A YEAR IN PROVENCE or hard cash in 
axchango lor a prolitable product 
rang* with salat through major 
retailors UK. Italy. Australia A Middle 
East. Produels include Insect 
Repellent. Fresheners, and 
biodegradable Stain Romovars wilh 
formulations, tooling. Patents and 
Trade Mark*. Ring 0243 531319. 

LONDON STATIONERY COMPANY 
(non primed} turnover between 
quarter and ■ fiall million, looking for 
similar small company In the same 
market to co-operate, share 
overheads or merge. Write bo« A4696 
Financial Times .One Southwark 
Bridge London SEl 9HL 

APPROX 20,000 LADIES SKIRTS for 
sale -ad one colour- apple green. 50% 
polyester 50% collon- aizee in (he 
main 0. 10, 12, 14, lA, and some IS. 
Price S5p. each net (plus v.a.I. if told 
lo U.K. company ] ex-warehouse U.K. 
No GUen. No liim-wmueis.Vfrite boa 
A4B00 Financial Times One 
Southwark Bridge London SEl 9HL 


Does your bud new ceed capHsi? 


COMPANY FINANCIAL CRISIS? 
fc rmandol Coudynu tel O&36SI62I0 
F« 0636818211. Don't leave i loo Uaf 


BUSINESS SERVICES 


FREEFONE BS 5750 


6i 


It’ll cost you 
nothing to 
call ”. . . . 

Melodramatic? Not really. Each year more 
and more companies achieve BS 5750- 
Many of those companies are your 
competitors. 

Even more importantly an increasing 
number of organisations will now only deal 
with suppliers who have earned this British 
and International standard. They could be 
some of your major customers. 

Bui quality assurance isn't just there to 
impress others. 

With BS 5750, you'd find that your 
management procedures are more 
efficiem. your way of operating 
more cost effective and your 
company more profitable. 


“ But it could cost 
your company if 
you don’t 





In short, your products or services will be 
more competitive and your customer service 
so good people talk about it. 

So give us a cull. 

Thousands of companies value the long- 
term relationship that assessment by SGS 
Yarsley brings and the benefits of 
accredited certification. 

Would you like to join them? 


Dial 100 and ask for 

FREEFONE 

BS 5750 


SGS Yarsley International Certification Services Limited. 
Trowcnt Way. Rcdhill, Surrey RHl 2JN 

Making Quality a Reality 


WE GUARANTEE 
YOU THE LOWEST 
PRICE, OR YOUR 
NEXT ROOM FREE 

That's 



LONDON: 071 328 1790 
MANCHESTER: 061 431 8000 

To nuke your non hotel reservation ring for full details of Expotd's 
Expmsurancc Guarantee. 


PARIS HELPLINE 

Will answer your questions about 
doing business in France . 

Tel: (010 33 1) 44 70 90 72 
Fax: (010 33 1) 44 70 90 73 


Confidential Office 
Address - Docklands/City 

Mail, Telephone Answering, Fax. 
Word Processing. Registered 
Office Facility, Training & 
Function Room from 50p per day. 

Tel: U71 265 8772. 

Fax: 071265*944. 

Gill Vicky on Extension 22 


ADVERTISING - ARE YOU MEDIA 
PRICE-WISE? DO YOU REALLY 
GET THE BEST DEALI TO FIND 
OUT CALL 0932 562710. 

QAOSVENOfl STREET. Wt Lit*, lorn, 
vanricod oWcev sec., la* 6 tataa. Ir. CTO 
pw, shan/iong let. Tel: 07t 493 7930. 

YOUR OFRCE W LONDON From 70(1 a <** 
ACBamTal AflofTb/FadMafl 8m etc. Ofos 
Boa. Teh 071 4»OWFa*:07l 5803729 

HARLEY STREET BUSINESS C^NTRE- 
FuHy semced offrw. busawM 
boonfeiom. A senatorial some* pkaiM* 
tefentvon* wd massas* taking hw luthar 
ifelafe. Phone: 071 637 SS06. 

LEADING SALES TRAINERMOTIVATOR uatfi 
envtofe (rack »e*d - 9«ks now dufenga. 
Cob* bredaao oufevg «hk & nchnwnwib 
prepared. Bm No. A4785. r*wndaJ Terns. 
One SauihwaA Biidga, London SEl 9HL. 

YOUR HAILING. ADDRESS In London. 
Paris, Beilin, Frankfurt, Madrid and 70 
other lap locations woridwW*. Call 
Refills on 071 B72 5500 

ORARtOUrar HMtDWflmNG ANALY8M 

3enkeafcrlirfwBt«Ti*S(nvrtec)cri*uBL 
FniAACorMartbi. TaWtee 081 42! 1816. 
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BUSINESSES FOR SALE 


STRUCTURAL ENGINEERING & FABRICATION 


( 6REETIK6CASD DBTHBUTHS 
j CEMTRAU6REATER LOHDONABH 

Sold expanding twsmass 
serving 500 wen estabffished 
account* cwrenfly nettbig 
75,000 pa. 


hMtalfadii 


i 

The Joint Administrative Receivers, Ralph S. Preece and Leonard H. Gatoff offer 
for sale the business and assets of the following companies in administrative 
receivership: 

Yel Limited 

Jimmy's Bar Limited 

Buzz (Leeds) Limited 

Bliss (Nightclubs) Limited 

City Leisure (Earls Court Road) Limited 

Waterside (Hotel) Limited 

The business and assets of the above companies comprise a number of fully 
operational theme bars and discotheques, trading from leasehold properties sited 
in well established locations in Newcastle Upon Tyne, Leeds and London. 

■ Yel Bar, Newcastle, is located in the busy city centre and achieved turnover of 
approximately £890,000 in the year ending 31 December 1992. 

M Jimmy’z Bar, Newcastle, is located in the popular Quayside area of the city 
and achieved turnover of approximately £700,000 In the year ending 
31 December 1992. 

■ Yel Bar, Leeds, is a popular venue bar which was fully refurbished during 
1991. Turnover for the year ending 31 December 1992 was approximately 
£730,000. 

■ Buz Nightclub, Newcastle, which has recently been refurbished, is forecast to 
achieve turnover of approximately £800,000 during 1993. 

■ Bliss Nightclub, Newcastle, which has also been recently refurbished, is 
situated adjacent to Buz, incorporates a restaurant, and is forecast to achieve 
turnover of £416,000 during 1993. 

B Club Copa and Harpo's Bar are located on the Earls Court Road, London, and 
achieved a turnover of approximately £1,100,000 during the year ending 
31 December 1992. Harpo's Bar was fully refurbished during 1991. 

■ The Waterside Hotel, located adjacent to Jimmy'z Bar is in the Quayside area 
of Newcastle, is a 20 bedroom hotel and achieved turnover of approximately 
£210,000 during the year ending 31 December 1992. 

For further information, please contact either Richard Daszkiewicz or 
Adrian Berry at the address below. 

10-12 East Parade. Leeds LSI 2AJ. Tel: 0532 439021. Fax: 0532 448942. 

Authorised t*v «hu Iroiltuic nf CtiJrtcml Accountants in England and Wales to cany on Unwftmunt Business. 




The Joint MnMstnaus, D M Middleton and M 4 Mcxro ^ »a to bm burfrwwajrf tir 

Oils sfrudural wiflfewerfria and fabrication spedaflst oJ proven repute wflWn Hw private ana 
puMc construction industry. 

PrlRcJpol tortures of Ibe bnstness Include: 

• conwiffUTWwo/£3.3frtJflon, ^haspwicus^achtevaJ ov»£7niiaion 

• oWffiy to execute contracts up to £1 mHQon 

• combined pwpo6s bttft office mid manufacturing todfify equipped wilh modem sowing, 

CNC drilling, shototasfing end associated fabrication plant. 

Far fcrttnr Information please contact D M MKkfiston or » J Moore at 

Hadrian House, Wgham Place, Newcastle upon Tyne NET 8BP. Telephone: 091 2 61 21 21. 

Rue 091 230 5993. ■09999 


Coopen & Lyfawri » —horned by the ingime erf Chartered A w o uni m w in 
aod Wales to any on InveimeB Businas. 


MANUFACTURERS OF PRECAST, 
PRESTRESSED CONCRETE BUILDING PRODUCTS 






The Join! AdmtrMtve Receivers, otter for sale as a going concern, trie Iwslnass and asseteaflhte well 
estabHshed designer and manufacturer of precast, prasfressed concrete building products based in 
SHfingbourne, Kart. 

Principal teateres at the business Include: 

• tunaver of appnndmalBly £2.9m in 1992 

• sfcfflad worfctorca of approximately 35 employees 

• freehold site tf approximately 1 1.5 acres cortoJrtng manutacturlnfl premises rt 
approximately 38,700 sq It 

• network of soles agents. 

F6r furtter Information please contact effiier Nigel Voogfit or Ws mtmoger ScaB McDonald at 
Coopers & Lybrand, P0 box 262, Maidstone, Kent ME14 5XG. ■gmi 

Telephone: 0622 672961. Fax: 0622 662053. BSSfflj 


Coopers A Lybrand is uuborned by ifac hrnituc of Chattered Accountants in England and 
Wales to carry on toveumem Bonnes*. 


FOR SALE 
South-East Based 

TELECOMMUNICATIONS COMPONENTS MANUFACTURER 

Following a successful investment, Lhe shareholders of this profitable, 
BT approved business now wish to dispose of their interests. The 
shareholders are willing to consider either an outright sale, or 
alternatively the sale of the liadjng assets and goodwill, which would 
allow the integration of the business into a purchaser's existing overhead 
siru dure. Sales amount to some £750,000 with a gross margin available 
of approximately 45%. 

Write box A 4 797 Financial Times One Southwark Bridge 
London SE1 9HL 


FOR SALE 

Manufacturing and 
engineering development 
company. South of 
England. Turnover £4.5m, 
75% Exports. Profitable. 
Supplier of machinery to 
the electronic component 
and PCB industries. 

Write to Box No. A47Q3, 
RtktooJ Times, One Sourivrark BridQG, j 
London SE1 9HL. 


Robert G Roberts & Jones Limited Group 

(In Receivership) 

The business and assets of this advertising and ptfcfc relations group, which is based in 
Liverpool, are available for sale as a going concern. 

Robert G Roberts & Jones Limited (fan Receivership} 

• Largest independent fu> service agency in the North West 

• Impressive portfolio of prestigious national and local clients. 

• 1992 turnover £5.5 mSBoa 

Lyver Studios Limited jin Receivership) 

(Trading as ‘Accent on Design 7 ] 

• Provides graphic and fine artwork services. 

• Portfolio of national and local dents. 

• Turnover in 9 months to 31 December 1992 £576,000. 

Advance Public Relations Limited (to RecenwsHp) 

(Trading as Stopfbrth Bright Anderson - ‘SBA'J 

• Provides public relations and consultancy services, 

• Portfolio of rational and local clients 

• Twnover n 9 months to 31 December 1992 £256.000. 

For further information please contact : 

A J P Brereton FGA, The Joint Administrative Receiver, Price Waterhouse, 

York House, York Street Manchester H2 4WS. 

Tel : 061-228-6541. Fax : 061-236-1268. 

Price Witerhouse 4 § 


BT ORDER OF THE JOWT ADAUNtSTRAITVE RECOVERS 
K.P. BARRY FCA&S.D.SWADENFCA 

IN THE MATTS OF 

JOHN MILROY LIMITED 

T/A MILROYS 

Offers are invited for this wefl known wine & spirit merchants. 
Trading from leasehold premises in Greek Street London W1 . 

The company has been trading since 1 973 and is famous for its whisky 
expertise ana Milroys Whisky Club. 

•Further enquires should be addressed lb offices of; 

Leonard Curtis & Co, Chartered Accountants, 

30 Eastbourne terrace, London W2 6LF Tel: 071-262 7700 Fax 071-723 6059 


Sff Crofts 
— » (Harrogate) 

»» Limited 

r . T „ f (In Administrative Receivership) 

The faint Administrative Receivers 
offer for sale as a going concern 
the business and assets of the 
rax above retailer of ladies high fashion 
merchandise 

Pf m Turnover £ 1.2m 

m Two fully fitted freehold retail 

j outlets in Harrogate and Helmslev, North 
Yorkshire, giving 3960 sq. ft. and 1440 
sq.ft, of selling space 
m Both outlets in good locations 
m Labels stocked include fabis. Fink, 
Yaretl, Antonette, Helene Strasser and Le True 
The business and assets of a similar 
outlet in Guernsey may be available from 
the directors of associated companies, which 
are not in receivership. 

For further details please contact the 
faint Administrative Receivers, fahn Ayre FCA 
and Mark Dobell FCA. Ernst & Young. Barclays 
House. 6 East Parade. Leeds LSI 1HA. 

Telephone: 0532 431221. Facsimile: 0532 44224 1 . 


Le Cate Du Janfin 


Covent Garden, WC2 

The Joint Administrative Receivers of 
Rasenicol Limited, G S Kuilan and P R Copp, 
offer for sale as a going concern the business 
and assets of this long established restaurant in 
one of the best locations in London. 

+ Ground floor and basement restaurant in all 
about 2, 500 square feet 
+ French and continental cuisine 

♦ Approximately 100 covers 

+ Turnover (net) to 31/10/92 of £888,560 

♦ Leasehold premises (16 years unexpired) 
Interested parties should contact Mr P Bartrop 
of the Receivers’ sole agents. Messrs Robert 
Barry & Co, 7 Upper Grosvenor Street, 
Mayfair, London W1Z9PA. 

Tel: 071-491 3026, Fax: 071-629 9373. 

STOY HAYWARD 

Accountants and Business Advisers A member of Horwath International 


Authorised by 
che [nstmirc of 
Chartered Accountants 
in England and Wales 
oo carry on investment business 
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HI Ernst & Young 

daihorhinri by the taUUute a! UarU-mS Hiceuntiail* ta fxKttml 

and Hbfev to eny oo tmrstmaut Mcvbnvs. 


SUN AND SNOW LIMITED 

The Administrative Receiver offers for sale this 

well established ski sports shop 

• "Til mover £500,000 approx, p.a. 

• Shop situated near Harrods in Knights bridge. 

• Stocks for sale including well known names. 

• Double fronted shop. 

• Good reputation. GIBSON 

Please contact Chris Chapman J_LH\ A /I Tf 

of Gibson Hewitt & Co. j ILr VI I I 

Tel: 0932 336149 0 __ 

Fax: 0932 336150 


1 8 Baker Street, London WIM IDA. Tel: 971-436 5888. Fax: 071^935 3944 J 


By order of L Clark, Esq., Admmlstratne Receiver of Weenseed United 


THE BUSINESS AND ASSETS OF AN ESTABLISHED 
AGRICULTURAL SEED CONTRACT GROWING 
AND PROCESSING C0NCB1N 

• Turnover £fm per annum 

• Leasehold property interest in Wem, Shropshire 

• Established customer base 

• Substantial stock Iwfcfirig including cereal seed stock for 
Spring 1993 planting season 

• 2 seed processing fines with ancillary equipment 

Interested parties 

shotid contact either of the following: 

Chris Hall Ian dark 


% 


FOB SHI 




In HUgoM. 

• freehold pramfm wunxMng Snowman, wortaiinp and oacw 


rentes computing Showroom ond Hcama on Wbriotop. Oflteet PMOi 
l&d Cor Forecast 

faiaaan phase mM Id A R Stamrey. Call Gutty, Si Andrew’s Koum, 
Brest undar EC4A MY. Feu: 071 212 8300. 


CMta*y* Jrtwhta b He m oTQieptn 4 by 

man BTCkmaaMcnaaBB I* M mm BtB>y <■ 


fvmonm 
: room. 



smni''- 

I ©Emm ! 

\ mam ISffijvk 


Charterad Accountants, s Park Court, Pyrford Road, West Byfl—I, Swroy, KT14 6Sa 

The Joint Administrative Receivers of 
ACME SIGNS AND DISPLAYS LIMITED 
OFFER FOR SALE 
the business and assets of 

MOVTTEX 

Manufacturers of inter-changabie signs end planning charts, price 
ticketing and office signs to indode 
The Business, Goodwill, Trade Masks, Plant, Stocks and Order 
Book 

Contact* David RJ 3 . Sapte or Frances E- Watson 

BEGBIES 

Chartered Accountants 
6 Raymond Buildings, 

Grays Inn, 

London WC1R5BP 

Tel: 071-242-6939 Fax: 071-405-0350 


Edvard 

Rushion 


CLARK & CO . 

insolvency Practitioner; 





North West baud manuraciurar 

Exccilm track jccorri in the ^‘T 

oohwins. tubular condensers and pipework. Pr ° d vcssci ** 

Blue chip Wiiomcfs base. No long urn, dcbl> 

This is NOT a distress sale. 

Exit route sought for retiring directors. 

Pricing: Circa Net Assets. 

Details: Roschill, Lydia ic. Merseyside L 3 J srp 

Tel: 051 526 4008. Fax: Q51S26I671 


$ub*tantktl prioo raquirad 
V Phono 061 488 4469 J 

WELL ESTABLISHED ; 

INDFENDENT 

FINANCIAL ADVISER 

Specialising in the managcmcol of 
broker bonds (life and pensions). 
Approx. E50M. Under auuwganeaL 
First class clientele. 

Write {PrindpUb only) to - 
Pox No. A4794. Rnancial Tunes, 
OneSoulhwak Bodge. Lcnden SEI9HL 



fer farther M u nnret nnp l wiim sic c 
Wi o faiiiW i ilO iiiMi . 

BPO Caperm Ftrenes LkiMd 
84 Goswnor Skm London WDtSOF - 
Tetaphone: 071-4832550 Ffrcart^awwi 1 


COMPANY , 
FOR SALE 
Database Marketing ** 

Funhcr enquiries w*hc to 
Box No. A4790. Fmancnd Tones. 

. Otoe Seohwaik Bridge, Loodoa SEIMIL 


CLAY PIGEON 

Manufteiuring Buniws*. Sub»ianiUI 
Plant, lirg c capacity.' Excellent 
opportunities for growth. Central 
location in Midlands. Realistically 
priced £110.000. 

Please reply 10 Boa No. A4798. 
Hnandal Times, One Seodiwazk Bridge, 
'Lowtoo SE1 9HL. 

BUSINESS FOR SALE 
Weil established industrial fan 
distribution comp an y. Located in 
the North. Extensive customer 
base. No longer core business. 
Initial enquiries (principals only) to: 
Box No A 4732. HrunctjJ Times, H * :-. ibrr 
One Southwark Bridge, London, SB1 9HL. 

FOR SALE DUE TO 
RETIREMENT 
Expanding pnvatety owned business 
manutacajrmg exclusive gift, agents 
arid euabfished accounts throughout 
U.K. Gift Shops. Garden Centres. 
Wildlife Parks 6tc.0udeis in Japan 
and USA. 

Write box A4689 Flnandai Tmes 
One Southwark Bridge 
London SE1.9 Hl 

BRUSSELS 

Residential Property Company 
40 apartment^ 4 shops FULLY LET 
Rental Income - BF.70 miQlon 
(indexed) 

For Sale - BF. 70 million 
Tel: H. Dellar +32 27164700 


MAGAZINE 

ADVERTISING 

ASSETS 

of insolvent companies 
and businesses. 

Free c»py 071 -262 1 1 64 

RECEIVERSHIPS/LIQUIDATION 
- PINK PAGES - 

New weekly guide » every 
insolvent company. Direct contact 
with Liquidators/Receivers. 

Fully indexed according to 
company type. 

Free sample copy - 
Tel: (0273) 626661. 

OFFICE 

EQUIPMENT 


BANKRUPT 
I OFFICE & SYSTEMS 
FURNITURE 

Stocks, of Sfeelcasc, Herman 
Miller. Knoll, Westingliouse. 
Vitra Chairs, Gordon Russell. 
Boardroom Tables, General 
Desks & Filing 

TEL: 081-743 2100 
FAX: 081-749 9500 

1 ft you are SELLING we also BUY 


CONTRACTS & 
TENDERS 

Aredor Distribution Ltd 
announces the nsdt of (bair jade 
by tender of one rough diamond 

weighing 284JJ6 carats from die : 
Aredor Diamond Mine in Guinea. 1 
The diamond was purbhaced by tbs 
international jewcDer Mr Robert 
Mouawad of Geneva. 

The tender was conducted by the 
sole selling agent of tbo Aredor* 

Guinea Mine, IDC (Holdings) Ltd, 


COMPANY NOTICE 


Bradford 

&BJNGLEY 

000 . 000,000 

Floating Rate Notes dun 1995 

In accordance with the terms -and 
oo^Mbrre of the Notes, the Interest 
rata tar the period 15th Man*, 
1993 to 15th Junn, 1993 has been 
fuwdat ai26% per annum. The 
VSy 8 ” P 8 * 81 #* on 15th June, 
1993 sgamst the Coupon 8 win be 
£154-38 per £101100 nominal. 

Agent Bank 
ROYAL bank 
eSSf of Canada 
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PEOPLE 


EBRD picks chief economist 




Jacques Attali’s European 
Bank for Reconstruction and. 
Development has hired a heavy 
hitter as chief economist to 
replace John Flemming, who 
leaves in September to become 
warden of Wadhsm College, 
Oxford. 

Michael Bruno (right), gover- 
nor of the Bank of Israel 
between 1986 and 1991. will 
take over in October. He was 
approached indirectly fay the 
EBRD about six months ago 
and opted for the London-based 
bank after turning down an 
offer to be chief economist at 
the World Bank In Washing- 

Non-executive 

directors 


ton. Bruno is currently Mel- 
chior Profbssor of International 
Economic Policy at the Hebrew 
. University in Jerusalem and 
president of the International 
Economic Association. 

At 60, Bruno is no stranger 
to the problems of radical eco- 
nomic-change and has been 
willing in the past to take a 
tough line with politicians. 

He was one of the architects 
of a successful Israeli economic 
recovery programme in the 
mid-1960s and later; as bank 
governor, had to cope with the 
economic strains caused by 
mass immigration from the for- ' 


mer Soviet Union. 

Bruno has advised Mexico, 
the. former Yugoslavia and 
Poland on economic reform 
and wrote a book on stabilisa- 
tion and reform while he was a 
visiting professor at Massachu- 
setts Institute of Technology. 
At the Israeli central bank, he 

was often embroiled in contro- 
versy with the Likud-led gov- 
ernment In 1989 be took the 
brave step of urging cuts in the 
Israeli defence budget to curb 
increases in government bor- 
rowing. 

Such policy-making experi- 
ence will be invaluable in his 



Sir James McKinnon, who 
steps down as director general 
of the Office of Gas Supply 
(Oilgas) in September, could 
soon pick up his first company 
chairmanship. He is replacing 
Sir Graham Day as deputy 


■ William Hoskins, deputy 
finance director of LAPORTE, 
is to become finance director 
on the retirement on April ZL 
of Dick Dickinson, who has 
been with Laporte for 21 years 
and finance director Since 1985. 
■David Wells, region al 
chairman of BRITISH GAS 
South Eastern, will be 
appointed md of regional 
services as from August 1 on 
the retirement of Arthur Dove. 
Last year he was seconded to 
be director of the MMCTs task 
force into gas simply in the 
UK. 

■John Anthony has been 
appointed director and general 
manager - LUCAS 
Aftermarket Operations. 

■ Frederick Brown, formerly 

a director of Bank of Ireland - 
Corporate Finance, has been 
appointed commercial director 
of ASSOCIATED NURSING 
SERVICES. 


chairman of MAI, Lord Hol- 
lick’s financial services and 
media group. 

Sir James, 63. one of 
Britain’s more combative regu- 
lators, announced last month 
that he was retiring a year ear- 
lier than planned. Sir James 
has known Sir Ian Morrow, 
who has been rfmirwrar] of MAI 
since .1974, since their days 
together at the Scottish Insti- 
tute of Chartered Accountants 
- of -which they have both 
been president 

However, Sir Ian has turned 
SO and now that Sir Graham 
has decided to relinquish the 

deputy nhairnianahip of MAI, 
Sir James, a former finance 
director of Imperial Tobacco, 
would seem a natural succes- 
sor to the MAI chair. Sir Gra- 
ham, chairman of Cadbury 
Schweppes, remains a non-ex- 
ecutive director of MAI 


John Ashworth, director of the 
London School of . Economics, 
is David Sainsbuxy’s first non- 
executive appointment to the 
board since he took over as 
chairman of . supermarket 
chain J Samsbury Novem- 
ber. 

Ashworth says that the 
directorship "formalises” a 
long-standing Involvement 
with David Sainsbury. Ash- 
worth is a trustee of the 
Gatsby Charitable Foundation 
and the- two families have 
known each other for years. He 
adds that, as far as he is aware, 
the Sainsburys have never 
given any money to the LSE. 

Knowing "nothing” about 
retailing, Ashworth, 54, says he 
has been recruited rather for 
his biological expertise with its 
application to food science. 
Starting out in the department 
of biochemistry at Leicester 


dealings with the new democ- 
racies of eastern and central 
Europe and the former Soviet 
republics as well as with the 
Byzantine bureaucracy of the 
EBRD itself. 


University, Ashworth subse- 
quently became professor of 
biology at -Essex. Before his 
nine year stint as vice chancel- 
lor of Salford University, he 
worked at Cabinet Office as 
chief scientist in the central 
policy review staff. 

He notes that as a Gatsby 
trustee he has had a band in 
evolving its policy towards 
plant science and In helping 
sat up the Sainsbury labora- 
tory which carries out research 
Into disease resistance in 
plants. 

■ Christopher Chataway has 
resigned from RADIOTRUST. 

■ Sir David Nlcolso n is resign - 
ing from SOUTHERN WATER. 
■Matthew Dobbs, a director of 
Schroder Investme nt Ma nage- 
meat (Japan), at SCHRODER 
KOREA FUND on the resigna- 
tion of David Salisbury. 


CONTRACTS & TENDERS 

TURKISH AIRLINES INC. 

Turkish Airlines invites any interested parties to tender (or the supply ol JET RIEL 
A-1 for the period 1st May 1993 -3ft fi Aprfl 1994 mdusive, at European, Middle 
East, USA and Ear East airports. Fuel win be purchased under seated tender by 
adjudication. Proposals must be delivered on or before 5th Aonl 1993 17.00 p.m 

local time to the address shown below. 

Full Information on Padding together with technical and administrative conditions 
are atoo available, details oi contacts are shown below. 

Turkish Airlines Inc. 

11-12 Hanover Street 
London W 1 R 9fff 


Turkish Airlines Inc. 

Fuel Management 
Aiaturfc Airport 

General Management Budding 

A Bloc 2nd Roar 

34500 Yesilkoy/teuuibui. Turkey 

Telex No. 28871 DXTK TR or 21 1 96 TJTK Tft 

Tel: 010 901 574 74 03/010 901 574 73 00 axL 1 2SO or 1253 

Fac 010 901 S74 74 44/010 901 574 76 04 

LEGAL NOTICES 


Founder Jones shares out top job 


Na.0030Ma{l9« 

(a Hu Kick Cm of Juntos 
aweary DJvuiaa 

^ip i i |miiiM Opt 

IN THE MATTER OF 

JOHN TAYLOR HOLDINGS UMITLD 
AMD 

IN Tire MATTER OK 
T 1 IE COMPANIES ACT ins 
NOTICE IS HEREBY GIVEN Him . Kijun w 
on <tfc Man* 1993 pa«M to ller Mijanye 
I iilh Chart of -Tania: foe- 
1. Cpa Ow t i BO of fta rafaginB tbo apial ttf 
tha a lrm i n imw.d aafay tom a .<89,378 la 
£7,13037; and 3. CbnCna a riwi of a curtlMiog 
of Ika ebaro praniue Occam af the above 
fa to mi of £29,830. 

AND NOTICE IS HEREBY GIVEN tot Uv uid 
Petition i* directed u> bo heard before Mr 
Rcgfefte BocUey u dw Royal Com of Justice, 
Stand, London, WC2A 2LL on Wobmdiy to 
2fthdq>aritochlS93. 

ANY atxttat Or rfurokoider o! tta nid nanyau y 
dBdrinn be eppen to naUnf of aa Onkr Cor to 
cmflrnutxoa of the (aid redMaiaa of capital 
■honld appear U to lime of to h af ln | inperoa 
arbyOmattartotpupm. A copy of to laid 
Petition will be baaed to uy aocb person 
requiring the lame by I be andcnnenlloned 
Solicitor) n pey iuu a a I to ncgebml dorp far 
thceamc. 

Doed this 120i tby of Match 1993 
Nahmn Na ihu n m i, 

SO Svaaon Street, LondM WIX SH. 

Reft AA/PXW/T73&46 

SobchoM for to CcamV 


Sharelink, Europe’s largest 
execution-only stockbroker, 
has recruited Richard Ffeltfing 
(right),' former chairman of 
insurance brokers CE Heath, 
as nonexecutive chairman of 
the holding company. 

Founder David Jones, who 
had combined the roles of chief 
executive and chairman, 
explains that since last May’s 
management buy-out the com- 
pany had said it intended to 
seek a non-executive chairman 
“It has just takan a long Hmp 
to get around to it; we have all 
been very busy." 

Shardinh has grown rapidly 
during its six year existence; 
Jones rfaima it now sees up to 
10 per cent of all stock market 
transactions in the UK, with a 
market share of 15-20 per cent 
of the country’s private client 



business. Hie is already confi- 
dent of being able to exceed 
“significantly" this year’s bud- 
geted profit of J& 5 m. 

Fielding, 59, retired as chair- 
man of CE Heath last July. 
Having risen to the position of 


manag ing director at the insur- 
ance broker in the early 1970s, 
be left to- form his own com- 
pany, Fielding Insurance Hold- 
ings. The latter was merged 
with Heath in 1986. Holding 
became group chief executive 
and chairman the following 
year. 

Approached for the Share- 
link opening by headhunters, 
Fielding says he had never 
been headhunted before and 
that he “enjoyed the novelty". 
Jones, meanwhile, reckons bis 
new chairman combines the 
“right personal qualities and 
style” in addition to having the 
experience of building a busi- 
ness from scratch into a large 
organisation. “And insurance 
is not a million miles from 
stockbroking - lots of paper, 
to begin with," adds Jones. 


Naim of Afynbuest of 
Joint Aittnbmita Keedwa 


KcglaEftd Bonbon 339ZM. Nature af tone 
MmMonn oi pns«Mt cottorci o pcodacte. 
Turn iIimNTi Hu 07. Dtoofappofato m oy 
AtobtoatocRBcdwaK IMndil993. Mono 
of person ippelnttni ihn AdninUuniftc 
Koodoos Mitood BuJcPIb, 47 Ouooa fired. 
LondM EC4M SSQ. Joint Atorinlamtlvo 
Kecdtea N J Voojtn and JMhnkfa (office 
bolder Noa £339 md 2104). AtUsas Qtqsa 
A Lytnnd. PO Box 162, Orchard Howe, 10 
AHm Pin; bWdMOOe. KU ME14 3DZ. 


Into I Cnh Goal af Juttlco 
Oamrcry DJraioo . 

Compuia Caul 

IN THE MATTER OK 

THE TAYLOR GROUP LIMITED 
AND 

IN T1IE MATTER ON 
THE COMPANIES ACT IMS 
NOTICE IS HEREBY (HVEN dst a Mbits woa 
oa till Mardi 1993 pnaonted la I lor MajoM/a 
lllfh Cm of Jaottoo Cm- Caalinnuiaa of to 
re darn ion of to capital oT to above- mmod 
aa^ay ton OJ36JIOD lo £7.718 60 
AND NOTICE IS IE 8 EBY GIVEN tot to mU 
Poiltkm ■■ dircewd lo bo faanrd before Mr 
Repini Baddey at to Royal ton of JimJcb, 
Strand, Loado a. WOA 2LL an Watowhy to 
24tb dby ofMarefa 1993. 

ANY crcdtar a toMtaMeraTte aald compmy 
dotidni to eppaaa to mkm» atm Onto facto 
coaOrnatlan af to aold redaction af capital 
toU appear a to to of to hoarioc in penoa 

A copy af to nid Peoana wfl be Boned lo way 
■neb poraan reqairiag to time by to 
nn t temw atitwed SaUeiua an peymesi of to 


Dated tot Utb 6*y of Mndt 1 993 
NabartaNatonrea. 

30 Snanaa Sam. Landao WIX 3FL 
Kofi 6M‘KWfm&A6 
Solkfatel fa 1 to Comotny 


S»»lO 0 & Imcstment Bank Undtod ('SIB”) 
Ex CreUa GompemaUna Scbtoc 
The GovonmcM af to Isle o( Man baa 
appooncd Threaby J Ben. Jnni UgaUnw of 
SIB and a Fknnar In XPMG Pat Marwick. 

Donato, la administer a ocbome of c* yratia 
paytmu la qualify hi a dspaail and carranl 


fata brelvtM liqoUniM op 12 July 1982. 
nils JiMliM nM bd il»m to chlto mto ibh 
lchtmn only apart receipt by to Scheme 
Admit renter before 24 April 1993 af a folly 



AUTHORS YOUR BOOK PUBLISHED 
Al mibjads hdwbqp: Mwnon migran. pooiry. 
oMdrerfo HoHm and flefioa Now authors 
watcoam Cantect AMpH Prow (Dapi E46L) 
138 Btampton Rood. London SW3 IHY. 


SIB Caapauaiian Scbcma Arfannuaurenr, c/o 
Savinga A toeawtere Bonk Umited. Iferillpi 
CouiL 41 Atof Strea, DOUGI AS. Uo of Man 
Tekphore: 0£2t £23036 
Fleore note tot any pcrOon wka far any reaan 
Caflr to rebmit a core pic Led claim farm La to 

ScfacracAdmmremar be fare Ja April 1993 -HI 
not he eligible for caoipcnaaiwn nailer thli 
Sctone. 


( GREEK EXPORTS SJV. 

. ANNOUNCEMENT OF A REPEAT PUBUC AUCTION 
FOR THE HIGHEST RH) 

CREEK EXPORTS SA, baaed in Athens at 17 JPanepbtiinkm -Street and legally repreaodtd. m Its capacity u LlquMuor of (ha 
bkJaaral and Comm ercia l Heating Product* Company (ABBETH SA.) and in accordance with ankle 46a of law 1892/1990, aa 
supplemen t ed by aittcio 14 tf. Law 2000/1991; to dednoa of the Acbens Coait oT Appeal No. 9S36A992 and fbOcming to wducc 
dtatemca whfc nKomtag ret no. 233M 3SB foo creditor of pare. 1 of eba above artidc: 

ANNOUNCES 

A repeal pubSc auction for (be highest Ud, wkh acokd, biadSqg offore for to pnidtase, in wtu, of to ameu of to Industrial and 
Commercial Hading Products Company (ABBETH) SjV. ertaWMimt in Atone at 10 Erenoaonh Sued, RbaspoBt and which ia 
nader special BqtndMknL 

• - ACITVITV AND BRIEF DESCRIPTION OF THE COMPANY 

The Indastriai and Cna ancida l Heating Products Cbmpany (ABEETH) SA opereres in a rented epace wftMa to iw iaflaU o ws of 
THERM1S SA at 10 Bnnonasda Street, KhnupoUa Ire activities hicfanJe to productkm and sak af steel bailees and steel beating 
ladlaum, to aak of beating and air confitkmii^ equipmoat and the assembly of elements for the BMamfoctnre of to above items 
uppfied from Greece or from abroad. These products arc of « high quality and hear to reengmaed tnidemtet of "IMEkMIS" which 
it owns and whidi tt is uhoritad to uc. 

TERMS OF THE AUCnON 

I. In order for to auction to lake place. aD Bd ai aaed parties are invited to receive from to Uqnfdalor, to Offering Memot nudum 
wfakh deacribes ia more detail to assets of to Company for salo, te oUigation^ and to necessaty procedure* for ka transfer, as 
well as the form of to Letter of G uar antee needed far to wtonts a to o of a hhitog offer to to Atom notary {rebSc aaajgned m to 
auction. Mis. Fkm Bataaa-ZonEa at 14-16 Bokfion Street, 6 th floor. TcL 30-1-3628143 and 36 0 J8 S S np to Tbesdoy Ah April 
1993 at 1900 hoso. 

Z Bi<b win t* nnaeakd be&fc toahoir ootary oa Wed u es da y 7tfi April 1993 at 1000 hoare and with to Liquidator in attendance. 
AD those who have saharited bids within the pnc aqfo t J time Botha con also attend. Any bids wuhrnhted beyond to prescribed 
lime UaritswiB not be accepted or considered. 

3. The scaled, binding offers must deafly State to price offered for to pnrebaae. in tom, of to Company’* asset* and most he 
. ac co mp an ied by a Letter of Guarantee from a batik legally operating in Greece, for to amount of twenty nUBai drac hma * 
(20,000,000 **-) or its equivalent in U.S. doliais. 

4. ' The Company^ oeect* sod an End and drealating craatiwaa t pans IbereaL wt* as immovable ud movable property, d a lrn a, 

- itadenmVt,' tiUea,! righto, righto lor mineral ore BXpkrnttiou, etc. are to be soM and tranrfcntd •» to, store to* tmd, more 
spedScaQy, ip their actual ®*J legal nmdUon and location on to date « wfafch to sale contract to signed, regudlcas of whether 
to Cixnpany b operating of not, and with to proper legal procedures. 

SC The Uqnidsior^ the Cbmpany and the canton representing 51% of to total claims against to Company (Law 1892/90 attido 
46a, par*. Liu in fares), knOwu hereafter ** to Majority QedfcntS, shall bear oo liabiKty for any legal or actual defects or far any 
deficiency hsthc effects and'rigfaia Eat aokuMr for to potafok rafosal of to Staleto approve, aa reqaired. to tranafer of deotenU 
of to assets, oar for tbeir jacoaipleto or fouky daaaiptic*) in tbo Offering Memorandum and in any correspondence. In foe evcui 
of incomtoenrika, entric* in to Cbmpanyto booka, as tirey^ stand on to drie of aSgnatore of to sak contract, shall prevail 


Appointments Advertising appears 
every Wednesday & Thursday (UK) 
and Friday (IntM only) 


BUSINESSES FOR SALE 


REPUBLIC OF PARAGUAY 
MINISTRY OF PUBLIC WORKS 

AND COMMUNICATIONS 

DEPARTMENT OF PUBUC ROADS~ 
NOTICE ~ 

PREQUALIFICATION AND 
INTERNATIONAL PUBUC BIDDING - 
MOPC - BID 635/OC-PR N® 3, OF 
CONSTRUCTION COMPANIES 
SPECIALIZED IN ROAD CONSTRUCTION FOR 
RESURFACING VARIOUS 
SECTIONS OF ROADS IN THE COUNTRY 
The Ministry of Public Works and Communications through the 
Department of Public Roads, calls for international Public 
Bidding and Prequalification of Companies of tfie International 
Development Bank (BID) member countries, to present offers 
for resurfacing work of the following road sections of the 
Country: 

PARAGUARl - SAN JUAN BAUTISTA (132 km ) 

• LUOUE - YPACARAI ( 22 km.) 

• LA COLMENA - ACAHAY ( 32 km ) 

• ACAHAY- YBYCUI ( iakm.) 

Work contemplates the following: 

- Patching of potholes and restitution of road prolife. 

- Overlay with a 4 cm. thick sheet of concrete asphalt over the 
width of the road. 

- Reconstruction of road shoulders. 

- Surfacr roadsigns. 

- Cleaning of drains. 

The project will be financed with the cooperation of the 
Interamerican Development Bank (BID), through Loan BID 
635/OC-PR. . 

The Specifications of Bases and Conditions may be purchased 
from Hie Planning and Projects Departments of the Department 
of Public Roads of the Ministry of Public Works and 
Communications, Oliva and Alberdr streets, third floor. 
Asuncidn, Paraguay, as from March 19, 1993. at a non- 
refundable cost of (Gs. 400.000.00) Four Hundred Thousand 
Guaranies to be deposited in Account N* 490 'Ottos 
Recur sos '. at the Central Bank ol Paraguay; the cost of each 
additional set of Specifications, is of (Gs. 200.000.00) Two 
Hundred Thousand Guaranies. 

To take possession of the Specifications, interested parties are 
to present a written application addressed to the Director ol 
Public Roads, with required fiscal stamps attached, indicating 
the name of the Firm, domicile, telephone number and name of 
the legal representative, with copy of the deposit slip attached. 
Offers written in Spanish together with the documents specified 
in the Specification of Bases and Conditions shall be received 
on May 4, 1993, until 09:00 hours, in the Conference room of 
the Ministry of Public Works and Communications, third floor, 
Oliva and Aiberdi streets, opening of envelopes marked N" 1 
will be done later in a public proceeding 

Dlreccfdn de ViaUdad 

Ministerio de Obras Publicftas y Comunicacions 
Tetefono: 595-21 - 445709 
Fax: 595-21 - 448955 

Asuncldi -Paraguay 


6. Prospective bayeta borefctaltar referred to aa *»jyti**, otiall be obliged, on tbeir own rcspousiWtky and duo care, and by toir own 
means and at Ibdr oWBCxpenSB. to inspect to floret of to sde and fonntoir own jndgmciK and declare in tok bids tot toy 
are folly aware of to actual and legal cowfifionof to asset* for nla Ibe Beyora ire hereby reminded tot, in aceofrinas with to 

.provision of Law 1892/90<-trticte 46a. p«a. 4 si in forca, having agreed bi writing to maintain cnofldcndalitj. toy arc entiUod lo 
have access to any {afonsadoa toy may require concerning to Company for sale. 

7. Bids shoald not contain tcra>* which nrfgts pre vari cate tfaegbimfiogneaaof aoy vagaeacsgcooccnibig the ofored 

price and Us method of p^nenl, or any atormitttr of importance to to side. Tbc Liquidator ud to Majority Creditors taw to 
right, at toir ucoatestabk d a CT C ti oc, to reject of&aa which contain terns and condition*, Ir re ap ccrire of whether these offias 
contain a higher price toe tol.of other btdileis. Such unacceptable tains would be, for example, request* for to repair, 
improvement or transfer of flared assets, orreqaests for guarantees in to ootbetion oT.dairas or to oosegme of cowl actions 
brought by to company in ibis respect, or eo mp Ba nee with M*emraead*tinns regarding to security of to incttSiftkms, or tar 
saftguanfing to msaranee cover, ere. 

& liilhc eveafthdt to person to whom to auction is adpnBcsled, Ms in his Qhljgntinn to appear within twenty ( 20 ) days from being 
invited to do so, and sign the relative sale contract and iUh to sbhfc by to other obligation* accruing from to present 


compensation for «] »■ « of any kind, time spent, and any actual or hypothetical loss snatthifd, with no obCgarion oo to 
Liqniteorii pint to tonlsh any apedfle proof os deem that to amount baa hcen forfeited to him af a penally danse, and eolloct it 
from to guarantor bank. 

CSnaraaieet deposited by ocher, bidders sbofl be reerioed to (bent after die Liqiridaioi'b evahntxn report has been approved by to 
Majority cwtinm and. to highest bMdcs 1 * g ntna wc eb*H be temraed to him after he has paid to mk price end the ad of 
sotflement has been drawn np and signed. 

9. The higfaea bidder is docmcd to one whoae offer bt« been so judged by to Liqnkbtor and approved by to Bd^ocky Cwdkms as 
befeg fe toir beatintereshk 

ia Tbo Uqnidaur shaD not be Babb to ^pattidpaie in the ancrioa eitirer with respect to to evaluation report or for Ms selection of the 
highest bidder Md twfefaer will he be Sable to ton to to eneeOttiM aC to Hdkm » to ereal fbal its Adame a not ippnmd 
by tbc Majority CwfitpeL 

11, Pnrtk^sntt hi to taction do wi sapbc ray ri^rt, drim or demand from to present an nanneepoa or team toll la 

to neflotL aghlto to Ciqitidttpi; to aqy cmim or nmoo. 

12 . T/ietfo espeases of to trescis Ebr sale (taxes, stamp doty, notarial and mortgagort fees, rights tod other captures for drawing 19 
topographical rBsgrmiw as reqtrired by L*w65V77, ric.) are lo be home by tbc Buyer. 

interested parties should apply for further kionnaiioa to: 

o) Tim bead office of to Heflenie hifostriaf Development Bank, DfacaorHc of PnhHe Hofrflngs, ai 87 Syngnm Am 2fld flow, 
.117 45 AtMffi. Greece, ToI.30-1^29A3» wd9»>l396«ad to 
b) Greek Exports SX, 17 FanqtoimooSlipet, lilfloov 1® 64 Athens, Gteece,.TeL 30-1 -324 JI I M 15. - 


INVTTAllON 

For the submission of Declarations of Interest 
for the purchase of the Assets of 
"BARCO SA TEXTILE INDUSTRIES" 
of Athens, Greece 

"ETHNIKI KEPHALEOU S JL Ad mbtta tioa of Assets and Liabilities - of 1, 
Slcoakniou Street, Athens, Greece, In its opacity as Liquidator of “BARCO 
SA TEXTILE INDUSTRIES", a company being liquidated tinder tbc "ypeciaJ 
liquidation" provisions of L. 1892/90, invite* interested parlies to submit 
within twenty (20) days from the pobGeation of this Notice Non binding 
Written Declarations of Interest for the purchase of the whole of die assets of 
the Company. 

BRIEF INFORMATION: The Cbmpany was founded in I9S6 (aj. 428/1955) 
and was in operation until 1981, when k was declared bankrupt, hi 1988 it 
was brought back into operation, while in 1990 in was declared bankrupt for 
the second time. The Company^ activities i nclud i ng a factory orewiiding of 
three bmhfings, with a total ana of 34,1 15 m* standing oa a plot of 19,062 m*. 
machinery and mechanical w yripmf' 1 *- 

SALE PROCEDURE: The sale of the Assets of the Company w3I be by 
public tender in accordance with the provisions of article 46a of Law 
1892/1990 and the (emu mentioned in the invitation to be published in this 
respect in the Greek and foreign press on die dates stipulated by the law. 

SUBMISSIONS OF DECLARATIONS - OFFERING MEMORANDUM - 
FURTHER INFORMATION: Declarations of interest may be submitted to 
die Liquidator of the Company, from which an Offering Memorandum and 
further information may also be obtained, "ETHN1KI KEPHALEOU S_A. 
Administration of Assets and Liabilities”, at the following address: 

1 Skotdeniou street, 105 61 Athens, Greece. ■ 

Tel: + 30-1-323.14.84 Fsu; + 30-1 -32 i. 79.05 (aim: Mrs. Maries FrangaJds). 


CROOK LTD IN 
ADMINISTRATIVE 
RECEIVERSHIP 

The Joint Administrative Receivers, John Horton 
and Alan Thomas, offer for sale as * going concern 
die business and assets of this well established 
manufacturer of value added meat products. 

■ Turnover year ended 3! May 1992 L7m 

■ Extensive range of quality products 

■ Established customer base 

■ Full range of plant and machinery 

■ Freehold premises 25.500 sq ft 

For further derails contact: 

John Horton or Chris Williams, Kidsons Impcy, 
Fulcrum House, 7 The Norwich Business Park, 
Whiting Road. NORWICH NR4 6 DJ. 

TeL 0S03 628767 Fax: 0603 662077. 


K1DS0NS 

IMPLY 


Charts red Aecasatints 


A member of HLB International 


RESALE WSOUIHAHHCA . * 

Lodes fashion whotesale and ratal buskwsj, 

total side comprise stores, Totdlurna«r23m«lonltaridprac™a 
tta buslnosj k and highly profitable. Reason far tofina 

to ,6t * e ' ^ 

For further detefo plooro contact tho Manocfrvg Director, D fiSchards 


G.J. KING & Son (Brighton) Ltd 


BUILDING CONTRACTORS 


(In Administrative Receivership) 

Roger H Buckman and lan R Bradbcry the Joint Administrative 
Receivers offer for salo the business and assets of G J King and Son 
(Brighton) Ltd and its specialist plastering division Robert Cook and 
Son. 

Principal features include: 

* Experienced workforce of building operatives including 
spedalistplasteicrs 

* Annual turnover of £ 6 m 

* Leasehold properties 

* Machinery equipment and vehicles 

* Benefits ensuing from existing contracts 

For further in formation contact 

The Joint Administrative Receivers 
Moores Rowland Insolvency Division 
Nile House, PO Box 1041, Nile Street 
Brighton BN1 1LA 

Tel: (0273)324411 Fax: (0273)721667 

BUSINESS WANTED 

CONSIDERING A SALE OF YOUR BUSINESS? 

Vou wilt only do it once, so it ha* u> bo right. A* a profinaaml fmn with ihnaa lOO 
iufr you can be sue 0 f to wide range of skills required 10 achieve to beat pica for 
yaw burincas and 10 structure to deal most las effectively. 

Wc have been retained by several hundred companies and individuals looking lo 
acquire. Wo aloo uic sophiaicaicd search techniques to identify those prospective 
purchasers who ore Kkdy 10 value your bucmocs to most. 

If yoa am considering a sale and your untever exceeds XtLjin ton w> would like to 
meet yw- Oar charges arc based laijply on results, so yoo havo Dule to lusa 
Far a confidential ditc PSti oc withou commiimtnl please contact Gary Moricy or 
Richard Coco ac 

Blaeksuxse Frank*, Barbican I loose, 26-34 Old Street. Loodoo ECI^ V 91 TL. 

Tdophoore 071 250 3300. Pu: 071 250 1402. 

^Aotollqrfaskidfate orChmrad AceoDUMW b Ensfand md Wita* H BodKt anotekra toba*. 


___ s — ■■ ■» ' T in W n ■. iqrvr . r i m rr 

CCL GROUP PLC, the Yorkshire based specialist engineers, wish to 
acquire related businesses. Of particular interest arc companies of 
up 10 £SM T/O providing specialised. componcnu to the construction 
or elccmeiiy supply industries - preferably with export potential. 
Replies in strictest confidence to:- 

B Rhodes, BR Consultants, Gable End,Torringion Close, Ciaygatc, 
Eahcx, Surrey, KT100SB Tel. 0372 462098 Fax, 0372 470241 

COMMS I 

Private Co m pany with strong financial wishes to ufiiu busineu | 

wife high quality products in voiee/daia comma or professiooal audio and I 
video. | 

Ukefy banover range £(L5Mlo5M. I 

JB Hatdur, Teducnr, 3Tewhi Cbmrl, Wdnya Garden City, Herts AL7 1AU I 


WANTED 


WANTED 

As pvt of expansion programme into 
export markets, UK private group of 
companies wishes lo acquire 
UK^hiropcan generic pharmaceutical 
factories, small to medium size, at 
outright purchase. Price parameters 
from £100K lo £2 million. 
Absolutely no Brokers, Consultants, 
or rther middlemen. Principals only 
in the strictest of confidence please 
reply to 

Bos No A47K4, FmanciaJ Times, 
OncSouthwai Bridge. London SEIfHIL. 


CONTRACT HIRE 
BUSINESS 

We are a rapidly capanding subsidiary 
of 1 subsuraial futancUl services group 
engaged in to bonnes* of conraa hire 
of passenger cu*. 

We are sacking lo acquire to anas of 
co mp ute* trading in a similar buames*. 

Write [0 Bos No. A4786, 
Rnoriil Times, One Scuhwaik Badge, 
London SE1 MIL 

£1M CASH AVAILABLE 

For ihe purchase of a profitable 
company with existing or potential 
export markets. 

Principals or ratoined agents, reply In 
stria conBdeoco » Box No. A47B1. 
FhanqM Times. One Soutoox Bridgs, 
London SEl 9HL 

companies wanted 
AirroMonvK componknts or 

RELATED BUSINESSES TURNOVER 
ES-ISO MILLION 

CONTACT: HUNT A CO (Renal) 
7-9 UNION STREET 
STRATFORD UPON AVON 
CV37 6QT TEL 0789 26203S 

TAX LOSS INVESTMENT" 
COMPANY 

Required with agreed excess 
management expenses of 
£l-£5 million. 

Apply Brae A8299, Rnandal 
Times, One Southwark Bridge, 
London SE19HL 

LEGAL NOTICES 


TOMANS PANTHY 

NOIKE StiERarONBIpunMni to Saetate 
of Tka teatoney M HK M ■ aHMtag of to 




M7 Kant* PUo*,laatanWW3T on za*J 

lMJ ri tun aoos torto pupoarepaxtod tarta 
Sadonnataag. 

A M ol to mm add acUmM* d to ahem 

saBflssssssffle 

Lsodn WIN 3FF, bahtoa to Imas ef 10KD an 

and4i»pai* toteteilmis dqa poraring to 


GLOVES 

We seek 10 purchase an eoablifhed 
importcr/ditlribulor involved in the 
GLOVE industry. 

Management will be required to 
remain. 

Please forward initial informatiM ux 
Write box A4796 Rmncial limes 
One Southwark Bridge 
London SEl DHL 


ELECTRICAL 

WHOLESALER 

SmallAnedhuH electrical wholesaler 
wanted for our branch network. Single 
or multi-branch, profit or loss making. 

H P Rich, Rich ft Psilison Lid, 

Freeman 1 fame, 26 Freeman Sued, 
Birmingham BJSHT 021-643 7000 
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Selection process 
for Commission 


jobs attacked 



The appointments 
of two directors to 
the European Com- 
mission Directorate- 
General for Fish- 
eries have been 
annulled by the 
EUROPEAN European Court of 
LAW First Instance, 
because the success- 
ful applicants were chosen by the 
Commission not because of their 
qualifications but because the EC 
countries from which they came 
were "owed" the jobs. 

The case was brought by two of 
the unsuccessful applicants for the 
posts, who were rejected on the 
grounds that tbey were insuffi- 
ciently qualified in spite of botb 
having worked on EC fisheries pol- 
icy. The two successful applicants 
were economists from Spain and 
Italy. 

The Court found that the two pre- 
vious holders of the posts had been 
Spanish and Italian and that,- in 
spite of advertising the jobs openly, 
the Commission had already 
decided who the new directors 
would be before the applications of 
the other candidates had been con- 
sidered properly. 

The case brings into the open the 
political nature of the selection pro- 
cedure for Commission Jobs. It is 
hoped the Court's judgment will 
lead to greater transparency in 
Commission appointments. 

T-58191: Booss and Fischer v Com- 
mission. CF1 4CH, March 3 1993. 


fits under EC law and thus should 
be capable of being enjoyed by both 
migrant as well as purely national 
workers. 

The Luxembourg government 
argued that the rules were not dis- 
criminatory because they applied to 
both Luxembourg nationals and 
nationals from other EC states. The 
Court rejected that argument, as it 
found that the conditions were 
more easily fulfilled by a Luxem- 
bourg national than a national from 
another member state. 

C-1I1191: Commission v Luxem- 
bourg. ECJ FC. March 10 1993. 


Luxembourg birth and maternity 
allowances discriminatory 

The European Court last week 
upheld an action brought by the 
.Commission against Luxembourg 
for imposing discriminatory rules 
for the grant of birth and maternity 
allowances. 

Under Luxembourg law, ante- 
natal allowances were payable to 
pregnant women on condition that 
they were legally domiciled in Lux- 
embourg and post-natal allowances 
were payable on condition that one 
of the parents of the child had been 
legally domiciled in Luxembourg 
for at least one year at the time of 
the birth. Maternity allowances 
were also available for any preg- 
nant woman or mother legally 
domiciled in Luxembourg. 

The Court ruled both types of 
allowance were social security bene- 


fielgian environmental legislation 
in breach of EC law 

The European Court has ruled 
Belgium in breach of EC environ- 
mental laws on air quality norms 
for nitrogen dioxide. 

The EC legislation sets certain 
limi ts for the amount of nitrogen 
dioxide in the air. These limits 
can be reduced by individual Com- 
munity countries, but only after 
consultation with bordering states 
which may be affected by lower 
limits. 

. The legislation also obliges mem- 
ber states to consult one another in 
the event of a pollution incident 
which results, or is likely to 
result. In the limits being ex- 
ceeded; to keep the Commission 
informed of any consultations; and 
to give it the opportunity to partici- 
pate. 

Belgium implemented all the leg- 
islation except for the provisions 
relating to the consultations. The 
Belgian government submitted that 
these provisions did not need to be 
implemented as Belgium did not 
envisage taking any action which 
would lead to the consultation pro- 
cedure being opened. 

The Court rejected that argu- 
ment The provisions relating to the 
consultation procedure were an 
indispensable element of the Legisla- 
tion- 

Failure to implement such provi- 
sions constituted a breach of Com- 
munity law. in that Belgium had 
failed to implement fully the EC 
legislation as requested. 

0186191: Commission v Belgium, 
ECJ FC, March 10 1999. 


BRICK COURT CHAMBERS. 

BRUSSELS 


T he UK government is 
shortly expected to 
announce its preferred 
option for reforming the 
law on companies abusing their 
power in the marketplace to stifle 
competition. In a green paper pub- 
lished last November. Mr Michael 
Heseltine, the trade and industry 
secretary, canvassed three options. 
These are: 

• to retain the existing case-by- 
case approach under the 1973 Fair 
Trading Act and 1980 Competition 
Act for dealing with anti-competi- 
tive practices. Under this option, 
the Office of Fair Trading would be 
given stronger investigatory powers 
and businesses would be made lia- 
ble for damages and possible civil 
penalties for continuing abuse; 

• to introduce a general prohibi- 
tion on abuse of market power 
based on Article 86 of the Treaty of 
Rome, backed by tough investiga- 
tory powers for the OPT and fines 
on companies of up to 10 per cent of 
worldwide turnover; 

• to introduce a general prohibi- 
tion, give tough investigatory pow- 
ers to the OFT and authorise stiff 
financial penalties, but retain the 
investigation provisions of the Fair 
Trading Act, which allow for indus- 
try-wide monopoly inquires. 

Initial reading of the green paper 
suggested that the government 
favoured the third option. This in 
itself was a big shift from its posi- 
tion just two years ago. Speaking 
about competition policy in July 
1990. Mr John Redwood, then corpo- 
rate affairs minister, said: "Existing 
UK competition law has plenty of 
powers to enforce open and fair 
markets. There are already several 
statutes giving extensive investiga- 
tory powers to the authorities. The 
government has decided not to 
introduce a prohibition-based policy 
on abuse of dominant position but 
to concentrate on effective use of 
existing powers." 

The change in attitude since 1990 
reflects growing pressure for com- 
prehensive reform. The government 
remains committed to reform of 
restrictive practices legislation, and 
is aware of the contradiction of 
chan g in g the law on anti-competi- 
tive agreements while leaving the 
law on abuse of market power 
unchanged. 

Since 1990, subsidiarity - allow- 
ing decision-making to be carried 
out at the lowest appropriate level 
- has emerged as a leading issue 
within the EC. Brussels has made it 
clear that in future it will deal only 
with the most significant competi- 
tion infringements or cases which 
are likely to advance the law, leav- 
ing the rest to the national courts. 

There is also genuine concern 
that the present UK system is not 
working. It is weak on deterrents, 
and the 1980 Competition Act has 
provided slow and ineffective proce- 


No clear-cut 


favourite 


Robert Rice on the three options for 
reforming the law on abuse of market 
power by dominant companies 



Divergent views: no clear consensus has emerged to guide Mr Heseltine 


dures for tackling abuse. 

In light of sucb pressures, those 
businesses hoping that the consul- 
tation exercise will result in a deci- 
sion not to change the law on 
monopoly power are likely to be 
disappointed. The key question, 
however, is whether the responses 
to the green paper have persuaded 
the government to shift ground 
since November, away from a posi- 
tion close to option 3 - calling for a 
general prohibition - to one based 
on option 1 - retaining the case-by- 
case approach. Mr Heseltine's prob- 
lem is that no clear consensus on 
the best option has emerged. 

The Confederation of British 
Industry, after extensive consulta- 
tion with its own members, is 
broadly against any reform, but if 
the government is determined to 
press ahead, then it would favour 
some variation based on option 1. 

Businesses used to competing 
with a dominant player in the mar- 
ket, such as Mercury Communica- 
tions, are generally behind option 3. 
The Consumers' Association also 
supports it. “Restraints on competi- 
tion almost always act against the 
consumer, by encouraging ineffi- 
ciency, by limiting choice and by 
enhancing the power of vested 


interests," says Mr Stephen Locke, 
CA’s director of policy. “What is 
needed, and already exists at Com- 
munity level, are clear prohibitions, 
subs tantial penalties for breaching 
them and full rights for third-party 
redress, enforced by an agency with 
strong powers of investigation.'' 

The views of competition lawyers 
appear to vary with the position of 
their corporate clients. But when 
they divorce their views from their 
clients' interests, most appear to 
favour options 2 or 3. 

The government, too. finds itself 
in a quandary in that a prohibition 
on abuse of a dominant position 
would have a huge impact on the 
regulated utilities, such as telecom- 
munications. gas and electricity. It 
re tains a golden share in most of 
them and might understandably be 
reluctant to adopt a regime which 
could have a big effect on the way 
they currently do business. On the 
other hand, the government is 
aware that there can be no justifica- 
tion for a prohibition not applying 
to the regnlated utilities. 

The view of the CB1 will undoubt- 
edly carry weight The employers' 
organisation says a prohibition is 
too inflexible and “an inappropriate 
tool for ensuring that markets are 


competitive'’. Even dominant com- 
panies must be in a position from 
which they can react to competitive 
pressures, it says. The CBZ wants to 
retain a system which enables cases 
to be dealt with on an ad hoc basis 
rather than attempting to devise 
rules which make generalised di *■ 
Unctions between competitive and 
anti-competitive practices and ban 
the latter. It is unacceptable, the 
CBI adds, “that business could, 
become liable for fines for behav- 
iour which at the time It was under- 
taken was believed to be legal". 

The CBI also believes a system 
based on prohibition would impose 
very high costs on business in the 
form of compliance and these costs 
would not be offset by any benefit 
resulting from the change - a view 
which is partially supported by 
many competition lawyers. _ 

This looks like a "big industry" 
response to the issues raised by the 
green paper. But the CBI insists 
that it represents the views of its 
members across the board- The 
CBTs smaller-companies council is 
particularly concerned that small 
and medium-sized enterprises 
would bear a disproportionately 
high percentage of the costs 
Imposed by a prohibition system. 

The views of companies such as 
Mercury (which has competed 
against BT, the dominant player in 
telecommunications, for the past 11 
years) cannot be ignored, however. 
In contrast to the CBI’s “if-it-ain't- 
bust-don’t-Sx-it" message. Mercury 
believes that if the present system 
is proven to be inadequate then tin- 
kering with it should not' be an 
option. It believes that, for the regu- 
lated industries, industry-specific 
rules are not effective enough to 
deter anti-competitive behaviour. 
Instead, it argues, a radical solution 
is needed. It favours the introduc- 
tion of a prohibition system making 
anti-competitive conduct per se 
unlawful, backed by a choice of 
effective remedies including; the 
right to bring private legal actions. 

Bringing private legal actions 
would be extremely difficult, how- 
ever. It would take a long time to 
gather the necessary evidence, and 
the English courts have no experi- 
ence in Judging such complex eco- 
nomic issues. But Mercury says the 
intention is not to overload the 
courts with lengthy cases. Rather, it 
wants a system under which the 
“deterrent effect will be sufficiently 
strong to replace the existing incen- 
tive to abuse market power until 
told to stop”. 

Mr Heseltine faces some tough 
choices. The underlying pressure to 
beef-up the law on abuse of market 
power and to bring the UK into Une 
with its European partners remains. 
But the government will also be 
wary of imposing a heavy new bur- 
den of costs on UK industry as it 
begins to emerge from recession. 


LEGAL BRIEFS 



High cost of 
failure to carry 
out reforms 


T he Law Commission, the 

UK government's law reform 
body, complained fast week . 
that government failure to - 
Implement its proposals for ref cum, 
particularly in the area of property 
law, was costing the UK minions. 
of pounds in unnecessary legal 
fees and court costs. Mare than 
half of the 40-plns reports produced 
by the commission since 1984 ' 
remain either under consideration 
or nnimplemented. This is in sharp 
contrast to ZO years ago.- Of the r 
30 law reform reports submitted- - 
to the government between 1866 _ 
and 1973, 28 were implemented "- 
in an average time of two years; 


Outside advice 


A n independent survey. 
commissioned by City 
lawyers Taylor Joynson 
Garrett of Britain’s top 1,000 
companies shows that B8 per emit 
are using more or the same amount 
of legal advice from outside law . 
firms this year compared with 
1992. 

In-house legal departments are - 
still contracting, however, with 
53 per coat of companies saying 
they would be employing the same 
number or fewer in-house lawyers 
this year. Lawyers working in 
medium-sized companies with 
smaller legal departments are 
particularly at risk, with is per 
cent of companies in this category 
expecting to make cuts in their 
in-house legal teams in 1993. 

The survey also showed that 20 
per cent of the top 1.000 companies 
had recently taken advice on 
corporate recovery matters, and 
that 10 per cent had sought advice 
an issues connected with the future 
viability of their businesses or part 
of them. The companies all agreed 
that law firm fees were “very 
high", but that cost was only the 
fifth most important factor when 
choosing legal advisers. Specialist 
expertise came top. 





Degussa on Balance 

Measures Begin 
Producing Results 


New Organizational 
Structure Strengthens 
Competitiveness 
Degussa did well despite a 
considerably more difficult 
environment. Cost-reducing 
measures introduced at an 
early stage have made a 
significant contribution to 
the improvement. A consis- 
tent reduction in costs and 
a focus on core businesses 
will also continue to 
strengthen our competitive- 
ness. Additionally, a new 
and decentralized organiza- 
tional structure is enhancing 
our market orientation, 
and all synergic potential is 
being utilized. 

Sales and Earnings 

Group sales totalled 
DM 1 2.8 billion. Although 


this was 4 % below the pre- 
vious year's figure, it was 
attributable solely to lower 
sales from precious metals 
trading. Excluding precious 
metals trading and after 
offsetting changes in the 
composition of the group of 
companies included in the 
consolidation, sales rose 
slightly by 2%. Group pre- 
tax earnings were up by 
12% to DM 200 million 
and Group net income rose 
by 23% to DM121 million. 
The improvement in Group 
income was generated pri- 
marily by the Chemicals and 
Pharmaceuticals Sectors. 

For Degussa AG, pretax 
income was DM 93 million 
- the previous year's level. 
Net income for the year 
totalled DM 61 million, of 


which DM 10 million is to 
be transferred to the re- 
serves and DM 51 million 
paid out to the share- 
holders as a dividend per 
share of DM 7.00. 

Investments 
Overall Group capital 
investments amounted to 
DM 605 million and finan- 
cial investments totalled 
DM 1 03 million. Cash flow 
grew substantially over the 
previous year's figure, 
rising to DM 789 million. 
As a result of the capital 
increase of nominal 
DM 54 million, implemen- 
ted in September 1992. 
Degussa received a total of 
DM 243 million including 
the additional paid-in-capi- 
tal. The capital stock of 



Degussa AG now totals 
DM 419 million. The new 
shares are entitled to divi- 
dends from the beginning 
of fiscal year 1 992/93. 

Research and 
Development 

Based on Degussa ’s new 
organizational structure, 

R & D is now for the most 
part controlled by the oper- 
ating areas. This enhances 
innovative power and more 


rapidly transforms R & D 
results into marketable 
products. A total of 2,919 
employees was active in the 
Group's R & D activities, 
with outlays in this area 
totalling DM 482 million. 

Employees 

The number of employees 
declined considerably. As of 


September 30, 1992 the 
Group had a total of 
33,425 employees - down 
3 % from the previous 
year. After offsetting the 
increases and decreases 
attributable to acquisitions 
and divestments, the num- 
ber of employees was down 
by 1 .994. Payroll costs of 
DM 2.7 biljion were at 
about the previous year’s 
level. During the current 
fiscal year the number of 


employees will be further 
reduced. 

Outlook 

For the near tejm, a 
worldwide economic up- ' 
swing is not in sight. Quite 
on the contrary, particu- 
larly in Germany, overall 
recessionary conditions 
worsened still further. The 


Degussa Group Consolidated Balance Sheet at September 30. 1992 

(Not a disclosure under Articles 326 and 32B of the Commercial Code) 


Assets 

DM million 

Equity & Liabilities 


property, plant & 


issued capital 

419 

equipment 

2 835 

Revenue reserves & 


Investments 

580 

profit available for 


Non -current assets 

3415 

distribution 

1 340 

Inventories 

I 561 

Shareholder's equity 

1 759 

Liquid assets & 


Provisions 

2 210 

receivaMes 

2 543 

Lono-term liabilities 


Current assets 

4 104 

Short-term | (abilities 


Total 

7519 

Total 

7 519 



effects of the healthcare 
reform will have a negative 
influence on the Pharma- 
ceuticals sector. However, 
through the early introduc- 
tion and vigorous imple- 
mentation of our cost- 
reduction measures, we 
have undertaken prudent 
steps to limit the negative 
influence of the economic 
environment and thus 
enhanced the Group’s 
strength. 


From the Statement 
of Income 


Grou P DM minion 

Consolidated 

Sales 

12815- 

Cost of materials 

7854 

Payroll costs 

2 716 

Deprecation 

542 

income from 

Investments 

38 

income taxes 

79 

Net income 
for the year 

121 

Upon request, a copy of our 

Annual Report may be ordered from 
the Puttie Relations Department. 

Degussa AG. P.O. Box f 1 05 33. 

0^000 Frankfurt/M. II. Germany 


Frankfurt am Main. 

March. 1993 

Degussa Aktiengesellschaft \ 
The Executive Board 
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Pop go the Sixties 

William Packer both admires and questions the 
exhibition at the Barbican Art Gallery 



Quintessential Sixties: Brigitte Bardot by Gerald Laing, 1963; oil on canvas 


Opera in concert 

Peter 

Grimes 

The high point of Mstislav 
Rostropovich’s current Britten 

Festival at the Barbican was 

intended to be the two concert 
performances of Peter Grimes. 
Op to a point, the intention 
was realised. 

On Sunday, the excellence of 
the London Symphony Orches- 
tra and Chorus was the K*n°g* 
of the performance, since the 

pri nci pal gain of such operas- 
in-concert is the host of oppor- 
tunities offered for close-up 
examination of the score, the 
fine quality of the playing 
only enhanced admiration for 
die myriad fine detail of the 
music. A beautifully poised 
viola solo launching the Passa- 
caglia offered a notable 
instance; so too the pithily 
characterful utterance of the 
Act 8 dance band, placed just 
close enough to allow the lis- 
tener to note anew how subtly 
Britten worked its nippy pleas- 
antries into the fabric of gath- 
ering dramatic tensions. 

A front-rank cast had been 
engaged: again, the pleasures 
of witnessing its most assured 
members in action fed one’s 
admiration for the phrases 
Britten wrote for their charac- 
ters. A singer’s aim on such 
occasions should be the nicely 
judged infusion of characteri- 
sation into the smooth, dear 
delivery of notes. Such sharp- 
profiled singer-actors as John 
Dobson (Boles), John Connell 
(Swallow), Anne Collins (Mrs 
Sedley), Menal Davies (Auntie) 
and file sparky Jason Howard 
(Keene) - all experienced in 
the Crimes productions of 
Glyndebonme, ENO or Covent 
Garden - hit home their 
points with vivid economy. It 
was good to hear Byland 
Davies taking a character role, 
the Rector, with such ele- 
gance. Platform entrances and 
exits added to the concert- 
drama - not, though, the 
addled boo-hoo-ing of the 
female chorus-m emb er Riling 
in far the boy apprentice. 

But the three principals, 
newcomers to their roles, 
revealed their inexperience in 
ways that sometimes rocked 
the concert-opera balance. 
Bryn Terfel’s preening of his 
youthfully magnificent, bass- 
baritone made only a superfi- 
cial connection with Balstrode. 
Nancy Gustafson, dressed as a 
handsome West Coast belle 
with a glitter of diamond* in 
her hair, sang with a general- 
ised warmth that too rarely 
found the centra of Ellen’s pre- 
cisely placed notes. 

tt can be no easy matter to 
undertake one’s first Grimes 
in the city where Peter Pears 
and Jon Vickers have held 
sway. The Canadian Ben 
Heppner, a heroic singer of 
uncommon intelligence, sensi- 
tivity and bounteous vocal 
gifts, struggled with those por- 
tions oT the vocal writing most 
closely linked with Pears’s 
tenorlal idiosyncrasies. He will 
surely find his way deeper into 
the role, and should be fer- 
vently encouraged to do so - 
but, let us hope, under a con- 
ductor less for removed from 
the opera’s "real world” than 
Rostropovich. To be brutally 
frank, it seemed to me that on 
this showing, and for all the 
conductor’s generosity and 
musicianly enthusiasm, he 
hasn’t a clue of how Peter 
Grimes actually goes. 

Max Loppert 


Second Barbican Grimes con- 
cert tomorrow 


T he first thing to say 
of this large exhibi- 
tion of British art in 
the 1980s, that 
David Meilor - he 
of Sussex University - has 
selected and documented so 
copiously, is that it is beauti- 
fully presented, fascinating 
and extremely enjoyable at 
every turn. The second, which 
follows inevitably upon any- 
thing whatsoever to do with 
“the Sixties” - to those of us, 
that is, whose early career was 
| coincidental with them - is 
| that of course it is miscon- 
ceived. 

The exhibition's faults are 
the creatures of its virtues, for 
Meilor is so taken with his 
material, in all its aspects, that 
he offers us neither a thorough 
documentary nor a straight-for- 
ward celebration of the art, 
shown on its own terms for its 
own sake. We are taken down 
the byways of the social his- 
tory of the times, tramping 
along the road from Aldermas- 
ton, reading Private Eye and 
the International Times, gazing 
at Christine Keeler, mocking 
Harold Macmillan, or Harold 
Wilson as the case may be, lis- 
tening to the Beatles and The 
Who, sitting in at Hornsey. 

And as we browse, so we find 
ourselves chewing on the art 
- tachisme, or "action paint- 
ing”; colour-field abstraction; 
Pop painting, hard-edge and 
optical; New Generation sculp- 
ture and incipient conceptual- 
ism. So again we are deflected 
back to the documentary, to 
the places and the circum- 
stances, to the loose and shift- 
ing affiliations and interests of 
artists throughout the period. 
Back we go to tiie Royal Col- 


lege; the studios and bomb- 
sites of Notting Hill of the late 
1350s; and to the wharfs and 
warehouses of Saint Kather- 
ine’s Dock ten years on. The 
photographs in particular are 
marvellous, by Roger Mayne, 

Roger Coleman, Roger Free- 
man, Lewis Morley and Don 
McCullin - all those fresh, 
young, earnest, ambitious 
feces. I had expected such stuff 
to make me feel rather old. 1 
can only say that 1 came away 
feeling not as old as all that 

It is all wonderfully indul- 
gent and enjoyable, but the 
doubts remain, even so. The 
problem with any such survey 
Is that it can never be at once 
hermetic and inclusive, partic- 
ular and comprehensive. And 
with Sixties, saddled with that 
tendentious reputation and 
over-simple label, the problem 
becomes acute. What were “the 
Sixties”, and when, if ever, did 
they begin? For anyone of my 
generation, born in the late 
1930s and early '40s, they 
began, if ever, long before, 
with Elvis and Brando, 
Osborne, Kerouac and Tradi- 
tional Jazz, Suez and Hungary. 
By 1965 or so, with satire and 
Profumo, the minicar and Jean 
Shrimpton's legs, they were 
over. The Sixties of Wilson. 
Flower Power, Protest, Prague 
and Paris, Sergeant Pepper and 
Peace & Love, were always 


another age, another world. 

In eliding the two periods, 
Meilor rather misses the point, 
and the opportunity, both in 
sociological and creative terms. 
Nor does his basic premise 
hold; that here is a period now 
so neglected as to be in dire 
need of critical rehabilitation. 
Where has he been all these 
years? Private View, the Rus- 
sell, Robertson, Snowdon 
encapsulation of his early 
period was published in 1965, 
and to turn its glossy, stylish 
pages today is hardly to move 
back into a vanished world. 

Where are they now, Caro 
and Paolozzi, Freud and Auer- 
bach, Jones «"d Blake, Caul- 
field and Hoyland, Riley and 
Hodgkin, King and Hockney? 
Well, still here, I suppose. The 
world has moved on, and while 
some artists have fallen into 
obscurity, following genera- 
tions, of sculptors especially, 
have had their day in their 
turn. But, for all that, we are 
hardly addressing total eclipse. 

Meilor speaks of "realigning 
parts of the bidden history of 
British art”, and quite rightly 
draws attention again to the 
work of w illiam Green, with 
his action painting; to Tony 
Messenger and his expression- 
ist image of James Dean's 
crashed car, to Pauline Boty, 
who died youog, with her 
definitive Marilyn, “The only 


Blonde in the World”. But 
where are the kitchen-sink 
painters and where, in particu- 
lar, is Bratby, with his paint- 
ings for the film of “The 
Horse’s Mouth", with Alec 
Guinness as Gulley Jlmson? 
And if there are to be the com- 
pendium and collage-based 
paintings of Boty, Blake and 
Phillips, where are those of 
Anthony Donaldson? And if 
the St Martin’s sculptors are 
well represented, why is there 
so little of Paolozzi, and why 
nothing at all of the Royal Col- 
lege sculptors of the time. Hall, 
Panting, Plackman and the 
rest? 

But we are all experts on the 
Sixties, and to carp too much is 
too easy. I wish that Meilor 
had confined himse lf to the 
earlier period, but, that said, l 
can only admit that he has 
most admirably caught the 
energy and sense of 
engagement that so 
characterised it In those early, 
still comparatively innocent 
days, it was an energy directed 
above all upon the work itself 
and the doing of it Hopes were 
that it would attract notice, 
that it would sell, that a name 
would be made thereby - but 
whjch young artist has not 
hoped as much? The Important 
thing was that the work was 
done anyway, foe its own sake, 
and today its essential 


integrity still shines out. 

Most of all is it apparent 
here in the “Situation” 
abstraction, shown by the Arts 
Council in 1963 - the first 
flush of maturity in the work 
of such as Gillian Ayres, the 
Cohen brothers, Hoyland. Law, 
Irwin. Mundy, Plumb, Smith, 
Vaux and Young. There they 
all were, European in 


sensibility yet responding to 
what was coming out of New 
York, looking about them but 
remaining quite themselves. 
They were professional enough 
- the professional ethic would 
come later. Meilor is quite 
right in this respect, that here 
is an authentic British school 
we have consistently 
undersold. 


■ The Sixties: art scene in 
London; the Barbican Art 
Gallery, the Barbican Centre 
EC2, until June 13, supported 
by the Hulton Dentsch 
Collection; Apple UK; Atlantis 
European. David Mellor’s 
excellent and substantial boob 
on the exhibition - more than 
a mere catalogue - is 
published by Phaidon, £22 


Opera in Genoa/Richard Fairman 

Donizetti's 
'Roberto Devereux’ 


Theatre 

Frank Pig 
Says Hello 

Prank Pig Says Hello at the Royal 
Court Upstairs represents a type of 
play increasing its popularity in stu- 
dio venues: a tight, two-handed psy- 
chodrama which asks actors and 
designer to be versatile, and in order 
to make itself understood urges the 
audience to sever contact with the 
rational world. But this makes 
deadly, wearisome and stultifying 
theatre. 

Patrick McCabe’s first play is an 
ada ptation of his own fine novel. The 
Butcher Boy, midway between Pat- 
rick McGrath’s Spider and Ian 
McE wan’s The Cement Garden. It 
comes from the Gate Theatre, Dublin 
after winning - inexplicably - a 
Dublin “New Play” award last year. 

The stage action centres on the 
mental life of Francie “Piglet” 
Brady, his daydreams his psy- 
choses. The play eschews plot, and 
opts for series of revisited and 
altered scenes from Brady’s child- 
hood intercut with episodes from 
later life. He turns out to be a sad 
child enslaved to fantasies from 
1950s comics. He is disruptive at 
home and school, in league with a 
real-imaginary friend who becomes 
his alter ego in later life. His mother 
kills herself, his father dies and 
stays imburted in the parlour, while 
Brady takes a job in an abattoir. 

The verbal interplay between past 
and present is a technical triumph 
for actors David Gorry and Sedn 
Rocks, who deliver quick-fire Irish 
banter, but it makes woeful dialogue 
cm stage; “I had news for Philip. 
Philip, I have news for you. News? 
Yes, News. For me? Yes," 

This play fails because, despite 
director Joe 0*Byme’s ingenuity in 
switching between scenes, the play 
makes no concerted impact No one 
scene causes another one; the logic 
of psychosis means that anything 
can happen at any time, and that 
removes suspense. The narrative 
moves quickly, but by telling every- 
thing, it prevents tensions, affections 
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Wasted talent: David Gorry 
(top) and Se&n Rocks 


and events from being shown and 
acted out The appearance of a char- 
acter with a red handkerchief is pre- 
ceded by “He had a red handkerchief 
in his pocket, and the crease on his 
trousers would cut your hand.” 

Elsewhere, the action leans on 
musical effects: Glen Miller's “Don’t 
Sit Under The Apple Tree" recurs 
periodically to punctuate the scenes, 
as does Brady's own song, *Tm a 
little baby pig HI have you all to 
know, with my little curly tale and 
my nose that turns up so.” 

The result is a confusing, difficult 
and annoying play which fosters a 
short attention span. Such works 
have altered the course of th eat re . 
But this offers neither information 
nor moral challenge. It settles into 
an intellectual game. It makes its 
effect not in the situation which it 
creates for the characters, but in the 
smiles and scowls of the actors. It is 
a shame and a waste that the piece 
is so well acted. 

Andrew St George 


Royal Court Upstairs until April 8, 
then on a national tour through 
April and May 


T he building of a new 
opera-house is such an 
expensive business and so 
fraught with potential 
problems that tt is only the rash or 
the exceptionally well-funded who 
would be advised to contemplate it 
at alL In the last decade neither the 
Bastille in Paris nor the 
Muziektheater in Amsterdam met 
with an unqualified chorus of 
rapture. 

The Teatro Carlo Felice in Genoa 
has won more harmonious applause. 
Strictly speaking, it is not a new 
building, as the shell of its 
predecessor remained after war 
damage in 1943. It has also taken the 
best part of 15 years to reach fruition 
even from the selection of the 
definitive project (the Royal Opera 
will know about this problem). But 
for an opera-house totally 
re-conceived and built afresh, amply 
spacious, lavishly appointed, it is 
difficult to think of a city luckier 
than Genoa. 

As befits its original frontage, 
the interior of the theatre has kept 
in touch with classical features, 
albeit interpreted in a modern 
style. The auditorium (about 2000 
seats) is unlike any other in Italy, 
or anywhere else for that matter. 


O n Sunday the Purcell 
Room was packed for the 
Arditti’s third recital (of 
four, concluding this 
Friday) in their survey of 
Schoenberg and his associates. 
Reporting on the first, Andrew 
Clements wrote here that their 
ultra-assured playing disclosed too 
little searching passion; but this 
time they warmed to their task at 
once, to much more exciting effect 
They began with Webern's sole 
“twelve-note" quartet, op. 28. With 
its spare, intricate, serenely 
unfolding patterns, it is not 
obviously a thing to stir the 
blood - but the composer's rigorous 
economy has potent charms. A 
performance so attentive as the 
Arditti’s was to paragraphing and 
natural breathing, to balance and 
to the vital nodes of the music, 
cannot but re-create Webern’s 
original passion for combining 
abstract inquiry with precise 


The side walls are fashioned to 
resemble Venetian houses with their 
balconies forming the traditional 
side boxes, looking down on the 
stalls as though over a central piazza 
- a novel idea, which gives the 
theatre a thoroughly Italian 
atmosphere of its own. 

All this, however, is a mere 
counterpoint to its triumphant 
main theme: the excellence of the 
acoustics. According to a recent 
opinion-poll the sound qualities 
of the new theatre have won 
almost unanimous approval, and I 
am not surprised. The voices 
project with remarkable clarity. 
At the performance of Donizetti’s 
Roberto Devereux which I saw 
on Sunday each singer had only 
to step to the front of the stage 
to ensure an enormous vocal 
impact 

What with La Favorite in Cardiff 


appreciation of string-sound. 
Everything told; it was a clairvoyant 
account, and one to remind us why 
Webern’s later music struck a 
postwar generation of composers 
with more revelatory force than 
Schoenberg’s own. 

For contrast the Arditti threw in 
Webern’s 1906 “Rondo”, a recent 
exhumation and a loquacious, 
skittery exercise in chromatics 
which shows what Webern - and 
Alban Berg too - might have stuck 
at, had their individual passion for 
deeper organisation (and 
Schoenberg's own stern example) 
not propelled them onward. 

Hearing Schoenberg’s 1927 Third 
Quartet next m ade the point vividly. 
Post-tonal writing could aspire to 


and L'assedio di Calais at London’s 
Guildhall School of Music in the 
last fortnight, it would seem that 
Donizetti’s serious operas may 
be inviting re-appraisal ahead of 
his bicentenary in 1997. Roberto 
Devereux is one of the most 
red-blooded of all. To succeed, 
a performance needs to work up 
a real head of steam in the 
royal show-down that crowns Act 
2 and that is what Jan Latham 
Koenig achieved here, conducting 
the very respectable Genovese 
orchestra 

With the exception of the main 
character of Elizabeth I - the Polish 
soprano Jolanta Omilian, not a great 
voice, but dramatic and strong, able 
to stamp her authority on the opera 
- the roles were cast with some of 
the best of the younger Italian 
singers. Vincenzo La Scola was the 
stylish tenor Earl of Essex; the 


a Beethovenian density, but only 
if its defining rules were as tough 
as Beethoven's period-tonal ones 
had been. This Third, like Bartdk’s 
Fourth, used to have a reputation 
for pursuing an ideal of the New all 
too single-mindedly (where their 
later quartets were supposed to aim 
at friendlier compromises). The 
Arditti performance proved that 
intelligent loyalty to the new plan 
can attain complete expressive 
conviction without cheating, without 
falling back upon stock Romantic 
echoes. 

That bracing result was only 
slightly compromised, after the 
interval, by the Arditti’s coolly 
rapturous account of Schoenberg's 
Verkldrte Nacht sextet (with two 


baritone Roberto Frontali sang a 
well-focused, firm Duke of 
Nottingham. Best of all was Gloria 
Scalchl, who showed no sign of 
strain at all in tackling the high 
mezzo part of Sara: clearly a notable 
talent 

Audiences in Genoa are liable to 
express their displeasure at modern 
productions, so there was no 
suggestion of updating this piece of 
Tudor historical fiction to the era of 
Thatcherite domination or Italian 
political corruption scandals. The 
staging was grandly traditional, with 
luxurious drapes and tapestries 
providing opulent spectacle for its 
Palace of Westminster locale. On its 
own terms it all worked splendidly 
and was a first-rate advertisement 
for a company happily settled in its 
new home. 

With four years to go. the Royal 
Opera in London might also want to 
think about extending its repertoire 
to more of Donizetti's historical 
operas. The addition of Roberto 
Devereux. arguably the most exciting 
musically of the three, to its existing 
Anna Botena and Maria Stuarda, 
would make a properly regal trilogy. 


At the Teatro Carlo Felice. Genoa 


distinguished guests from the Alban 
Berg Quartet). Might it be a 
precondition for playing later 
Schoenberg so well that the players 
must have fathomed earlier 
Schoenberg. post-Romantic but 
pre-“dodecapbonic”, with sucb 
sympathy? 

From the start of the 1899 sextet, 
where the Arditti turned the usual 
thick bass-swells Into hard, doomy 
throbs, thus sharpening the d rama 
of the piece immeasurably, it was 
dear that this “Transfigured Night” 
would be freshly transfigured. And it 
was: the later contrapuntal strife 
transparently argued, the apotheosis 
made luminous by professional care 
for the notes, without super-added 
sentiment. Before and after his 
single-handed musical revolution, 
Schoenberg earned just such 
searching executive attention - but 
inspired champions of the Arditti 
order have been few and far 
between. 


Concert/David Murray 

Arditti String Quartet 



■ AMSTERDAM 




Concertgebouw Tonight Richard 
Dufallo conducts Radio 
Philharmonic Orchestra In works 
by Webern and Schoenberg. 
Tomorrow and Sat VassiJI 
Sinaiski conducts Netherlands 
Philharmonic In Tchaikovsky and 
Beethoven. Thurs, Fri: Riccardo 
Chaiily conducts Royal 
Concertgebouw Orchestra in 
works by Donatoni, Keuris, 
Dlepenbrock and others. Sun: 
Krystian Zimerman piano recital. 
Next Mon and Tues: Tokyo String 
Quartet (6718 345) 

Beurs van Bertage Sat 
Alexander Vakoulsky conducts 
Het Orkest in Walton's Cello 
Concerto (Gddfried Hoogeveenj 
and Shostakovich's First 
Symphony. Sun afternoon: 
Netherlands Chamber Choir in 
works by Pizzetti and Petrassi 
(6270 466) , 

Muziektheater Tomorrow, Sat 
(In repertory till March 30); Glen 
Wilson conducts Pierre Audi’s 
production of Monteverdi's 
Ulisse, with Anthony Rolfe 


Johnson. Fri (in repertory till 
April 9): premiere of Dutch 
National Ballet’s new 
Tchaikovsky production, with 
choreographies by Baianchine 
and Edouard Lock (6255 455) 


■ ANTWERP 

De Vlaamse Opera Tonight final 
performance of Gilbert Deflo's 
production of Fatstaff conducted 
by Stefan Soitesz, with John Del 
Carlo in title role (233 6685) 
deSingel Tonight Mitsuko Shirai 
song recital. Fri: Bach concert 
with II Fondamento. Sat and Mon: 
Emerson Quartet Sun: Sylvain 
Cam bre ling conducts Orchestra 
of the Monnaie in Gerard 
Grisey's Les es paces ■ 
acoustiques (248 3600) 


■ BRUSSELS 

Theatre National Tonight Bettina, 
Goldoni adaptation directed by 
Jean-Ciaude Beruttf. Dally till 
Sat (217 0303) 

Palais des Beaux Arts Thurs: 
Herbert Blocnstedt conducts San 
Francisco Symphony Orchestra 
in Sibelius' Seventh Symphony 
and Bruckner’s Fourth (507 8200) 


■ GENEVA 

Grand. Theatre Poulenc's 
Dialogues des Carmelites can 
be seen tonight. Fri and Sun. 
in a staging by Francois Rochaix 
conducted by Michel Plasson. 
The cast includes Marie 
McLaughlin and Felicity Palmer 
(311 2311) . 

Victoria Hall Tomorrow; Armln 
Jordan conducts Orchestre de 


la Suisse Romande in Frank 
Martin’s Violin Concerto (Patrick 
Genet) and Musorgsky's Pictures 
from an Exhibition (311 2511). 
Thurs: Emmanuel Krlvine 
conducts Orchestre National de 
Lyon at start of nine-concert 
Swiss tour (310 6611) 


■ THE HAGUE 

Danstheater Tonight: Opera 
Forum in Bizet's Pearl Fishers. 
Fri, Sat Ned er lands Dans 
Theater in choreographies by 
Ribeiro, van Marten and Duato 
(360 4930) 

Dr Anton PhHipszaal Tomorrow: 
Hague Philharmonic chamber 
music evening. Sun: Lev Markiz 
conducts New Slnfonietta 
Amsterdam in works by Haydn 
and Mozart (360 9810) 


■ UTRECHT 
Vredenburg Tonight Vassili 
Sinaiski conducts Netherlands 
Philharmonic in works by 
Tchaikovsky and Beethoven. Fri: 
Alexander Lazarev conducts 
Bolshoy Orchestra. Sat Ivan 
Fischer conducts Radio 
Philharmonic Orchestra in 
Schumann, Spohr and Dvorak. 
Sun afternoon: Jean Fournet 
conducts all-Debussy 
programme, with soprano soloist 
Fran poise PolleL Sun evening: 
Ton Koopman conducts Bach's 
St John Passion (314544) 


■ ZURICH 

OPERA 

This week's highlight at the 
Opemhaus is the premiere on 


Sat of a new production of 
Massenet's Herod lade with Grace 
Bumbry, Cecilia Gasdia and Jose 
Carreras. Manfred Honeck 
conducts a staging by Gianfranco 
de Bosio (also March 23, 25, 28, 
April 1. 3, 17, 21. 24, 28). The 
repertory also includes II 
barbiere di Siviglla tomorrow, 
Madama Butterfly with Yoko 
Watanabe and Francisco Araiza 
on Thurs, a ballet mixed bill on 
Fri and Sun afternoon, and the 
new Harnoncourt/Be rghaus 
production of Der Freischutz on 
Sun evening (262 0909) 
CONCERTS 

David Zlnman conducts concerts 
at the Tonha)le tomorrow and 
Fri, featuring musk: by Ives, 
Michael Torke and others. Sat 
Emmanuel Krlvine conducts 
Orchestre National de Lyon (261 
1600). Next Mon in Opemhaus: 
Sandor Vegh conducts Came rata 
Academica In symphonies by 
Mozart and Schubert (262 0909) 


■ VIENNA 

OPERA 

Staatsoper Tonight Giselle. 
Tomorrow and Sun: II barbiere 
di Siviglla, with Gloria Scalchl, 
Rockwell Blake and Enzo Dara. 
Thurs: Christoph von Dohnanyi 
conducts Adolf Dresen's new 
production of Siegfried, with 
Siegfried Jerusalem and 
Hlldegard Behrens (also March 
22, 28). Fri: Capriccio. Sat 
Madama Butterfly. March 27: Seiji 
Ozawa conducts revival of ' 
Falstaff, with Benjamin Luxon 
(51444 2955) 

Odeon Impressions de Pel teas, 
Peter Brook's Debussy 


adaptation. Daily till Sun (Wiener 
Festwochen 586 1676) 

CONCERTS 

Muaikverein Tonight Alexis 
Weissenberg piano recital. 
Tomorrow: Cleveland Quartet 
Thurs and Fri: Pinchas Steinberg 
conducts Austrian Radio 
Symphony Orchestra in Wellesz's 
First Symphony and Mahler’s 
Lied von der Erde (Linda Finney 
and Gosta Wlnbergh). Sat 
evening. Sun morning: Andre 
Previn conducts Vienna 
Philharmonic, with soprano 
Sylvia McNair. Sun evening: 
Elena Bashkirova plays 
Schumann's Piano Concerto with 
Tonkunstler Orchestra. Next Mon: 
Chick Corea (505 8190) 
Koozertfiaus Herbert Blomstedt 
conducts San Francisco 
Symphony Orchestra in works 
by Copland and Bruckner 
(tonight) and Dukas, Harbison, 
Sibelius and Stravinsky 
(tomorrow). Fri: Thomas 
Zehetmair trio. Sat afternoon 
and Sun morning: Vienna 
Chamber Orchestra plays 
Beethoven, Schubert and 
Tchaikovsky. Next Mon: Budapest 
Festival Orchestra plays Kurtag 
(712 1211) 


■ WASHINGTON 

KENNEDY CENTER 

France Danse Festival dominates 
the next two weeks, with 
performances by leading French 
classical and contemporary 
dance companies, including 
Ballet de I'Opdra de Paris in a 
mixed bill of works by Petit and 
Lifar and Nureyev's production 
of La Bayadere . Alexandria 


Symphony Orchestra gives a 
concert tomorrow, followed by 
New York Philharmonic under 
Kurt Masur on Sat and pianist 
lvo Pogorelich on Sun (202-467 
4600) 

Baltimore Symphony Orchestra 
Fri, Sat, Sun at Joseph Meyerhoff 
Symphony Hall: Eri Klas conducts 
Strauss’ Don Juan and 
Tchaikovsky’s Fourth Symphony. 
Next week: Swingle Singers 
(410-783 8000) 

THEATRE 

• The Makropoulos Secret 
Karel Capek's Gothic fantasy. 

Till April 11 (Washington Stage 
Guild 202-529 2084) 

• Uncle Vanya: a Chekhov 
production by Washington 
Shakespeare Theater. Till April 
10 (Gunston Arts Center 703-739 
9866) 

• Summer and Smoke: 
Tennessee Williams' poignant 
drama. Till April 18 (Arena 
Fichandler's 202-488 3300) 
JAZZ/CABARET 

Blues Alley Jazz Supperdub 
Daily till Sun: McCoy Tyner Trio. 
Next Mon and Tues: pianist 
Marcus Roberts (1073 Wisconsin 
Ave. in the alley, 202-337 4141) 
Bams ok Wolf Trap Tonight 
Lavem Baker, R&B. Tomorrow: 
all-female group of Irish 
musicians and step dancers. Fri: 
Asian American music. Sat 
Banjo Breakdown, classic 
bluegrass from Virginia. Next 
Tues: Kris Kristofferson (1624 
Trap Road, Vienna, Virginia, 
703-255 1916) 


European Cable and 
Satellite Business TV 
(All times are Central 
European Time) 

MONDAY TO THURSDAY 

Super Channel: European 
Business Today 0730; 2230 

MONDAY 

Super Channel: West of 
Moscow 1230. 

Super Channel: Financial 
Times Reports 0630 

WEDNESDAY 

Super Channel: Financial 
Times Reports 2130 

THURSDAY 

Sky News: Financial Times 
Reports 2030; 0130 

FRIDAY 

Super Channel: European 
Business Today 0730; 2230 
Sky News : Financial Times 
Reports 0530 

SATURDAY 

Super Channel: Financial 
Times Reports 0930 
Sky News: West of 
Moscow 1130; 2230 

SUNDAY 

Super Channel: West of 
Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 
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A bizarre tug of war 
between two of the 
world's leading auto- 
mobile groups for the 
services of an idiosyncratic 
Spaniard wbo calls his staff 
“warriors" appeared to have 
ended yesterday in victory for 
Germany’s Volkswagen and 
defeat for General Motors of 
the US. 

GM announced in Detroit 
yesterday afternoon that 52- 
year-old Mr J Ignacio Lopez de 
Arriortua, its colourful head of 
worldwide purchasing, bad def- 
initely quit - apparently to 
take up a contract of employ- 
ment with Volkswagen - after 
Eve days of wavering between 
the two companies. 

However, a bemused Mr Jack 
Smith, GM's chief executive, 
told a news conference, sched- 
uled to announce that Mr 
Lopez was staying in Detroit, 
that "it is not clear to me what 
his intentions are, or where he 
is at the present time.” 

Volkswagen had spent weeks 
carefully wooing Mr Lopez, but 
GM fought a furious last ditch 
campaign to persuade him to 
stay, including an offer of pro- 
motion to executive vice presi- 
dent of GM and the presidency 
of its North American automo- 
tive operations. 

But, despite the promotion 
and entreaties from tearful 
members of his purchasing 
team, Mr Lopez decided to 
leave. GM said yesterday that 
factors in his decision included 
his family’s desire to return to 
Europe and a GM decision not 
to build a new kind of super-ef- 
ficient manufacturing plant, 
championed by Mr Lopez, in 
the Basque region of Spain 
from which he bails. 

Whatever the factors prompt- 
ing the departure, snch an 
intense battle over a man who 
just a year ago was unknown 
outside the automobile manu- 
facturing world illustrates how 
VW and GM's North American 
operations share some serious 
problems in common, notably 
bloated cost structures. 

Mr Lopez, who was head of 
parts purchasing for GM 
Europe, based in Russelsheim, 
West Germany, between 1988 
and 1992, was a key member or 
the team which turned GM 
Europe from losses into one of 
the world's most profitable 
vehicle businesses - and a 
stark contrast to the compa- 
ny's core North American 
operations, which have lost 
$12bn over the past two years. 

He radically altered GM’s 
relations with its European 
suppliers and shifted a large 
quantity of work from high 
cost German parts companies 
to cheaper manufacturers in 
other parts of the region. GM 


Watching the 
whirlwind 


Martin Dickson, Christopher 
Parkes and David Waller on 
the battle for a car executive 



Lopez: his presence has been a catalyst for change at GM 


ended up with one of the low- 
est cost bases of any European 
assembler. In May last year Mr 
Smith, a former head of GM 
Europe, summoned Mr Lopez 
to Detroit to do the same in 
North America as part of a 
belated restructuring which 
also involves the closure of 21 
plants and loss of at least 
75,000 jobs over the next few 
years. 

Mr Lopez set about the job 
with gusto. He infuriated some 
of GM’s outside suppliers by 
insisting that they slash their 
prices by 20 per cent or more. 
He Initiated a system where 
hit-squads, so-called Picos 
teams, went into parts facto- 
ries inside and outside GM, 
looking for ways to improve 
production methods. 

Critics argue that his cost- 
cutting ripmanria could endan- 
ger the quality of some GM 
parts, or discourage suppliers 
from carrying out research and 
development with the com- 
pany. But Mr Lopez and his 
supporters point out that he 
has been offering much longer- 
term contracts to those parts 
companies which can meet 
GM's quality, service and price 
specifications. 

Whatever the truth, his cam- 
paign has already saved GM 
hundreds of millions of dollars 
and his presence in Detroit has 
been one of the most powerful 


catalysts for change inside the 
slow-moving, bureaucratic 
company, sending a powerful 
signal to employees and suppli- 
ers alike that it is deadly seri- 
ous about its restructuring. 
With an enga g in g smile, and in 
broken but passionate English, 
he has repeatedly warned the 
American motor industry that 
western Industrial society 
risked defeat at the bands of 
the Japanese. 

“We must transform the 
Western ability to create intel- 
ligent excuses into positive cre- 
ativity,” he declared in a 
speech earlier this month, tak- 
ing a snipe at suppliers who 
complained he was making 
impossible demands of them. 

His personal idiosyncracies 
have added to the impression 
of fundamental change. For 
example, one of his first 
actions on arrival in Detroit 
was to issue staff with a book- 
let describing his preferred 
“warrior diet,” which eschews 
“poisonous” sugar and pota- 
toes and encourages the con- 
sumption of only fruit for 
breakfast. 

However, the Lopez revolu- 
tion is a long way hum comple- 
tion - he was planning over 
1.000 Picos workshops in sup- 
pliers’ plants this year, and 
over 1.300 in GM ones - and 
his departure for Volkswagen 
after only 10 months in the job 


will almost certainly slow the 
momentum of the company’s 
reforms. 

Volkswagen, for its part, is 
in urgent need of fundamental 
reform and Mr Ferdinand 
Piech, chief executive since the 
beginning of the year, is expec- 
ted to announce Mr Lopez's 
appointment as part of a radi- 
cal upheaval of senior person- 
nel, to be announced after 
today's supervisory hoard 

nwtiiig 

Mr Piech already has two 
former, but more junior, GM 
managers on his staff at VWs 
Audi subsidiary. Mr Erich 
Schmitt, a one-time member of 
Mr Lopez's cost-cutting team 
was recently appointed direc- 
tor in charge of buying, 
fitHwg and organisation. 

Mr Jurgen Gebhardt, Audi’s 
new production director, was 
poached from Adam Opel, 
GM’s German subsidiary, 
where he was plant manager at 
the low-cost showpiece works 
in Eisenach, eastern Germany. 
Opel has dented VWs self-es- 
teem by stealing market lead- 
ership in the former GDR - 
even though the VW brand 
was recognised by more than 
60 per cent of former east Ger- 
mans before reunification, 
compared to less than 30 per 
cent for OpeL 

VW is thought to have made 
an operating loss of DMlbn in 
its core VW division last year 
and is woefully inefficient com- 
pared to other European and 
Japanese volume manufactur- 
ing competitors. 

Whilst its rivals began 
ratio nalising over a year ago . 
VW is only now taking the 
hard decisions which will 
enable the group to weather 
what Mr Piech last week 
termed the worst downturn in 
the German motor industry 
since 1945. 

VW needs to drastically 
reduce its cost structures over 
the next 12 to 18 months. 

Plans to trim the 276,000 
workforce by 36,000, or 13 per 
cent over 5 years, look Insuffi- 
ciently trenchant to deal with 
VWs cost problem. 

VW has also begun to r ealise 
that it needs to reform its rela- 
tionship with its suppliers. 
Audi's Mr Schmitt recently 
said the group had set the goal 
of reducing the prices of com- 
ponents purchased from out- 
side suppliers by 25 to 30 per 
cent over the next four to five 
years. 

Mr Lopez could, therefore be 
the change agent VW needs - 
although his mercurial, Ham- 
let-like behaviour over the past 
five days might make Mr Piech 
wonder just what kind or 
one-man whirlwind he is get- 
ting. 


Joe Rogaly 


FI* 


Mr Major’s talking 


When Mr Nor- 
man Lamont 
rises to deliver 
the Budget this 

afternoon. 

watch Mr John 
Major. You 
should be 
attentive to 
what will be 
one of the remarkable phenom- 
ena of the week. Observe: 
words will come out of the 
chancellor’s mouth, but you 
will not see the prime minis- 
tor’s lips move. Mr Lamont's 
jaw will waggle up and down, 
but there wQl be no indication 
that Mr Major’s fwra* is up the 
back of his jacket 

You may be forgiven for 
thinking that your eyes are 
deceiving you. The Budget wfll 
be read out as if by Charlie 
McCarthy. America’s most 
famous wooden effigy; the ven- 
triloquist will be Mr Edgar 
Bergen, aka John Major. Some 
chancellors - Lord Lawson 
springs to mind - never sat on 
their prime ministers' knees, 
although even in the latter's 
case there was always some- 
thing he wanted in the Budget 
that Lady Thatcher didn’t, and 
vice-versa. Some rely for their 
jobs, their reputations, their 
very political existence, on the 
whims of their immediate boss. 
In the present instance the 
dependence is two-way: Edgar 
Bergen desperately needs 
Charlie McCarthy to perform 
well; Charlie cannot perform 
without him. 

Old hands will protest that 
“it was ever thus”. Chancellors 
meet prime ministers once a 
week or so for “bilaterals”. It is 
always important that the 
prime minister of the day con- 
curs with the strategy for man- 
aging the economy put to her 
or him by the chancellor. It is 
therefore unfair to Mr Lamont 
to argue that he is mouthing 
Mr Major’s policies. 

Possibly. The truth is that 
there is something more impor- 
tant at stake this afternoon 


than whether this particular 
chancellor remains in office 
until this summer, next sum- 
mer, or the one thereafter. 
Today’s Budget is regarded by 
Downing Street as a part of the 
slow and necessarily painful 
process of putting Britain’s 
adminis tration back together 
a gain it is intended to help 
reconstruct the authority that 
was shattered on Black 
Wednesday. For Mr Major and 
his chancellor have yet to 
rebuild the nation’s confidence 
in their ability to do the jobs 
they are paid to do. If their 
remuneration was perfor- 
mance-related, and assessed 
according to public esteem, 
they would be living on social 
security. . ^ 

The pair of them are in the 
gam** boat, up the same creek, 
searching for the same paddle. 
If, as many believe, the chan- 
cellor iiretriev- 

ably lost his 

honour when The 1 
he failed to . ' 

resign on that mWlSI 
fateful Wednes- 4 

day, what of control t 
the prime min- n 

ister? Both had Stance O 

defended Budget. 

Britain s posi- ° 

tion in the Mr Lam< 
exchange rate 
mechanism 
with equal fervour, Mr Major 
because he believed in it, Mr 
Lam ont because he bad to. 
Both had spoken of the irre- 
sponsibility of abandoning the 
feed exchange rate, right up to 
the moment that sterling was 
ejected from the mechanism. 
Some of their ministerial col- 
leagues believe that the chan- 
cellor should have offered him- 
self as a sacrifice, thus 
deflecting criticism from Mr 
Major. We do not live in such 
heroic times. 

The prime minister does of 
course have the authority to 
replace Mr Lamont, but he 
remains to be convinced that it 
would be politically profitable 


The prime 
minister can 
control the fiscal 
stance of today's 
Budget. Image is 
Mr Lamont’s job 


for him to do so. It is probable 
that the success or failure of 
the chancellor’s current ener- 
getic efforts to win a sympa- 
thetic hearing will weigh at 
least as heavily for or against 
him as the actual contents of 
today’s Budget. Hie prime min- 
ister can influence or control 
the fiscal stance. He can pull 
the strings on that Image Is 
another matter. Only the chan- 
cellor can tom himself into an 
effective persuader. 

It is becoming fashionable 
for po liH rians to recognise that 
that is what they need to do. 
President Clinton, learning the 
lesson taught with such bril- 
liance by President Reagan, is 
showing tbat he understands 

that direct communication 

with the electorate, always a 
necessary part of democratic 
government, is indispensable 
in the age of television. Mr 

Douglas Hurd, 

one of the Brit- 

rime ish govern- 

ment's few 
;j* fan skilled practi- 

. tioners of elec- 

ie fiscal tronic persua- 

sion, spoke last 
todays Friday about a 

ms) pp i« growing tension 

ma 8 e 1S between 

Ut’S fob “achievers and 

3 critics”. 

The burden of 
the foreign secretary's remarks 
was that the critics, especially 
when they “hunt as a pack” 
create “stereotypes which can 
lead us astray from reality”. 
Mr Hurd Is right. Britain's 
media gather as baying hounds 
upon this prey or that, nearly 
always collectively. The for- 
eign secretary's remarks also 
suggest that doers are of 
greater importance than those 
who merely carp. As a former 
doer, but now one of the latter 
breed, I bow my head in 
acknowledgement - adding 
only that when achievers make 
a mess of things, we critics get 
inordinate enjoyment out of 
feeding on their flesh. 


That is what has happened 
to the government- Its more 
SflPjr nitne minis ters believe - 

hope - that the pack will start 
baying a different tone when 
economic recovery is seen to 
be underway. Ihe little, matter 
of the bill to ratify the Maas- 
tricht treaty must also be over 
and done with. As to-' flat, the 
government’s chief whip, Mr 
Richard Ryder, accepts that he 
cannot cobble together a 
majority unless. Labour 
abstains. Procedural motions, 
and amendments for which 
Labour proposes to. .vote- in 
favour, will be lost. But Labour 
needs to abstain on . the big 
issues, to order to maintain its 
own unity. 

You will see from this sum- 
mary of its position to . date 
that the government has posi- 
tioned itself on a ladder of 
achievement; upon which it 
»im« to rfimh a way from the 
critics' jaws. The first step was . 
last autumn's public spendhig 
statement The second is tUs 
afternoon's Budget, the third 
the passage of the Maastricht 
bill. Economic recovery is the 
final leap. 

It will not be so easy as that 
apijnAc The autumn spending 
controls were relatively pain- 
less; it is the current search far 
long-term cuts that is truly dif- 
ficult The economic, recovery 
will have to run long and 
strong .before the fear of unem- 
ployment is eliminated from 
Conservative voters’- minds. 
The Maastricht bill n «i>ah« a 

gamble. 

Tomorrow’s verdict on the 
Budget, almost certainly 
favourable, will be premature. 
As the late lain MacLeod used 
to say, you should not judge a 
Budget until the finance bill is 
published. That is about a 
month away. Meanwhile, to 
save hims elf, and his mentor, 
Charlie McCarthy win have to 
keep talking swivelling his 
head round to whoever will 
catch his eye. 
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Economic 
reasoning 
is faulty 


Ford chief spells out how UK 
government must aid industry 


WHEN WE TALK ABOUT 
FACILITIES, WE MEAN A GREAT 
DEAL MORE THAN SINKS, 
LOOS AND 13 AMP SOCKETS. 
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At We shakes Science & Technology Park, 


JUS 




wm 


you'll find that what we have to offer your 


business is anything but standard. 


wm* 


Beyond the walls of our superb facilities lie 


XrSiL 


not only the unrivalled surroundings of the English 


Lake District, but also an unrivalled opportunity 




to utilise the facilities of one of England's most 


technologically advanced companies. 


For as port of its on-going Involvement with 


. Westlakes, British Nuclear Fuels pic is offering 




knowledge -based tenants a unique technology 




From Mr Robert Solomon. 

Sir. Lester Thurow’s Per- 
sonal View (March 10) on the 
need for the expanding US 
economy to “decouple" from 
its trade partners contains 
some remarkably faulty eco- 
nomic reasoning. 

Ha argues that a surge in 
manufactured imports would 
create increased unemploy- 
ment as the US “locomotive" 
moves ahead faster than other 
countries. Yet that surge in 
imports would depend on a 
much larger surge of demand 
and gross domestic product in 
America. 

Imports of manufacture con- 
stitute only 5 per cent of Amer- 
ica’s GDP. Thus to get Thu- 
row's $45bn surge of such 
imports, GDP would have to 
move ahead by $900bn or 15 
per cent. That would create 
many more new jobs than the 
$45bn of additional Imports 
would displace. 

This is rather obvious first- 
level economics, and it is sur- 
prising that the Dean of the 
Sloan School at MPT needs this 
lesson. 

Robert Solomon, 

The Brookings institution, 

1775 Massachusetts 
Avenue, NW, 

Washington DC 20036. US 


From Mr Ian McAllister. 

Sir, In your leader about 
manufacturing on March 8. 
you said that the answer to 
previous difficulties lies partly 
in government policies but also 

in thp Hands of indus t rialis ts 

This is true, and for our part at 
Ford we have been working 
with some success to improve 
our basic design, engineering 
and assembly capabilities. 
Also, we have been investing 
in new products right through 
the recession. Our aim, along 
with many other manufactur- 
ers, Is to provide more excit- 
ing, safer products, with higher 
quality and lower costs. 

From the government, in the 
near term, we hope that to 
today’s Budget there will be no ( 
measures that will stifle the 
first indications of recovery to i 
car sales, and that revisions to 
company car tax will not result 
to tax bands that would con- 
tin oe to cause distortion of the 


market at threshold levels. 

More fundamentally, we 
believe that the government 
should support industry 
through the provision of better 
scientific, technical and man- 
agement education. Further, 
we consider that any education 
or training programme should 
recognise the importance of 
developing professional stan- 
dards, at all levels of industry. 
Government should also assess 
the merits of es tablishing a 
new science and engineering 
college with the ambition to 
earn a reputation for excel- 
lence similar to that of univer- 
sities such as MIT to the US. 

The government can help 
industry by creating the right 
economic environment. This 
Includes stability to policies, 
investing in the nation’s infra- 
structure, the creation of a 
true common market in 
Europe, and a conclusion of 
the Uruguay Round. 


With respect to investment 
from Japan. Britain should 
examine carefully whether it is 
likely to strengthen or weaken 
the base of vital research and 
engineering skills in this coun- 
try. For example, Japanese 
cars produced in the UK, 
together with the components 
they contain, are largely 
designed and engineered at 
centres in Japan. 

Finally, the powerful 
long-term causal links between 
manufacturing success and 
success to key service busi- 
nesses should not be forgotten. 
The huge success of Japanese 
m a n ufacturing exports of the 
last decade made possible the 
dramatic growth of Japanese 
banking around the world; not 
the other way around. 

Ian G McAllister, 
chairman and managing 
director. 

Ford Motor Company, 
Brentwood, Essex CM133BW 
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Only one justification for no tax increase 






transfer programme 


the vast scientific and technical 


of its Sellaffeld site. 


the Science and Technology Park 


Not so much 

tropical 

rainforest 
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can also lake advantage of a newly created 


'“ I Business Fund which is both flexible in Ihe types 


of business It covers and ensures a rapid 


response time to applications. 


you wish to find out more about 


— West lakes' remaining facilities, simply moke use 



of the facility below. 
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From Prof GhiUean T Prance. 

Sir, I should like to correct 
the alar ming l y optimistic fig- 
ure for the area of this planet 
which is covered by tropical 
forest, given in your article, 
“FAO cuts estimate of tropical 
forest loss” (March 9). This 
states that 37 per cent of the 
planet is covered in tropical 
forest. 

It states correctly tbat, 
according to FAO figures, 
1.75bn hectares of tropical for- 
est remain: however, this is 
not 37 per cent of the planet It 
is 3.4 per cent of the total area 
of the planet and 11.6 per cent 
of the total land surface of the 
planet 

More alarming for those of 
us trying to preserve the bio- 
diversity of the species-rich 
tropical rainforest is that it has 
now been reduced to 0.83bn 
hectares, or only 5.5 per cent of 
the total land surface. 

There is no room for compla- 
cency if we are to preserve this 
ecosystem which is so vital for 
the functioning of our planet 
Ghillean T Prance, 
director. 

Royal Botanic Cardens, 

Kan, Richmond, 

Surrey TW9 3AB 


From Prof Douglas 
McWilliams. 

Sir, I hesitate to question Mr 
Samuel Brittan’s analysis, 
though my hesitation is not 
increased by the fact that he 
can pray to support six of the 
government’s allegedly wise 
men. The quality of an eco- 
nomic judgment seems to be 
inversely proportional to the 
number of economists potting 
it forward simultaneously - 
witness the 364 co-signatories 
of the 1981 letter to the Times 
or 4,000 ex-employees of the 
East German ministry of eco- 
nomics. 

But Mr Brittan’s argument 
that a tax increase should be 
delayed (Economic Viewpoint, 
February 25) appears to be 
based on an inconsistent the- 
ory of expectations formula. 


tion. If a tax increase is consid- 
ered to be probable, in the real 
world most people will take 
this into account in their 
behaviour even before it is 
announced. So the case for 
delaying an inevitable tax 
increase is weak. 

The only justification for Mr 
Lamont avoiding a rise in 
taxes to his Budget Is that he 
may feel that taxes will not 
need to be raised at alL If he 
feels confident that Mr Por- 
tillo’s review will deliver size- 
able cuts in public spending, 
this would justify a neutral 
Budget, leaving the revised lev- 
els of public spending to be 
announced in November. 

While the government con- 
tinues to borrow £lbn a week, 
it remains subject to the moods 
of the financial markets. And 


these markets have tended not 
to give Mr Lamont the benefit 
of the doubt Their confidence 
in UK economic prospects is 
only likely to revive when the , ip 
chancellor puts forward a pro: 
gramme to eliminate public 
borrowing based on something' 
more credible than Ms Rosy 
Scenario (who maria an unwel- 
come reappearance to the - 
Autu mn Statement). Such a 
programme would improve the ■ 
trade-off between interest rates 
and the exchange rate and ere- : • 
at e sco pe for further cuts in 
interest rates if the recovery 
fails to gain momentum. - 
Douglas Mc William s, 
chief executive, 

Centre for Economic 
and Business Research. 

18 Kent Terrace, 

Regents Park, London NW1 


Perfectly clear I Reality of PowerGen pay talks 


From Mr bines Hamilton. 

Sir, Your comment (“Major 
must persevere”, March 10) 
that “Paddy Ashdown wants 
his party to be noticed” and 
use of the word cynically were 
regrettable and unworthy. 

The Liberal Democrats have 
made it perfectly clear that 
they will use every endeavour 
to obtain ratification of the 
Maastricht treaty. Equally that 
they will do all possible to 
ensure that the social chapter 
is included. Nothing could be 
clearer than those aims and I 
am sure they will vote accord- 
ingly. It is a pity that others 
are less clear and constructive. 
ton e s Hamilton. 

Christchurch Road 
Virginia Water, 

Surrey. 


From Mr Tony Cooper. 

Sir, The headline to your 
report on PowerGen’s pay offer 
("PowerGen grants pay deal of 
2*® 5 per cent", March 12) 
talked the level of the settle- 
ment up to 5 per cent but, as 
was correctly reported in the 
latter part of the story, the 
reality is different Such exag- 
geration damages the process 
of open and fair negotiation. 

The offer which is now to be 
subject to a ballot of the trades 
onJoua members to PowerGen 


Is for a 15 per cent tocreaseto 


baac salaries for all staff. A 
torther one-off lump 
Jwnus to recognition of produc- 
tivity improvements is 
attached to the offer. Both 
rides recogmse the substantial 


meats”, which have come from 
staff reductions of about !#» 
m the last year and pearly 
4,000 since privatisation. 

Although the government 
does indeed still own. 40 per 
cent of PowerGen it has main- 
toined a consistent refusal to 
take an active role in .the. com- 
ply' 8 affairs (even when the 
coal crisis may have justified 
1 b* ve no hesitation in 
defending the freedom of both 
sides in the negotiations to 
reach an agreement tailored to 
PowerGen’s circumstances. 
Tony Cooper, 
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vwiier, - . j . ,, 

general secretary, • i , .‘; 

Electrical Power Engineers' K . . ' ' 


nature of such 


lmprove- 


Assoaatum, 

Fbtxman Bouse, 

Gogmore Lane, . 

Chertsey, Surrey KT 16 9JS 
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German pain 
postponed 


T he French slate's indus- 
trial frontiers have 
slowly, sometimes pain- 
fully, receded over the 
past decade as economic 
deregulation has started to take 
root in what has long been one of 
, Europe’s moat interventionist 
countries. 

The conservative team expected 
to succeed the Socialist government 
after the general election at the end 
of this month is preparing to sur- 
render yet more of the state's role 
as a manager and owner of indus- 
try. Just how far the alliance of the 
Gaullist RPR and centre-right UDF 
is prepared to let go will set 
the tone for French industry pol- 
icy for the life of the next govern- 
ment 

Conservative advisers are putting 
the finishing touches to an ambi- 
tious privatisation programme to 
raise up to FFr200bn (£25-1 bn) over 
four to five years according to the 
most optimistic opposition plans. It 
will mark a sharp acceleration of 
the partial privatisations under the 
Socialists, worth FFrl6bn last year, 
and aims to complete the privatisa- 
tions started by the conservatives 
during their last government from 
1986 to 1988. when FFrl20bn 
worth of state companies were 
sold. 

All state-owned banks, insurers 
and industrial companies will be on 
the block, promises the opposition. 
The candidates for the first round of 
sales include Elf Aquitaine, the oil 
group; Rhone-Poulenc, the chemi- 
cals company; and Banque Nat- 
ional de Paris, the second-largest 
state-owned bank. All three of these 
groups are already partly privatised 
and performing well. One of the 
three big state insurers, UAP. AGF 
or GAN, is also expected In the Ini- 
tial batch of sales. 

The government will choose the 
rest of the disposals from the 
uncompleted privatisations on its 
1986 hit list of 65 companies, of 
which 29 were sold. The list 
includes stars such as Pechiney in 

al uminium and packag in g , w hich is 

already quoted on the stock market 
But there are already some indus- 
trial headaches Hkt» Bull, the loss- 
making computer group which last 
week announced a FFr4. 7bn loss for 
1992, and Thnmgn n the struggling 
electronics company. 

There will also, say opposition 
advisers, be one important new can- 
didate not on the 1986 list: Renault, 
the carmaker, which three years 
ago started on the road to privatisa- 
tion by exchanging minority stakes 
with Volvo, the Swedish automotive 
group. The privatisation of Renault 
would be an important step in the 
decline of interventionism because 
the group has been used as a cruci- 
ble of industrial and social policy 
experiments by successive postwar 
governments. 

“We have no doubt that Renault 
will come onto the market, perhaps 
after the first wave of new privati- 
sations. ft is highly symbolic and 
also happens to be one of the state’s 
best assets," says Mr Willy Douin, 
president of CS First Boston France, 
the Paris branch of the Swiss mer- 
chant hanlr. 

The actual candidates will be pub- 
lished in a privatisation law, to be 
presented to the national assembly 
in the spring. Partial privatisations 
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WITH BROAD smiles and much rowing, whi 
fraternal back-slapping, Ger- fare bud 
many's political establishment untouched, 
demonstrated that its famed con- DM&2im in 
sensual model lives on. Many from conci 
observers feared that Chancellor achieved b; 
Helmut Kohl’s solidarity talks *mn? 

were an excuse for inaction in ously expe 
addressing Germany’s mounting reduced well 
fiscal problems. But this week- DMibninsp 
end's package confounds them by from source 
raising income tax 7.5 per cent. The pact 
through a reintroduced solidarity reduce the 
surcharge from January Z 1995, to DM63.8b 
and by increasing public borrow- higher than 
ing for east Germany by some But the prq 
DMSQbn. Yet these actions do not the overly i 
solve Germany’s problem. For that output 
while the agreement brings some cent in both 
clarity to the fiscal muddle, it does the higher 
so mainly by illuminating the fact interest rate 
that Germany's structural budget likely to ini 
deficit Is here to stay. industry. If i 

The solidarity pact must be at a more r 
judged first in political terms. The year, then t 
minds of both main political par- forecast at 4 
ties have been concentrated by the looks decide* 
large falls in their combined vote 
in tbe recent Hesse municipal ^ 
elections. On these terms, the Lieeper pj 
cross-party deal finalised in 2 % The struc 
days of fraught negotiations, was dence of a de 
an admirable success. Mutual tic demand 
compromises have enabled the exceeds east 
government to squeeze from west- per cent. But 
era Germany’s federal ami state close that g 
budgets the extra DMllObn It finds a le 
needed to finance transfers to the means oT fin 
eastern states in 1995. It also rebal- ity in east G< 
antes the division of tax revenues industry is ? 
between the federal and lander in west Gera 
governments. wages alread. 

of those in \ 

Economic fudge 

l Yet it is unlikely that the Bond- productivity, 

[ es bank’s medium-term fiscal fears ways to cent 
will be allayed by Mr Kohl's agree- Germany’s “c 
ment, even if the btuik Is con- industries, 
vinced that falling output and The sad ft 
moderating western wage style consen 
demands justify faster rate cuts tinkering wil 
now and is therefore prepared to still fafflng to 
bow to increased political pressure problem that 
to accelerate the slow easing of east German 
short-term interest rates that has pace of con 
been under way since last Septem- between tbe 
her. Good politics the pact may be, USnder. And v 
but In economic terms it bears all celebrates its 
tbe hallmarks of an unsatisfactory tbe engineeri 
and misconceived fudge. - - - - to, plan -a se 

Judged as a solution to the prob- month in sup 
lem of sharing the - burden of pay rise for 
transfers to the east, it is iinbal- members wh 
anced, vague and almost certainly Unless this \ 
insufficient. Almost all of the and the thn 
extra financing will come from averted, then 
higher taxes and increased bor- pact could qu 

How not to 
run the BBC 


rowing, while Germany’s fat wel- 
fare budget will remain 
untouched. Half of the modest 
DMSJlim in spending cuts comes 
from concealed tax increases 
achieved by cutting tax allow- 
ances; another DM1 ^bn is dubi- 
ously expected to come from 
reduced welfare fraud; and at least 
DKlbn in spending cuts will come 
from sources as yet unspecified. 

The package is expected to 
reduce the federal budget deficit 
to DM63.8bn in 1995, DM7.8bn 
higher than previously forecast. 
But tbe projections are based on 
the overly optimistic assumption 
that output will grow by 3 per 
cent in both 1994 and 1995. despite 
the higher taxes and long-term 
interest rates that the package is 
likely to inflict on west German 
industry. If the economy recovers 
at a more realistic 2 per cent a 
year, then the total 1995 deficit, 
forecast at 4 'A per cent of GDP, 
looks decidedly structural 

Deeper problem 
The structural deficit is evi- 
dence of a deeper problem. Domes- 
tic demand in the east now 
exceeds eastern production by 87 
per cent. But rather than trying to 
close that gap, the pact merely 
finds a less-than-satisfactory 
means of financing it. Productiv- 
ity in east German manufacturing 
industry is 70 per cent below that 
in west Germany and engineering 
wages already stand at 70 per cent 
of those in the west. But rather 
than trying to close the gap 
between eastern wage costs and 
productivity, the pact merely finds 
ways to continue subsidising east 
Germany’s "core" but unprofitable 
industries. 

The sad fact is that German- 
style consensus, while adept at 
tinkering with the symptoms, is 
still fafflng to solve the underlying 
problem that is nwkrmming the 
east German economy - the rapid 
pace of convergence of wages 
between tbe eastern and western 
Under. And while the government 
celebrates its success, 1G Metall, 
tbe engineering union, continues 
to. plan - a series of strikes next 
month in support of a 26 per cent 
pay rise for those of its eastern 
members who still have a job. 
Unless this process is arrested, 
and the threatened strikes are 
averted, then Germany's solidarity 
pact could quickly unraveL 


THIS WEEK, the governors of the 
BBC meet in an atmosphere of cri- 
sis. Following revelations about 
the unseemly pay contract of the 
corporation's director-general, 
there are widespread calls for res- 
ignations and dismissals. Tbe 
board is badly split 
Dfya vu. In 1987. one director- 
general was dismissed In contro- 
versial circumstances. Four years 
later, a second's desire for a far- 
ther term of office divided the 
board and resulted in a two-year 
fridge in which tbe BBC was hob- 
bled with a director-general and a 
director-general-in-waiting, Mr 
John Birt. It is now Mr Birt’s 
future which sets governor 
against governor. 

Given that the single most 
important managerial task of the 
governors is to select and then 
monitor the progress of tbe direc- 
tor-general, such an acci- 
dent-prone system cannot be said 
to be working welL 
The problem is that the gover- 
nors do not know what they are 
there for. A miscellany of academ- 
ics, artists, Whitehall types and 
business executives, the law says 
they are responsible for ensuring 
that parliament’s wishes, 
enshrined in the corporation’s 
constitution, are fulfilled. In its 
clearest sense, their mission is to 
regulate, standing between politi- 
cians and broadcasters. In prac- 
tice, governors make their influ - 
, ence felt by controlling the most 
senior appointments and discuss- 
ing' any issue which takes their 
fancy. 

Blurred boundaries 
This has meant that the gover- 
nors do not do much we£L Their 
ability to supervise standards of 
taste has been judged so defective 
that other bodies have entered the 
vacuum. Individual governors 
openly differ on whether they 
should exercise the right to view 
programmes before transmission. 

On the managerial front, they 
have tried to work, more closely 
with management, holding more 
joint meetings. It is not surprising 
that in this atmosphere of blurred 
bo undari es, nobody has been pre- 
cise about who should do wbat Do 
all top appointments have to be by 
open competition? Some think so, 
but many have not been. Who 
determines the terms and condi- 
tions of senior managers? The 


whole board? A remuneration sub- 
committee? Whoever the chair- 
man happens to invite in for a 
drink? 

It is against this background 
that the affair of Mr But's con- 
tract must be judged. That he 
made a serious misjudgment in 
believing be could be the corpora- 
tion’s first freelance director-gen- 
eral is beyond doubt To the ordi- 
nary citizen, these accountancy 
fictions, with their unidentified 
secretaries and gfamoroufraound- 
ing expense accounts, are a fiddle. 

Mot indispensable 

The mitigating circumstances 
are that bis tax arrangements 
were legal, approved by tbe Inland 
Revenue and accepted by his 
employer. Mr Birt has apologised, 
put his arrangements in order and 
should now be allowed to get on 
with the job. He is not indispens- 
able to the future of the BBC, but I 
it Is primarily his vision which | 
informs the case the BBC has 
made for a new royal charter. 
Most who wish to see him ousted 
would prefer a more comfortable 
notion of the BBC’s future, but 
this is fantasy. The real question 
about Mr Birt’s vision Is whether 
it is radical enough. 

The other reputation on the line 
is that of Mr Marmaduke Hussey, 
nhairman of the board of gover- 
nors. Mr Hussey's achievement 
has been to find Mr Birt and to 
back him, against much mutiny, 
in the pursuit of a more efficient 
and accountable BBC. He has 
helped put the BBC in a stronger 
political position than it has 
enjoyed for decades. 

But Mr Hussey is a scheme r , a 
Fleet Street alley cat He has alter- 
nately charmed, bullied and 
excluded governors unsympathe- 
tic to his purpose. This is not a 
style appropriate to the reformed 
mode of governance the BBC itself 
envisaged in its recent response to 
the government’s green paper. 
That document calls for less med- 
dling. clear structures, defined 
reporting consistently moni- 
tored standards and effective 
mechanisms for co mplaint 

Mr Hussey has performed a pub- 
lic service in kicking the BBC 
towards a more realistic view of 
its future. The government should 
now ask him to prepare, in an 
orderly fashion, to band over to a 
successor. 


Assault on the 
state’s frontiers 

The privatisation of French industry will accelerate 
sharply if, as expected, the conservative parties form 
the next government, writes William Dawkins 


of state utilities such as France 
Tdlecom and Electricite de Fiance 
are also under study, although 
these are thought to be a few years 
off 

The threat of recession facing the 
French economy means this round 
of privatisations will be more diffi- 
cult at first than tbe last round of 
wholesale sell-offs. This took place 
over an economically euphoric 14 
mouths, ended by the 1987 stock 
market crash and the conservatives' 
political defeat. 

Yet the signs are that the new 
sell-off candidates could pass more 
completely Into the private sector 
than the last lot. In many cases, the 
former right-wing government man- 
aged to keep some control of priva- 
tised companies by selling stakes 
in them to so-called noyaux durs 
or hard cores of companies owned 
by Gaullist RPR party support- 
era. 

The Socialists tried to dismantle 
these groups by enlarging the own- 
ership of state companies, although 
they maintain the principle that 
some kind of national control is 
needed. The Socialist-appointed 
chairman of Renault. Mr Louis 
Schweitzer, for example, argues 
that his company must remain 
majority French-controlled, if priva- 
tised. 


French privatisation: stepping up sales 

Stock performance of French privatised companies 
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F rench opposition leaders 
will be tempted to cele- 
brate their likely election 
victory at the end of this 
month by purging state industry of 
the company chairmen most loyal 
to the Socialists. 

It might seem curious that this is 
possible in a modern and competi- 
tive European economy, yet there is 
pressure on both sides of the right- 
wing &PR-UDF alliance to put sup- 
porters of file new government at 
the head of state companies before 
they are premised. 

There is also the urge for 
revenge. The conservatives have 
not forgotten the wholesale man- 
agement changes staged by the 
Socialists during the nationalisa- 
tions after their 1981 election vic- 
tory. Heads have rolled, though not 
so many, after rack change of 
power since then. 

The prospect is said to have 


Kerry’s turn 
to roll 

■ Who stands to lose the most from 
Australia's rejection of the 
conservative opposition parties 
In Saturday’s general election? The 
answer is probably not John 
Hewson, the luckless conservative 
leader, hut Kerry Packer, 
Australia’s richest gambler. 

la the past Packer has made 
money under both Labor and 
conservative governments. But 
the latest election result means 
there will be no change in 
Australia's banking and media 
laws. That is bad sews far Packer, 
who owns 10 per cent of Westpac 
Banking Corporation, and has 
recently acquired 5 per cent of 
Fairfax - Conrad Black’s 
Australian newspaper group. 

Packer would like to bid for both 
groups, but is prevented by Labor 
legislation which limits him to 15 
per cent of each. He could have 
a tilt at Fairfax if he sold the 
Channel Nine television operation, 
but that would mean giving up 
control of Australia's top-rated tv 
channel, which is also a big 
money-spinner. 

However, Packer has been dealt 
worse hands before and come up 
trumps. He Is still showing a profit 
on his Westpac punt, and the 
underlying profitability at Fairfax 
suggests he isn’t going to lose a 
fortune there. Nevertheless, ft 
would be surprising if Packer were 


B nt this time, It will be 
harder to press-gang 
noyaux durs into action. 
Corporate France has 
less spare cash in these 
tough economic times than in the 
late 1960s. The growth in foreign 
investment in French companies 
means their boards now have to 
concentrate more on increasing 
earnings than keeping on the right 
side of their political friends. Some 
noyaux durs members received a 
poor return on their investments in 
the last round of privatisations - 
both in profits and power - and so 
are cautious over bring drawn in 
again. 

Big French corporate investors in 
new privatisations, therefore, will 
be motivated more by industrial, 
rather than political logic. One 
example is Alcatel Alsthom, tbe pri- 
vatised telecommunications and 
engineering group, whose chair- 
man, Mr Pierre- Suard, is close to 
the RPR. He says he is interested in 
taking a stake in France Telecom, 
the state telecommunications opera- 
tor. 

Other privatisation candidates 
might use this opportunity to speed 
up their strategy of seeking share 
exchanges with foreign partners, 
Uke BNP and its existing German 
partner, Dresdner Bank- 
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Despite the problems, few doubt 
that the privatisations will get off 
the ground, cautiously at first 
because of the fragility of the Paris 
stock market's recovery since the 
be ginning of the year, but faster as 
the economy picks up. 

The programme is likely to be 
successful for two reasons. First, 
the political will is there. The new 
government is likely to get a record 
majority in tbe national assembly 
and should be able to impose its 
policies with ease. 

Second, there is more than 
enough pent-up demand. France's 
top industrial companies are far 
less represented on the Paris stock 
exchange than their competitors are 


Prepared for a purge 


brought decision-making in some 
state groups to a near bait, for fear 
that a new chairman might follow 
a different strategy. 

Foreign partners are worried, 
notably Volvo, which is keeping its 
fingers crossed that there will no 
change in management of Ren- 
ault, the government-owned car- 
maker in which it holds a 20 per 
cent stake. 

Mr Edouard Balladnr, tipped as a 
leading prime ministerial candidate 
Cor the conservative RPR, has told 
his team that he does not want a 
witch-hunt He Is sensitive to the 
fact that French state industry's 
foreign competitors suffer no such 
political risk. 

Whether moderates like him get 


their way depends on the election 
results. Even though the outcome 
Is not clear, the vulnerable com- 
pany chiefs are: 

• Lolk Le Floch-Prigent, chairman 
of Elf Aquitaine, the oil group 
which is France’s largest company 
tu terms of turnover. 

The right is thought unlikely to 
want to leave a dose friend of pres- 
ident Francois Mitterrand in charge 
of this strategically important com- 
pany. The previous conservative 
government kicked Mr Le Floch- 
Prigent out of his last state indus- 
try job, as c ha i rm a n of Rhdne-Poul- 
euc in 1986 and might drop him 
again, to tbe applause of his ene- 
mies at the influential Treasury, 
but possibly to the alarm of his 


Observer 


private sector shareholders. 

• Jean- Yves Haberer, chairman of 
Credit Lyonnais, one of Europe's 
largest banks. 

He is blamed for the bank's high- 
risk expansion and its exposure to 
embarrassing problems such as 
Hollywood’s MGM studios, which 
have frustrated right-wing hopes of 
a quick privatisation for Credit 
Lyonnais. Mr Habereris dose links 
with Mr Pierre Beregovoy, the 
prime minister, count against him, 
though he also has highly placed • 
friends on the right 

• Mr Rend Thomas, chairman of 
Banque Nationale de Paris. 

His management is respected, bnt 
Mr Thomas, 64, is doe to retire at 
the end of the year, offering the 


content to remain a passive 
investor for long. 

Although Westpac doesn’t want 
Kerry on its board, perhaps Conrad 
Black should hedge his bets by 
inviting him to join his Fairfax 
board. Even Black might feel 
happier with Kerry on the inside. 

Blooming 

> Bit’s Budget day and the "green 
shoots" are sprouting. Blackpool 
Pleasure Beach, home of the world's 
tallest roller coaster, reports that 
last weekend saw a record number 
of visitors through its turnstiles. 
Meanwhile, a colleague has received 
an unsolicited letter from North 
London estate agents Benham & 
Reeves saying they have lots of 
buyers for his house . . . 

Name game 

■ One of the puzzles about HSBC 
Holdings is why no high-powered 
Image consultant has come up with 
a better handle. It's a funny name 
for one of the world's top 10 banks. 
Cast an eye down the list of the 
world’s blue-chip lenders and one 
has to look a long way before 
finding a more forgettable name 
than HSBC Holdings. Apparently, 
there was once talk about 
reduistenlng Honkers and 
Shankers something rather 
airy-fairy like Trade Winds or 
Mercator. But that idea was soon 
shot down as a bit too racy. 

If the powers that be cant think 
up anything else, and given that 






two of HSBC’s main banks are 
called Midland, it might even be 
worth renaming the group Midland 
Bank toternatiooal... after a 
decent interval, of course. 

Charity-speak 

■ Some pretty improbable-sounding 
charities - such as the Solicitors 
Benevolent Association and the 
Girls Friendly Society - figure 
among those in The Henderson 
Tbp 1800 charities guide which has 
just been published by Hemmingten 
Scott 

But there is no disguising the 
fact that it is increasingly difficult 
to differentiate big business from 


charity when it comes to jargon. 
One contributor to tbe guide 
enthuses about improvements in 
“donor base technology" but warns 
that "cold donor acquisition rates" 
are slipping below the threshold 
of rommercial viability on first 

mailing 

Not sure what it means, but no 
doubt it is all in a good cause. 

Twin feats 

■ Not just one, but two feathers 
in its cap can be claimed by the 
outplacement consultancy, Coutts, 
a subsidiary of the DC Gardner 
Group. 

The first - helping to find new 
jobs for about 1,400 ex-employees 
of the Bank of Credit and 
Commerce International - is a 
fair feat in itseff considering that 
no less than former CIA director 
Robert Gates publicly rechristened 
BCCI "the Bank of (hooks and 
Criminals International". 

But the second achievement is 
surely greater. According to DC 
Gardner’s chairman. Sir Kit 
McMahon, Coutts has been paid 
in full for the work by Abu Dhabi's 
Sheikh Zayed bin Sultan al-Nahyan 
- which is more than can be 
claimed by most of BCCTs 
disgruntled creditors. 

Literally 

■ Not content with one begging 
letter, the Turks have just come 
up with five in tbe hope of 
persuading the rest of the former 


management; and that the proceeds 
from the programme will help the 
government fund the tax cuts 
needed to stimulate France's flag- 
ging economy. 

Privatisation is prominent on the 
joint RPR-UDF election manifesto, 
where It commands more of a con- 
sensus among an otherwise divided 
coalition than other economic mat- 
ters, such as monetary policy. This 
is no surprise, for Mr Balladur's 
sell-offs were one of the few real 
successes of the last conservative 
government 

On the demand side, the opposi- 
tion has several reasons to be opti- 
mistic- First there Is the FFrl^OObn 
of mainly private investors’ savings 
now sitting in lightly Sicav 
money market funds. 

A lot of that cash is likely to be 
seeking a new home in future, 
because the ceiling below which 
Sicav disposals are tax-free was 
reduced in January from FFr317,000 
to FFr158,000 a year. For the first 
time in three years, the total 
invested in Sica vs has started to 
fall, also helped by the launch of a 
tax-exempt equity savings plan. A 
fall in interest rates, plus tbe 
extra tax breaks for long-term pri- 
vate Investments promised by tbe 
opposition, would push more of 
French households' savings into 
equities. 


F oreign Institutional inves- 
tors will be another big 
source of demand, if they 
continue to increase their 
exposure to the French 
stock market 

According to the Banque de 
France. 28 per cent of French pub- 
licly quoted shares are now in for- 
eign hands, up from 21 per cent two 
years ago. If foreign investors 
believe, as most analysts in Paris 
do, that the opposition will he able 
to hold the line on the "franc fort” 
policy, they will have a clear inter- 
est in buying more shares in well- 
managed privatisations on the 
brink of recovery. 

What is unclear is just how much 
the new government will be able to 
curb the temptation to meddle in its 
newly privatised companies. 
"French industry is still run by 
members of a small elite who move 
in and out of industry and pol- 
itics," explains a US securities ana- 
lyst 

He adds: "They need to purge the 
system, because it is so alien to 
what their competitors are doing, 
but they are not ready to let 
go." 

Here the opposition is divided 
both on generational lines and 
between the free-market UDF and 
the more Interventionist RPR. Some 
of the older leaders still believe in a 
degree of state intervention, while 
young reformers, among them Mr 
Alain Madelin, former UDF indus- 
try minister, are strong upholders 
of free markets. 

An important test of whether or 
not the urge to intervene has 
receded will be just how many 
Socialist-appointed public sector 
company chairman the conserva- 
tives decide to throw out after the 
election. At least half a dozen 
bosses of state companies will be 
particularly anxious about tbe first 
few weeks of the next French gov- 
ernment 
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on their domestic markets. The cap- 
italisation of the Paris stock market 
is equivalent to just 30 per cent of 
gross domestic product less than 
half the 65 per cent of US GDP rep- 
resented by US stock markets, esti- 
mates CS First Boston. 

On the political front Mr Edouard 
Balladur, who as former finance 
minister masterminded the last 
round of right-wing privatis- 
ations and might be the next prime 
minister, believes the process is 
essential. 

He argues that it will make it 
easier for former state sector com- 
panies to raise capital indepen- 
dently of the cash-strapped state; 
that it will encourage more efficient 


right a convenient opp ortun ity to 
hand this important job to a sup- 
porter. 

Shadows are hanging over the 
futures of Mr Gilles Menage, a for- 
mer chief of staff to Mr Mitterrand, 
who now runs Electricity de 
France, and over Mr Jean Peyrele- 
vade, chairman of UAP, the biggest 
state Insurer. 

Also at risk are Mr Alain Gomez, 
the Socialist appointee who has run 
Thomson, the troubled electronics 
group for the past 11 yean, making 
him the longest-surviving chair- 
man of a stateowned group, ami 
Mr Yves Lyon-Caen, chairman of 
the Credit National bank and 
a dose colleague of former So cialist 
prime minister Mr Michel 
Rocard. 


William Dawkins 


Soviet Union's quintet of Turkic 
states to join Azerbaijan and 
Turkmenistan in abandoning 
Cyrillic notation in favour of 
Roman script 

Turkey's decision to increase 
the alphabet by the five new letters 
is a historic gesture. It is the first 
such change since the western 
reforms of Mustafa Kemal Ataturk 
in 1928 when the Turks themselves 
adopted the Roman script in place 
of the Arabic used under the 
Ottomans. 

The additions, agreed after a 
four-day conference in Ankara, 
represent sounds already voiced 
in the dialect of Turkish used in 
the republics. 

Besides an additional e (written 
as a backwards E), the letters are 

a w, m X, a q, and an n with the 
reverse of a French circumflex over 
the top. 

As an added incentive to join 
the alphabetical alliance, Turkey 
is offering the republics printing 
machinery and substantial 
technical assistance. 

Funereal humour 

■ Nice to see that company 
undertakers are developing a sense 
of humour at last. 

An advert in tbe Financial Times 
expiring potential buyers of 
Aprflwood Furnishings, makers 
of three-piece suites, says that it 
is “an increasingly well known 
brand, supported by excessive 
advertising during the last 12 
months . . .” 
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North Korea heightens tension 
with threat of war ‘at any time’ 


By John Burton in Seoul 
and Our Foreign Staff 


NORTH KOREA, facing strong 
international condemnation over 
its abrupt withdrawal from the 
nuclear Non-Proliferation treaty, 
yesterday heightened the tension 
by declaring that war could 
break out "at any time". 

The new South Korean govern- 
ment or president Kim Young- 
sam, however, appeared to warn 
western allies not to react rashly 
to North Korea's decision to pull 
out of the NPT and drive Pyong- 
yang into deeper Isolation which 
could provoke a military 
response. 

Mr Ri Tcheul, North Korean 
ambassador to the UN in Geneva, 
said Pyongyang had stopped 
granting visas to foreigners. He 


claimed that in the current US- 
South Korean "Team Spirit" mili- 
tary exercises, bullets and shells 
were being fired "towards our 
side". 

"if we respond to it, it will 
mean a war and this war cannot 
but be an all-out war,” Mr Ri 
said. "That is why we are stress- 
ing that a hair trigger situation 
has been created wbich could 
lead to an outbreak of war at any 
time." 

In Seoul, Mr Kim said: "We 
never want North Korea to be 
isolated internationally nor do 
we want to inflict suffering on 
them." He emphasised that a dip- 
lomatic solution should be found. 

Mr Han Sung-joo, South 
Korea's foreign minister, told the 
National Assembly: "We must 
prevent an armed conflict on the 


Korean peninsula at all 
costs. . . We don’t want the situa- 
tion to go to extremes due to the 
North Korean step." 

Mr Han said South Korea was 
seeking the help of China, which 
still has links with North Korea, 
to persuade Pyongyang to 
reverse its decision before the 
issue reaches the UN Security 
Council. Beijing has indicated 
that it is displeased by the North 
Korean action. 

In Geneva. Mr Vladimir Petrov- 
sky, director-general of the 
United Nations' European head- 
quarters, condemned North 
Korea's withdrawal from the 
NPT. “This act does not corre- 
spond to the will of the interna- 
tional community," he said. 

In a meeting with Mr Ri, he 
told the ambassador that it was 


in the interests of North Korea 
"to strengthen the non-prolifera- 
tion treaty rather than to weaken 
it". The North Korean govern- 
ment "would be responsible for 
all the consequences of its deci- 
sion". South Korean state televi- 
sion reported that Seoul would 
ask the US to delay pulling out 
the aircraft carrier Independence 
or US troops deployed from Oki- 
nawa, Japan, for Team Spirit 
The defence ministry would not 
confirm the report 
North Korean authorities have 
ordered a dusk-todawn blackout 
and put the nation on high alert, 
according to a foreign resident of 
Pyongyang contacted by Reuters. 
He said the government had 
barred foreigners from entering 
the country and would let foreign 
residents leave but not return. 


Yeltsin claims his opponents 
want to restore communism 


By John Lloyd in Moscow and 
Our Foreign Staff 


MR BORIS YELTSIN, the 
Russian president, yesterday 
accused his parliamentary oppo- 
nents of seeking to restore com- 
munist rule. His aides signalled 
that he planned to secure papular 
support in a plebiscite under 
international supervision. 

In a statement issued by Mr 
Vyacheslav Kostikov, his press 
secretary. Mr Yeltsin accused the 
Congress of Peoples' Deputies of 
denying the people the right to a 
referendum and of "violating the 
constitution". Its decisions dur- 
ing last week's four-day session 
were “an attempt to.. .return the 
levers of government to the com- 
munist nomenklatura". 

Mr Yeltsin would give his 
response in the next few days, Mr 
Kostikov said, adding in a later 
interview: “l think that Boris 
Nikolayevich intends to act as 
derisively as he showed himself 
capable of doing in the fatal days 


of August 1991" - a reference to 
the failed communist putsch 
against Mikhail Gorbachev. 

The latest clashes between the 
president and his hardline oppo- 
nents in parliament came as 
western leaders repeated their 
support for Mr Yeltsin. 

German chancellor Helmut 
Kohl warned that not only Mr 
Yeltsin's domestic reforms but 
also the entire process of peaceful 
international co-operation was 
threatened by the political back- 
lash in Moscow. A similar mes- 
sage is expected to be delivered 
by French president Francois 
Mitterrand when he arrives In 
Moscow on an official visit today. 

The expressions of interna- 
tional concern follow a weekend 
meeting of officials from the 
Group of Seven leading industria- 
lised nations In Hong Kong. How- 
ever. beyond considering more 
effective ways of targeting their 
aid for Russia, there is little sign 
that western governments are 
any closer to agreeing increased 


financial assistance. Mr Yeltsin’s 
tactic now appears to consist of 
proceeding to a plebiscite on who 
governs the country. Mr Yegor 
Gaidar, former prime minister 
and now chief economic adviser 
to the president, said yesterday 
Mr Yeltsin could constitutionally 
hold such a plebiscite. 

Mr Gaidar said "probably it 
would be a good idea to hold 
such a plebiscite involving 
observers from the international 
community." 

Mr Yeltsin's opponents, by con- 
trast, insist that Congress is the 
constitutional authority, Mr 
Konstantin Zlobin, the spokes- 
man for the Russian parliament, 
yesterday rejected the president’s 
allegations and said that the 
“democratic gains" made by the 
Congress last week “significantly 
reduce the possibilities of legal 
cover for the destructive activi- 
ties" of Mr Yeltsin's advisers. 


Hoechst 
blast raises 
concern 
over safety 


By Oavld Waller in Frankfurt 


Compromise fades away. Page 2 
Kohl speaks out. Page 2 



ONE person died and another 
suffered third degree burns yes- 
terday after an explosion and 
fire at Hoechst’s main plant near 
Frankfurt 

The blast was the sixth acci- 
dent Hoechst has suffered in less 
than a month - the first involv- 
ing the loss of life - and imme- 
diately prompted calls from 
regional and national politicians 
for tougher safety controls in the 
German chemicals sector. 

The explosion occurred at 
7.44am when the two men were 
preparing a section of plant far 
repairs. Hoechst said the cause 
of the accident was not known. 

The explosion comes less than 
a month after Hoechst acciden- 
tally released 10 tonnes of chemi- 
cals - some potentially toxic - 
from its Griesheim plant. The 
chemicals fell on the Frankfort 
suburb of Schwanheim on Febru- 
ary 22. 

Although no one was hurt on 
that occasion, dozens of resi- 
dents visited doctors after the 
leak and there was an expensive 
and high-profile clean-up cam- 
paign. 

Last Friday Hoechst inadver- 
tently discharged 100 litres of a 
poisonous solution into the 
Rhine from a plant in nearby 
Wiesbaden. 

Hoechst said yesterday it 
regretted the loss of life In the 
latest accident and would 
co-operate with investigations 
launched by the local police and 
legal officials from the state of 


Mrs Ursula Tober, a Hoechst 
press officer, said the company 
was saddened and bewildered by 
the series of accidents. “We sim- 
ply cannot explain it to ourselves 
why all this has happened all at 
once," she said. 

A cloud that floated from tire 
plant over the Frankfurt suburb 
of Slodlingcu yesterday was not 
dangerous to the public and dis- 
persed quickly after the accident, 
Hoechst said. 

Mr Klaus Topfer, Germany’s 
federal minister for the environ- 
ment, yesterday vowed to inten- 
sify pressure on the chemicals 
industry to improve safety stan- 
dards. Hoechst had already 
begun a comprehensive examina- 
tion of its safety and other proce- 
dures after the first accident last 
month. 


Approval for 
US Air deal 


Chinese premier Li Peng: British Hong Kong governor Chris Patten had acted ’perfidiously’ 


Continued from Page 1 


Hong Kong stocks fall 5% 


Continued from Page 1 


was not one we could accept” 
Mr U told some 3,000 delegates 
at the National People's Congress 
that Mr Patten's democratic 
reform proposals ran completely 
counter to Britain's “commit- 
ment" to bring Hong Kong's sys- 
tem into line with the Chinese- 
controlled "Special Administra- 
tive Region" after 1997. “The Brit- 
ish government", he added, 
"shall be held exclusively respon- 


sible for all serious consequences 
arising from its latest action." 

Mr Li described as a “sacred 
right" China's resumption of sov- 
ereignty over Hong Kong In 1997 
which "shall not be interfered 
with and sabotaged in any way." 
But he also observed: “We hope 
for co-operation, not confronta- 
tion." 

Hong Kong politicians, stock- 
brokers and political analysts, 
noted that he had not ruled out 
talks. 


Mrs Selina Chow, a senior 
member of Hong Kong’s conser- 
vative political grouping known 
as the Co-operative Resources 
Centre, said: "It seems that there 
1s room for further discussion." 

However, it emerged yesterday 
that a planned meeting or the 
Sino-British Joint Liaison Group 
for this month was unlikely to 
proceed. A Foreign Office official 
said the two sides had not dis- 
cussed an agenda for the meet- 
ing. 


disregard it while at the same 
time insisting that Australia and 
Japan abide by the provisions of 
their bilateral aviation treaties 
with Washington. 

“We contend that the current 
US-UK bilateral agreement, nego- 
tiated by an earlier administra- 
tion, does not offer US airlines 
sufficient access to British and 
European markets. 

“Even as we honour the exist- 
ing agreement, the administra- 
tion will pursue a new agree- 
ment this year that incorporates 
open skies provisions," he said. 


World 
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Profits begin 


THE LEX COLUMN 

at home 


HSBC Holdings is dearly pleased with 
the diversification represented by last 
year's acquisition of Midland Bank. 
But the 68 per cent increase to El.Olbn 
in the Hongkong Bank's attributable 
profits shows where the group's most 
dynamic growth still lies. Even with- 
out the currency conversion factor 
and the £270m gain from the sale of 
the Cathay Pacific stake, income in 
the Asia-Pacific region continues 
strong. Midland is unlikely ever to 
match the Hongkong Bank's astonish- 
ing return on average shareholders’ 
funds of over 30 per cent. 

The danger remains of over-estima- 
ting the bank's resilience if the Asian 
boom falters. At some stage, though 
probably not before 1994, rising US 
interest rates and narrower margins 
on Hong Kong business could produce 
a noticeable dent, especially if the 
political situation remains tense. Mid- 
land's profits should rise as provisions 
fall. HSBC’s computer systems could 
bring remarkable efficiency gains, but 
they will take years to Dow through 
and the bulk of the cost-cutting in 
Midland is complete. 

HSBC may thus not yet have found 
the complete answer to its diversifica- 
tion dilemma, ft is still heavily depen- 
dent on its volatile traditional market. 
The eventual answer might yet be to 
float all or part of the Hong Kong 
operation locally. The bank says noth- 
ing could be further from its mind 
when it is making so much money 
there. Indeed, but the chance could 
vanish for good if political trouble 
really strikes. 


FT-SE Index: 2922.4 1+6.5 J 


HSBC Holdings 


est charges would eat into free, cash 
flow. That might undermine the 
secure 5.8 per cent yield on whfoh the 
shares now depend. 


refaflvetotfre 
i index 



Source FT Graphite 


dislodging some loose Institutional 
holders of Owners' shares. It would 
then be able to deter further bids with 
its large blocking stake. Wavering 
shareholders should reject such tac- 
tics. The Airtours’ offer still looks the 
best alternative. 

Sadly, this tale confirms how some 
bids have degenerated into back-room 
deals between companies and fund 
managers. Small shareholders might 
be forgiven for feeling cheated. 


Airtours/Owners Abroad 

The battle between Airtours and 
Owners has become an un edifying 
dogfight. Thomas Cook's last-minute 


move to buy 8.4 per cent of Owners' 
shares in the market at 152 lip apiece 
may have tilted the balance in the 
defence's favour. If so. Cook could 
then proceed with its tender offer for a 
further 12J5 per cent of Owners' shares 
at I50p enabling the two parties to 
consummate their strategic alliance. 

This may serve Cook's interests 
well It Is not dear If it is as good for 
all Owners’ shareholders. The guiding 
principle of the Takeover Code sug- 
gests that an offeror should treat all 
the offeree's shareholders equally. 
Cook has not made a bid and therefore 
has no such obligation. Nevertheless, 
it has cynically tried to curb Owners’ 
shareholders' freedom of choice. 
Although not prepared to bid. Cook is 
prepared to scupper a rival offer by 


English China Clays 

Haring abandoned its adventure in 
housebuilding, English China Clays 
now finds itself becalmed. Selling 
kaolin to paper makers will remain 
unrewarding until demand for the end 
product catches up with capacity. 
Given the cyclical downturn in 
Europe, that point may not be reached 
until wen into 1994. Meanwhile, ECC 
is in no position to reverse the down- 
ward pressure on margins. The move 
into Pacific markets and an upswing 
in the US should offset the worst of 
the damage. The 1990 acquisition of 
Georgia Kaolin now looks well-timed. 
But without further steps In that 
direction, the growth prospects are far 
from obvious. 

ECC could usefully raise as much as 
£150m by disposals from its land bank 
and redeploy the funds where growth 
prospects are better. Given the groggy 
UK bousing market, though, it would 
not do to count on an early realisa- 
tion. A debt-funded acquisition would 
be another way forward. Having 
replaced most of its auction-market 
preference shares with last year’s 
rights issue, ECCs balance sheet is 
strong. The worry is that higher inter- 


Olivetti 

Olivetti’s rights issue has the look oT 
a company sticking its finger in the 
dyke. The L900bn raised has to beset 
against a declared loss last year of 
L650bn and provisions for restructur- 
ing over the last three years of LffOObo. 
While the issue will wipe out net debt, 
computer prices are still felling, so 
further cost-cutting will surely be nec- 
essary- Even Olivetti has tacitly 
accepted that investors may not be 
keen by pitching the issue at the deep- 
est discount legally allowed. 

Larger and more august companies 
tfrgn Olivetti have been humbled by 
the collapse in computer manufactur- 
ing margins. While further price falls 
may be limited as worldwide capacity 
is cut, it is hard to see European com- 
panies becoming the lowest cost pro 
ducers against Far Eastern competi- 
tion. And with most of the value bring 
added at the chip level by US firing, 
assemblers such as Olivetti will strug 
gle. The future of European produc- 
tion is thus far from certain. Evan 
Olivetti's alliance with DEC may not 
give it much muscle in the expanding 
Rise chip market. DEC, meanwhile, 
can contemplate its purchase of a 
per cent stake last summer at LS,000 
per share, which it can now add to by 
taking up its rights at LLOOO each. 


British Airways 

BA is delighted that the first $30Qm 
stage of its investment in USAir has 
been temporarily approved In truth, 
the US transportation secretary had 
no alternative under existing aviation 
agreements. The crucial question is 
what follows? 

Mr Federico Pena will press hard for 
a revised bilateral aviation agreement 
with the UK government giving US 
carriers greater access to the Euro- 
pean market. BA will then face a 
tricky calculation whether to cede 
some Heathrow slots in the hope of 
receiving US regulatory approval for 
the next two phases of its link up with 
USAir. These stages would bring the 
real operational rewards. 

But such considerations may be aca- 
demic. In its current mood, the U5 
Congress would bristle at approving 
any agreement allowing BA feller 
access to the domestic market no mat- 
ter what Mr Pena may agree. . 
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Forte Crest 


announce the 


arrival of 


Business Class. 


Business Class has certainly taken off at Forte Crest. It covets a 
fiill range of benefits and services. In fact you won’t find a better value ' 
four star hotel in the UK. Because if you're not completely satisfied, 
we'll pay fo r your next night with us. It’s what we 
call our Satisfaction Guarantee. And 
chat’s a real departure from the com- FORTE 

petition. To experience our Business CREST 
Class, call your travel agent. , 

In a business class of ics own 
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BTP agrees job-cuts 
rescue package 

Compagnie BTP, the French bank that speci- 
alises In finance for property and building, has 
agreed an emergency rescue package that 
includes a 35 percent cut in overheads, chiefly 
through shedding 220 staff. BTP Is also trying 
to salvage Its finances by transferring FFr3.2bn 
($560m) of property loans to a new company. 
Page 22 

Troublesome chemical brew 

Recession eventually goes away. But other 
spectres loom for Germany's chemicals Indus- 
try, such as state intervention, environmental 
costs, competition from Asia and medical ser- 
vice. Page 23 

Risks for combined harvesters 

-A 



Youngsters love the children's parties on 
Charles Bennett's English farm, and with only 
120 acres to work he needs to generate extra 
Income. But the history of such diversification 
Is littered with failures. Page 38 

Nine Network buys into Fairfax 

Nine Network, the Australian television group 
controlled by Mr Kerry Packer, paid A$49.7m 
(US$35. 5m) for a 4.98 per cent stake in John 
Fairfax holdings, the newspaper group con- 
trolled by Mr Conrad Black - prompting spec- 
ulation that Mr Packer was planning a bid for 
Fairfax. However, the return of the Labor gov- 
ernment means little prospect of a change in 
the law on cross-media holdings. Page 25 

Doubts cloud NTT share rise 

After sliding steadily for five years, shares in 
Nippon Telegraph and Telephone, Japan's tele- 
communications group, gained 31.5 per cent in 
Just 10 days. But the timing of the rise in NTT's 
stock has aroused suspicion as to whether a 
series of favourable developments have been 
coincidental. Page 24 


Hang Song 
Hong Kong- 

Hang Seng inidek 



alarm subsides 

Hong Kong’s Hang Seng 
' index dropped another* 

.. -. 5.1 percent — adding 
up to a slide of 8 per 
cent in two days - on 
China's angry reaction 
to Governor Chris Pat- 
ten's decision to pro- 
ceed with democratic 
reform. However, many 
analysts believe the 
worst is over. Back Page 
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Tackling Midland's high costs and bad debts 


John Gapper reports on HSBC’s results since acquiring Midland Bank last year 

Waiting for 
the griffin to 
pull its weight 



Mtitand Bank* 

Brian 

Pause 



HSBC Holdings yesterday 
announced a 94 per cent rise in 
1992 pre-tax profits to £1.7bn 
($2.44bn), from £880m the previ- 
ous year, following its acquisi- 
tion of Midland Bank last July. 

The strongest increase In prof- 
its came from operations in the 
Asia Pacific, which contributed 
£l-3bn of pre-tax profit. Ameri- 
can operations incurred a pre-tax 
loss of £24m, while European 
operations made a £303m pre-tax 
profit 


HSBC disclosed a £297m provi- 
sion against its exposure to 
Olympia & York, the property 
developer, and made a £32 lm 
provision on Midland loans. The 
O&Y provision amounts to 60 per 
cent of the bank's £500.1m expo- 
sure to the company. 

The bank's earning s per share 
rose 72 per cent to 62.07p. It 
declared a final dividend of 
14J2p, making a total of 19p, a 50 
per cent increase on 1991. 

Lex, Page 20; Details, Page 28 
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A sculpture of two inter- 
twined brass coils rising 
from a solid base sits in 
Midland Bank's head office in 
London. Called "Union”, it was 
given by Sir William Purves, 
chairman of HSBC Holdings, 
after it acquired Midland last 
July. 'They're obviously going to 
screw us Into the ground,” said 
one Midland director on seeing iL 
As HSBC yesterday announced 
the first results for the new bank, 
the mood was less nervous. The 
first months of a merger that cre- 
ated the world’s 15th largest 
bank have demonstrated some of 
its benefits. An example is the 
mixture of four styles of signs in 
Midland branches. The backing 
of capital from HSBC, parent of 
Hong Kong & Shanghai Banking 
Corporation, has allowed it to 
spend £18m (326m) this year uni- 
fying the style. 

Even such small amounts were 
hard to spare at Mi dland In the 
late 1980b. Still stricken by its 
1961 purchase of Crocker 
National Bank in California, Mid- 
land incurred a £261m pre-tax 
loss in 1989 and only made £llm 
the next year. “None of what 
we're doing now costs a lot a 
money, but we did not have any 


before.” says Mr Brian Pearse, 
Midland's chief executive. 

The prospect of HSBC dominat- 
ing Midland has been lessened by 
the mixing of executives. Mr 
Richard Delbridge, Midland's 
finance director, has become 
HSBC group finance director. Mr 
Pearse professes to be content ”1 
have found my masters very 
receptive. I’d be very surprised if 
they went against anything I 
thought was light." 

Mr John Bond, HSBC's group 
chief executive, says Midland will 
maintain its style. “We do not go 
around the world trying to export 
our culture. We have a few cen- 
tral principles, but each bank has 
its way of doing things," be says. 
He lists the principles as strong 
capital and liquidity, a stress on 
information technology, and rig- 
orous control of costs. 

Yet the continuation of such 
harmony depends on Midland 
performing a lot better than in 
the past It now makes up 40 per 
cent of HSBC's assets, but con- 
tributed only £184m to the 
group's £1.2bn attributable profit. 
The Hong Kong shareholders 
who needed persuading last year 
that Midland was worth £4bn will 
watch for an improvement. 


The imbalance between HSBC's 
Asia Pacific operations and Mid- 
land is striking. Mr Robert Law, 
an analyst at Lehman Brothers, 
estimates that HSBC's Aslan 
operations earned a 50 per cent 
pre-tax return on capital last 
year. Midland would need to 
make £800m even to achieve 20 
per cent, which is well above its 
highest ever pre-tax profit of 
£693m in 1988. 

I t has moved to remove over- 
lap, spending £l22m on 
restructuring in the second 
half of 1992. The London-bared 
treasury and capital markets 
operations have been merged and 
moved to a new building. 

Cost savings and the increased 
size have produced benefits: the 
combined treasury operation 
costs 20 per cent less, and has 
raised turnover 17 per cent. Mr 
Pearse says corporate customers 
are now attracted to the merged 
Midland/HSBC because of its size, 
its greater capital strength and 
its resources in operations such 
as trade finance. 

Outside large corporate busi- 
ness, the merger remains 
unproven. HSBC's hardest task is 
to improve profits in the personal 


and small corporate business car- 
ried out through branches. 
Unlike Lloyds Bank, which made 
a counter-bid for Midland before 
withdrawing, HSBC cannot reap 
cost savings through eliminating 
overlap in branch networks. 

HSBC's most likely edge over 
other clearing banks is In tech- 
nology. UK banks have allowed 
operations to develop incompati- 
ble systems: Midland's treasury 
operations alone had 22 systems. 

The bank has also used “front 
office” technology for such things 
as credit scoring more exten- 
sively than British UK banks. 
Loans to small businesses are 
cleared by local managers within 
Midland; at Marine Midland such 
loans are assessed at a lending 
centre in New York state. 

How Midland will be affected 
by HSBC’s preference for using 
technology to automate credit 
decisions while controlling staff 
costs is unknown. Midland cost- 
to-mcome ratio is 68.6 per cent 
compared with 56.6 per cent for 
HSBC as a whole. But Mr Pearse 
says the network of 1,800 
branches is the right size, and 
the primary task is to pass more 
income through it. 

The suggestion that costs could 
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be saved by automating small 
business landing gets a sceptical 
response from Mr Pearse. 

“It may be a sign of my old age, 
but I would have to be convinced 
about that. 1 still believe 
that the capital structure of 
most small businesses in this 
country mean you have to be 
involved face-to-face with them." 
he says. 

Mr Bond puts a different stress 
on the balance of cost and 
income, given sluggish loan 
demand in recession-hit OECD 
countries. 

"The only thing you really 
have under your control at the 
moment is costs," he says. He 
emphasises HSBC's preference 
for “very short lines of communi- 
cation”, without thick layers of 
head office middle management. 

For the moment, the different 
traditions are a matter for debate 
rather than argument Mr Bond 
is still assessing the acquisition 
after coming to London in Janu- 
ary, and Mr Purves does not 
arrive until the autumn. 

But Mr Pearse's approach will 
soon have to bear fruit in trans- 
formed profits; HSBC's patience 
may otherwise wear uncomfort- 
ably thin. 


Rhone-Poulenc Rorer to buy back 5m shares 


By William Dawkins In Paris 

RHONE-POULENC Rorer, the pharma- 
ceuticals unit of France’s largest chemi- 
cals group, plans to buy up to 5m of its 
own shares, worth $236m at yesterday's 
opening price. 

The move, to support RPR’s flagging 
share price and obtain cheap capital for an 
employee benefits trust, is routine in the 
US. It is unusual In France, though Rhdne- 
Poulenc, RPR’s parent, did announce it 
was buying RPR shares last month. Yes- 
terday’s operation will lift RPR’s earnings 
per share by reducing the number of 


shares outstanding, said the group. 

RPR's share price had fallen by roughly 
20 per cent over the past nine months, said 
Mr Patrick Langlois, chief financial officer. 
This was in line with a general fell in US 
drug companies* shares due to investors' 
fears over the Clinton administration’s 
plans to cut healthcare spending, plus a 
general shift of interest to industrial com- 
panies likely to benefit more than pharma- 
ceuticals from the US economic revival. 
“The whole sector Is undervalued. We 
think that RPR has significant potential 
not recognised in the share price,” he said. 

RPR will buy the shares, which amount 


to 3.6 per cent of its 138 -3m shares in issue, 
in the open market over an unspecified 
period starting now. 

Last month, Rh6ne-Poulenc bought an 
extra 2.05 per cent of Its subsidiary, now 
68.68 per cent owned by the state-con- 
trolled chemicals group. Rhone-Poulenc 
said it wanted to show confidence in RPR 
at a time when RPR's share price did not 
reflect its full potential. 

The shares being bought by RPR will go 
Into an employee trust to finance benefits 
such as savings and stock plans, pensions 
and healthcare. Over time, the trust will 
be free to allocate or sell the shares. 


• Cap Gemini Sogetl, Europe's largest 
provider of computer services, yesterday 
announced that it would offer £l37m 
(3196m) to buy out the remaining 30 per 
cent minority stake in Hoskyns, its UK 
subsidiary. CGS bought 69.3 per cent of 
Hoskyns, which manages companies* com- 
puter systems, in L99Q and undertook at 
the time to offer to buy out the rest before 
mid-March 1993. 

Minority investors are being offered 469p 
per 8 hare, slightly more than the most 
recent market price of 462p. CGS paid 
£199m, or 330p per share, for control of 
Hoskyns in L990. 


General 
Motors to 
lose Lopez 
after all 


By Christopher Parkes 
In Frankfurt and Martin Dickson 
In New York 

GENERAL Motors' global buying 
chief, Mr J. Ignacio Lopez de 
Arriortua, is, after all, leaving 
the US carmaker, it was revealed 
late yesterday. His departure 
was announced at a GM press 
conference, bat it was not dear 
where Mr Lopez would be mov- 
ing to. 

Earlier In the day, Volkswa- 
gen's shares had fallen on the 
Frankfurt stock exchange as it 
appeared that the German car- 
maker had felled in Its attempt 
to poach Mr Lopez. 

VW shares slipped DM7.30 to 
DM285.50 after the weekend’s 
surprise announcement that Mr 
Lopez was to stay in Detroit 

An expected fell in VW profits 
and a cut in the dividend from 
DM11 to DM5 or less, due to he 
confirmed at a meeting of the 
VW supervisory board today, 
had been widely discounted. 

GM had been expected to 
announce at yesterday's confer- 
ence in Detroit that Mr Lopez 
was being promoted to executive 
vice-president, with much 
greater responsibility for the 
group's North American manu- 
facturing operations. 

Volkswagen yesterday 
repeated that although the com- 
pany and Mr Lopez had both 
signed a contract for him to join 
the German gronp within weeks, 
it would not come into effect “for 
the time being”. 

The company refused to com- 
ment on speculation that Mr 
Lopez had been “persuaded" to 
stay by a further promotion 
within GM or the US group's 
insistence on fate respecting a 
clause in his contract preventing 
him from moving directly to a 
competitor. 

However, Mr Ferdinand Pifech, 
VW's chief executive, made plain 
on Sunday that Mr Lopez had 
come under pressure through 
“persistent interventions" from 
within GM. 

This pressure followed a state- 
ment last Thursday from Mr 
John Smith, GM president, in 
which he tacitly accepted that he 
had lost the battle to hold on to 
one of his most valuable execu- 
tives. Mr Lopez’s most important 
contribution had been “the 
organisation of a strategy, a 
team and a process to achieve 
cost-reduction benefits through- 
out the corporation", he said. 

These are precisely the contri- 
butions Mr Pfech urgently needs 
to restructure VW's cost-base 
and revive profitability. 


UAP calls on Suez to reopen 
talks on future of Victoire 


By Alice Rowathom In Parte 

UNION DES Assurances de Paris, 
France’s largest insurance group 
and a candidate for privatisation 
after this month's election, yes- 
terday called on Suez, the French 
holding company, to reopen nego- 
tiations about the future of Vic- 
toire, the French insurer, and 
Colonla, Its German subsidiary. 

Suez, which has been clouded 
by bid speculation since tbe 
anno uncement earlier this month 
that it incurred its first-ever loss 
in 1992, last year broke off the 
Victoire talks. UAP, a minority 
investor in both Suez and Vic- 
toire, had for years hoped to 
swap its Victoire shares for con- 
trol of Catania. 

Mr Jean Peyrelevade, UAP 
chairman, said the negotiations 


“must be reopened, sooner or 
later". The breakdown of the Vic- 
toire talks was seen as a personal 
blow for Mr Peyrelevade, a social- 
ist appointee whose position at 
UAP may be vulnerable if , as the 
polls suggest, the conservatives 
win the elections. 

However, Mr Girard Worms, 
chairman of Suez, has refused to 
reopen negotiations. Suez said 
the issue was not on the agenda 
although it was “not inconceiv- 
able" that talks would resume in 
tbe future. 

UAP yesterday also secured 
shareholder's agreement to 
acquire a 37J35 per cent stake in 
Nordstern, the German insurer 
which is the most profitable part 
of Colonla, from Winterthur, the 
German financial group, In 
return for FFrl.Sbn ($260m) of 


UAP shares. 

The Nordstern investment has 
been interpreted as an attempt 
by Mr Peyrelevade to step up the 
pressure on Suez by trying to 
restrict Colonla' s control over the 
company, 

Mr Peyrelevade 's manoeuvres 
might be helped by Suez's recent 
problems. Suez, which incurred a 
FFrl.8bn loss last year, has been 
badly affected by the economic 
slowdown and by the effects or 
the Paris property crisis on its 
banking activities. 

Mr Peyrelevade stressed UAP 
had not participated in the recent 
buying of Suez shares. “Like 
many other shareholders, we are 
very concerned with the situa- 
tion at Suez and hope the man- 
agement can address Its prob- 
lems," he said. 


Thomas Cook buys Owners stake 


By Richard Gourlay In London 

THOMAS Cook, the German- 
controlled travel agency, yester- 
day bought an 8.4 per cent stake 
in Owners Abroad, the holiday 
company defending a hostile bid 
from rival Airtours. 

The purchase may prove to be 
decisive in ensuring that Owners 
Abroad retains its Independence, 
allowing it to progress with its 
proposed commercial tie-op with 
Thomas Cook, and Its sister com- 
pany, LTU, the German tour 
operator. 

Last night Owners Abroad and 
Airtours were awaiting the deci- 
sion of Gartmore, a 7.8 per cent 
shareholder in Owners Abroad. 
The offer closes at 1 pm today. 

Advisers to Owners Abroad 
said Thomas Cook had bought 
the shares from a variety of 
institutions at a cost of about 
£21m (529m). 

Thomas Cook's offer of ISSJip 


was aimed at investors who were 
believed likely to accept the 
offer, they said. 

Gartmore was understood to 
have sold some of Its stake to 
Thomas Cook. 

A spokesman for Gartmore 
would not comment on whether 
It planned to to accept the Air- 
tours offer. 

Alrtonrs also yesterday pro- 
duced new information on the 
cost savings it expects to make 
from a merged Owners and Air- 
touss. 

Zt said it hoped to make £20m 
savings In the foil 1993-94 finan- 
cial year and the same the fol- 
lowing year. 

These figures compared with 
Owners Abroad's assessment of 
benefits from its tie-up with 
Thomas Cook iff £9m and £llm 
in the two years. 

Mr David Crossland, Alrtonrs 
chairman, said £8m of savings 
would come from an average 2 


per cent saving on tbe purchas- 
ing of bed nights. 

A further £4m saving would 
come from a car rental deal In 
the US. Other savings would 
come from passenger handling, 
and economies in running the 
two airlines. 

Airtours 1 introduction of new 
financial information on the pen- 
ultimate day of the bid was seen 
by some analysts as a mistake 
that left an impression the com- 
pany thought the bid was slip- 
ping away. 

Mr Howard Klein, Owners 
Abroad chairman, described Air- 
toura statement as a “a last min- 
ute response to a glaring omis- 
sion in Its arguments to date". 
He said Owners’ brands had lim- 
ited overlap with Airtours. Air- 
tours appeared to have ignored 
the effect of loss of market share 
which would occur if its bid were 
successful, the company said. 
Lex, Page 20 
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Compagnie BTP agrees 
to emergency rescue plan 


INTERNATIONAL COMPANIES AND FINANCE “ 

Deutsche Babcock cuts forecast 


By Alice Rawsthorn In Paris 

COMPAGNIE BTP. the French 
bank that specialises in finance 
for the property and building 
sectors, has agreed an emer- 
gency rescue -package to cut 
costs and restructure its 
finances. 

The plan includes a radical 
reduction of 35 per cent in 
overheads, chiefly by shedding 
220 staff. BTP. which has been 
badly affected by the downturn 
In the French property market, 
is also trying to salvage its 
finances by transferring 
FFr3.2bn ($560m) of property 
loans to a new company. 

The new company will be 
controlled by BTP's existing 


shareholders, which include a 
number of prominent names in 
French finance and construc- 
tion, including Credit Lyonnais 
and Credit National, the banks, 
and the Bouygues building 
group. 

The BTP board, led by Mr 
Jean Bayle, chairman, has 
been trying to finalise negotia- 
tions for the rescue package 
since last autumn. BTP is the 
latest in a long line of French 
financial groups to have fallen 
into financial difficulty 
because of the precarious state 
of the property market 

Credit Lyonnais, the state- 
controlled bank which owns 4.1 
per cent of BTP. last week dis- 
closed that it produced its 


worst results for 20 years in 
1992. partly because of its prop- 
erty problems. Other banks, 
including Paribas and Indo- 
sues, have also been hit, as 
well as the French insurance 
companies. 

However, BTP is one of the 
most vulnerable institutions 
given that it specialises in 
property. It fell into the red 
with a net loss of around 
FFr720m last year, after mak- 
ing provisions of FFrGOOm, 
ftom net profits of FFr62m in 
1991. 

The company said it hoped 
to break even this year, follow- 
ing the rescue plan, and to 
return to “normal profit levels” 
in 1994. 


ISS ahead despite sales decline 


By Hilary Barnes 
in Copenhagen 

ISS, the international 
industrial cleaning group, 
reported a 9 per cent increase 
In net profits to DKr260m 
($4 l.49m) in 1992 from 
DKr244m last time. Pre- 
tax profits were up by 15 per 
cent to DKr374m from 
DKr332m. 

Sales were down to 
DKrll.35bn from DKrll.80bn, 
due to divestments, adverse 
foreign exchange develop- 
ments and difficult trading 


conditions in Sweden and Bra- 
zil. 

Earnings per share increased 
to DKr61 from DKr56. An 
unchanged DKrlO per share 
dividend was proposed. 

The board also proposed a 
scrip issue of one new for five 
old shares and a share split by 
which shares of DKrlOO face 
value will be split into five 
shares of DKr20 each. 

Sales Increased in Scandina- 
via to DKrS.OTbn from 
DKr4£Sbn, but operating prof- 
its slipped to DKr2Mm from 
DKr305m. Sales were down in 


both the other main divisions, 
to DKr2.94bn from DKx3J34bn 
in Europe and Brazil and to 
DKr3bn from DKr3.21bn in 
North America. 

Operating profits in Europe 
and Brazil were down to 
DKrl59m from DKrl77ra. and 
in North America to DKrl27m 
from DKrl33m. 

In the current year an 
increase in turnover of about 5 
per cent is forecast, while pre- 
tax profits are expected to rise 
both absolutely and relative to 
turnover, said the preliminary 
report 


COMPANY NEWS IN BRIEF 


PIZZA HUT International has 
formed a 50-50 joint venture in 
France with the pizza delivery 
business Splzza 30, Reuter 
reports from Paris. 

Pizza Hut said the venture, 
which is subject to French gov- 
ernment approval, would cover 
more than 70 outlets and repre- 
sent annual turnover of 
FFr350m ($62 ,27m). Pizza Hut 
International has 17 wholly- 
owned restaurants in France. 

• FOKKER, the Dutch aircraft 
maker, said it was deferring 
publication of its 1992 results 
until April 2, pending official 
confirmation that the takeover 
by Deutsche Aerospace is 
going ahead. Reuter reports 
from Amsterdam. 


Fokker had originally slated 
results for March 18. 

The company, hard hit by 
the slump in orders for new 
airliners, is expected to 
announce in the next week or 
so a big cutback in production 
and jobs. 

• RHEINMETALL Berlin is 
taking a 63 per cent stake in 
Preh-Werke, the electronics 
group, for an undisclosed sum, 
Reuter reports from Dnssel- 

dorf. 

Rheinmetall said the acquisi- 
tion, which was subject to 
approval by the federal cartel 
office, would take effect retro- 
actively from January 1. 

Preh had sales of some 
DM220m (S 132.5 m) last year. It 


would complement Rheinme- 
tall's automobile technology 
business led by Pierburg. 

• ROD AM CO Property, the 
investment fund, said its 
1993-93 dividend would proba- 
bly be slightly higher than its 
net per share earnings of 
FI 3.19. Reuter reports from 
Rotterdam. 

The company expects the 
dividend to be higher than the 
1991/92 dividend of F 1 . 3.40. 

• UNION Bank of Finland, the 
banking arm of Unitas, may 
incur up to FMl50m ($24.6m) in 
credit losses if the debt 
restructuring of Polar- Yfatyma 
Calls. Reuter reports from Hel- 
sinki. 


Avesta 
Sheffield 
doubles loss, 
holds payout 

By Christopher B roam -Humes 
in Stockholm 

AVESTA SHEFFIELD, which 
has become Europe's largest 
stainless steel group following 
the recent merger of Avesta 
and British Steel's stainless 
steel operations, yesterday dis- 
closed a SKr564m ($72.33m) 
loss, after financial Items, for 
1992. 

Weak market conditions 
were aggravated by merger 
expenses and the costs of 
starting up a new mill, the 
company said. 

The deficit was mare than 
double 199 l’s SKr248m loss 
and led the company to scrap 
its dividend after a SKrl per 
share pay-out in 199L 
"The most important reason 
for the negative result is that 
product prices have fallen 
more than raw material 
prices." the group said. It 
blamed industry overcapacity 
and increased nickel exports 
from the former eastern bloc 
for the fall in prices, while 
noting that demand was 
restrained by recession in 
many important markets. It 
said European demand for hot 
rolled plate, pipes, tubes and 
long products fell, while 
demand for cold rolled prod- 
ucts rose just 1 per cent, com- 
pared with a normal 4 to 5 per 
cent 

Sales amounted to 
SKr7.59bn, compared with 
SKr7.39bn in 1991, with 
SKr842m generated by British 
Steel's stainless operations in 
the two months following the 
completion of the merger on 
November 2. Excluding this 
contribution, sales were down 
9 per cent 

The overall loss would have 
been lower bat for SKrl71m 
adverse movement in inven- 
tory prices, SKrGOm in merger 
costs, and SKrIOlm related to 
the start-up of the group's hot 
strip rolling mill In Avesta. 

The group originally expec- 
ted the merger to produce 
SKr400m of annual cost 
savings from 1995, but now 
says it expects the benefits to 
be greater and to take effect as 
early as 1993. 

British Steel owns 40 per 
cent of the group. 


By Ariane Gentllar-d In Bonn 

DEUTSCHE BABCOCK, the 
plant and engineering group, 
posted a 22 per cent increase in 
sales in the five months to the 
end of February but warned 
that overall profits for the year 
would be lower than expected. 

Sales in the five months rose 
to DM2£bn (SL5bn), with the 
order backlog standing at 
DMa^bn, a 22.3 per cent rise 
over the same period the previ- 
ous year. 

But Mr Heyo Schmiedek- 
necht, chief executive, warned 
that profit forecasts for the 
current year, which ends on 


September 30, would have to be 
“revised downward". He said 
profits would be “closer to 
DM30m". Earlier forecasts said 
profits could be as high as 
DMSOm. 

Mr Schmiedeknecht blamed 
the general recession in the 
industrial machines sector. He 

also said that core businesses 

In environmental technology 
continued to be in the 
red. 

Net profits for the group for 
the 1992 fiscal year stood at 
DM76m however, up from 
DM32m the previous year. 
Sales for the same period 
reached DM7.6bn against 


DM7^bn the year before. 

Outstanding orders were 
higher than the previous year, 
standing at DM7.1bn against 
DM6.6bn. The company said it 
had won a contract worth 
DM240m to build a coal-fired 
plant in China. . 

The company said it stop 
planned to float three subsid- 
iaries on the German stock 
market this year. The plan was 

announced last year but had to 

be delayed because of the stock 
market turmoil, a company 
spokesman said. 

The three subsidiaries are 
Balcke-DOrr, Babcock-BGH and 
Schumag, specialists in 


mechanical engineering, giant 
and industrial technology.-. - 

The company will also- pay * 
preferred dividend fids, year, 
but will omit to pay on W 
mon shares. Hdders of de- 
ferred stock will receive DM9 a 

share, or three times, too DM3 a 
share which was last paid oat 
to 1988. 

The company, .said. '. it 
intended to turn L2m preferred 
shares into common stock fids 
year and expected tb.^pay a 
DM10 dividend for the fiscal 
year ending September^} 1994, 
The plana will be pwpasetto 
its shareholders' meeting 
April 5. 


Senior managers stage walkout at Baring 


By Richard Waters hi London 

MB CHRISTOPHER Heath, the 
man who built Baring Securi- 
ties into one of the UK's most 
successful securities houses in 
the late 1980s, yesterday 
resigned along with a Large 
part of his senior management 
team after a policy dis- 
pute over the company's 
future. 

Mr Heath and his team are 
believed to have pushed for 
Barings to expand Its securities 
and derivatives business, to a 
move that could have led the 
group to sell a stake to another 

hank. 

Mr Andrew Tuckey. Barings’ 
deputy chairman, said no spe- 


cific proposals had been put to 
the board, but added: “None of 
these Initiatives have any 
appeal to us, because we have 
neither the capital nor the 
inclination” to expand the 
business. 

The move comes six months 
after Bari n gs , one of the UK's 
oldest merchant banking 
groups, announced that its 
securities arm had plunged 
into loss in the first half of 
1992, cutting group profits by 
more than a half to £lL8m. 

More than 100 jobs were shed 
at that stage, and yesterday's 
departures raise the prospect 
of further cutbacks in the secu- 
rities arm and its 80-strong 
derivatives unit. 


French dairy products 
group static at FFr354m 


By Alice Rawsthorn 

BONGRAIN. the fast- 
expanding French cheese and 
dairy products group, made 
static profits of FFr354m 
(262.51m} last year. 

The group, which has grown 
rapidly in recent years through 
a series of acquisitions culmin- 
ating in last summer's deal 
whereby it took managerial 
control of ULN, the ailing 
French dairy co-operative, also 
saw sales stabilise at FFr9.7bn 
in 1992. 

Mr Jean-Hughes Vadot, 
finance director, said Bongrain 
had been affected by a slow- 
down in consumer spending 
across all its markets, with the 


exception of Germany. He said 
there had been a sharp slow- 
down in France, still the 
group's biggest market with 47 
per cent of sales, particularly 
in the second half of the year. 

Despite the competitive cli- 
mate, Bongrain would have 
registered an Increase to net 
profits for its ongoing busi- 
nesses of 7.2 per cent had 
exchange rates remained sta- 
ble. 

However, the franc's 
strength since the autumn cur- 
rency crisis reduced the contri- 
bution from exports and over- 
all net profits grew below the 
rate of inflation by 1.1 per cent 
from FFiSSOm in 1991 to 1992's 
FFr354m. 


Mr Tuckey said that the part- 
ing had been amicable and that 
Mr Heath, once the UK's 
highest-paid director, would 
remain as a consultant to the 
group. 

Others directors to depart 
were Mr Ian Martin, head of 
derivatives, and Mr Andrew 
Baylls, head of European 
operations, while Jim Reed, 
head of New York, and 
Vanessa Gibson have also 
left the Barings Securities 
board. 

One of the executives who 
stepped down Mid that discus- 
sions over the future of the 
company, under way since last 
September, bad come to a head 
last weekend; "One route 


would have been more 
and expansionist - and* yes, 
might have required more opt 
tal and an extra partner.- T5e 
other was more consolidating. 
At the end of the day, ifs.voy 
difficult to back somethtegypg 
don’t agree with." 

Two other Baring Securities, 
directors, Mr Andrew: Fraser, 
and Mr Diarmaid Kdly, have 
been made deputy chairmen ft 
the company. Mr Peter Ifotrfs, 
put to by Barings as dtiaf wav 


over as chief executive. - - 
Mr Tuckey . said that, wfcQe 
the securities company wquW 
not be integrated with tha 
bank, the two operations 
would move closer together. 


Euroc profits decline to 
SKrl29m as sales slide 


By Christopher Brown-Humes 

EUROC. the Swedish building 
materials group, saw 1992 prof- 
its after financial items frill to 
SKrl29m ($16. 9m) from 
SKrlSim a year earlier, with 
efforts to cut costs and release 
capital largely offsetting a big 
downturn in the building mar- 
ket. The dividend is being 
maintained at SKr2 per share. 

Sales slumped to SKr9.5bn 
from SKrlO-Sbo, with a particu- 
larly severe decline in Sweden 
and Finland where sales ware 
down 20 to 30 per cent Operat- 
ing income dropped to 
SKr542m from SKr740m. 

The group's performance 
was helped by a sharp reduc- 


tion to net financial expense 
which fell to SKr396m from 
SKr593m, after a scaling down 
of operations in someTnatoefr 
The group sold its stake m 
Valenciana, the Spanish- 
cement and ready-mix com- 
pany, incurring a SKrtfttt 
extraordinary loss, but it nys 
the move will cut its annual 
financial costs by SKrUflm. 

Euroc’s cement operations 
improved earnings to SKflMm 
from SKr39m, but the building 
material activities saw profits 
foil to SKr84m from SKzSMm. 
Losses within building materi- 
als distribution deepened to 
SKi29m from SKrl4m. - 
Euroc forecasts that it will 
remain in profit in 1993. 


Tlie Swire Group 

Cathay Pacific Airways Limited 

1992 FINAL RESULTS 


Audited Consolidated Results. The profit attributable to 
shareholders for the year ended 31st December 1992 was 
US$335 million, as compared with US$378 million for the 
previous year, an increase ol 1.9%. 

Year ended 
31st December 


Turnover 

2,988 

2.684 




Operating profit 

464 

468 

Net finance charges 

41 

30 

Net operating profit 

Share of profits of associated 

423 

438 

companies 

30 

22 

Profit before taxation 

453 

460 

Taxation 

66 

79 

Profit eftor taxation 

388 

381 

Minority interests 

3 

3 

Profit attributable to shareholders 

385 

370 

Dividends 

154 

164 

Retained profit for the year 



transferred to reserves 

231 

2Z4 


use 

use 

Earnings per share 

13.6 

13.2 


use 

use 

Dividends jser share 



Interim 

134 

1.34 

Anal, recommended 

4.04 

4.04 


5J8 

6.38 

Available tonne 



kilometres (mil Bon) 

6.466 

5,621 





uss 

USS 

Shareholders’ funds per share: 

0.60 

0.52 


But there are opportunities and one of these anses from the 
forecast that demand for air transportation in Asia-Pacific will 
grow almost twice as fast as in other major regions of the 
wodd during the 1990s. In May, we ordered 1 1 Boemg 777 
aircraft, with options on a further 1 1 . Together, the Boeing 
777s and the previously-ordered Airbus A330-300s will allow 
the Company to replace the TriStars and to increase capacity 
on regional and medium-haul routes commencing in 1995. 

Despite the delays surrounding the replace mem airport project 
at Chak Lap Kok, the Company and its subsidiary and 
associated companies have been and continue to be active in 
their preparations for the move. Expressions of interest have 


ana otners, and in many cases detailed plans have been drawn 
up. Discussions continue with the Provisional Airpon Authority 
and we remain optimistic that the new airport wiN present a 


30 t± 9 r8at Opportunity for the Company although, of course, the 

nme table for its opening remains uncertain. 


The United Stales dollar figures shown are for information only, 
and are translated from Hong Kong dollars at the rate of exchange 
of US$1 0O=HK$7.B0. 


Results. 7992 saw no reduction In the problems confronting 
the aviation industry. A worldwide excess of capacity and the 
need for many airlines to generate cash regardless of profits 
produced a continuation of the fare wars first seen in 1 991 . 
Many airlines have reported or are expected to report 
substantial losses in 1992. Against this background our full 


year's profit of US £385 million, an increase of 1.9% over 
1991 Is. I believe, a creditable performance. 

Costs continued to be under pressure due partly to large 
increases in government charges and taxes, and partly to 
inflation In Hong Kong which continued at a rate higher than 
worldwide averages, for these reasons we continued with 
“Operation Better Shape*, our major project Id Increase 
productivity. We are making progress: unit cast per available 
tonne kilometre remained the same as last year primarily due 
to improved staff productivity. 

It would be unrealistic For us to assume the industry's 
problems will soon vanish. As a result, after revising our 
medium-term forecasts for traffic levels, we postponed In 
November the conversion of options into firm orders for three 
Boeing 747-dOOs. originally duo for del ivory in 1994. 


Operations- We took delivery of four Boeing 1A7-4Q0 
passenger aircraft during the year. One Boeing 747-200 
passenger aircraft was convened to a freighter in August, This 
brought the fleet total to 49 aircraft: 27 Boeing 747 passenger 
aircraft, four Boeing 747 freighters and 18 TriStars. 

An order for three flight simulators for the Boeing 747-400, 
A330 and Boeing 777 wes placed in July. 

Average aircraft utilization for the whole fleet was 10.0 hours 
per day compared with 9.8 hours in 1991 . 

Financing. The Company's financial position remained strong; 
at 31st December 1992, total shareholders' funds amounted to 
U SSI, 708 milhon. an increase of 15.8% over 1991. 

Debt equity ratio has been maintained at around the present 
level throughout this period. 

Investment. Durmglhe year, we purchased airline catering 
Facilities located In Sydney. Darwin, Vancouver and Toronto. 

Final Dividend. The Final dividend to be recommended at the 
Annual General Meeting on 26th May, 1993 amounts to 
HK31.5* per share for the year ended 31st December 1392 
which together with the interim dividend of HK10.5C per share 
paid on 4th October, 1992, makes a total dividend for the year 
of HK42.0C per share. The represents a total distribution For tho 
year of HKS1.2Q3 mitfor. 

Shareholders' register will be closed from 17th April to 21st 
Apnf 1993. both dares inclusive. The final dividend will be 
payable on 2nd June 1993 to shareholders registered on 21st 
April 1993. 

Prospects. Looking to 1993 the first half at least is likely to 
see a continuation of the current climate of soft demand 
Bnd severe price competition within the airline industry. The 
outlook for our major Japanese market remains depressed but 
there are some signs that the major economies ourside the 
Asia-Pacific region are finally beginning to emerge from their 
lengthy recessions. 

However, against tho background we fear that airfnes woridwrie 
wff still be subjected to above average increases in government 
charpwand raxM ax l I If is unMj Bfy |t h at inflation at our home base 

AttencJants'^rnanri jLiuary 1993, alttiwj£h now rBscSwEnj, may 
well have a significant impact on 1993's results; it is easy to 
calailare the short-term finance) effect but more nme is reeded 
to evaluate whether any longer tBrm impact will be felt 

We would expect to hava a dearer picture when out intern results 
ate issued but from the information that vwa have at present, it Is 
Ekelv that 1993 wfl be a more rSffcult year than 1992. 

The Annual Report for 1992 will be sent to shareholders on 
2nd April, 1993. 


PDASutch 

Chatrman 

Hong Kong. 11th March 1993 


CATHAY PACIFIC— 




U.S. $400,000,000 

Hydro-Quebec 

Undated 

Floating Rate Notes, Series GL, 

UnconditionaHy guaranteed as to payment 
of principal and interest by 

Province de Quebec 


Interest Rate 3%e% per annum 

Interest Period 15th March 1993 

15th September 1993 


Interest Amount per 

U.S. 810,000 Note due 

1 5th September 1 993 U.S. SI 76.69 


Credit Suisse First Boston Limited 
Agent 


u.s. $100,000,000 

GW' 

Great Western Financial 
Corporation 

Floating Rate Notes Due 1995 


Interest Rata 

5K% per annum 

Interest Period 

15th March 1993 

15th June 1993 

Interest Amount per 
U.S. $50,000 Note due 


15th June 1993 

U.S. $670.83 

Credit Suisse First Boston Limited 

Agent 


^ai«*Bank 

Australia and New Zealand 
Banking Group Limited 

Australian Company Number 005 ^57 522 
(ItKorpvraud triA limlKd luibllkj m the Suite i»f Victoria, Australia) 

U.S. $200,000,000 

Subordinated Floating Rate Notes due 1998 

For the six monrhu 15th March, 1993 w 16th September, |OC 3 ^ 
Nans wilt carry un Interest rate of 3fc% per annum with an 
amount of Interest U.S. $1 .991. 32 per U.S. $100,000 demonination, 
payable on loth September, 1993. 

listed on the Luxembourg Stock Exchange. 


BankcrsTrtut 

Company, London Agent Bank 


Notice of Annual General Meeting of Shareholders 


JBf°B 

UQUIRAER 

Jufius Baer U.S. Dollar Fkmd Limited 

M mai) laaryaMfd ta Aa I'nn Maw, <rilk UaM 


NOTICE IS HERESY GIVEN ofUm Annual 
0“crel Mrtlnf'iobe bridal lutia* Baer Bank 
uid Trim Coupon* Lid.. Kirk Home. Onod 
Cayman, Cayman Irian*. on Ae Ml day of 
Ajatl. IWJii Ido. m. 

1. to receive and cwnkkr and. If ihoagh fit 
odun the acrounis presented by the Dinsoni 
for the year ended JiO December. IW2 and 
the iupam of the Di reran and Andlton. 

2. To izaify die acts of Dtocwn. 

}. To M-cleci Mr. Refer Wild M ihe Board of 
PI recurs. 

A To Jppaan Auditors end authorize the 
DJrccton BJ fk Ihc AudUon rrmuncrarion. 

By ordrr if rhr Board U fwllmrr. Julias Barr 
US. Dollar Fund Lirmttd. F.O. Bor 1100, 
Onaal Cayman. Cayman hlandt 

A diorchokJcr holding registered ahum la 
entiled to Hand. «we and appoint one or more 
pioerc* M attend and vote I inroad of Mm. A 
pray mod nsa be a ahmcholilcr of dw company 
A dtarchoMer hildtag bearer shares la etUUkd 
biriinid and vote. Excreta? nf drere rlgta in 


Bnak JuOai fhnr tk Co. LU. 
BMmhaCamc FJO. Dm. Mid Zaricft 
Sofnerfud 


rerpcel nr teorer Unrr* will be recoguired 
only on presnaianoa si the Meeting of dw 
barer ccmficMe or Mtabcrnry evidence of 
d* bolding. Such evidence my be obuioed 
by dcpMiiing ihc certificate omb me of Ac 
A pci*-. listed hclow ogatam written teedp. 
whldi must be produced at Ae Meeting. 
C<*Un of the Annual Report lisMbiji Audtad 
Accounts are jnrai table lor i ns pect i on and ray 
h: obuaKd at the registered uffrrt of the 
CtanfWjy and from the A pan lined beta*. 

flrere are no sereire comtmi in mtaKnCC 
between the Comjwny sad any of in Direaon 
and none are proponed. 

Pankipamyg nhena are Ibaed on the London 
Stock Evhmgeand panhubnarthe Company 
are nubble to die Ewd SlatMcai Service. 


13th March. [TO 


Stcretaij eed KegjBrer-. 

JbUm Door Bank and Trim Cngrej Lid. 
Wrk Haase. P.O. B-* 1100 
Gnmd Cayman. Cayman Wnnds 


_ Book Jalbn fisr A On. Ltd. 
B«vb Marks Haare, Bevfa Masks 
ImdM ECM Tm; Uafred KtawbM 


, j ?”?!? JaUa > tof 5A Grower 
2, two (ward da Thtatn. F.O. Doe, 1211 Cm, It 
SrrilTvrlaail 


U.S. $400,000,000 

& 

Limited 

(incorporated m the Cayman Islands with limited liaWity) 

Subordinated Undated Variable Rate Notes 

W1 ^J? 3yrn ^l 0 iL inlem ? t s*^ 601 to toe profits of 

and secured by a subordinated deposit with 

Banco Santander. $. A. 

(hcorpomad in Spam with limited UabUity) 

By: TheChaw Manhattan Bank, NA 

London, Agent Bank ^&C3HA86 

Marchifl l igg3 UP 



abbey national 
BUILDING society 

VIUJOOJJOOJHK) 
Moating Rale Note, Dim 1994 

Inteioi mi,- . jjyj 

Inicnni peril Kl.fnnu . ItL.VlW.l 
I® - lh,4.l«W 
■iifcrcsi Aniouni jterlflOnjKWjJOf) 
remiinul due IfclMW. V 2 .|y 2 .S 77 

Ajjmu Qwi 

rbci.Mtt.Tcnn Credit Rank 
Limited 
Ttikyu 


DON’T 

TRAVEL 

WITHOUT 





I 







■.Jj.,, 


1 *‘*-*'i:rt. 
P.j-.’" 


At. 


^ S2S 



:u.: •• 




1 l- '■'. ‘ 


Z*« ^ 

^meri 

■M 

■■:*: ^J-Eie! 

: f-J S«*i 

■'■‘ifWr F- 

5^.; 

aui «a«Lfc» 

f -«iahe 

^ :c ‘hai * 

»E 

--‘-a ■•vnt •. 

'• ‘Jperpj 

■ •*' r IfKsus 


eclme to 
les slide 


-' :::..- n.Tiai vp 

.'■■ 5Sr?Kafe 

■■'•■■“ r '?• 2Jwffc 

• '•- t ?:>r,v 

-.- '‘i.:*sag 
:ri S?t J 

•••" ••: Sfc? 

• '•• on: ns 

•• • '•;: 

•' ■■?«£ 

• " ■ ' >■& 

-•; :-■■ T« «u£ 

>' ■' SEC: 


h'lldtr- 


,003 3PT* 

Fssnd isf 



sun#' 1 

^RmW' : 
1 * _. 


S.A- 




I 

■'. i 
- ^ •• 





FINANCIAL TIMES TUESDAY MARCH 16 1993 



23 


INTERNATIONAL COMPANIES AND FINANCE 


■m 


Nike shares 
jump on 
record 
earnings 

By Karen Zagor In New York 

SHARES In Nike cllmh<«d more 
than s per rant yesterday 
morning after the company 
posted record third-quarter 
earnings. The shares advanced 
$3% to 175% at mid-day. 

Although the results were in 
line with expectations, inves- 
tors were encouraged by a 
jump in "futures’’ orders and 
news that NIke’s US footwear 
business had its strongest 
quarter in two years. 

The company, based in Beav- 
erton, Oregon, said orders for 
footwear and apparel sched- 
uled tor deliver between 
March and July climbed 21 per 
cent to S1.65bn. The company 
warned that these orders were 
not necessarily indicative of 
total revenues for successive 
periods. 

Nike's net income for the 
three months to February 28 
rose tUS per emit to $89.5m, or 
$ 1.16 a share, from $&5m, or 
Sl-08. Revenues were 12.1 per 
cent higher at 5972m, against 
5867m. 

For the first nine months, 
Nike’s net earnings advanced 
11.5 per cent to 5288.1m, or 
53.74, horn 5258.5m. or 53^8. 
Revenues grew 15.2 per cent to 
$2-95bn from S2JS6fan. 

In the US, sales rose 14 pa- 
rent in the quarter to 5655.7m, 
with growth led by footwear 
revenues, which were 15 per 
cent higher at $54&2m. 

The company’s total interna- 
tional sales were 4 per cent 
higher at 5265.2m. The com- 
pany said international reve- 
nues would have been 11 per 
cent higher had dollar 
exchange rates remained con- 
stant Although international 
footwear sales slid 1 per cent 
to 5204.1m in the quarter, 
apparel sales rose 25 per cent 
to 561.1m. 

In Europe, Nike said it was 
investing aggressively in the 
Nike brand. The company 
expects its fully-integrated 
automated information 
systems to come on line this 
month. This shonld provide 
greater communication and co- 
ordination between European 
countries. 

Brierley sells 
US motel stake 

By Tony Halt In Woffington 
BRIERLEY Investments, the 

New Zealand - based hotels aid 
Investment group, is selling its 
18.6 per cent stake In La 
Quinta Motor Inns, a US motel 
group, for ■ NZ$112.5m 
(US$59m). 

Brierley paid NZ$82m for the 
stake. The sale is part of the 
investment group’s strategy to 
withdraw from the US and reo- 
rientate itself on Asia, Austra- 
lian and New Zealand. 


A troublesome brew in Germany’s chemical industry 

Recession, state intervention, a rising D-Mark and competition are responsible, writes Christopher Parkes 


O NE of the more predict- 
able features of reces- 
sion is that it eventu- 
ally goes away. But there are 
few consolations to the other 
spectres stalking Germany’s 
chemicals Industry. 

Borne are familiar. High 
labour and environmental 
costs have haunted manufac- 
turers for years. Now, with 
government intervention, the 
rise of the O-Mark and the 
rapid increase in competition 
from low-cost manufacturers in 
Asia and elsewhere, labour and 
environmental costs are dis- 
turbing German management’s 
sleep more than they used to. 

The effects of medical service 
reforms, imposed from January 
by Mr Horst Seehofer, the new 
health minister, have had a 
dramatic immediate effect on 
the pharmaceuticals trade. 

This' was underlined this 
week when BASF followed its 
announcement of a 41 per cent 
profits slump last year with 
news that short-time working 
was to be introduced at its 
Knoll drugs subsidiary. 

BASF said sales of some pre- 
scription drugs fell by 40 per 
cent in the first two months of 
Mr Seehofer’s reforms. 

Apart from prescription lim- 
its and higher charges tor 
patients, the industry is having 
to cope with stringent price 
controls and cuts. 


Loss deepens 
at Brazilian 
clothier 

By Bffi Htochberger 
In Sao Paulo 

SAO PAULO Alpargatas, 
Brazil’s largest footwear and 
clothing manufacturer, suf- 
fered a loss of $8&2m last year, 
compared with a deficit of 
537.7m the previous year. 

Last year’s sales of $479 An 
were down by 11 per cent, with 
exports accounting for 53SL3m. 

‘"The loss was principally 
due to Iowa* sales volumes and 
tighter margins, exacerbated 
by the adjustment of stocks to 
lower market values and costs 
related to company restructur- 
ing," said Mr Diego J. Bush, 
Alpargatas chairman, in a 
stockholder statement 
EmbrateL the state-con- 
trolled longdistance telecom- 
munications company, 
announced profits of 524Dm in 
1992, up from $1533m in 199L 
The company invested 
5528m, 80 per cent of winch 
was funded without borrowing. 
It plans 5700m of new invest- 
ment this year, including the 
laying of optic fibre transmis- 
sion lines between some of 
Brazil's major c i ti es. 

Usiminas, the steel producer 
privatised in 1991, announced 
profits of 5123.4m in its first 
Rill year as a privately-owned 
company. The result was up by 
95 per cent from 1S9L 


U.S. $75,000,000 



Christiania Bank og Kreditkasse 

Floating Rate 

Subordinated Notes Due 1994 


Interest Rate 
Interest Period 

Interest Amount par 
U.S. $10,000 Note due 
15th September 1993 


5)4% per annum 

15th March 1993 
15th September 1993 


US. $268.33 


Credit Suisse First Boston Limited 
Agent 


Bankers Trust 
New York Corporation 

U.S. $300,000,000 

Floating Rate Subordinated Notes due 2000 
Bor die three months 15th March, 1993 to (5th June, 1993 rhe 
Notes will cany an interest rate of 5% per annum and interest 
payable on the relevant interest payment date 15th June, 1993 will be 
U.S. 5127.78 per U.S. $10,000 Note and U.S. $3,194-44 per U.S. 
$250,000 Now. 


□ Bankers Trust 
Co mpany,London 


Agent Bank 


janies Inc 

{AaapatakMOtfmb^uii^AiiaaaofiiieSm^pdaaan, USA) 

USL $206,000,000 
' Floating Rate Notes due 1994 

Rot. the three month period 15th Match, 1993 bo 15th June, 1993 
the Notes will cany an Interest rate of 35t% per annum with an 
Interest amount of U.S. $87-85 per U.S. $10,000 Note payable on 
15thJune, 1993. 


a Bankers Trust 
Company, London 


Agent Bank 


Drugs, traditionally the non- 
cydlcal buffer cushioning Ger- 
man chemical company profits, 
now seem drained of their 
power to protect 

According to Mr Jochen 
Hfichmann, a spokesman for 
the pharmaceuticals industry 
in the state of Hesse, the net 
effect of Mr Seehofer’s econ- 
omy package will be a reduc- 
tion in earnings of between 20 
and 30 per cent 

He estimates that local man- 
ufacturers, which account for 
almost 20 per cent of all Ger- 
man drugs output, suffered an 
average 24 per cent fell in sales 
during January. 

Meanwhile, at the bulk 
chemicals end of the produc- 
tion scale, the area most sen- 
sitive to cyclical swings, the 
industry has been dismayed by 
Chancellor Helmut Kohl's deci- 
sion that the rump or east Ger- 
man industry is to be retained 
as a core element in 
the region's recovery pro- 
gramme. 

Remarking on the Treuhand 
privatisation agency's plan to 
spend another DMlbn this year 
on restructuring, Mr Wolfgang 
Hllger, chairman of Hoechst, 
questioned mildly if there were 
markets enough to absorb the 
east’s output. 

He asked, more sharply, if 
investments on this scale were 
sensible and if the government 


•s 1 :<rfi 



was not committing itself to 
filling a bottomless bucket. 

The answers appear clear 
enough. But, in the absence of 
discernible signs of new indus- 
trial growth in the former 
DDR. the government is 
not going to change its 

miiyl- 

Mean while, although Bonn 
may ease some of its more rig- 
orous strictures on the health 
service, Mr Seehofer’s interven- 
tion and trends in interna- 


Tfae chemicals industry 
is dismayed by 
Chancellor Helmut 
Kohl’s decision that the 
ramp of its east German 
counterpart will be a 
core element in the 
region’s recovery 
programme. On the 
Treuhand privatisation 
agency’s plan to spend 
another DMlbn this 
year on restructuring 
in the east, Mr 
Wolfgang Hilger, 
Hoechst chairman, (left) 
asks if the government 
is not filling a 
bottomless bucket 


tional markets indicate that 
margins and profits will con- 
tinue to be squeezed. 

How successfully the Ger- 
man industry picks its way 
across this dramatically 
altered landscape remains to 
be seen. The direction it has 
taken has been dear for some 
time, but the pace has been 
slow and hesitant. 

-Although average profits fell 
by 25 per cent in 1990 and 20 
per cent in 1991, it was not 


until last year, when earnings 
fell 30 per cent that there was 
serious reduction in the num- 
bers of people employed. More 
than 20,000 jobs are expected 
to go this year - following 
a mere 8,000 job cuts in 
1992. 

S tructural adjustment has 
also been sluggish and 
not always successful. 
Among Germany’s big three, 
BASF is most dependen t 
on mainstream chemicals. 
Accordingly, it has suffered 
most 

Ironically, most of BASF’s 
difficulties ston from its “non- 
chemical'’ activities, which 
Include heavy loss makers such 
as magnetic tapes. 

These businesses, which 
together account for some 48 
per cent of sales, are estimated 
to contribute just 2 per cent of 
profits. But change is coming 
- through a DM4£bn invest- 
ment in a pipeline network, 
which will bring in Russian 
gas and oil, plus a stable flow 
of profits. Energy interests 
already account for around 25 
per cent of group earnings. 

Meanwhile, the company is 
trying to escape Germany's 
high-cost trap by placing chem- 
icals investment abroad. 

A new steam cracker opens 
in Antwerp later this year, for 
example, and 60 per cent of the 


group’s European spending 
outside the home market this 
year will go to the Belgian site. 
In another more recent struc- 
tural move, it swapped its acry- 
lics business for ICTs polypro- 
pylene interests. 

Both strategies are driven by 
BASF’s conviction that build- 
ing up critical mass and a cost- 
competitive edge in core sec- 
tors will help it resist the 
capacity cuts widely believed 
necessary in the European 
chemicals industry- ft hopes 
this will enable it to emerge 
from the anticipated bloodlet- 
ting in the European chemicals 
sector relatively unscathed. 

The recent decision by 
Hoechst to merge its PVC 
activities with Wacker Chemie, 
accompanied by reorganisation 
at Celanese. was aimed at the 
aamp end. 

Bayer sits on its laurels as 
the first of Germany’s big three 
to bite derisively Into its costs. 
Until now, it has been a dis- 
tinct favourite among inves- 
tors, who are content with the 
estimated 75 per cent contribu- 
tion to profits from its drugs 
and information technology 
businesses. But last week's 16 
per cent fell in annual profits 
to DM2.7bn showed not even 
the one of the big streamlined 
chemicals companies can 
escape the grip of world reces- 
sion. 


Credit 
Lyonnais 
takes over 
Peru bank 

By Sally Bowen in Lima 

CREDIT Lyonnais has become 
the first foreign bank for 
many years to assume major- 
ity control over a domestic 
Peruvian bank. 

The French bank has 
regained control of the Banco 
de Lima after having a minor- 
ity holding for a considerable 
time. 

Legislation hostile to foreign 
participation had forced Credit 
Lyonnais to reduce its original 
majority stake in the Lima 
bank, which was founded in 
1952, to under 20 per 
cent 

To regain overall control. 
Credit Lyonnais Increased 
its capital in the Banco de 
Lima by S8m. 

The French hank said that it 
would seek to play a role in 
the forthcoming privatisation 
of Pern's state-owned compa- 
nies and the development 
of the country's capital 
markets. 

Credit Lyonnais bolds some 
S200m of Peruvian debt paper, 
including around $50m in 
short-term working capital 
debt - expected to be the first 
to be accepted in privatisa- 
tions. 


This mini- prospectus is issued in compliance with the requirements of the London Stock Exchange pursuant to Section 754 of the Financial Services Act 1986. The issue of this 
mini-prospectus has been authorised by the London Stock Exchange without approval of its contents. 

This document contains the procedure for application for Ordinary Shares of 1 pence each in Atreus PLC. an Application Form and statements of a factual nature drawn from the listing 

particulars dated 24 February 1993 *--- L *- — *- — " — 1 *- J 1 — -■ ■— — -■ 

ful details of the history and businea 
set out in the listing particulars. Application 
Official List. 

De fi nit i on s set out in the listing particulars shall also apply in this document unless the context requires otherwise. 



ATREUS 

PLC 

incorporated and registered in England and Wales under the Companies Act 1985 under number 26501 19 

Placing and Public Offer 

by Sheppards 

of 27,500,000 Ordinary Shares of 1 p each at 20p per share payable in full on application 
of which 1 1,250,000 are being placed and 16,250,000 are being offered to the public 

The eppScsaon Gets for the Ordinary Shares which are the subject of the Public Offer wll open at 10.00 a.m. on Monday 22 March 1993 and may be closed at any time thereafter. The procedure for application 
and an Appfcatkm Form in respect of the Public Offer are sei out at the end of this document. It is expected that listing win become effective and that dealings in the Ordinary Shares will commence on Friday 26 
March 1993. Upon Admission, the Ordinary Shares which are the subject of the Placing end the Ptijfic Offer wil rank pari passu in all respects with the existing issued ordinary shares of Atreus PLC and wiH rank 
in full for all dividends or other distributions thereafter declared, mads or paid on the onfinary share capital of the Company. The London Stock Exchange has authorised the issue of this document under Section 
154(1 )(b) of the Financial Services Act 1986 without approving its contents. This document is not for distribution outside the UK, nor should it be treated as an offer or solicitation outside the UK. Following the 

Merger, Acquisition and Offer, the authorised and issued share capital of the Company wiR be as follows: 

Authorised Issued and fuNy paid 

Number Amount Number Amount 

50,000.000 £500.000 in ordinary shares of Ip each 36,051,123 £360.511 


Indebtedness 

At the dose of business on 5 February 1993. the 
URS1 Group and the OB (UK) Group (which wil 
become stdMkfisries of Atraue R.C on completion 
of the Merger and Acquisition) had in aggregate 
outstanding secured bank borrowings of 
£834.000 and hke p u r chas e obfigadons (secured) 
of £42.000. 

Save as aforesaid and apart from imre-grot*) 
indsb ia d h s ss . at the dosa of b us i n es s on that date 
neither Atreus PLC nor 0B (UK) Holdings pic nor 
URS). nor any of their aubstfaries had outstanding 
any loan capita) (InckxAng term loans) whether 
issued or creeled but unissued, or other 
borrowings or Indebtedness in the nature of 
borrowings, inducting bank overdrafts and 
KabHtiea under acceptances (other than normal 
trade bffls), or acceptance credits, hire purchase 
comtmtmema. finance leese obligations, 
mortgages, charges, guarantees or other material 
contingent RabSlias. 

At the dose of business on 5 February 1993, 
the URS Group and the OB (UK) Group had cash 
amoumatg to £1.235.226. 

De sc ription of the Enlarged Group’s businesses 
Folowing the Merger end the Acquisition, the 
business of Atreus w 3 comprise that of the 08 
(UK) Group and also that of URSI. which is not 
expected to form pert of the future business of 
Atreus. It is Mended to depose of the existing 
business of URSI end an agr eeme nt has been put 
in piece to enable this disposal to be effected 
without any further fabflity. in respect of this 
businees, accruing to Atreus. 

The OB (UQ Group comprises four wholy owned 
tr»cfingcompsntea;Aiumptesi, Lode Glass. Selects 
and D&B Marketing. They collectively design, 
manufacture, market and sefl a range of shower 
screens, shower andosues and mirrors, 
principally in the bathroom market. 

The Director s bafievs that die OB (UK) Group 
currently supplies approximately 35 per cent, of 
the over-bath shower screen market in the UK, 
through dree district markets being (1) Bidders 
end Plumbers Merchants and Bathroom Retai 
SpadaSst. (2) DtY Superstores end (3) Mail Order. 
Executive Mana g em e n t 
The executive mana gement or Atreus wfl 
comprise Bruce Ledwith, David H owarth (both 
currently directors of 0B (UK)). Gerry Cactich and 
Rodney Harriett. Sales and marketing wB be the 
rasponsfcfflty of Bruce Ledwith. and David 
Howsrth w* have responsftihy far manufacturing 
and product development. Gerry Cecflch wll act 
as finance Director of Atreus, and Rodnsy Harnett 
wffl be Executive Chairmen with Specific respon- 
sWBty for the strategic development of Atreus- 
E s tim a ted profit of the OB (UK) Group for year 
to 31 January 1993 

The estimated results for the 06 (UK) Group for 
the year ended 31 January 1993 are as folows: 
Turnover £8.192,000 

Profit before tax £1.103.000 

Profit after tax £731,000 

Earnings per Onfinary Share 
(see note 1 below) 2XJ3p 

Offer s t a tistics 

Offer price per Ordhary Shore 20p 

Fksnber of OnSnary Shares in issue 
folewing the Offer 38.051.123 

Market captea faa tioo at the Offer price 

£7,210.225 

Net proceeds of the Offer £5,000,000 

Estimem! earning* mtfqpte at the 
Offer price 9.85 

No ti onal gross dividend per Ordinary Share I.Op 
Notional gross dividend yield at the Offer 
pries (see note 2 below) 5 per caul. 

Notional net dividend cover 
(see note 2 below) 2.7 times 

Pro forma net tangbb assets 
per Ordinary Share 9.44p 

Notes: 

(1) The bases of catenation of the forecast eeraingt 
per Ordnery Share is based on 36.0S1.123 
OnSnary Shares bring fa Issue. 

(2) The cafcNsdon of the notional gross dvWsndyWd 
and tfw notional net dvkteid cover is bsssd on e 
notional gross dvklsnd of Ip per OnSnary Share 
as described in the parapsph "DMdand Potcy" 
below. 


Dividend Policy 

Had the OnSnary Shares issued in connection with 
the Offer been listed throughout (he year to 31 
January 1993, and on the basis of the profit 
estimate referred to above, the Directors woiSd 
have expected to have recommended dividends 
totafing 0.75p net per Ordktary Share for the year 
ended 31 January 1993 (which together with tits 
related tax credit at 25 per cent, would be 
equivalent to Ip par Ordinary Share). Orr that basis, 
the (p-oss dividend yield on the Ordinary Shams at 
the Offer price would be 5 par cent. 

In future years it Is intended to pay an interim 
efividend in or around November end a final 
dividend in or around May of each year. The 
Directors intend that, in future years, 
approximately one third of total annual dividends 
wflt be paid as an interim dividend end two thirds 
as a final dvidend. 

Strategy 

The Directors intend to continue with the strategic 
introduction of products to oomptamenr the D6 
(UK) Group’s existing product ranges. This wi 
enable die Directors to take advantage of the DB 
(UK) Group's existing manufacturing, design and 
marketing capabilities and to exploit the 
"Sfllecta" brand name. 

The DB (UK) Group, which currently sals 
prindpsty to the UK. intends to increase its sates 
through tSraci exports into selected European 
markets, in particular concentrating initialfy on 
France, Spain and Scandinavia. 

The Directors will consider acquisitions that will 
complement the existing product ranges of the 
D8 (UK) Group. 

TWe strategy is intended to realise the OB 
(UK) Group's key objective to become a leading 
supplier of quality screens, mirrors, and panels 
and complementary products for the home 
improvement and commercial markets In the UK 
and Europe. 

Prospects 

The Directors consider that the number of 
households with over-bath showers and shower 
screens w# increase and. as a result, demand 
for the DB (UK) Group's products wi continue 
to grow. 

Furthermore, in spite of the recessionary 
conditions which proved in the United Kingdom, 
they consider that the DB (UK) Group is weti 
positioned whhin its markets and will therefore 
be able to take advantage of any improvements 
in the general economic corwfitions. 

The Directors therefore consider the prospects 
for the Company to be encouraging. 

Expected timetable erf events 
Closing date for receipt of eppficeaons 
In respect of the Pubte Offer 

10.00 a.m. on Monday 22 March 1993 
Despatch of letters of a c ce ptan c e in respect of the 
Public Offer Thursday 25 March 1993 

Poolings expected to commence 

Friday 28 March 1993 
Lem date for spitting Tuesday 27 April 1993 
Lest date for registration of 
renunciation Thursday 29 April 1993 

Dospatsh of definitive share certificates 

Thursday 27 May 1993 
Copies of the listing Pankatiars relating to tfie 
above may be obtained dufog normal business 
hours on any workday, Saturdays and pub&c 
holidays ex c ept e d, up to and inducting 18 March 
1993 from the Company Announcements Office 
at tin London Stock Exchange, London Stock 
Exchange Tower. Capal Court entrance, off 
Bartholomew Lane. London EC2 (for cofection 
only) and up to 30 March 1993 from: 

Sheppards 

No. 1 London Bridge, London SEI 9QU 
The Royal Bank of Scotland pie, 

Registrar's Department. PO Bax 451. 

Owen House, 8 Bankhead Crowway North, 

Edaibwgh EH1 1 ONU 

The Royal Bank of Scotland pic. 

Registrar's Department, 

67 Lombard Street. London EC3P 3DL 
Atreus PLC, 

10 NewhaS Street, Birmingham B3 3 LX 
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PubCc Offer Application Form 

Before making any apptfeation to acquire ahares you are raeommanM to oonsutt an independent financial 
adviaar duthortead undartha Rnanciat ServicM Act 1988. 

Puhtic Offer by Sheppards of MU50AW Oadoaty Shares o* Ip such In Arraus W£ T’Ordhuey Shet«f»"> art 
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at the Offer price of 20p par Ortfrwv Share (or any smaller number of Ordinary Shares for which this appScattoo 
la accepi A dl payable In fu* on appe cation on the terms and concSdons set out m this AppScadon Form and the 
listing Particulars deled 24 February 1933 and subybct to the memorandum and oatida % of assodstion of 
Atreus PLC 
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INTERNATIONAL COMPANIES AND F INANCE 

Doubts put share price surge on the line for NTT investors 

Michiyo Nakamoto and Emiko Terazono look into the background to the tumround in the Japanese group s stock 


Pfizer wins 
ruling on 
heart valve 


I T IS difficult not to regard 
the rally in the share price 
of Nippon Telegraph and 
Telephone, Japan's telecommu- 
nications group, with at least a 
degree of suspicion. 

After sliding steadily for the 
past five years, the country's 
most widely-held stock has 
gained 31.5 per cent in just 10 
days from Y616.000 on Febru- 
ary 36 to Y810.000 on March 12. 
Yesterday, the issue took a 
breather and closed down 
Y7.000 at Y803JJ00 ($6^19). 

NTT's d rama tic rise was the 
force behind last week's 
1.219.82-point surge on the 
Tokyo stock exchange which 
took the Nikkei index over 
18,000 for the first rime since 
September 25. 

The ostensible trigger for the 
new surge In NTT has been a 
number of developments sug- 
gesting the group may at last 
be finding its way out of a situ- 
ation In which it faces growing 
competition, falling market 
share and slumping profits. 

In the past few weeks there 
have been hints that the semi- 
private telecommunications 
group may be allowed to raise 
its call rates, and comments by 
senior government officials 
indicating they are keen to 
support the issue. In addition, 
there has been talk of public 
investment projects in a new 


telecommunications infrastruc- 
ture. 

The combination of these 
developments has spurred 
excitement over the group’s 
near-term prospects. 

But the timing of the rise in 
NTT. just before corporate 
Japan closes its accounts at 
the end of this month, arouses 
suspicions as to whether the 
fact these developments have 
all come at the same time is 
merely a coincidence. 

“It was very cleverly timed." 
says an analyst at Nomura 
Research Institute, the 
research arm of Nomura Secu- 
rities. If any or the positive fac- 
tors cited are realised, it would 
be good news for NTT. 

For example, reducing the 
time of a call from Y10 for 
three minutes to YlO for 90 sec- 
onds - the likely in a rate rise 
- would double NTT’s operat- 
ing profits by 1994, according 
to Mr Eric Gan, industry ana- 
lyst at EJemwort Benson. 

In recent months, NTT has 
been lobbying heavily for a 
rise, fuelling speculation It has 
won some government support 
for Its case. 

The time has finally come 
when we must really push for 
a price rebalance. Unless we do 
something the situation is 
going to affect our capital 
investments," said Mr Tomeo 


NTT 
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EGYPT 


With the country's economic reforms continuing 
apace, on the 22nd April, 1993 the Financial Times 
will be publishing a major new survey on Egypt. 


If you would like to advertise within this survey 
contact: 


Paul Maraviglia 
Tel: 071-873 3447 
Fax: 071-873 3595 
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NOTICE OF REDEMPTION 


MORTGAGE FUNDING CORPORATION NO. 1 FLC 


Class A-l Mo 


e Backed Floating Rate Notes 
e March 2020 


NOTICE IS HEREBY GIVEN to Bankers Trustee Company Limited (the “Trustee") and to the holders of the 
Chun A-l Mortgage Backed Floating Rate Notes Due March 2020 (the “Class A-I Notes") of Mortgage Funding 
Corporation No. I PLC (the "Issuer") that, pursuant to the Trust Deed dated 31st March, 1988 (the "Trust 
Deed"), between du? Issuer and the Trustee, and the Agency Agreement dated 3 1st March, L988 (the “Agency 
Agreement"), between the Issuer and Morgan Guaranty Trust Company of New York (the "Principal Paying 
Agent") and others, the Issuer has determined that in accordance with the redemption provisions set out in the 
Terms and Conditions of the Class A-l Notes, Available Capital Funds as defined in the Terms and Conditions in 
the amount of £3,000,000 will be utilized on 3 1st March, 1993 (the "Redemption Date") to redeem a like 
amount of Class A-l Notes. The Class A-l Notes selected by drawing in lots of £100,000 for redemption on the 
Redemption Date at a redemption price (the “Redemption Price") equal to thdr principal amount, together with 
accrued interest thereon are as follows: 


OUTSTANDING CLASS A-l NOTES OF £100,000 EACH BEARING 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 
Bearer Notes 


181 

235 

252 

323 

370 

560 

587 

643 

672 

811 

813 

817 

968 

991 

1007 

(014 

1017 

1032 

1034 

1039 

1244 

1308 

1323 

1124 

1452 

1556 

1558 

1604 

1625 

1694 








The Class A-I Notes may be surrendered for redemption at the specified office of any of the Paying Agents, 
which arc as follows: 


Morgan Guaranty Trust Company 
of New York 
PO Box 161 

60 Victoria Embankment 
London KC4Y QJP 


Morgan Guaranty Trust Company 
of New York 
Avenue dea Arts 35 
B -1010 Brussels. Belgium 


Union dc Ranqucs Suisses Morgan Guaranty Trust Company 

(Luxembourg) S.A. of New York 

36-38 Grand-rue 55 Exchange Place, Basement A 

I ,-201 ] New York, New York 1 02604)023 

Luxembourg Attn: Corporate Trust Operations 

In reaped of Rearer Class A-l Notes, the Redemption Price will be paid upon presentation and surrender, on 
or alter the Redemption Date, of such Notes together with all miniatured coupons and talons appertaining 
thereto. Such payment will be made (i) in sterling al the specified office of the Paying Agent in London or (ii) at 
the specified office of any Paying Agent fisted above by sterling cheque drawn on, or at the option of tbe holder 
by transfer to a sterling account maintained by the payee with, a Town Clearing branch of a bank in London. On 
or after the Redemption Date interest shall cease to accrue on tbe Class A-l Notes which are the subject of tins 
Notice of Redemption. 

MORTGAGE FUNDING CORPORATION NO. 1 PLC 

By: Morgan Guaranty Trust Company 
os Principal Paying Agent 

Dated: 16th March, 1993 

NOTICE 

Withholding of 20% of gross redemption proceeds or any payment made within the United Stales is required 
by the Interest and Dividend Tax Compliance Act of 1963 unless tbe paying agency has tbe correct taxpayer 
identification number (social security or employer kfetitilicnliun number) or exemption certificate of the Payee. 
Please furnish a properly completed Form V-9 or exemption certificate or equivalent if presenting your 
Class A-l Notes to the paying agstry's New York Office. 
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Kanbayasbi, vice-president- He 
was speaking at the group's 
announcement of its business 
plan for 1993 which was sub- 
mitted to the ministry of pests 
and telecommunications last 
month. 

The group has announced a 
restructuring programme to 
reduce the number of employ- 
ees by 30,000 over the next 
three years and retail outlets 
by a third. 

Comments made by a gov- 
ernment official last week, 
accepting the need for an 


increase in pay phone rates, 
seemed to suggest government 
sympathy for NTT’s cause. 

NTT enthusiasts argue that 
the government, which still 
owns 65 per cent of NTT 
shares, has plenty of reasons 
for wanting to see the share 
price rise. 

More than any other Issue, 
NTT symbolises the hopes, and 
fears, of Japan's individual 
investors, many of whom 
invested in stocks for the first 
time when the government 
sold its first tranche In Febru- 


ary 1987 for YLIflra a share. By 
April 22 1987, tbe shares had 
climbed to a peak of Y3.18m. 

However, a series of finan- 
cial scandals, the plunge in the 
Tokyo stock market and con- 
cerns over NTT’s business 
prospects led to a spectacular 
foil in the share price. 

In the past three years, the 
issue has lost 80 per cent of its 
value, hitting an all-time low of 
Y453.000 last August 
Individual investors have 
become thoroughly disillu- 
sioned with NTT, with the bro- 


kers who recommended the 
issue and the authorities who 
appeared to have betrayed the 
public trust. 

A strong rise in NTT would 
go a long way to lifting inves- 
tor sentiment and help prepare 
the way for the launch this 
August of shares in JR East, a 
regional railway company cre- 
ated by the break-up of the 
state-owned Japan Railways, 
and in Japan Tobacco, in 
future. 

The ministry of finance, 
which has been forced to post- 
pone a fourth sale of NTT 
shares due to the market's 
w eakn ess, could also do with 
the income to help pay for 
Japan’s emergency spending 
package. 

Furthermore, a rise in NTT’s 
share price would help many of 
its corporate shareholders 
before the dosing of their 
books this month. 

Thus, the government could 
kill several birds with on e 
stone by ensuring that NTT’s 
share price rises. 

The third bullish factor sup- 
porting NTT’s rise has been 
the idea of a public works proj- 
ect focused on a new telecom- 
munications infrastructure to 
stimulate the sagging domestic 
economy. 

However, there is little con- 
crete evidence to suggest that 


NTT will be able to get what it 
wants. The ministry of posts 
and telecommunications, has 
publicly expressed no sympa- 
thy for a rate hike In anything 
but pay phones. On the con- 
trary, the ministry has contin- 
ued to take a hard stance on an 
increase in other local call 
rates. 

"We believe that If NTT 
restructures its local call 
operations it could actually 
rnaka a profi t there. If that 
happens, NTT may end up sub- 
sidising its long-distance 
operations, where it faces com- 
petition, with profits hum Its 
local call business, where it 
has a monopoly," says Mr 
Kazuhiro Suda, director of the 
tariff division in the ministry's 
figl pmmTni i n I ra tions bureau. 

Meanwhile, plans for a gov- 
ernment project to build a new 
Infrastruc- 
ture have been roundly cattio- 
ised by the ministry of interna- 
tional trade and industry, 
which believes such a move 
would undermine the whole 
purpose of having privatised 
NTT In the first place. 

The question for investors 
then is how for those who are 
interested in talking up the 
share price are prepared to go, 
and, perhaps more crucially, 
how long will other investors ' 
be prepared to believe them. 


case review 


By Karen Zagor in New York 


Vontobel to lift 
dividend after 
10% advance 


Losses deepen at Aerospatiale 


By David Buchan 
in Paris 


By Ian Rodger 
in Zurich 


VONTOBEL. the Zurich 
private banking group, 
reported that consolidated net 
profit rose 9.9 per cent in calen- 
dar 1992 to SFY2'L5m ($15.9m). 

Operating income was up 7.6 
per cent at SFri68.9m, with 
trading income jumping 30 per 
cent to SFr32.4m and net inter- 
est income rising 25.2 per cent 
to SFr29.3m. Net commission 
Income was down 3.1 per cent 
to SFr93m. 

The directors of Vontobel 
Holding, the group's quoted 
parent company, said they 
would propose an increase in 
dividends for its year to March 
31 1993, but the amount bad 
not yet been decided. 


FRANCE'S two leading aircraft 
makers yesterday provided fur- 
ther evidence of the problems 
afflicting the industry. Aeros- 
patiale revealed a loss of 
between FFrl^bn (8265m) and 
FFr2bn for last year, and Das- 
sault Aviation forecast a small 
profit on reduced turnover this 
year. 

In an interview with Les 
Echos, published yesterday, Mr 
Louis Gallols, president of 
state-owned Aerospatiale, said 
that the losses, after a first-half 
deficit of FFr477m, had deep- 
ened in the last six months of 
1992. 

Turnover last year was 
FFr51bn, but Mr Gallols 
forecast that 1993 would 
be "a year of dead water, 
without dramas but without 


any pick-up in the marker. 

Dassault executives said the 
company’s turnover would foil 
about 10 per cent this year 
from the FFrl4.4bn level 
recorded in the past two 
years. 

However, profit would be of 
the same order of around 
FFrlOOm achieved in 1992 and 
1991 because the company bad 
cut costs and personnel, with 
the latter falling to 10,000 by 
end-1993. 

But the Dassault officials 
were more optimistic about the 
company's medium-term 
future. Orders booked last 
year rose to FF£2L5bn, thanks 
largely to the sale of 60 
Mirage 2000-5 fighters to 
Taiwan, a contract which Das- 
sault coyly still refuses to con- 
firm publicly because of Chi- 
na's hostile reaction to the 
deaL 


By 1995, when Dassault’s 
new range of business jet, the 
Falcon 2000, starts rolling off 
the production line, the com- 
pany expects turnover to start 
rising again. 

Senior Dassault executives 
said it might be n a good 
idea” if the new conservative 
government, which is expected 
to take power after this 
month’s elections, were to 
include the company in its 
privatisation programme and 
sell some of the French state’s 
46 per cent stake In the com- 
pany. 

Sextant Avionique, the 
avionics joint venture between 
Aerospatiale and Thomson CS, 
also forecast its turnover 
would continue to fall this 
year. But, like Dassault 
Aviation, it recorded an 
increase in orders booked last 
year. 


PFIZER, one of the 
fastest-growing US pharma- 
ceutical companies, has won a 
favourable ruling in a Calif- 
ornia Supreme Court regard- 
ing litigation over the compa- 
ny's Shiiey heart valve. 

The company had petitioned 
the court to ask the Court of 
Appeal to review two cases 
which would allow out-of-state 
recipients of the Shiiey valve 
to file lawsuits in California. 
The Supreme Court granted 
Pfizer’s petition, paving the 
way for the decision to be re- 
examined. 

The California decision is 
Important for Pfizer because 
California courts are believed 
to Ik more supportive of con- 
sumers than other courts. 

Pfizer has been trying to 
keep the Shiiey litigation out 
of California, especially for 
patients who do not reside in 
the state. 

The earlier court decision 
ruled that foreign valve recipi- 
ents did not have the same 
constitutional rights as US cit- 
izens to sue in California. 
About 50,000 people have 
received the heart valves made 
by Pfizer's California unit. 

Pfizer, which has been try- 
ing to put the Shiiey litigation 
to rest for several years, last 
year filed a comprehensive 
plan in a Cincinnati court, 
imdmilng a $21 5m class action 
settlement and an additional 
$300m in reserves to settle 
fat ir ture nlflhnc 

The plan was accepted by 
the court bat in Pennsylvania 
is awaiting a federal appeals 
court review. 

• Smith Corona, the US maker 


of portable typewriters, has § 
predicted a substantial riprftwo " 


in third-quarter earnings. The 
company, 48 per cent owned 
by tiie Hanson group of the 
UK, blamed lacklustre eco- 
nomic recovery in the US and 
recession in Europe for its dis- 
appointing outlook. 

Although the company 
expects a sharp drop in third- 
quarter earnings, it expects to 
remain in the black. In last 
year’s third quarter to March 
SI, Smith Corona earned 
$4J9m, or 16 cents a share. 


FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, March 15, 1993 . In some cases the rate is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise, in some cases market rates have been calculated from those of foreign currencies to which they are tied. 
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Packer pays 

A$49m for 5% 


Warning over Indonesian banks 


Pacific 
Dunlop sees 
brighter 
prospects 

By Kevin Brown 

PACIFIC Dunlop, the 
Australian industrial and fend 
group, yesterday announced a 
14 per cent increase in net prof- 
its to AS121m CUS$86m) for the 
first half to the end of Decem- 
ber, on sales up 11.6 per cent to 
AS3-2bn. 

Mr John Gough, chairman, 
said the group was “over the 
worst of the recession", and 
forecast that full-year profits 
would increase '‘si g ni fi cantly”. 
The group maintained the divi- 
dend at 10.5 cents, 55 per cent 
franked. 

Pacific Dunlop said sales 
increased in all its Australian 
operations, which range from 
fashion clothing and processed 
food to packaging, automotive 
products and telecommunica- 
tions cables. 

The Petersville Sleigh food 
division, acquired in 1991 from 
the Adelaide Steamship group 
and renamed Pacific Brands 
Food, increased earnings 
before interest and tax by 45 
per cent to A£29m. 

The group said its interna- 
tional medical and battery 
businesses accounted for 38 per 
cent of profits and 33 per cent 
of turnover, compared with 29 
per cent and 31 per cent in the 
comparable period of the previ- 
ous year. 

Mr Gough said the group , 
was reaping the benefits of I 
restructuring and rationalise- ! 
tion in the previous two years. 
He said a tentative upturn in 
demand for industrial products 
was being matched by a 
strengthening in retail 
demand, but profit margins 
remained under pressure. 

Mr Gough said trading condi- 
tions remained difficult 


CRA makes 


stake in 


By Kevin Brown In Sydney 

NINE Network, the Australian 
television group controlled by 
Mr Kerry Packer, yesterday 
revealed that it paid A449.7m 
(USS355m) for a 4.98 per cent 
stake In John Fairfax Holdings, 
the newspaper group con- 
trolled by Mr Conrad Black. 

The announcement 
prompted speculation that Mr 
Packer was planning a bid for 
Fairfax, which owns the Syd- 
ney Morning Herald, the Aus- 
tralian Financial Review and 
The (Melbourne) Age. 

However, the re-election on 
Saturday of Australia’s Labor 
government means there is lit- 
tle prospect of a change in the 
law regulating cross-media 
shareholdings, which would be 
required before Mr Packer 
could bid. 

The conservative opposition 
coalition had indicated that it 
might change the law. which 
prevents broadcasting opera- 
tors from acquiring sharehold- 
ings of more than 15 per cent 
in newspaper groups. 

If he wished to bid for Fair- 
fax, Mr Packer would have to 
dispose of his controlling 38 
per cent shareholding in Nine 
Network, which would free 
him from the cross-media own- 
ership restrictions. 

Mr Packer sought to take a 
15 per cent stake in Fairfax 
when it was acquired in 1991 
by a consortium led by Mr 
Black, chairman of HWllinger, 
the Canadian media group and 
proprietor of the UK Telegraph 
group. He was forced to with- 


Fairfax 



Kerry Packer: speculation that 
he will bid for Fairfax 


draw from the consortium 
after widespread criticism of 
his prominent role in the Aus- 
tralian media threatened the 
success of Mr Black's bid. 

Nine Network said it had 
bought the Fairfax shares as 
an "attractive investment". 
There were no "current plans” 
to increase the shareholding. 

Nine Network also 
announced a 1.3 per cent 
increase in net profit to A$39m 
for the six months to the end 
of December. The board 
declared an interim dividend of 
7 cents, fully franked, com- 
pared with nil last year. 

The board said Mr Packer 
would resign as chairman, as 
previously announced. He will 
be replaced by Mr Bruce Gyn- 
gelL wbo was head of TV-AM, 
the former British television 
broadcaster. 


Westpac to 
reduce costs 
by cutting 
2,000 jobs 

By Kevin Brown 

WESTPAC, the troubled 
Australian bank, yesterday 
said It planned to make 2,000 
staff redundant as part of a 
restructuring of retail 
operations intended to cut 
operating cost s by A$l50m 
(USJlOTm) a year. 

Mr Robert Joss, managing 
director, said most of the staff 
in question would leave over 
the next three months as the 
retail business was split Into 
separate consumer and com- 
mercial divisions. 

“This new structure will 
enable us to better serve the 
different needs of our business 


By William Keeling In Jakarta 

INDONESIA’S listed banks 
have mostly announced an 
increase In pre-tax profits for 
1992, although bankers warn 
the sector remains poorly regu- 
lated and burdened by non -per- 
forming debt. 

Of the six largest' listed 
banks, five Improved on their 
1991 performance. Pre-tax prof- 
its at Bank International 
Indonesia (BII) rose 62.4 per 
cent to Rpl22.1bn (559m), while 
Lippobank's increased to 
Rp53.6bn from Rp24.6bn a year 
earlier. 

Bank Danamon's pre-tax 
profits rose from II per cent to 
Rp5i bn, Bank Ball's increased 
from 175 per cent to Rp84-lbn. 
and Bank Nlaga’s grew 12 per 
cent to Rp36.5bn. Bank Duta 
was alone In seeing a pre-tax 
profit fall from Rp355bn in 


1991 to Rp26_2bn last year. In a 
year of general consolidation 
in the Indonesian banking sec- 
tor, which remains dominated 
by five state-owned banks, the 
growth in the listed banks' out- 
standing loans either slowed 
or, in two instances, was 
reversed. 

Bank Danamon’s loan portfo- 
lio grew most rapidly to 
Rp3,600bn from Rp2,950bn in 
1951 , while Lippobank's loans 
rose 175. per cent to Rp2,150bn. 

Bank Bali and Bank Duta 
posted a marginal fall in 
outstanding loans, down 7 per 
cent to Rpl,960bn and 4.5 
per cent to Rpl.700bn respec- 
tively. 

Brokers say the banks are 
more bullish for growth next 
year. BH forecast a 50 per cent 
loan growth this year, after an 
8 per cent rise to Rp3,680bn in 
1992. 


Lippobank and Bank Bali are 
forecasting loan growth in 
excess of 20 per cent, while 
Bank Nlaga is anticipating a 
more modest 15 per cent rise. 
The government has forecast a 
17 per cent rise in banking sec- 
tor credit this year. 

Brokers, however, warn that 
higher net profits and an 
increase in credit may flatter 
the banks' actual performance. 
The results need to be accom- 
panied by a now- perennial 
warning that banks may be 
under-provisioning for non- 
performing assets, they say. 

Banks should be providing a 
minimum of 25 per cent of pro- 
ductive assets for non-perform- 
ing assets, brokers say. but 
they believe that none of the 
listed banks reaches this fig- 
ure. 

In the worst case, brokers 
estimate that one of the six is 


providing less than i per cent 
of Its productive assets. An 
increase in provisions to 2.3 
per cent would wipe out twice- 
over the bank's 1992 net prof- 
its. 

Banks anticipating high 
credit growth this year will 
also need to watch their capital 
adequacy ratios. Brokers esti- 
mate all the six listed banks to 
have capital adequacy ratios in 
excess of 7 per cent of risk 
weighted assets, a level set by 
the central bank for the end of 
this month. 

But if the banks meet their 
targets for credit growth, most 
will need to raise new capital 
by the end of tbe year. 

Broken say this could lead 
to a call on shareholders for 
new fin ance or restricted divi- 
dend payments to allow banks 
to retain profits and boost their 
capital base. 


Adsteam provision 
leads to A$61m loss 


Astra makes sweeping changes 


and household customers, and 
presents an important step for- 
ward in making Westpac the 
best retail bank in Australia," 
he said. 

The announcement, which 
was expected, comes in the 
wake of a wide-ranging review 
of Westpac operations follow- 
ing a record loss of A$1.5bn 
for the year to the end of Sep- 
tember. 

The bank announced last 
week that it planned to dis- 
pose of many of Its Asian 
operations, and consolidate Its 
US operations into one office, 
as part of a restructuring of 
International activities. 

Mr David Morgan, head of 
retail hanking, said the redun- 
dancies would raise the bank’s 
retail productivity to world 
class levels, but would not 
affect customer service. 

Westpac said last year 
that it would probably make 
up to 4,000 of Its 20,000 
staff redundant in an attempt 
to reduce its higher than 
average expenses to Income 
ratio. 


By William Keeling 

ASTRA International, the 
Indonesian motor company, 
has made sweeping boardroom 
changes prior to announcing 
its 1992 results which, brokers 
say, will show a 59 per cent 
foil in net profits to Rp87bn 
(S42m). 

Tbe changes follow the 
forced sale in January by the 
Soeryadjaya family, Astra's 
founders, of their majority 
stake in the company. Three of 
four family members have left 
the board, including Mr Edwin 
Soeryadjaya, formerly 
vice-president. 

Mr Oskar Soijaatmadja, a 
former director-general of the 
ministry of finance and cur- 
rently chairman of tbe Jakarta 
stock exchange, has been 
appointed president commis- 
sioner. equivalent to company 
chairman. 


Mr Prajogo Pangestu. who 
led tbe consortium which 
bought into the Soeryadjaya 
stake, has become vice-presi- 
dent commissioner, while bis 
close business colleague, Mr 
Henry Pribadi, has been made 
commissioner. 

The senior management 
responsible for the company's 
day-to-day affairs remains 
largely unchanged, quelling 
investors' fears that the sale by 
the Soeryadjayas could prompt 
an exodus or top personnel. 

The Soeryadjayas still own. 
directly or through nominee 
companies, more than 13 per 
cent of Astra but are expected 
further to reduce their stake to 
repay debts associated with 
their privately-owned Bank 
Summa, which collapsed in 
December owing Rpl,600bn. 

Liquidators, led by the cen- 
tral bank, have currently 
agreed to repay large clients 


half their deposits. They hope 
to raise further finance by sell- 
ing off the Soeryadjayas* exten- 
sive property interests. 

Astra bas yet officially to 
announce its 1992 figures, but 
brokers have been privately 
informed that net profits 
slumped to Rp87bn from 
Rp210bn in 1991. The compa- 
ny's vehicle sales fell 32 per 
cent to 97,239 units, althougb it 
increased market share year- 
on-year to 565 per cent from 54 
per cent 

The net profits are higher 
than brokers* forecasts, 
reflecting a recovery in the last 
quarter. 

Nevertheless, some new 
shareholders are reportedly 
keen to restructure Astra and 
possibly dispose of non-core 
businesses, which include tim- 
ber, palm oil plantation and 
telecommunications subsid- 
iaries. 


Sharp pre-tax 
fall at Inchcape 
Timuran group 

INCHCAPE Timuran, the 
Malaysian trading group, has 
posted a 47 per cent fall in 
group pre-tax profits to M5L354 
(US55m) for 1992 from 
MS25.31m in 1991. Reuter 
reports from Kuala Lumpur. 

Turnover rose slightly to 
M$376.32m from MS346.52m. 
Inchcape said earnings were 
hit by slower growth in sales of 
consumer products and high 
interest rates while exports 
were hurt by the strengthening 
of the Malaysian dollar. 

Tbe company was cautious 
about 1993, saying an easing of 
credit restrictions had yet to 
lift sales of consumer goods. 

• Boustead, the Malaysian 
conglomerate, unveiled net 
profits of MS 12.74m for the first 
half to December 31 up 2 per 
cent from a year earlier, Sen- 
I ter reports. 


hostile 
bid for Cail 

By Kevin Brown 

COAL and Allied Industries 
(Cail) is likely to wait two 
weeks before responding to a 
hostile A5ll.50-a-share take- 
over offer from CRA, tbe Aus- 
tralian mining group; Mr Tony 
Haraldson. managing director, 
said yesterday. 

Mr Haraldson said directors 
would seek an independent val- 
uation of the company before 
responding to the offer, which 
values Cail at' A$716m 
(US$51 lm). CRA owns 40.4 per 
cent of Cail following a A$755 
a share offer in March 1991. 
and tbe purchase of a further 
2.9 per cent stake yesterday 
morning. 

The offer is conditional on 
approval by Australia's For- 
eign Investment Review Board 
because CRA is 49 per cent 
owned by RTZ of tbe UK. 


By Kevin Brown 

THE ADSTEAM group .of 
companies, formerly controlled 
by Mr John Spalvins, 
announced substantial losses 
yesterday, indicating that 
interest costs and foiling prop- 
erty prices continue to plague 
the group. 

Adelaide. Steamship, for- 
merly the group’s' flagship, 
announced a net toss of AS6lm 
(US$43.5m) for the six months 
to the end of December, com- 
pared with a loss of AJfflm for 
the comparable period of the 
previous year. 

The company said earnings 
before interest and tax rose 23 
per cent to A$241m, while fin- 
ancing costs fell 13 per cent to 
A$290m. However, the defi- 
ciency in shareholders’ funds 
grew by 13 per cent to A$620m. 

Mr George Haines, managing 
director, said the result 
included an abnormal loss of 
A$l07.8m, mostly related to 
provisions against the value of 
the group's UK property portfo- 


lio, held through Markheath, a 
61 per cent subsidiary. 

"Adsteam directors have 
deemed it prudent to make a 
one-off full provision against 
the group’s Markheath involve- 
ment," Mr Haines said. Mark- 
heath's discussions with its 
banks were "proceeding con- 
structively". 

Other companies in the 
group ‘alsO -fored badly. David 
Jones;- tbe~ up-market retailer, 
lost a net A$59m, compared 
with A$53m, and Tooth and Co, 
the industrial group, lost a net 
A$58m, compared with 
A*405m. 

The bright spot was Indus- 
trial Equity (D&), owned by 
Adelaide Steamship, David 
Jones and Tooth, which re- 
ported an improvement in net 
profit to A 579m from A$27m. 

D3L said the Improvement 
would have been larger but for 
the AS 19m cost of deferring the 
flotation of its Woolworths 
supermarket subsidiary, and 
A$6.4m in other abnormal 
charges. 
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German rate cut hopes propel European prices higher 


FT FIXED INTEREST INDICES 


BENCHMARK GOVERNMENT BONDS 
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German commercial 
banks in EC protest 


By Tracy Corrigan In London, 
Patrick Blum in Prague and 
Patrick Harverson 
hi New York 

EUROPEAN bond prices ended 
mostly higher yesterday, 
boosted by growing expecta- 
tions of a German rate cut 

■GERMAN bond prices closed 
% point Firmer yesterday as 
expectations that the Bundes- 
bank will cut rates at Its coun- 


GOVERNMENT 

BONDS 


cil meeting on Thursday 
gained ground. 

A weekend agreement by the 
German government on a pack- 
age of austerity measures 
known as the solidarity pact 
has prompted strong specula- 
tion that the Bundesbank will 
not be able to hold out any 
longer against pressure for a 
cut in the official Interest 
rates. However, the market fell 
from overnight highs in Tokyo. 

The agreement “makes it 
easier for the Bundesbank to 
cut rates because its creates a 


By Antonia Sharpe 

THE D-Mark sector of the 
International bond market was 
active yesterday as domestic 
and foreign borrowers decided 
that the time was right to lock 
into German interest rates. 

The Bundesbank is widely 
expected to cut its leading 
interest rates at its council 
meeting on Thursday, follow- 
ing agreement at the weekend 
on the public financing for the 
“solidarity pact” for the east 
German economy. 

Syndicate managers said the 
rate cut had been discounted 
by the market “Many Issuers 
feel that German interest rates 
are close to the bottom of their 
cycle for nowr one syndicate 
manager at a German bank 
said. 

KfW International Finance 
USA, the financing arm of 
the trlple-A rated German 
government agency for rede- 
velopment, raised DMl.Sbn 
through an Issue of 10 -year 
Eurobonds. 

The bonds will be priced 
today, and are expected to 
yield 14 basis points over the 


more organised fiscal struc- 
ture," said Mr Klaus Baader, 
an economist at UBS Phillips & 
Drew. He added that the funda- 
mental effect is very small, but 
"it caps the potential for chaos 
in public sector financing". 

The Euro D-Mark future on 
Liffe also benefited from 
mounting expectations of a 
cut. The March contract ended 
at 92.19, up from a previous 
close of 92-10- 

■ UK GILT prices ended 
slightly higher in very thin 
trading. The market is expec- 
ted to remain in suspense until 
today's government Budget 
statement. 

■ THE DUTCH government 
sold Dfl 1.4bn of the new 10- 
year state bond yesterday. 
Dutch band prices rose in line 
with the German bond market. 

■ THE CZECH Republic has 
launched a Kcs2.5bn ($85m) 
domestic Treasury bond issue 
- the first such issue for more 
than SO years - which has 
been fully pre-placed with 
domestic investors. The four- 
year Issue, arranged by Credit 


1Y% per cent bund due Decem- 
ber 2003, the lower end of the 
indicated range. The bund 
yielded 6.54 per cent yesterday 
afternoon. 

An official at the lead man- 
ager. Dresdner Bank, said that 
the bonds were widely distrib- 
uted at home and elsewhere In 
Europe. 

For some syndicate manag- 
ers, the Indicated yield spread 
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on KfW's bonds appeared to be 
on the safe side, in order to 
allow some room for perfor- 
mance. They expected the 
spread to narrow to 12 basis 
points when the bonds were 
freed to trade. However. Dresd- 
ner said the bonds were fairly 
priced. In view of the 26 basis- 
point spread between yields on 
10-year bunds and domestic 
bonds. 

By contrast, there was gen- 
eral agreement in the market 
that the pricing on the King- 
dom of Denmark's DM700m 
five-year Eurobond issue was 


Suisse First Boston, carries a 
fixed coupon of 14.6 per cenL 

“There are enough domestic 
investors willing to lend the 
government money. The 
response has been better than 
expected for an entirely new 
Instrument. It also shows 
investors confidence following 
the break-up of [the former) 
Czechoslovakia [In January].” 
said an analyst with CSFB. 

The proceeds will be used to 
help finance a 1991 budget defi- 
cit of Kc$9.9bn. 

■ AFTER a firm opening, US 
Treasury prices tumbled at tbe 
long end of the maturity range 
yesterday morning in response 
to a surge in commodity prices. 


tight. The bonds yielded 10 
basis points over the series 105 
of medium-term German gov- 
ernment bonds. Some syndi- 
cate managers believed that It 
would be difficult for the bonds 
to keep to the launch spread 
once they were freed to trade, 
which is likely to happen early 
today. 

WestLB. the lead manager, 
reported good demand for the 
bonds from central banks, 
attracted by their five-year 
maturity and the fact that the 
borrower is an European Com- 
munity member. 

Mr Niels Sorensen, head of 
the debt department, foreign 
area, at Denmark's National 
Bank, said that the proceeds 
from the issue were for 
the foreign exchange reserves 
of the central bank. The issue 
will almost complete the cen- 
tral bank's first-quarter bor- 
rowing programme of 
DKrl2tm. 

Mr Sorensen said the issue 
also lengthened the bank’s 
debt maturity profile, which 
prior to yesterday’s deal was 
about 1 Vi years. 

“We wanted to take out some 


By midday, the benchmark 
30-year government bond was 
down A at 10% yielding 6901 
per cent At the short end of 
the market the two-year note 
was only slightly lower, down 
A at 9% to yield 4.084 per cent 

Prices opened higher, buoyed 
by comments from Mr Alan 
Greenspan, the Federal 
Reserve chairman, who at the 
weekend said that the recovery 
remained “tentative". 

The market then suffered a 
setback mid-moming, however, 
after the Commodities 
Research Bureau index jumped 
more than 2'A points to 210.41. 
The CRB's rise, which some 
dealers said was a reaction to 
Saturday's huge snowstorm 


longer-term debt now that Ger- 
man rates have come down," 
he said. 

CCF took advantage of inves- 
tors' hopes of lower interest 


that hit the eastern US states 
and may have an Impact on 
some crops, showed higher 
prices awinng a broad range of 
commodities. 

The uptick in the CRB unset- 
tled Treasury investors, who 
fear that inflationary pressures 
may be building up in the 


rates in France to raise 
FFr500 m worth of five-year 
reverse floating rate notes, its 
second such issne since 
November. 


economy as the recovery gath- 
ers pace. Last week, the Febru- 
ary producer prices index 
increased more than expected, 
and with yesterday's CRB rise, 
dealers and investors are ner- 
vously awaiting the February 
consumer prices report, which 
Is due out tomorrow. 


The joint lead manager, Mor- 
gan Stanley, said the bonds 
were sold throughout Europe 
and were trading at their issue 
price late yesterday. 


By Quentin Peel in Bonn 

THE German Banking 
Federation, representing the 
commercial banking sector, 
yesterday agreed to make a for- 
mal complaint to Brussels 
about new rules allowing Ger- 
many's powerful state banks to 
register a big increase in their 
asset base. . , 

The big private sector banks, 
including Deutsche Bank, 
Dresdner Bank and Commerz- 
bank, are furious at the new 
ruling which allows the 
state hanks to include tiie 
assets of their housing 
finance subsidiaries in their 
working capital base, and thus 
greatly extend their lending 
activities. 

Mr Eberhard Martini, presi- 
dent of the banking federation. 


By Christopher Brown-Humes 
In Stockholm 

STANDARD & Poor’s, the US 
credit rating agency, yesterday 
said it was reviewing the 
short-term debt rating of 
Volvo, the Swedish motor 
vehicle group, with a view to a 
possible downgrade, following 
a sharp increase in group debt 
and higher operating losses in 

S&P said it had placed Vol- 
vo’s s Ingle- A 1 rating on Credl- 
twatch with negative implica- 
tions, but noted that the rating 
was unlikely to fall below sin- 
gle A2 because of the group’s 
“reasonable financial flexibil- 
ity". 


THE SWISS federal cabinet 
yesterday abolished stamp tax 
on Swiss franc bond issuance 
by foreign borrowers with 
effect from April 1, AP-DJ 
reports from Zorich. 

It was feared the 0.15 per 
cent tax on secondary market 
purchases, and 0.30 per cent 
tax on primary market pur- 
chases, would see Swiss franc 
bond issuance by foreign bor- 
rowers move from Switzerland 
to foreign marketplaces. 


said a letter would be sent to 
the European Commission 
immediately after yesterday’s 
annual meeting, asking 
whether the new rules con- 
formed to EC guidelines on 
capital adequacy. 

The main target of the banks 
is the Westdeutsche Landes- 
fcmlr (WestLB) which has suc- 
ceeded in extending its west- 
ing capital by DM4bn as a 
result of consolidating the 
assets of WFA, the housing 
finance institution for North 
Rhine-Westphalia. 

Mr Martini said that the new 
ruling, made by the Bundesauf- 
sichtsamt fflr das Kreditwesen, 
the supervisory body for tbe 
hanking sector, gave the public 
sector banks a si gnifi cant com- 
petitive advantage over private 
sector banks. 


a SKr4_75bn loss after financial 
items, compared with a 
SKrl.5bn profit in 1991. 
with operating losses rising to 
SKr2.25tra from SKjT.rrbn. 
Net debt amounted to SKrlShn, 
up sharply from SKr7bn in 
1991, with around SKt2bn attri- 
buted to currency fluctuations. 

S&P said: “In the face of 
continuing difficult trading 
conditions in its key markets, 
Volvo is constrained in its abil- 
ity to contain debt oseage. 
Debt is expected to remain 
higher for the foreseeable 
future." 

Last December, Moody’s 
Investors Service downgraded 
Volvo’s commercial paper 
ratings to Prime-2 from 
Prime-l. 


The federal council was 
given the power to remove the 
stamp tax in a national refer- 
endum on September 27. 

Also, according to the Swiss 
finan ce ministry, a rule requir- 
ing that Swiss franc foreign 
bonds be syndicated by banks 
located in Switzerland, would 
be replaced by a regulation 
requiring only that the lead 
manager of the issue be located 
in Switzerland and not the 
entire syndicate. 


KfW raises DM1.5bn as German currency 
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NEW INTERNATIONAL BOND ISSUES 
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Final (arms and turn-callable unless stated. +Private placement. Witti equity warrants. {Floating ran note. ^Variable rate 
note. ffSeflii-annuar coupon, a) Coupon pays 6-marrth Ubor - 0.25%; minimum 5.25%. maximum B%. b] Coupon pays (05 * 
the 10-year CMT) + 1.5%; minimum 5%, maximum 28%. c] Final terms fixed on 23/3/83. d) Perpetual subordinated issue. 
Coupon pays the long-term prime rate - 0.1% (or first 5 years, + 0.1% for years 6-10 and + 0.6% thereafter. Callable on 
any Interest payment date from Mar.88 at par. e) Perpetual subordinated Issue. First coupon is 3-month Ubor + 0.75%; 
thereafter coupon pays 3-month Ubor + agreed margin. If not agreed the tallowing margins apply; + 0.85% tor first 5 
years, + 13 5% for years 6-10 and + 1.85% thereafter. Callable after S years. PuttaWe on any interest payment date, when 
coupon has been agreed, ai par. 1} Priced today to yield 14-16bp over the 7.125% bund due Dac-2002. gj Coupon pays 8.5% 
fixed annual in first year and 12^5% - 6-month Libor thereafter, h) Coupon pays 8.75% fixed annual for first year and 14% - 
6-month Plbor thereafter. 0 Fungible on 26/5/83 with the outstanding £80m. 


S&P reviews Volvo’s 
short-term debt rating 


Last week, Volvo announced 

Swiss drop bond issuance tax 
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Listed are the Idlest bironudonal bends tor wtHch there to m adequate secondary market. 
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QUEBEC PROV 10 1/2 98 CS 

BELGIUM 9 1/8 96 Etx_ 

CREDIT LYONNAIS 9% Eai 

DENMARK 7 5/8% Ecu 

QB 1097 Em 

FERRO DELSTAT10 1/8 98 Ecu 

ITALY 10 3/400 Eai 

SPAIN 9% Ecu 

_C 5 jb UNITED KINGDOM 9 1/801 Ecu 

J 449 BPAMEBICA121/4%A$... ... 

4^7 COMM BK AUSTRALIA 13 3/4 99 AS 

+% 5j9 EKSP0RTFINANSL2 3/895 AS 

-% if, EUROF1MA 14 5/8 94 AS 

*S MCDONALDS CANADA 15 95 AS... 

4 11 STHAIKTG0VTF1N902AS_ 

-L 5 36 UNILEVER AUSTRALIA 12 WAS 

J fS VOLKSWAGEN INTO 1399 AS 

ABBEY NATO TREASL3 3/695 C ... .. 
ALLIANCE &LEICS 11 3/897 i . 

BRITISH GAS 12 3/4 95 1._ 

BRITISH LAN 012 1/2 16 ( 

EIB1097E _ . 

HALIFAX 10 3/8 971 

HANSON ID 3/8 97 £ 

HSBC HOLDINGS 1L69 02 £ 

ITALY 10 1/2 14 1. ....... 

LAND SECS 9 1/2 07 E 

0NTAH10 HUB 01 £ 

P0WEKEN87/803E 

SEVERN TRENT 111/2 99 £ .._ 

TOKYO ELEC POWER 11 01 £ 

WORLD BANK 11 1/4 «£ 

ABBEY NATIONAL 096 MB... 

TCNZFIN9Wa2ll2S 

CEPME1095FFr — 

ELF-AQllfTAINE 9 99 FFr . .... . . 
SNCF 9 1/4 97 FFr .. 


Lomm prtoM at 7:05 pm an March 15 

On- 

day Yield 
-% 8.82 


-h 5-25 
. -% 5.65 

1144 -I, 5.70 

106 +1. 5.25 

114 - 1 ! 3-19 

IS* -% 6.03 

07% -1, 5.97 

10% -I, 512 


1041, 

107H 
107% 
10b% 
1041, 
113 s, 
106% 
106V 
U0% 
109% 
110% 
112 % 
106% 
115% 
m% 
118% 
111 % 
109% 
116% 
109% 
109% 
11D% 

wg% 

99% 

113% 

112 % 

108% 


~% 4J6 

+% 5 % 


-% 6.44 

-% 5.94 
-h 7.70 
-% 501 
-% 5.86 
-% 563 
-% 5.25 


105% 

105% 


100 105 105% 

230 190% 100% 

300 111 111% -% 

% “a is* $ 

100 102% 103% -% 

100 SO? 108% 

100 

240 108 

200 ... 

400 105% 

100 93 

450 112% 

150 100 

600 112 


109 
99% 100% 
“■ 105% 

94 
113 
101 


+% 


40000 

40000 

20000 

50000 

30000 

100000 

120000 

60000 

50000 

50000 

30000 

20000 

50000 


-% 


106% 106' 

101 % m 

104% 105 
107% 107. 

114% 114% -% 

|83% 


112 % 112 % 
101% 101% 
106% 106b 
102% 103% 
111% 112% 
103% 104% 
U2% 112% 


-% 5.94 


97% -1% 
106% -% 
106% 

102 % *% 
107% +% 

104% 


105% 

102 % 


155 

469 

5.44 

5X3 

539 

6.10 

6.63 

5.82 

5.17 

4.97 

551 

571 

530 

500 

5J3 


3.56 

3J7 

413 

4J9 

4.83 

439 

4.70 

3.47 

3.93 

364 

4.73 

3.97 

456 


FLOATING RATE NOTES 

ALLIANCE &LBCSO 0894 £ 

BANCO ROMA 99 .... 

BELGIUM 1/16 97 DM.... 

BFCE-OQ2 96.. .. 

BRITANNIA 1/1096 £ . .. IT . . . 
CCCEQ6ECU .. .... . 

CITIZENS FE0 0 15 96 ... 

CREDIT FONOER-1/16 98 

DEN MARK -1/8 96 

DRESDNER FINANCE 1/32 96 DM ..... 

ELEC DC FRANCE 1/899 

FERRO OaSTAT 97 

FINLAND9T 

HALIFAX 1/10 94 £ 

IRELAND 98 

ITALY 0O....„ 

LEEDS PERMANENT 1/896 £ .... .. 

LLOYDS BANK l/UIPERPSJ 

NATIONWIDE 008 96 E 

NEW ZEALAN0 1/8 9b — 

RENFE98 

S0QETE GENERATE 96 

STATE BK NSW 1/16 98 

STATE BK VICTORIA 0.05 99 

UNITED K) REOOM-t/8 9b. - . .. 


CONVERTIBLE BONDS 

BURTON GROUP 4 3/4 01 

CHUBB CAPITAL6 98 

EASTMAN KODAK 6 3/8 01 

GOLD KALG00HUE 7 1/2 OO . 

HANSON 9 1/2 06 E 

HAWLEY 6 02 PREF 

HILLSWWN4U202£.„ 


Issued 

600 

1000 

1000 

500 

500 


Bid OTfsr 
97% 98% 

99% 100% 
100 

108 108% 

111% 112% 


500 107% 108% 
150 U0 U0% 
500 106% 106% 
130 109% 110% 
275 108% 106% 
100 102% 103% 
300 106 106% 

400 108% 109% 
200 109% U0% 
500 111% 111% 
150 110 U0% 

200 109 109% 

1250 104% 104% 
125 102% 103% 
250 99% 100% 

1125 106% 108% 
500 108% 108% 
1000 113% 113% 
1000 103% 104% 
2758 100% m 
100 109% 109% 
100 112 112% 
100 127% 128% 

75 U0% 111% 
75 108% 109% 
MO 116 1161 
150 102% 1024 
150 1161 
100 1085 
too mi 

100 1131 


-% 832 
7.99 
6.98 
6.89 
-% 7.60 

-% 650 
-% 7.67 
-% 781 

-% ao7 

7.79 
-% 7J1 
-tj 8.47 
828 




-% BJ9 
-% 8.16 
-% B43 
+% 7.45 

8.05 
7.85 
7.48 
8.01 
823 

*% 7.57 
+% 7.61 
-% 8.05 

759 

♦% 8.08 

7.05 
6.54 

+% 712 


300 

150 


117% 

109% 

113% 

114% 


3 


m% in% 


aw 

7X3 
6X7 
s% 616 
736 
+% 617 


636.5 

100 

110% 

111% 

110% 

111% 

a 

656 

7.06 

but 

Amam 

LltHt 

500 

109% 

110% 

7.7D 

Prln 

Paid 

Rrwnc 

152.724 

40C 

116% 

109% 

116% 

109% 

a 

412 

9.« 

£ 

up 

Dau 

200 

100% 

101% 

9.41 

. 


_ 

100 

250 

117% 

103% 

117% 


BIO 

8J7 

100p 

w 


- 

150 

116% 

117 

-% 

8.03 



ISO 

100 


118% 

110% 

a 

7.96 

6.16 

60p 




100 

75 

2000 

608 

4000 


ICSMd 

300 

200 

500 

36® 

150 

Wi 

100 

200 

1000 

1000 

400 

420 

1000 

200 

300 

500 

200 

608 

300 

230 

500 

300 

250 

125 

4000 


108% 109% 
104% 104% 

104% 104% 
105% 105% 


7.66 

720 

823 


+% 7.62 


BM 

99 B5 
9921 
99.99 

99.90 

99 40 
9899 
99JS4 

100 JO 
99 JS 
99X5 

10224 

9915 

98.98 

99.96 

99.67 
10Q-Z7 

99.74 

75J8 

99.23 

100.08 

99.29 

99.48 

99.68 

98.91 

99.69 


Offer 
99.94 
99.54 
100.09 
100.05 
99.57 
99 J1 
9991 
100.56 
9952 
99.94 
103.13 
99.45 
9921 
100.04 
99.83 
u».6o 
9989 
77.25 
99.40 
10827 
99 JO 
99.67 
99.97 
99.21 
99.75 


35313 
aoooo 
3.7300 
6.4750 
95469 
50000 
5.0000 
30625 
85313 
52500 
32250 
3 4375 
63500 
367DO 
3.6250 
73750 
3.3710 
64550 
3X750 
3.6250 
3.1875 
35938 
3.7219 
32500 


LAND SECS 63/4 02 £ 

LASM0 7 3/405E . 

MITSUI BANK 2 5/8 03 . 

MOUNT ISA FIN 6 1/297 

0G0EH602. 

SEGA ENTERPRISES 3 1/296 

SMITH 4 NEPHEW 402 £ 

SUMITOMO BJWK3 1/804— 

TEXAS INSTRUMENTS 23/402 

THORN EMI 5 3/4 04 £ _ 


■ No Irdormoiton «**ll«bi* - ptwMu* day’s prlM 
1 Only one mertet maker wpoUad a price 



STRAIGHT BONDS; The yield lx the ywld to redemption tdthe Md-futoe: the arnounl issued Is In millona of onancy umts. Wig. day -Change on 

FLOATING RATE NOTES: Denominated in dollars unless otharetse Indicated Coupon shown h minimum. Spread -Margin above **-mcnth 

ottered rate ifthrea-nunui Babevo mean rale) tor US dollars. G.cpn -The cioreni coupon. 

CONVERTIBLE BONOS: DenomliMIM In dollars unfeae Otherwise Indicated. Cnv. pne* -Nm ctnal emount band , 

currency of suero tn conversion rate fixed el tt4u6 Prem-Pere«iu«tja premium c* mo cuiram ettaawe price ol acquiring ermnn vm me Mr w 

wr Shi moot roc«i4 pibtA 0 1 ItM 4lVM- 

■j The Financial Times LUf.. 1993. Reprodualon In whole or In Mrt in any form not permitted without written consent. 

Data supplied by International Securities Market Association. 


RISES AND PALLS YESTERDAY 


Rises Falls Same 

Brillsh Funds 44 9 24 

Other Fixed Interest 8 0 7 

Commercial, Industrial 323 240 851 

Financial & Property 142 131 523 

Oil & Gas 17 16 50 

Plantations 3 0 5 

Mines 36 26 75 

Others 30 53 41 

Totals 603 475 1^76 


LONDON RECENT ISSUES 


EQUITIES 


taue 

PrtCf 

tafol 

PPM 

■P 

Utta 

HflOC 

Dat* 

1993 

Stack 

□tntog 

Prim 

■tor 

MB 

Oto 

Row 

Cor'd 

Cnm 

YWd, 

P/E 

titio 

High 

Low 

- 

F.P. 

- 



Anglo UU Wjnaoti 

% 


- 

- 


- 

100 

FJ>. 

- 

103 

98 

For & Col US Smllr Go's -. 

l«7% 


- 

- 

- 

— 

- 

I-.H. 

- 

44 

30 

Do. WarraitJ 

41 


— 

- 

— 

- 

51 

i P. 

- 

75 

62 

InU.FtMMadilnay 

75 

♦Z 

- 

• 

- 

- 

- 

FP. 

- 

96 

91 

ffeleritoiatlUmu 

96 


H3.4 

- 

4.8 

- 

izio 

F.P. 

— 

THU 

262 

Mod* World 

278 


Rb.3 

25 

JM 

175 

100 

F.P. 

— 

100 

97% 

Pilot tm.tnw 

97% 






- 

F.P. 

- 

W 

21 


27 


«- 


- 

- 

100 

F.P. 

- 

105 

102 

SdroteSp'ltFiilni. 

104 


816.75 

- 

8.7 

- 

20 

F.P. 

- 

a 

19 

Do. Cap.. . 

21 


— 

- 

- 

- 

100 

F.P. 

- 

101 

99 

Do.ZeoDto.Pf 

100% 


- 

- 

- 

- 

26 

F.P. 

- 

26% 

ift% 

W^raKt & Valor Tst _ 

25% 


— 

— 

- 

— 

no 

F.P. 

- 

141 

130 

Ynrtofilrt Food 

134 

44 

W2.B8 

Zb 

2.9 

155 


FIXED INTEREST STOCKS 


1993 


UNO 


mil 

U2%0 

114% 

60p 


10 Z%p 

HR 


Suck 


town 6%p ««) Or. PI . lo-dhl .. 

3rtsM Wata8%ecPf- — - 

kxmnmUl Union B%pc Cw. PI. .. 

IFC/LpcCr. Bd.-i;? 

llwllilnJ. Gncn ZftoPrf 


Ctodm 

Prla 

£ 


117%p 

122%p 

112%p 

107% 

59%p 


RIGHTS OFFERS 


Issee 

Price 

P 


295 

405 

170 

239 

52 

WO 

10 

60 

95 

45 

16 

330 


Aihokl 

Paid 


Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

HR! 

Nil 


Latest 

ftmw 

Dau 


22/4 

23/4 

16/4 

21/4 

13/4 

18/3 

8/4 

13/4 

23/4 


1993 


HI* 


62pn 
66 pm 
20 P" 
41pm 
Mom 
67pm 


34pm 

12pm 

& 


Lon 


b Ftams b»d on c ra pe nu s esUoutto. H 
1993. L EoJmuW 


44om Bertrto ... 

62pm BrttlsbPobtlww 

17»n Cookson. 

40pm Goto Creates Tran 

7pm HnteGtiMp 

42sm oMewle r ftral e... 

2pm aoeeAllfHMe A 

13pm TrafelprHMK 

22nm Wetov. 

8 %pni WPP._ 

4%p» Wills G/mr. 

34pm YortoUreoiendcals 

Diridmd «d fitod based oa eraspecixs « etber official esUmaus for 

, , . , wdol* bawd Mlaustamol ramtoyj. MDtoMcnd Md rtoMbwdoo 

iroectaim out fflicUl wimates to 1993-94. R Forecast aenoaibed dMdmi, cow ant p/e ratio bawd on 
im gp^ w^ nil ky esUmaus.W Pm Foma figorm. p bote b>wei of rtfes rintiediHjM.lPUdP9prlce. 
rr Rd uuix Xcttta 4 Unflfled saumte martw. 4 teed la axweetton *1 rrorpjBtotloa. nvoer or Gkearer. M 
Price alt premium. V Unto convxMng 1 od. aaJ l zero pref. stae. 


Price 

p 


50pm 

66pm 

z, 

z 

2 dc% 
13pm 
34po 
8%jxp 
4% pm 


+1 


TRADITIONAL OPTIONS 


• First Dealings March B 

• Last Dealings March 19 

■ Last Declarations June 17 

• For settlement June 28 

3-month call rate Indications are 
shown In Saturday editions. 

Calls in: Alvls, Amatrad, Aran 
Energy, AS DA, Avesco, Cupid, 


Coetaln, Ferranti, Gestetnar, Han- 
son Wta-, Lucas, Medeve, MTM, 
Proteus, Premier Cons., Racal, 
Standard A Chart, Steel BurrlU 
and TR Props. Puts in: FMFC, Plflc- 
Ington, Standard S Chart, and 
Steel Burrll . Puts & Calls: Amst- 
rad, Medeva and Queens Moat 


FT-SE ACTUARIES INDICES 

The FT-SE too. FT-SE Mid 250 and FT-SE Actuaries 990 Indices and the FT-SE 
Actuaries Industry Boskets are calculated by Tbe IdlB HliMoml Stock Exchange 
of the United Kingdom and Republic of Ireland MmttpH. 0 The International 
Stock Excha n ge of the United Kingdom and Republic of Ireland TJmttml 1993. AH 
rights reserved. 

The FT -Actuaries All-Share Index Is calculated by The Financial Times Lim- 
ited in conjunction with Uio Institute of Actuaries and Uio Faculty of Actuaries. 
c The Financial Times Limited 1993. All rights reserved. 

The FT-SE 100. FT-SE 1/Hd 250 and FT-SE Actuaries 350 Indices, the PT-SE 
Actuaries Industry Baskets and the FT- Actuaries All -Share Index are members of 
the FT-SE Actuaries Share Indices series which are raimiatnri in accordance 
with a standard set of ground rules established by The Financial Timas Limited 
and London Stock Exchange In cotti unction with the institute of Actuaries and 
the Faculty of Actuaries. 

“FT-SE" and “Footsie” are Joint trade marks and sendee marks of tbe London 
Stock Exchange and The Financial Times fJwftoMf 


LIFFE EQUITY OPTIONS 


tetep 


01115 PUTS 
Apr M M Npr M Oct 


0466) 

Boots 
("515 I 

B.P. 

1*286 ) 

Britltt Stall 

(•911 

Bn 
(“585 ) 


460 21 
500 5 

500 25 
550 4% 
2B0 14 
300 5 

90 5% 
100 2 

550 43 
600 U 


C & Wire 
1*712 ) 
CmxUuMs 
("5891 

Com. UnkH 
1*606 ) 

Ftaw 

1*2101 

GKN 
(*462 1 

G rant Mil 
1*477 i 


700 28 48 65 15 37 44 

750 9 Z7 42 47 6b 72 


550 45 60 70 
600 14 31 45 


5 19 27 
24 45 51 


580 36 57 62 6 17 28 

629 9 31 37 31 40 52 


200 19 
220 9 


26 34 
19 32 


8 22 26 
U 34 39 


460 17 36 43 U 22 32 

500 4 18 25 39 46 55 

460 26 44 51 8% 22 27 

500 7 24 32 31 44 49 


I.CJ. 1200 53 100 U2 22 52 77 

1*12251 1250 27 74 88 48 77 105 

Khgfetar 535 27 40 51 10 27 33 

K48) 5B4 6 20 30 38 56 64 


180 21 26 33 5 12 18 

1*199) ZOO 7 16 23 15 22 29 

LadSeor 500 14 23 30 U 32 34 

C500 ) 550 1% 6% 13 52 69 70 

MAS 330 30 35 45 2 % 9 13 

(*356) 360 U) 19 27 12 22 27 


Sdtobuy 
f°525 ) 


500 37 48 57 S 38 24 

550 10 20 32 29 33 39 


She/I Trans. 550 35 
1*578 1 600 6% 


52 54 3% 11% 19 
23 30 27 34 44 


Start**™ 180 18 27 33 4% 12 u 

(T 94) 200 7 16 a 14 24 27 

Trafalgar 64 11 14 16 1% 5 6% 

C73 ) 74 4 % 811% 4% 910% 

UU. Bmtu 360 29 34 42 7 It 21 

<*383 1 390 7 19 28 23 31 35 

ItollMr 1200 54 00 105 14 35 39 

1*1341) 1350 20 S3 77 39 57 73 


Opthw 


*rjjtejN*9 Ks> 


BrU ton 260 34 49 61 16 27 34 

1*278 ) 380 26 37 52 26 36 44 


Option 


CALLS PUTS 
■iy /tog Hoi Mjq Aug Nti 


AIM Lnxa 550 30 45 S3 8 29 35 

<*568 1 600 7 a 30 38 60 65 

ASDA 67 713% 14% 3 5% 8 

1*72 ) 76 3% 8 10 7% U 12% 

BrIL Aswan 280 22 30 38 5 18 23 

1*2981 300 11 20 28 14 28 32 

SmNBdwiA 


38 48 12 26 33 

22 30 37 48 U 

38 47 7 32 29 

15 24 37 52 56 

23 29 7 15 20 

14 20 19 27 31 

U 14 5 9% 12 

7 10 12 16 19 

55 67 5 19 2b 

28 41 27 44 50 


BAA 

750 

61 

71 

85 

I*7%1 

800 

31 

42 

5b 

BAT Ms 

950 

29 

48 

65 

(*955 1 

1000 

13 

30 

43 

BTR 

600 

24 

37 

43 

(*603 1 

650 6% 

17 

24 

BriL Tricon 420 

22 

30 

34 

1*427 1 

460 

6 

12 

18 

Cadtary Stt 

460 

39 

50 

58 

("486 1 

500 

15 

27 

36 

Eaflan Elec 

460 

35 

42 

48 

("4781 

500 

14 

22 

31 

Culms 

460 

29 

42 

52 

(*479 > 

500 

9% 

22 

33 

GEC 

280 

27 

30 

33 

P299) 

300 

12 17% 

22 

Hansen 

240 12% 16% 

21 

(*2421 

260 

4% 

4 12% 

LASM0 

18012% 

21 

26 

(*181) 

200 

7 

14 

18 

Lucas bills 

140 

12 

18 

22 

<*143 ) 

160 

4% 

11 

12 

P.4 0. 

550 

38 

50 

60 

1*572 ) 

600 

14 

28 

38 

niMngtoB 

110 

U 

16 

22 

(*112) 

120 

710% 

16 

Potential 

330 

14 

22 

29 

<*334) 

360 

4% 

12 

18 

R.T i 

650 

37 

5B 

70 

(*662) 

700 

16 

34 

47 

Scdl &Ka> 

460 

24 

35 

41 

1*469) 

500 

7% 

17 

25 

Tesoo 

240 

24 

28 

35 

(*2S9) 

260 10% 

19 

24 

Rbibb Wit 

500 

48 

53 

56 

1*537) 

550 

15 

22 

29 

Vodafone 

390 

39 

48 

99 

[*4161 

420 

22 

32 

43 

apttap 


Mar 

Js> 

Sep 

Atom Nat 

360 

IS 

30 

38 

P372I 

390 

2 

16 

23 

Amstrad 

35 

5 

7% 

9 

1*38 1 

40 

1% 

4% 

6% 

SEE} 3 * 

390 

21 

37 

46 

1*406 ) 

420 

3 

22 

31 

Blue Ckde 

200 

22 

28 

32 

ran 

220 

6 

16 

24 

BriUftGas 

300 

5 

12 

18 

(*300 1 

330 

1 

3% 

8 

Dims 

220 

20 

31 

34 

P2371 

240 

6 

18 

26 

Emumri 

460 

25 

51 

68 

1*480 1 

300 

6 

32 

49 


22 29 
44 47 


41 14 27 33 
' 40 52 58 

7 11 15 


6 16 20 
25 41 45 
9 19 25 


1 3% 4% 


42 


7 23 25 
5 16% 19 


9 19 29 


35 54 62 


CALLS 


PUTS 


29 43 54 


26 31 38 


17 25 33 


13 17 


80 


Spite 


Mar 

Jh 

Sqi Hu 

An 

to 

Glaxo 

650 

24 

55 

SO 

9% 

35 

49 

(•660) 

m 


33 

56 

42 

65 

77 

Hlibdnm 

140 

15 

18 

22 

1% 

8 

13 

(*1541 

160 

2% 

7% 

13 

10 

21 

25 

Lonrtu 

80 

5 

11 

14 

2 

7% 10% 

1*83) 

90 

1 

7 

9% 

9% 

13 

17 

HSBC/Spste 600 

32 

51 

68 

31, 

38 

51 

1*622 1 

650 

8 

28 

47 

36 

68 

80 

Hall Power 

330 

12 

26 

31 

3% 

12 

21 

1*339 1 

360 

2 

12 

18 

23 

29 

38 

Return 

1400 

28 

84 

122 

27 

67 

89 

1*1409) 

1450 

11 

64 

9/ 

58 

92 

U8 

R. Royce 

130 

4 

10 

14 

4% 

12 

17 

1*1301 

140 

1 

/ 

9 

u 

19 

23 

Scot Power 

240 

8 

18 

22 

3 

9 

17 

1*245 ) 

260 

1% 

9 

12 

16 


29 

Sears 

90 

9 

U 

14 

1 

5 

7 

(•97) 

iUI) 

3 

6 

8% 

4 

U 

13 

Forte 

200 

9 

16 

21 

3% 

15 

19 

(*205) 

m 

2% 

7% 

13 

17 

29 

32 

TtoflENI 

850 

18 

48 

60 

8 

26 

51 

(*85B ) 

900 

3 

26 

35 

96 

56 

84 

TSB 

160 13% 

21 

23 

? 

8 

12 

rm ) 

180 

2% 

12 

15 

12 

18 

21 

Vaal Reefs 

35 

5% 

8 

8% 

1% 

2 

4 

1*339 ) 

40 

2% 

4% 

5% 

3 

4% 

6 

Welterne 

900 

38 

75 

102 

9 

38 

55 

1*930 | 

9SU 

13 

47 

76 

34 

b2 

80 


RIM FT-SE INDEX (>2923) 

2775 2*2S 2875 2925 2975 3*25 3075 3125 
CALLS * ’ 

Mar 150 102 55 21 7 3 1% - 
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Every month The International provides in-depth coverage Of course thousands of shrewd subscribers have 
of investment opportunities for those living abroad. already realised The International’s other great benefit, it’s 

With around 100 pages of authoritative editorial in absolutely free. To join them simply complete the free 
every issue it’s the essential guide to the world of finance, subscription form below. 

And, because The International is published by the 
Financial Times, its pedigree is impeccable. 


FINANCIAL TIMES 

MAGAZINES 


If you’re 

pursuing wealth abroad 
take a guide book. 



1 



Yes, t have money to invest and live 
abroad. Please send me, FREE and 
without obligation, my monthly copy 
of The International, the personal 
finance guide for investors residing 
outside the UK and USA. 

Mr/Mrs/Miss 

Job Title 

Nationality ' ■ 

Company/Private Address 


Country 

Postcode 

Sign here only if you wish to receive 
a regular copy of The International 

Signature. 

Date 

The International, Greystoke Place, 
Fetter Lane, London EC4A 1ND. UK. 


Job Status 

□ 1 Proprietor/Seif-Employed Partner 

□ 2 Employed 

□ 3 Consultant 

□ 4 Retired 

□ 5 StudenVUnemployed 


Nature of Business 

□ 1 Financial Services 

□ 2 Construction 

□ 3 Other Services 

□ 4 Transport/Travel/Communications 

□ 5 Distribution/Hotels/Catering 


□ 6 Extraction (Oil, minerals, etc) 

□ 7 Manufacturing/Engineering 

n 99 Other (Please State ) 

Age 

□ 1 Under 25 

□ 2 25-34 
0 3 35-44 
o 4 45-54 
0 5 55-64 
0 6 65+ 


Types of investment currently held 

at Domestic Equities 


□ 2 International Equities 
0 3 Offshore Deposits 

□ 4 Property 

□ 5 Bonds 

□ 6 Precious Metals/Gems 

□ 7 Unit Trusts/Mutual Funds 

o 8 Other international Investments 
□99 None 



Which of the following do you have? 

□ 1 Credit Card (e.g. Visa) 1 

□ 2 Gold Card I 

□ 3 Charge Card (e.g. Amex) I 

□99 None , 

........... . J 
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COMPANY NEWS: 


Strong growth in Hong Kong and Asia Pacific operations 

HSBC doubles to £ 1.7bn 


By John Gapper and Simon 
Hofberton 

STRONG PROFITS in Hong 
Kong and the Asia Pacific 
region helped HSBC Holdings 
to raise pre-tax profits by 94 
per cent in sterling terms to 
£l.7bn for 1992 compared with 
£880m. 

The increase expressed in 
Hong Kong dollars was 56 per 
ceDt to HK$20.lbn (HK$Ii8bn>. 

Asia Pacific operations made 
a £1.3bn pre-tax profit (£878m). 
They contributed £430ra of the 
rise in pre-tax profit, helped by 
an exceptional profit of £270m 
on the sale of a 10 per cent 
stake in Cathay Pacific Air- 
ways. 

The charge for possible bad 
debts more than doubled to 
£1.19bn (£502m) after taking in 
£32Lm attributable to Midland, 
£297ra from Olympia and York, 
and £90m from Concord Leas- 
ing, £49.5m of which relates to 
shipping loans. 

Provisions against Olympia 
and York now amount to 60 
per cent of the £500. lm expo- 
sure. Mr John Bond, chief exec- 
utive, said it was “extremely 
unlikely that we would take 
another stand alone position 
like that In the future". 

Sir William Purves. chair- 
man, said that although eco- 
nomic growth in Asia had been 
robust, recession in several of 
its markets made 1992 quite a 
difficult year and resulted in “a 


significant increase in the level 
of provisioning”. 

Sir William said this would 
be "a year of consolidation" for 
Midland. “The highest priority 
is for Midland to get Its domes- 
tic retail business firing 
on all cylinders, and to 
improve service to customers,' 
he said. 

HongkongBank’s profit 
attributable to shareholders 
after tax and exceptional Items 
rose to £L01bn (£599m). Hang 
Seng Bank, in which Hong- 
kongBank has a 61.4 per cent 
shareholding, contributed 
£486ra (£31 lm/ 

Both Marine Midland, the US 
subsidiary, and HongkongBank 
of Australia returned to profit 
Marine Midland showed a 
profit of £79 .3m (£94. 9m loss), 
while HongkongBank of Aus- 
tralia made a profit of £3 .5m 
(£ 18.4m loss). 

Profits of James Capel, the 
group's stockbroking subsid- 
iary, fell to £7.6m <£17.7m). 
after restructuring and other 
charges. European results were 
“disappointing.” while Asia 
and the US were “highly profit- 
able". 

Net interest income grew to 
£3.34bn (£1.84bn) and other 
operating income grew to 
£2.63bn (£i.2bn). 

Despite a rise in operating 
expenses to £3.37bn (£1.78bn) 
the cost to income ratio 
fell to 56.6 per cent 158.4 per 
cent). 



John Bond: charge for possible bad debts shows sharp increase 


The group's ratio of capital 
to risk-weighted assets stayed 
constant at 12.3 per cent, 
although its tier 1 capital ratio 
fell to 7.4 per cent f9.6 per 
cent). 

Its property revaluation 
reserve under tier 2 capital 
rose to £1.05bn f£3Slm). 

Earnings per share were 72 
per cent up at 62p (36p). 


The final dividend is 14.2p, 
increasing the total to 19p 
(I2.71p). 

Shareholders’ funds rose to 
£8.01bn (£4.82bn) and assets 
grew to £l70.obn (£85.79bn). 
The return on average assets 
rose to 1 per cent (0.7 per cent). 

HSBC's 75p ordinary shares 
closed 20p higher at 624p. 

See Lex 


BM poised for losses 
after heavy write-downs 


By Jane Fuller 

BM Group, the construction 
equipment and engineering 
concern, is likely to fall into 
the red this year after substan- 
tial losses on business dispos- 
als and other write-downs. 

The group announced yester- 
day that it would take an 
exceptional loss of about £13m 
on the recent sale of Black- 
wood Hodge UK and Spain to 
International Machinery Com- 
pany. 

The share price, which col- 
lapsed last summer after the 
departure of the chairman Mr 
Roger Shute, fell 6p to 54p yes- 
terday. 


A root-and-branch review 
has been carried out under the 
new chairman Mr Moger Wool- 
ley. with the help of a new 
merchant bank - Robert Flem- 
ing has replaced Hambros - 
and new auditors - Price 
Waterhouse for Kingston 
Smith. 

Analysts estimate that 
exceptional losses could run to 
£20m-£30m. This would posh 
the group Into the red even 
before interest costs on trading 
profits thought to be running 
at £15m-£20m for the year to 
June 30. Last June net debt 
stood at £6Llm. 

The interim results have 
been delayed until ApriL 


Thirst for Vimto prompts 
8% gain at JN Nichols 


STRONG SALES of Vimto. tbe 
fruit and herb drink, helped JN 
Nichols report an 8 per cent 
increase to £8J36m in pre-tax 
profits for 1992. on sales virtu- 
ally unchanged at £47m. 

The campaign to widen the 
appeal of Vimto, traditionally 
the favourite soft drink of 
Northern non-drinkers, and an 
increased contribution from 
Nichols Foods helped to offset 
a decline in contract canning 
and export sales. 

The company said the £Im 
decline in exports, a significant 
proportion of which are tar- 
geted at the Middle Eastern 
market where Vimto is often 
used to break the Ramadan 


fast, had been due to the tun- 
ing of deliveries. Ramadan had 
fallen later than the previous 
year. 

The group's main export 
markets continued to grow, 
however. 

In the UK, bad weather last 
s umm er had had an adverse 
affect on sales in the latter half 
of the year. Nevertheless, 
Vimto showed a strong 
Improvement and the can 
vending business helped to 
increase sales. 

Tbe final dividend is 
increased by IQ per cent to 
8.5p, for a total l.3p higher at 
13. 6p. Earnings were ahead 
from 32.6p to 35.4p. 


HSBC Holdings pic 1992 Results 
Performance continued to improve 



§g|j 

Hgf 

m 

For the year 

1991 

1992 

% 


£m 

£m 

+ 

Group profit before tax 

880 

1,710 

94 

Profit attributable to 
shareholders 

586 

1,221 

108 

Per share 

Pence 

Pence 


Earnings 

36.06 

62.07 

72 

Dividends 

12.71 

19.00 

49 

At year-end 

£m 

£m 


Shareholders' funds 

4,819 

8,011 

66 

Capital resources 

6,789 

13,975 

106 

Assets 

85,786 

170,450 

99 

Comparative figures for 1991 have been amended to conform with 
the current year's presentation following the disclosure of the 
Croup's inner reserves in 1992. 


4 ‘Although economic growth in Asia was robust, 
the continuing recession In several of our nuyor 
markets made 1992 quite a difficult year, and 
resulted in a significant increase in the level of 
provisioning. In these circumstances, the Group's 
results are satisfactory. 

The acquisition of Midland Bank was a very 
significant development in the history of the HSBC 
Group. Integrating Midland Into the Group is a 
major priority for 1993 and I am pleased to report 
that the progress so far has been encouraging. 

The continuing improvement in the Group's 
performance Is closely linked to the outlook for the 
world economy in 1993. The economy in the US is 
gradually recovering, but economic prospects in 
the UK and much of tbe rest of Europe are less 
encouraging. We are determined to continue to 
develop our business in Asia, which contains some 
of the world's fastest-growing economies and where 
we have an unrivalled position.” 



Sir William Purves, Group Chairman 


The HSBC Group's performance continued to improve in 1992. In addition to the inclusion of Midland Bank for the 
first time since its acquisition in July, the growth in profits during 1992 reflects improved results from all the major 
members of the Group. In particular, increases were achieved by HongkongBank, Hang Seng Bank and The British 
Bank of the Middle East. Both Marine Midland Bank and HongkongBank of Australia returned to profitability. 


The information in this announcement does not comprise statuiory accounts within the meaning of union 2-U3 of the Companies Act 1985. The statutory jccoimu 
{or the year ended 3/ December 1992. which contain at unqualified auditors' report and do not contain a statement under section 2J?t?larl3) i / the Act. w ill be 
delivered to the Registrar qfCanpames in England and Votes In accordance with section 242 of the Act. 

Copies of the full results announcement map be obtained from Croup Public Affairs, 10 Lower Thames Street. London EC3R 6AE, 
United Kingdom or 99 Bishopsgate, London EC2P2LA, United Kingdom. The 1992 Annual Report and Accounts will be sent to 
shareholders in mid-April. 


HSBC Holdings pic 

Incorporated in England with limited liability 
Registered in England: number 61 7987 

Registered Office and Croup Head Office: iO Lower Thames Street London EC3R 6AE, United Kingdom 



Gearing 
surprise as 
as Laporte 
drops 10% 

By Paul Abrahams 

LAPORTE, the speciality 
chemicals group, yesterday 
reported pre-tax profits down 
10 per cent, from £36.4m to 
£86 for the year to Janu- 
ary 3. 

The shares fell 9p to 676p, as 
analysts were surprised by the 
group’s gearing. Although 
debt at the year end had been 
£ 125.6m, Mr Ken Hinton, chief 
executive, said during a pre- 
sentation to analysts that it 
had deteriorated since January 
to about £190 ul 

Most of tbe deterioration - 
about £2 5m - had been 
caused by adverse currencies 
and in particular the rise of 
the dollar. Debt at Evade, a 
recent acquisition, had been 
higher than expected (£10m) 
and the group had bought 
about £8m of Evode’s shares 
during the takeover. A further 
acquisition (£5m) and seasonal 
changes (£6m) had added to 
debt. Mr Minton said the 
group would be cash-positive 
during 1993. 

Mr Minton said the results 
had been in line with predic- 
tions and that he felt pretty 
good about tbe prospects for 
Evode and the group gener- 
ally. 

The results were achieved on 
turnover down from £6 16m to 
£60 8m. The pre-tax profits 
included £9.6m from the 
Interox business which was 
sold on May 21. Sales of 
Interox until that date were 
£74m. 

Tbe organic speciality divi- 
sion's operating profits were 
£15.8ni (£4 -9m) on turnover up 
from £33.6m to £81.7m thanks 
to tbe acquisition of the per- 
oxy speciality business at 
Interox. The existing business 
increased from £33. 6m to 
£41m. The peroxy business 
added £9.4m to the profits. 

Sales at the absorbents divi- 
sion increased 12 per cent 
from £81m to £90.8m, while 
trading profits rose from 
£1I.7U) to £12.1m. Mr Minton 
said the figures masked a dis- 
tinct improvement in margins 
during t be second half of the 
year from 10.7 per cent to 15 J 
per cent. The improvement 
was due to significant invest- 
ment and rationalisation. 

The construction chemicals 
division reported operating 
profits np 69 per cent from 
£10.6m to £17.9m on sales of 
£141.1m (£ 105.9m). Rockwood, 
a recent acquisition, generated 
£25.7m of the £35 ,2m increase 
in turnover. 

The hygiene and process 
chemicals division posted trad- 
ing profits up 14 per cent from 
£14. lm to £16.lm on sales of 
£96. 3m (££9.3m). The metals 
and electronic chemicals divi- 
sion’s turnover was up 3 per 
cent from £94.4m to £972>m. 
Operating profits fell 7 per 
cent from £15. 2m to £14^m. 

Capital expenditure, which 
the company described as 
heavy, was £74m. 

Earnings per share fell 2 per 
cent from 40p to 39.2p. The 
board proposed a final divi- 
dend of LSLSp, making a total 
for the year of 19J5p (18.9p), a 
rise of 3 per cent 


Turaround in exceptionals 

behind 25% decline at ECC 


By Maggie Urry 

PRE-TAX PROFITS at English 
China Clays, the industrial 
minerals and construction 
materials group, fell 25 per 
cent in 1992 to £86-2m, com- 
pared with £115.4m for the pre- 
vious year. 

There was an exceptional 
charge of £14.3m, against a 
credit of £2J2m. mainly relating 
to the write down of housing 
land announced in September. 
Group sales fell 4J5 per cent to 
£96&3m. 

Lord Chllver, chairman, said 
the European markets were 
“ unlikel y to show much prog- 
ress" in 1993, but there were 
signs of recovery in the US. 

He said the group expected 
to at least maintain the divi- 
dend in 1993 at the 1992 level of 
20p, itself unchanged from 
1991. The shares rose 5p to 
458p. 

Mr Andrew Teare, chief exec- 
utive, said there had been 
“intense pressure from custom- 
ers for substantial price reduc- 
tions” as the paper industry, 


the main user of china clay, 
struggled with overcapacity. 
He said ECC had resisted and 
volumes had been maintained. 

He said the group was in the 
middle of a five year pro- 
gramme to change the com- 
pany around. “We have done 
all the obvious things" he said, 
such as cutting costs, selling 
businesses and sorting out the 
balance sheet. 

The group was now the 
world's leading supplier of 
kaolin following the purchase 
of Georgia Kaolin in the US. at 
the end of 1990. 

The next step was to seek 
out business opportunities, 
such as expanding sales into 
the Pacific area, supplied from 
the US, and developing new 
uses for its industrial minerals. 

Operating profits from ECC 
International fell to £90.5m 
(£97.7 m), although sales were 
marginall y higher at £589 An. 

Profits from construction 
materials, largely hard rock 
used in road building, fell to 
£15^m (£24. lm). Sales rose 2.4 
per cent to £352. 4m. as strong 


volumes were offset by price 

weakness. 

The housebuilding division, 
now being wound down, con- 
tributed £&3m (El-LSm) in prof- 
its, and generated cash of 
£18.6m (£23. 8m) as land was 
sold. Since 1990 £52m bad been 

raised from this division^ and 
ftie total could reach £200 hl - 

The interest charge was 
25.4m (£16-5m) following the 
£209.2rn rights issue last year. 
Net debt rose by £4Q.3m to 
£172Am, 21 per cent of share- 
holders funds. Tbe translation 
of overseas debt at lower star- 
ling rates added £45J2mto debt. 

Earnings per share fell 30 per 
cent to 21.87p. An unchanged 
final dividend of 13.4p is pro- 
posed. 

Under FRS3. which the 
group will apply to its pub- 
lished accounts, pre-tax profits 
rose from £79m to £100 .2m. 
mainly because of the reclassi- 
fication of an extraordinary 
profit of £16m. Earnings per 
share were 27J26p, up from 
15.09p. 

See Lex 


Sterling’s collapse helps MAI 
advance by 12% to £33.9m 


By Hugh Carnegy 

MAI, the financial services and 
media group headed by Lord 
Hollick. the Labour peer, 
increased pre-tax profits by 12 
per cent to £33-9m in the six 
months to December 31. 
against £30 2m. 

The core money and security 
broking business was again the 
main engine, accounting for all 
but £25m of turnover, which 
was up 9 per cent at £204 .5m 
(£187.2m). Broking operating 
profit was up 16 per cent at 
£21 2m (£l8.8m) in what ana- 
lysts described as peak condi- 
tions with governments world- 
wide seeking financing for 
deficits. 

With 60 per cent of profits 
accruing overseas, mostly in 
dollars, the company benefited 
from the sterling crash follow- 
ing “Black Wednesday” last 
September. 

Lord Hollick said translation 
was at an average of $1.69, 
compared with $2.75 for the 


1991-92 year. With the rate now 
running at about 11.43, the 
benefit would be greater in the 
second half, he said. 

MAI added, however, that 
profits had been held back by a 
sharp decline in foreign 
exchange activity in the Far 
East, particularly Japan, where 
there was no sign of a sus- 
tained improvement 

Meanwhile, Lord Hollick 
declined to comment on his 
relations with fellow directors 
at Mirror Group Newspapers. 
He has distanced himself from 
a recent statement from the 
board expressing support for 
the current management but 
refused to be drawn cm reports 
that he might resign. “I am 
still a director,” he said. 

He was more forthcoming 
about Meridian Television, 
which won the south of 
England ITV franchise with a 
£36m bid and began broadcast- 
ing on January 1. 

He said advertising and audi- 
ence figures were slightly 


ahead of target It was prema- 
ture to speak of a sustained 
upturn in TV advertising, but 
prospects seemed good. 

MAI is investing £30m most 
of which has already been 
spent with a targeted profit for 
the company In 1994. 

Profits increased at the 
Wagon used car finance com- 
pany, the mainstay of retail 
financial services, despite slug- 
gish motor sales. Analysts said 
Wagon had increased its mar- 
ket share and appeared to have 
overcome the worst of its bad 
debt problems. Wagon said it 
had refinanced more than 
£2 00m of bank loans on a 
medium term basis. 

Profits in the information 
side, which includes the NOP 
market research organisation, 
were also well ahead at £2.Lm, 
compared with Him, on turn- 
over of £25.4m (£22.Sm). 

The interim dividend is 
raised to 2p (1.4p) to reduce 
disparity. Earnings per share 
were 6J5p (5£p). 


Traffic side bolsters Peek 


By Hugh Carnegy 

PEEK reported pre-tax profits 
up 18 per cent, from £&06ra to 
£7.13m for 1992, on turnover 
ahead 6 per cent from £84m to 
£88£m, despite a setback in its 
field data business. 

The traffic division, which 
includes systems for junction 
signals and road offence moni- 
toring in the US, Europe and 
the Far East, saw operating 
profit rise 75 per cent to £6.6m 
(£3. 77m). Most of this was 
attributable to acquisitions - 
notably of four companies in 
Denmark, Finland, Norway 
and Sweden - which helped 
push turnover up 56 per cent to 

£54. lm (£34.601). 

Results for the field data side 


declined with sales of £34J5m 
(£49.5m) and operating profit of 
£2. 12m (£3.54m). Peek said this 
was due to weak performance 
of Peek Measurement, which 
produces measuring equipment 
for the petrochemical and 
water industries in Europe. 

Earnings per share advanced 
to -Op (3.6p) and an unchanged 
final dividend of 2L35p is recom- 
mended for a maintained total 
of 3.4p. 

Mr Allen Standley, group 
managing director, said be was 
relatively cautious about 1993, 
noting there was a reluctance 
in the present economic cli- 
mate in Europe for customers 
to make commitments to big 
capital investments such as 
traffic systems. He predicted 


profits growth in single figures 
this year. 

Peek was optimistic, how- 
ever, about prospects for 
growth over the nest decade, 
particularly in “smart” traffic 
systems which increase effi- 
ciency of road use. It is looking 
to expand in the Far East and 
has negotiated a 41 per cent 
holding in a control systems 
company based in Chengdu, 
China. 

Mr Standley said Peek was 
also planning to concentrate 
on producing strong growth in 
its field data side. This will 
come through its wholly-owned 
Husky computers subsidiary, 
which last year introduced two 
new “rugged" computers and 
increased turnover and profits. 


Whitegate 
Leisure in 
the black 

IMPROVED trading, lower 
interest rates and the disposal 
of its loss-malting French busi- 
nesses enabled Whitegate Lei- 
sure to return to the black in 
the six months to February 28. 

Pre-tax profits of £682.000 for 
the period compared with 
losses of £L5lm last time and a 
£3. (Eta deficit for the 8 months 
ended August 31 1992. 

Whitegate's core business - 
mass market leisure in the 
Midlands and the north of 
England - performed better, 


NEWS DIGEST 


but turnover was still suffering 
as a result of low levels of gen- 
eral economic activity. UK lei- 
sure profits rose to £3. 37m 


(£L3m) on turnover of £10.4m 
(£8.7m). 

The USM-quoted company 
said It continued to offer its 
healthcare businesses for sale 
and considerable interest was 
being shown. These operations 
turned in profits of £103,000 
(£3,000 losses). 

Last year's group losses were 
after an exceptional charge of 
£784,000 for restructuring costs 
and write down of assets, inter- 
est took £1.66m (£1.98m) and 
earnings per share were 2.4p 
(5.6p losses). 

Record declines 
to £1.25m 

Pre-tax profits at Record Hold- 
ings, the maker of hand and 
bench tools, plunged from 
£3 35m to £ 1.25m in 1992. 

Group turnover increased to 
£2&5m (£26m) with exports up 


DIVIDENDS ANNOUNCED 


Corres - Total 
Current Date of ponding tor 
payment payment dividend year 


AIUmm Trust _ 

fin 

.fin 

BPP .-I — fin 

Claremont G'ment— fin 
Delta . fin 



English China „ 
Hsnc _ ..... 

— fin 

(Ml _ 

— fin 

Laporte 

— Jin 

MAI 



_ fin 

Nichols (Vhnto) 
B-efc - 







.fin 

United Uniform 
Wassail 

...--fin 
fin 


Wetmoughs 


.fln 


6.3 

June 18 

5.6 

9.3 

SI 

Apr 28 

29 

45 

14 

June 21 

13 

20 

sat 

May 20 

4.5 

8 

3.95 

July 1 

3.5 

7.25 

9.8 

June 1 

9.8 

14 

0.1 

May 21 

0.35 

0.1 

13.4 

June 15 

13.4 

20 

14.2 

June 4 

. 

19 

5.8 

May 17 

5.8 

10 

5 

May 17 

5 

7.5 

12.5t 

May 20 

12.1 

19.6 

2 

Apr 30 

1.4 


3 

Jun 4 

2.64* 

4 

8.5 

May 10 

7.7 

13.6 

2J6t 

July 5 

2.35 

3.4 

2.45 

July 1 

2-45 

3.6 

3-6 

May 14 

3.8 

8.45 

IS 

Apr 29 

1 

1.8 

2 

July 15 

2 

3 

1.7 

May 21 

1.3* 

15 

8.8 

Apr 30 

8 

11.5 


Total 

last 

year 

8.4 
43 

19 
8.9 

6.5 
14 
1 

20 


10 

5 

18.9 

6 

3.55* 

1£3 

3.4 

3.6 

8.45 

1.5 
3 
2 * 

10.5 


Dividends shown pence per share net except where otherwise stated. 
“Equivalent after allowing for scrip Issue. tOn increased capital. 


more than a quarter, while UK 
sales declined to £l6m, against 
£HL2m. 

Redundancy costs increased 
sharply from £132,000 to 
£891,000 as the group lost more 
than 100 employees. 

It made an exceptional provi- 
sion of £395,000 against tbe cost 
of transferring plant from War- 
rington to Sheffield, which was 
partly affect by £134,000 excep- 
tional profits (losses £189,000) 
on disposal of property in Can- 
ada. 

The board proposes to hold 
the final dividend at 2.45p 
mai n ta i ni n g the total for the 
year at 3.6p uncovered by earn- 
ings per share of 2.2p, com- 
pared with 6-9p last time. 

United Uniform 
climbs to £3. 65m 

Although 1992 proved to be a 
more difficult year than antici- 
pated 12 months ago. United 
Uniform Services, maker of fit- 
ted uniforms and corporate 
clothing, raised pre-tax profits 
by 7 per cent from £3.4m to 
£3.65m in 1992. 

Turnover rose 6 per cent to 
£57.im. Earnings per share 
were I05p <l0.lp) and the divi- 
dend total is maintained at 3p 
with an unchanged final of 2p. 

The company is to change its 
name to that of its principal 
subsidiary, Horace Small 
Apparel 

Metalrax maintains 
growth with £7.3m 

Metalrax Group, the specialist 
engineer, continued its growth 
m the year to December 31 

3116011 60111 
£7-,lm to £7.3 lm, on turnover 
<*£ tower at £60m. 

With a higher tax charge of 


£226m (£2 -27m), earnings per 
share were marginally down at 
6.8lp (6.93P); but the total divi- 
dend goes up from an equiva- 
lent of 3.55p to 4p with a rec- 
ommended final of 3p. A 
l-for-10 scrip issue is also pro- 
posed. 

Timber surge 
benefits Unigroup 

Unigroup, the b uilding materi- 
als manufacturer and distribu- 
tor, lifted pre-tax profits from 
£304,000 to £466,000 in the six 
months to December 31. 

The result reflected an 
upsurge in profits from the 
timber products division and 
also the cessation of activities 
on the clothing side where an 
operating loss of £122,000 was 
recorded in the 1991 interim 
period. 

Turnover advanced from 
£ll.6m to £12.7m and operating 
profit from £562,000 to £845,000. 
Sales In the timber products 
division increased from £4.46m 
to £7. 71m and operating profits' 
from £670,000 to £797,000. 

. Bantings per share were up 
from 0.58p to ip. 

William Bedford 

losses rise to £0.27m 

With insufficient turnover to 
make use of its showrooms and 
ancillary services 1992 pre-tax 
tosses at William Bedford, the 
antique dealer and restorer, 
increased from £210,000 to 
£272,000. 

The USM-quoted company 
added that unless there was an 
unforeseen increase in turn- 
over the present year would 
again be difficult. 

Turnover was £1.57m 
(£l,63m). Losses per share were 
5p (2.6p). 
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Beds increase from 2,625 to 4,335 with a further 1,170 on the way 

Takare rises 56% to £12m 
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By Maggie Urry 

TAKARE, the nursing .homes 
group, raised profits by 56 per 
cent in 1992 to £lL8m, against 
£7.6m. Sales rose 62 per cent. 

from £29.7m to W8m. 

Operating profits rose 61 per 
cent to £l0.9m (£6.77m), and 
interest received was £941,000 
(£823,000) after capitalising 
£4.2m (£3.1m) of Interest pay- 
ments. 

Earnings per share growth 
was slower, at 20 per cent to 
Hip (lO.lp), because of the full 
year impact of the share issue 
in September 1991. A final divi- 
dend of 12p (0.6p) is proposed 
for a total of Up. 

Mr Keith Bradshaw, chair- 
man, said the reforms to state 
funding of care for the eldedy 
chronically ill, which take 
effect from April l, were now 
clearer. Funding' of £524m for 
1993-94 was adequate, be said, 
with a majority commited to 

Tough US 
trading 
leaves JIB 
at £l$.2m 

By Richard Lapper 

TOUGH trading conditions in 
the United States insurance 
market and international rein- 
surance markets depressed 
pre-tax profits at JIB Group, 
the Insurance broker, to 
£18JSm in 1992, compared with 
fiUMm. 

Lower interest rates also 
affected the result to leave 
earnings per share down 26 
per cent, from 13.6p to 
lO.lp. 

A final dividend of Sp is pro- j 
posed, malting a total for the 
year of 7.5p. Last year there 
was a single final of 
5p. 

“In difficult markets and dif- 
ficult times we have not done i 
too badly," said Mr Nick Cosh, 
finance director of the com- 
pany, which is a subsidiary of 
Jardine Matheson Holdings. 

Turnover increased to 
£175.9m (£ 168 9m). There was 
a lower contribution from the 
US of £ 79.5m (£S0.6m), offset 
by increases in the UK. and 
Ireland to £7l.7m (£66.8m) and 
Asia Pacific to £24.8m 
(£2lJ$m). 

Administrative expenses 
rose to £176.3m (£165.2m), 
partly because of a number of 
one-off costs. 

The closure of the Philadel- 
phia and New York offices cost 
£iJSm- 

Although the dollar 
strengthened towards the end 
of the year, foreign exchange 
losses earlier in 1992 cost 
another £im. 

Income from associated 
undertakings rose to £2.26m 
(£416,000), and interest pay- 
able fcfi to £3m (£4J5m). 


the independent sector. The 
principle of patient's choice of 
home had been enshrined in 
the reforms. 

Takare has been in talks 
with all the social security 
departments In areas where it 
has homes and expected to 
agree prices and admissions 
policies with them all before 
April 1, Mr Bradshaw said. It 
had also signed long term con- 
tracts with three health 
authorities since details of the 
new system were announced 
last autumn. 

During 1992 Takare 
increased its beds from 2,625 to 
4,335 and has since opened 
another 450 with 720 under 
construction due to be com- 
pleted by April 1. Gearing rose 
from 10 to 41 per cent 

Mr Bradshaw said that 
although Takare could fund 
development costs of £75 m 
over 1993 and 1994 from exist- 
ing resources, that would take 


Takare 
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gearing to an unacceptable 
level. At the time of the last 
share issue Takare promised 
not to raise more equity for 


two years. He said the group 
was looking at fixing interest 
rates on its debt. 

• COMMENT 

Takare's impressive growth 
continues, and there is no rea- 
son to doubt that it can take 
advantage of the opportunities 
Its market offers, the commu- 
nity care reforms may cause 
some short term confusion, but 
should strengthen Its hand. 
The only question is of funding 
the expansion, though even 
this should become less of a 
problem as the base gets 
Larger. Taking capitalised 
interest Into account, interest 
cover Is slim, and there is 
every chance of a rights issue 
once the moratorium runs out 
In September. Even so, Takare 
has produced good earnings 
growth even with share issues, 
reflected In a prospective p/e of 
up to 17 on forecasts of about 
£14ra pre-tax. 


The Telegraph recommends 
purchase of Southam stake 


By Maggie l/ny 

THE TELEGRAPH, the 
newspaper group 68 per cent- 
owned by Mr Conrad Black’s 
Holllnger Group, has written 
to shareholders giving details 
of the proposed £72.3m pur- 
chase of a stake in Southam, 
the heavily-indebted and loss- 
making Canadian newspaper 
group, from Holllnger. 

The deal is subject to 
approval of shareholders other 
than Holllnger, a Canadian 
holding company, at a special 
meeting on March 30. The 
shares fell 3p to 330p. 

The Telegraph's independent 
directors, advised by NM 
Rothschild, the merchant bank 
which handled The Telegraph's 
flotation last summer, are rec- 
ommending the deal. Share- 


holders with 8.3 per cent of the 
group’s equity, more than a 
quarter of the non-Hollinger 
shares, have agreed to vote in 
favour. 

In the circular shareholders 
were told that the deal would 
dilute earnings in the short 
term, although not signifi- 
cantly, and that The Telegraph 
would not receive dividends 
from its investment "until 
towards the end of 1994". It 
expects to equity account the 
stake, which will be held 
through a joint company 
owned 50:50 with Hollinger. 

The independent directors 
said that the investment in 
Southam represented “a 
unique opportunity”. Mr Joe 
Cooke, managing director of 
The Telegraph, said it would 
be able to Influence Southam 


Anglia sets up joint 
ventures with HBO 


By Gary Maad, 

Marketing Correspondent 

ANGLIA TELEVISION has 
entered into three joint ven- 
tures with Home Box Office, a 
division of Time Warner, to 
produce and distribute televi- 
sion programmes and films 
internationally. 

Under the terms of the deal, 
Anglia and HBO will jointly 
form Citadel Entertainment, 
which will undertake the busi- 
ness of Citadel Pictures, cur- 
rently a division of HBO. Ang- 
lia will pay $3Jm (£2.46m) in 
two stages for its interest in 
the new venture. 

At the same time Anglia will 
receive, also in two stages, 
|L5m from HBO for a 50 per 


cent interest in international 
Television Enterprises, cur- 
rently a wholly-owned subsid- 
iary of Anglia. 

HBO will also acquire a 49 
per cent voting interest in Ang- 
lia Television Entertainment, a 
new company which will 
undertake activities currently 
performed by Anglia's film and 
drama department Anglia will 
receive about £250,000 from 
HBO, representing some 50 per 
cent of the value of Anglia's 
film and drama programmes 
currently in development 

The joint ventures are seen 
by Industry analysts as mutu- 
ally beneficial to Anglia and 
HBO, which serves more than 
23m pay-cable television sub- 
scribers in the US. 
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1992 1991 


£m 

Turnover 

785.9 774.0 

Profit before tax 

55.0 64.1 

Earnings per share 

23.0p 27.0p 

Ordinary dividend 

14.0p 14.0p 

Copies of the Annul Report 8c Accounts for 
rhe year endal 2m! January 1993, from 
which the above is an extract, are uvaiinble 
from 25th Match from the Scvrerary. 

Delta pie, 1 Kingsway, London WC28 6XF. 

Telephone 071-8J6 JJJJ. 


through three directors nomi- 
nated by Hollinger and The 
Telegraph. 

He said Southam would ben- 
efit from recovery in the Cana- 
dian economy, from improving 
its marketing and cutting over- 
manning - with advice from 
The Telegraph - and could 
sell its non-newspaper divi- 
sions. 

Hollinger agreed to buy the 
22J> per cent stake in Southam 
on November 8 last year at a 
cost of C$258 .6m (£L45-2m), or 
C$18.10 per share, a 15 per cent 
premium to the then market 
price. The deal was completed 
on January 8. The Telegraph 
will buy half that stake paying 
the same price as Hollinger 
did, although the Southam 
share price has since fallen to 
C$13.50. 


Ransomes 
in the 
black with 

£ 900,000 

i By Catherine MUton, 

BETTER GRASS growing 
I conditions helped Ransomes, 
the grass cutting machinery 
maker, return to profitability 
in 1992. 

The group, however, 
remained highly geared. 

Pre-tax profits amounted to 
£900,000 and replaced losses of 
£4. 6m on turnover 6.7 per 
cent higher at £I56.6m 
(£148.7m). 

Aggregate turnover at the 
America and commercial divi- 
sions rose to £ll2.7m 
(£ 110.7m) and gave an aggre- 
gate operating profit ahead 64 
per cent, from £4.2m to 
£6.9m. 

The consumer division 
increased turnover by 22 per 
cent to £43. 9m (£36m) giving 
an operating profit of £ 2 . 7m 
(£600,000). 

Tax more than doubled from 
£600,000 to £ 1 . 3 m - an effec- 
tive charge of 48 per cent of 
profits before the exceptional 
item - largely arising out of 
unrelieved overseas losses. 

The charge include a 
£200,000 write back of advance 
corporation tax. 

Currency movements con- 
tributed to a rise in gearing 
from 175 per cent to about 250 
per cent 

The debts arise mainly from 
the 1989 takeover of Cushman 
in the US and other acquisi- 
tions. 

Losses per share worked 
through at to 9P. down from 
17.3p last time. 

A £l-8m (£1.5m) exceptional 
charge was provided for the 
write down of assets on the 
transfer of the Brouwer opera- 
tion from Canada to the US. 

One analyst said: “The com- 
pany will not be able to trade 
out of its current difficulties." 
Ransomes pointed out, how- 
ever, that its principal bankers 
and institutional lenders con- 
tinued to be supportive. 


Claremont Garments 
advances to £8.47m 


By Jane Fuller 

CLAREMONT Garments 
(Holdings), which last summer 
expanded its business with 
Marks and Spencer through 
the purchase of J&J Fashions, 
increased pre-tax profit by 35 
per cent, from £6.28m to 
£8.47m, over the 12 months to 
December 26. 

The share price gained 5p to 
close at a new high of 345p. It 
has climbed from I54p in July 
1991. the month that Clare- 
mont demerged from Alexon, 
the retailer. 

J&J and Alexander M lines, a 
much smaller buy. added £27m 
to turnover, which increased 60 
per cent to £81.5m (£50. 9m) - 
of which about 95 per cent goes 
to M&S. The acquisitions were 
included for five to six months. 

Claremont has about 10 per 
cent of the M&S ladies wear 
market, according to Mr Peter 
Wiegand, chairman. 

A 2-for-5 rights issue raised 
£22. lm towards total spending 
of about £29 on acquisitions. 

The extra equity limited the 
advance in earnings per share 
to 19 per cent at I6.4p 
(I3.8p). 

Mr Wiegand said three of 


J&Ts factories had been closed 
and some of its work trans- 
ferred to Claremont factories. 
About 400 jobs had been shed. 

Much of J&J’s senior man- 
agement had gone, he said. 
The group also parted com- 
pany with Mrs Jenifer Rosen- 
berg. one of the founders, in an 
out-of-court settlement involv- 
ing the payment to her of 
roughly £100,000. 

Mr David McGarvey, manag- 
ing director, said the manufac- 
turing side of J&J had been 
neglected. It had been a turn- 
over and design-led company 
rather than "exploiting the 
profitability that comes from 
volume". 

J&J’s pre-acquisition operat- 
ing margins had been about 4 
per cent compared with 13-plus 
at Claremont. It was hoped to 
get the combined group aver- 
age up from about 8.5 to 10 per 
cent this year. 

Net debt rose by £lm to £3m. 
On expanded shareholders’ 
funds gearing stayed at about 
15 per cent - lower than 
expected at the time of the 
acquisition. 

A proposed final dividend of 
3.95p makes a total of 7.25p 
(6.5p). 


• COMMENT 

Claremont has benefited both 
from the resilience of M&S and 
from Its own management rig- 
our in wringing impressive 
margins from that business. 
The tantalising prospect of 
similar discipline being 
imposed on J&J baa helped 
drive the share price forward. 
The only surprise in yester- 
day's results was the pleasant 
one of cashflow being much 
stronger than expected. Most 
of the acquisition debt plus 
£1.9m of reorganisation costs 
were rapidly cancelled out. For 
the future, apart from J&J, the 
main scope for organic growth 
seems to lie in exports to the 
continent. The corporate wear 
business has promise but is 
small and the M&S cocoon 
becomes a bit of a stral (jacket 
when the group considers sell- 
ing to other retailers. A more 
serious prospect for medium- 
term growth is that Claremont 
will acquire further M&S sup- 
pliers. A conservative pre-tax 
profit forecast of £11 m this 
year gives a prospective p/e of 
nearly 19 times. This is well up 
with events, but it remains 
worth holding as a quality 
stock. 


European Leisure recovers 


By Richard Gourlay 

EUROPEAN LEISURE, the 
disco and snooker hall operator 
which is being investigated by 
the Serious Fraud Office and is 
beset by high debt, reported 
pre-tax profits of £54.000 for the 
six months to December 3L 

Last year there were losses 
of £45 .8m after a £34.6ra excep- 
tional charge to cover losses on 
disposals. Sales fell 10 per cent 
to £35.3m (£39. lm). 

The net interest charge rose 
from £3 .76m to £4.1m. Debt was 
unchanged at £76.6m for gear- 
ing marginally higher at 227 


per cent Losses per share were 
0.65p (28.6p). 

Distributable reserves 
remained inadequate to pay 
either the preference or the 
ordinary dividend. 

Mr Ian Rock, chief executive, 
said SFO investigations over 
the takeover of Midsummer 
Leisure were continuing but 
did not affect the daily opera- 
tion of the company. 

Its bank facilities expire in 
July by which time it hoped to 
have worked out a programme 
to take the group forward. 

During the year the group 
sold 23 units, and withdrew 


almost entirely from France. 
There were six loss-making 
units in the UK still to be sold. 
Mr Rock said that at this stage 
be did not envisage the need 
for more provisions covering 
disposal losses. 

Debt had not fallen as the 
units sold had made losses and 
because there had been invest- 
ment in the remaining 125 prof- 
itable disco and snooker units, 
Mr Rock said. 

“There is nothing wrong 
with the business," be added. 
“The future is dependent on 
finding a proper solution to our 
debt problem." 
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ENGINEERING SOLUTIONS 
FOR WORLD INDUSTRY 


“A financially strong position and an excellent management team 
have allowed IMI’s basic strategy to remain in place throughout 
the recession. The actions we have taken are aimed at returning 
to profitable growth at existing price and volume levels. 
Strengthening of the world's major economies will enable us 
to achieve significantly more.” 


Gary Alien, Chief Executive 




FULL YEAR RESULTS 1992 


DRINKS DISPENSE 




1992 

1991 

Sales 

£l ; Q06m 

£968m 

Profit before tax 

£68m 

£73m 

Earnings per share 

13.6p 

15.0p 

Dividend per share 

lO.Op 

10.0p 




FLUID POWER 


Building Products — increased profits 

Drinks Dispense — record profits 

Fluid Power “ hit by world recession 

Special Engineering — good year for valves and components 
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COMPANY NEWS: UK 


IMI suffers 7% fall to £68m 


By Paul Cheeseright, 

Midlands Correspondent 

IMI, the* international 
engineering group, held the 
decline in its profits before tax 
for the 1992 year to 7 per cent. 

The pre-tax outcome of £68m 
compared with £73.2m last 
time. Earnings were 13.6p (15p) 
and the total dividend is main- 
tained Tor the third year run- 
ning at l Op via a final of 5.8p. 

The stock market viewed the 
figures benignly enough to 
push the shares up lip to 270p. 
cheeking the decline of last 
week when the shares dipped 
some 6 per rent. 

Turnover advanced from 
£968m to El.Olbn, producing 
operating profits down on mar- 
gin pressure to £75.fim 
(£78. lm). Interest payments 
increased from to £8.4 m, 


reflecting both an increase in 
gearing over the year to 26 per 
cent (22 per cent) and, more 
significantly, foreign exchange 
variations towards the end of 
the year. 

The group is now nearing 
the end of recession-induced 
rationalisation. "Major job 
losses: we think that is now 
behind us in 1992," said Mr 
Gary Allen, chief executive, 
noting that the net loss of jobs 
during 1992 was 1,100. taking 
the total payroll at the end of 
the year to 17,500. 

"The high level of capital 
spending we have undertaken 
in recent years puts us in a 
good position to recover 
quickly in any general upturn 
in activity," said Sir Eric Foun- 
tain, chairman. 

In the last financial year. IMI 
spent £54 ra on fixed capital 


investments and £20m on 
acquisitions. Over the three 
years of recession its capital 
expenditure - £160m - has 
been running at L5 times the 
rate of depreciation and its 
acquisition spending has 
reached £I20m. 

Of the main operating divi- 
sions. drinks dispense and 
fluid power were the strongest, 
underpinning operating profits. 
Earnings were lower in the 
fluid power and special engi- 
neering divisions, the last con- 
taining the troublesome tita- 
nium operations which 
continued to lose money. 

• COMMENT 

Given a fiat UR economy, 
divining IMI's immediate 
future is the art of balancing 
the brightening US economic 
prospect against the darkening 


continental European market. 
The group has helped itself to 
the extent that it has now, 
after heavy investment, sorted 
out its copper tube operations 
and is gaining market share. 
Titanium should stop losing 
money this year as the market 
firms, but fluid power remains 
a worry in Europe and the best 
year for selling building prod- 
ucts in Germany has passed. 
Small wonder it is looking for 
expansion in the Far East. 
Still, drinks dispense looks 
strong and recent capital 
investment will flow through 
to the bottom line this year 
making 1993 pre-tax profits of 
£75m look feasible. That would 
produce earnings per share of 
15-5p, giving the shares a pro- 
spective p/e of 17.4, high 
enough until the European 
clouds lighten. 


Delta hit by US cable problems 


By Jane Fuller 

WITHDRAWAL from an 
Australian business and con- 
tinuing problems in US cables 
further undermined profitabil- 
ity at Delta, the electrical engi- 
neering group, last year. 

Pre-tax profit for 1992 fell 14 
per cent to £55m (£64m) on 
turnover of C785.9m i£774m). 
This followed about £3m of 
rationalisation costs at Sur- 
p re riant, a US cables company 
badly affected by defence cuts, 
and a dent in profits of more 
than £6m in Australia. 

Mr Robert Easton, chief exec- 
utive, said disposals and clo- 
sures in Australia accounted 
for 80 per cent of the £8 .2m 
profit fall in the industrial ser- 
vices division, which made 
£12.8m pre-interest on £160. lm 
(£191m) sales. 

Losses in North America 


were the main factor behind a 
33 per cent decline in profits in 
the cables division to £S.68m 
(£13. lm) on £263.8m (£279,4 in) 
sales. The impact of severe 
competition in the UK was off- 
set by exports. 

The biggest profit earner was 
the engineering division, 
including plumbing products 
and control equipment. It rose 
to a record £22 .2m (£21. 3m) on 
£320. lm (£295.1 m) turnover, 
thanks to continuing growth in 
continental Europe. However, 
continental demand slowed in 
the second half. 

In circuit protection, profit 
recovered to £17.1m (£13.6m)on 
£132.7m (£1 10.8m) sales. New 
products, particularly a circuit 
breaker for industrial use, had 
improved market share. 

The results included a 
£i.69m profit on a business dis- 
posal and a £2.71m currency 


gain on an investment related 
to an aborted US acquisition. 
Mr Easton said Delta backed 
out of the purchase, worth 
about $200m (£140m), because 
of a last-minute problem aris- 
ing from the due diligence 
exercise. 

It would have been debt 
financed, taking gearing to 
between 50 per cent and 
60 per cent, as the group 
retains its aversion to equity 
issues. 

Year-end gearing rose from 

13 per cent to 18 per cent, on 
net assets of £322.2m. The main 
purchase was the outstanding 
36 per cent stake in Delta 
Crompton Cable for £37 m from 
BTR. 

Earnings per share slipped 
from 27p to 23p. The proposed 
final dividend is held at 9.8p to 
give an unchanged total of 

14 p. 


• COMMENT 

Delta faces another year of 
swings and roundabouts as 
recession in continental mar- 
kets is expected to halt the 
record run in engineering and 
offset any gains from recovery 
in the UK and US. The pound's 
devaluation should help 
exports from the UK as well as 
providing gains in translation 
this year. Restructuring costs 
should also be lower this year. 
The balance sheet is comfort- 
able and an acquisition would 
certainly liven up views on the 
company, which has come to 
be seen as solid and unexcit- 
ing. A pre-tax profit forecast of 
£57m gives a prospective p/e of 
nearly 18 times after yester- 
day's 9p rise in the share price 
to 444p. This looks about right, 
bearing in min d the continen- 
tal impediment to a proper 
recovery in group profits. 


Wiltshire cuts 
loss to £979,000 

Wiltshire Brewery, the 
USM-traded brewer and dis- 
tributor in which the UB 
Group or India late last year 
gained management control, 
yesterday reported a reduced 
annual deficit 

On turnover at £2.47m for 
the the 12 months to Novem- 
ber 30 (£2.5m for 14 months), 
losses before tax were £979,000 
(£ 1.39m), struck after excep- 
tional charges of £297,000 
(£460,000). Losses per share 
were 8.58p (I5.93p). 

At the operating level, how- 
ever, the company returned to 
the black with profits of 
£38,000 (losses of £207,000). 

The figures did not reflect 
December's £6.9m refinancing 
and purchase of 37 pubs. Mr 
Vijay M ally a. chair man, said 
that gearing had dropped from 
354 per cent to 102 per cent on 
a pro-forma basis. 

Mr MaJlya attributed tbe 
improvement at the operating 
level to the conversion of loss- 
making houses into tenancies, 
thereby reducing overheads 
and generating rental income. 
Some 83 per cent of the estate 
is now tenanted. However, the 
company still has a bad debt 
problem. 

The company plans to 
ebange its name to United 
Breweries. 


Watmoughs rises 51% to £12m 
and wins magazine contract 


By Paul Taylor 

WATMOUGHS (Holdings), tbe 
Bradford-based printer, yester- 
day announced a 51 per cent 
increase in 1992 full year prof- 
its and said it detected a 
“slight improvement” in the 
UK newspaper colour supple- 
ment and magazine markets. 

At the same time Mr Patrick 
Walker, chief executive, 
revealed that the group had 
won the contract to print tbe 
News of the World's Sunday 
colour supplement, Britain's 
biggest circulation magazine 
with a weekly print run of 
522m copies. 

Mr Walker said News Inter- 
national had signed a letter of 
intent for the group to begin 
printing the supplement in 
April next year, when the pres- 
ent contract with a German 
printer expires. 

Watmoughs has yet to decide 
on whether to buy a new press 
to service the contract. 

Pre-tax profits for 1992 
increased to £ 12.2m (£8.1m) on 
turnover which rose to £U&9m 
(£107 ,4m) despite difficult trad- 
ing conditions, industry excess 
capacity and pressure on mar- 
gins. 


After adjusting for the 
S22J3m rights issue early last 
year, earnings increased to 26p 
(20.6p). A recommended final 
dividend of 8.8p makes an ll.5p 
(I0.5p) totaL 

The profit improvement 
reflected the recovery from a 
temporary downturn experi- 
enced in the 1991 second quar- 
ter, coupled with lower interest 
charges of £456,000 (£2.54m) fol- 
lowing the receipt of the pro- 
ceeds of the rights issue and 
lower interest rates. 

Mr Walker said the group 
bad managed to increase its 
share of the market for high 
quality long run colour supple- 
ments, magazines, mail Older 
catalogues and retail bro- 
chures. 

Export sales from the UK 
continued to grow reaching 
£5.86ra (£3.75m) last year. Sup- 
ported by its strong cash flow 
the group has been investing 
heavily in new technology and 
expanding its presence in con- 
tinental Europe. 

Capital expenditure last year 
totalled £59.3ra including a 
substantial investment on new 
presses in the UK and £3 1.6m 
on the group's new gravure 
plant In Madrid which begins 


WOOLWICH 

BUILDING SOCIETY 

£250,000,000 

Floating Rate Notes due 1994 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rare of In re rest for ihe three month period ending 
llih June, 1993 has been fixed at 5.99219% per annum. The 
interest accruing for such three month period will be £151.04 
per £10.000 Bearer Note, and £1,510.36 per £100.000 
Bearer Note, on llth June. 1993 against presentation of Coupon 
No. 13. 



llth March, 1993 


London Brandi 
Agent Bank 


LATIN AMERICAN FINANCE AND 
INVESTMENT SURVEY 


On the 29th March 1993 the Financial Times 
will once again publish an up-dated survey 
that will cake an in-depth look at finance and 
investment across a region that continues to 
excite interest amongst international investors. 

The survey is timed Lo coincide with the 
opening of the Inter-American Development 
Bank meeting in Hamburg at which copies 
will be distributed to delegates. 

To advertise within this survey contact 
Paul Maraviglin 
Tel: 071-873 3447 

Fax: 071-873 3595 
or your usual FT representative 
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printing next month. 

The group ended the year 
with net borrowings of £26m 
and gearing of 29 per cent (30 
per cent). 

• COMMENT 

Watmoughs has been investing 
heavily in its future. In the 
three years to December 1993 it 
will have spent £58m on capital 
investment in the UK and 
£4 6m in Spain and Hungary. 
The Madrid plant will begin 
with three titles, the group's 
recently acquired Hungarian 
subsidiary, Revai.is already 
contributing profits and, 
helped by a weak pound, the 
group Is winning business back 
from the Continent. Meanwhile 
in the UK it has won new 
orders for substantial retail 
catalogues and says it detects a 
upturn in the newspaper sup- 
plement and magazine mar- 
kets. But even without a recov- 
ery. profits should grow to 
about £14.2m this year produc- 
ing earnings of some 30p per 
share. The stock has been clim- 
bing since last summer and, 
after gaining another I5p to 
reach a new high of 620p yes- 
terday, is trading on a lofty 
prospective p/e of 20.7. 

Aminex/T uskar 

Amines has increased its offer 
for Tuskar Resources to 3 new 
shares for every ll Tuskar. 
This represents an increase of 
50 per cent on the original bid, 
made on February 15. 


Amersham 
expands in 
the US via 
$69m buy 

By Clive Cookson, 

Science Editor 

AMERSHAM International, 
the UK health science group, 
is to acquire United States Bio- 
chemical, a privately-owned 
supplier of reagents to the bio- 
technology and pharmaceuti- 
cal industries, for op to S69m 
(£48m) in shares and cash. 

Amersham will pay S52m 
Immediately to the group of 
investors headed by Mr 
Thomas Mann who are selling 
USB. Further payments up to 
SI 7m will follow over the next 
three years, depending on 
sales of USB products. 

USB - founded 20 years ago 
in Cleveland - is known par- 
ticularly for making enzymes 
that genetic researchers use to 
determine DNA sequences. It 
Is expected to make pre-tax 
profits of 53.6m in the year to 
April 30, on sales of 536m. 

‘This represents a strategic 
step forward for our life sci- 
ence business," said Mr Bill 
CastelL Amersham chief exec- 
utive. "Joining with USB will 
give us a leading position In 
both radioactive and non-ra- 
dioactive sequencing and will 
provide critical mass in the 
vital American marketplace." 

In 1990 Amersham bought 
the US-based Medi-Physics 
business Tar $46m and sold its 
clinical reagents business to 
Kodak for £84m. 

Acquisitions 
help boost 
BPP to £7m 

By Andrew Bolger 

A DROP in spending on 
language training by large 
International companies 
restricted growth in 1992 at 
BPP Holdings, the education 
and training group. 

However, pre-tax profits still 
increased from £6.39m to 
£7.08m thanks to a toll-year 
contribution from acquisitions 
during 1991. Sales rose from 
£42. 4m to £48. 7m. 

Lingua rama, the language 
training subsidiary, encoun- 
tered increasingly difficult 
trading conditions. An excep- 
tional charge of £650,000 cov- 
ered redundancies and the do- 
sure of language schools in 
Japan and France. 

Mr Richard Price, chairman, 
said this reorganisation would 
result In a more competitive 
business comprising 34 schools 
in 10 countries, although trad- 
ing was likely to remain diffi- 
cult in Japan and continental 
Europe. 

Operating profits from lan- 
guage training were £857,000 
(£1.1 6m) on turnover of £17. 4m 
(£18-3m). A breakdown of prof- 
its and turnover showed pub- 
lishing at £3. 29m (£1.95m) on 
£14J3m (£9.53m), professional 
training at £2.4 7m (£i^8m) on 
£UL6m (£10.1 m) and academic 
education at £306,000 
(£484,000) on £4 .36m (£4. 42m). 

Net cash at the year-end was 
£10 .2m (£6.7m). In spite of con- 
sidering a number of candi- 
dates, BPP made no acquisi- 
tions in 1992. 

Earnings per share fell from 
27.3p to I6p, thanks mainly to 
an Increased tax charge of 
£2.67m (£2. 09m). The group 
said that given the cash-gener- 
ative quality of the business, it 
had decided to increase the 
final dividend to 53p, giving a 
total for the year of 8p (6.9p). 


Price rises in pipeline as j 
Rugby edges up to k 57 .6m 

...nr nfTdHt hv n 41 ART Mnl 


By Andrew Taylor, 
Construction Correspondent 

BUILDING MATERIAL price 
increases are starting to be 
forced through by producers 
according to Rugby Group, 
which supplies cement, join- 
ery, steel and glass to the UK. 
European and US construction 
Industries. 

Rugby’s share price rose by 6 
per cent yesterday, from 222p 
to 236p, after pre-tax profits 
edged ahead from £57. 3m to 
£57.6m over 1992 despite deep 
recession in the UK construc- 
tion industry. 

Mr Peter Carr, managing 
director, said that there were 
clear indications that material 
producers believed the time 
was right to try to recover lost 
margins by poshing up prices. 

Increases announced at the 
beginning of this year of up to 
13 per cent by British Steel and 
8 per cent by Piikington, the 
UK glass manufacturer, so far 
had held firm, he said. 

“The closure of large manu- 
facturing capacity means that 
supply and demand is coming 
back into line. With the pros- 
pect of revival in the housing 
market there appears to be a 
concerted attempt among man- 
ufacturers to make price rises 
stick" 

Foreign manufacturers suf- 
fering from sterling’s devalua- 
tion were in no position to 
undercut price moves by Brit- 
ish companies. In the case of 
glass, continental European 
manufacturers had followed 
Pilkington's lead and raised 
their own prices by a similar 
amount according to Mr Carr. 
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He said that steel, glass, 
plasterboard, timber and other 
product price price rises could 
increase UK building material 
bills by up to 6 per cent this 
year. This could be damaging 
for contractors and sub-con- 
tractors which had taken on 
fixed-price construction con- 
tracts at little or no profit mar- 
gin. 

Rugby. Britain’s third largest 
cement manufacturer with 
about 20 per cent of the mar- 
ket, needs to buy steel glass 
and timber for its construc- 
tional steel, steel reinforce- 
ment and joinery businesses. 
Cement prices, unlike those for 
other building materials, have 
seen small rises during reces- 
sion but have not been 
increased this year. 

A 15 per cent fall in UK trad- 
ing profits to £29.4m (£34 -8m) 


was offset by a 41 per cent 
increase in overseas profits 
from £16.6m to £23.4m. Interna- 
tional profits were helped by. 
the devaluation of sterling. 

A 7 per cent increase m Aus- 
tralian dollar profits, for exam- 
ple, became a 20 per cent gain 
in sterling at year-end 
exchange rates. 

UK cement profits fell 12 per 
cent to £16.8m following a 5 per 
fall in volume sales. Rugby 
said that it expected sales, to 
decline by a similar amount in 
the current year. 

Interest received rose from 
£4.43m to £4 . 82m and helped 
maintain earnings per share at 
13.1p. An unchanged final divi- 
dend of 3.6p holds the total for 
the year at 6.45p. . 

• COMMENT 

Currency translations had a 
mixed effect on Rugby's 
results, enhancing tbe sterling 
profits of overseas operations 
but depressing by £17m the 
value of cash reserves which 
during the year fell from £24m 
to £12m. Devaluation will 
reduce the amount of interest 
receivable in the current year 
offsetting further trading 
improvements in Australia and 
the US. As a result profits 
seem likely to show little 
change. Rugby is a well man- 
aged group, with a strong bal- 
ance sheet and adequate divi- 
dend cover, which has shown 
itself capable of ftuiding neces- 
sary capital expenditure out of 
cashflow. A prospective p/e of 
18 on maintained earnings, 
however, suggests that these 
virtues have been recognised 
in the share price. 


DAP gives lift to Wassail 


By Roland Rudd 

WASSALL. the mini- 
conglomerate run by former 
Hanson executives, reported a 
73 per cent increase in pre-tax 
profits for the year to Decem- 
ber 31 after a first full 12 
month contribution from DAP, 
a US supplier of DIY products. 

Profits rose from £10J3m to 
£17.8m on increased sales of 
£251. lm (£165.2m>. 

DAP, which was acquired in 
August 1991, contributed £8.9m 
to operating profit of £20.6m. 
Margins increased from 5 to 8 
per cent. Just below the group's 
average erf 8-2. 

The US company’s diverse 
product range was rational- 
ised, leading to the elimination 
of 500 stock-keeping units, 
accounting for *10ra (£7m) of 
sales. This was more than 
recouped by aggressive mar- 
keting of DAP's more profit- 
able products. 

The number of plants is 
being slimmed down from 9 to 
7, which Wassail expects to 
lead to more opportunities to 
increase margins. 

With the conglomerate's 


other businesses reporting a 17 
per cent increase in operating 
profits from £l0m to £ll.7ra. 
Mr Chris Miller, chief execu- 
tive, believes he is under no 
pressure to make another take- 
over. 

However, he said: “People 
invest in us to do deals and we 
are already looking at various 
opportunities." 

in the light of its failed bid 
for Evode, the chemicals and 
plastic group. Mr Miller said: 
"We have learnt the lessons 
that there will always be a big 
risk of a white knight when 
targeting a good company." 

Laporte, the chemicals 
group, won the battle for 
Evode earlier this year, easily 
outbidding Wassail with a rec- 
ommended £ 129.4m bid. Was- 
sail covered the costs of its bid 
by selling its 3.5 per cent stake 
in Evode for Elm. 

Consumer products, which 
includes DAP, reported operat- 
ing profits of £10.5m (£3 .99m); 
Closures, the bottle top maker, 
made £9-3m (£8m), and indus- 
trial and commercial activities 
turned in £900,000 (£800,000). 

Earnings per share increased 


to lOp (8.7p). The final dividend 
rises to 1.7p making an 
increased total of lL5p (2p). 

• COMMENT 

Good companies at 
rock-bottom prices are hard to 
find, which is why some con- 
glomerates may turn out to be 
bigger sellers than buyers this 
year. Not so Wassail After fail- 
ing to win its hotly contested 
bid for Evode, it is back on the 
takeover trail. Hie next target 
is more likely to be private 
than publicly quoted. This is 
partly because Wassail does 
not want to find itself uTa bid- 
ding war and partly because 
private companies like doing 
business with people who have 
cash. With Interest rates at 
record lows on both sides of 
the Atlantic there are not 
many arguments in favour of 
keeping £31m in the bank. 
With forecast earnings of 
£25 -5m the shares are on a pro- 
spective multiple of 20.7. As 
long as it can find another 
acquisition which can repeat 
DAP's success, its high 
rating continues to be 
justified. 


Abbott Mead slips 6% to £4.7m 


H 


By Gary Mead, 

Marketing Correspondent 

ABBOTT MEAD VICKERS, the 
advertising group, yesterday 
exceeded analysts' expecta- 
tions by turning in pre-tax 
profits 6 per cent lower at 
£4. 72m for the year to Decem- 
ber 31, on turnover up 5.6 per 
cent at £167 8m. 

Operating profits were up by 
5 per cent at £4.45ra (E*L24m), 
and a recommended final divi- 
dend of 6.3p makes a total of 


9-3p (8.4p), payable from earn- 
ings of L8.71p (22.09p) per 
share. 

Operating margins were 
down slightly at 15.5 per cent 
(16.6 per cent). The group 
ended the year with no debts, 
and net assets of ElO.lm. 

The advertising agencies 
within the group gained £50m 
in new business through 1992, 
including significant accounts 
such as Seat, Adidas, Gillette 
and Cellnet. 

The group said that three 
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HU) Samuel Bank Limited, 
45 Beech Steel 
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small companies which the 
group started in 1992, in sales 
promotions and Investor rela- 
tions, would be in profit this 
year, and that its purchase of 
some of Clarke Hooper Com- 
munications - which went 
into receivership in late 
1992 - was already showing 
profits. 

Staff levels reached 391 (352) 
last year, but income per 
employee levels were almost 
stable, at £73,701 for 1992, 
against £74,691 in 1991. 
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SGS Soctete G6n6rale de Surveillance 

Holding SA 

8, rue des AJpes CH-121 1 Geneva 1 

Offer of exchange of Bons de Jouissance category A 

for bearer shares. 

1993 Annual General Meeting 

Friday, May 28, 1993 

Pushed on May 15. 

Union Bank of Switzerland Pictet et Cie Bordinr ear- V a ^ fo,lowin 9 banks: 
Bank Sarasin and Co. ?“ and 00 Ltd ' 

A, without par value and with coupon Nos 14 anlf * JoiJlssance category 
changed, free of charge. foT s bearer sh^ ol e *“ 

dividend for the 1992 financial year and thereafter. °° ^ tev,ng a ri 9 ht to 

The Annual General Meeting of SGS Soctete e 

will be held on b6n6rale de Surveillance Holding SA 

Wednesday, June 9, 1993 

at the Hotel Noga-Hilton. quai du Mom-Blanc 19, Geneva. 

In accordance with the provisions of article 1 1 r 

poration, shareholders representing shares within 93Ph 3 ‘ ° f the Artd0S of Incor- 
Ihan one million Swiss 1)^“ an aggregate par value of no less 

provided such request is made in writing to the Como™' ' 0n -° f an ' tem 00 81 e agenda 
„ 9 10 lhe ^Pany pnor to Friday, April 30. 1993 

Geneva, March 10. 1993 

^ isabeth SAUNA AMnniNi 
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FINANCIAL TIMES SURVEY 


CONTRACT ELECTRONICS MANUFACTURE 


Tuesday March 16 1993 


A rapidly rising proportion of electronic 
equipment is now manufactured on 
behalf of the big internationa l suppliers 
by outside contractors. Paul Taylor 
probes the reasons for the emergence 
of this expanding force within one of 
the world's predominant industries 

Farewell to 
sweat-shops 


CONTRACT electronics 
manufacturing (CEM) has 
become the fastest growing 
sector of the European elec- 
tronics industry and is on tar- 
get to become a $22bn global 
business by the mid-1990s. 

In the UK a group of dedi- 
cated contract electronics man- 
ufacturers have successfully 
shaken off the second-rate 
“sweat-shop" image of subcon- 
tract and assembly work in the 
1960s by investing heavily in 
advanced production and test 
equipment, training and qual- 
ity processes. 

Today their big customers 
are blae chip multinationals 
such as IBM, Sony, Bosch, 
Motorola, AEG, and Matsush- 
ita which require East response 
times, flexibility and first class 
quality, ns well as cost-effec- 
tive manufacturing. These 
companies are using contract 
manufacturers as part of their 
global strategies to maintain 
and improve international 
competitiveness. 

From humble b^innings the 
UK industry has entered what 
Mr Bruce Armstrong, manag- 
ing director of SCI Europe, 
describes as its third phase - 
strategic global partnerships 
between OEMs and contract 
manufacturers which can pro- 
vide full turnkey services horn 
design and printed circuit 
board layout, through to prod- 
uct distribution. 

A handful of factors have 
fuelled the growth in CEM 
over the past decade. In partic- 


ular. the pace of technological 
change has resulted in short- 
ened product life cycles requir- 
ing Increased manufacturing 
flexibility and worldwide man- 
ufacturing capability. In order 
to remain competitive in fast 
moving consumer-led markets 
companies have had to reduce 
the period it takes to bring 
new products to market. 

At the same time electronic 
controls are replacing electro- 
mechanical devices in many 
consumer products such as 
cars and medical equipment 
whose manufacturers have lit- 
tle or no electronics manufac- 
turing experience or capacity. 

Meanwhile, the continuing 
push for smaller, more porta- 
ble but more sophisticated 
products such as mobile 
phones and notebook comput- 
ers requires greater silicon 
integration and results in more 
complex devices. These are 
best manufactured using 
advanced techniques for plac- 
ing components on printed cir- 
cuit boards such as surface 
mount technology which 
require expensive specialist 
machinery and expertise to 

rimrig n, awamhlg and f ys * and 

which involve considerable 
“manufacturing risk" because 
of market volatility. 

The trend towards CEM also 
mirrors the move towards buy- 
ing in a wide range of service 
and other peripheral corporate 
functions, backed by the man- 
agement theory that organisa- 
tions should focus on their 



“core competencies" and con- 
tract out every thing else - 
creating what some observers 
have called “the virtual corpo- 
ration”. 

Recessionary pressures have 
forced some managements to 
reconsider the “make or buy” 
decision. But generally, 
although contract manufactur- 
ing can result in cost savings, 
most participants argue this 
should not be the primary 
motivation. 

The arrival of the single 
European market has encour- 
aged many Japanese and other 
original equipment manufac- 
turers (OEMs) to set up locally 
in Europe. As MHM, a market 
research organisation based in 
Ayr, Scotland, noted in its lat- 
est study of the European CEM 
market, business from these 
companies “has fuelled spec- 
tacular expansion in at least 
one CEM house”. 

MHM describes the growth of 
the UK market in the 1980s as 
“spectacular". The turnover of 


the six largest sub-contract 
companies in the UK, SCI, 
Race, A vex. AB, Philips, Wel- 
wyn and Timex, grew by an 
average 42 per cent per year 
between 1984 and 1990. 

Growth has slowed consider- 
ably since then, in part 
reflecting the recession and the 
sharp price war in the com- 
puter and IT sector which 
accounts for a still large, but 
declining, proportion of the 
CEM industry order book - a 
trend which has been partly 
offset by increased demand 
from new customers In the 
automotive, telecommunica- 
tions and industrial sectors. 

According to the Association 
of Contract Electronics Manu- 
facturers (ACeM), part of the 
Electronic Components Indus- 
try Federation (ECIF). formed 
in 1990 to provide a voice for 
the emerging industry, the 
overall UK market was worth 
about £550m last year, and is 
growing at an underlying 
annual rate of 10-15 per cent 


ACeM membership now totals 
48 contractors representing 
7080 per cent of the UK CEM 
industry which, despite being 
capital intensive, employs 
around 10,000 people. 

“Rapid growth over the last 
10 years has resulted in a frag- 
mented Industry expanding on 
the back of a rapidly expand- 
ing electronics industry,” said 
Mr Eric Luckwell, chairman of 
Dataiink Services, a small 
Loughborough-based CEM. in a 
study of the UK market 

“The capability of these 
organisations ranges from the 
very high volume and complex 
technological process, such as 
surface mount technology and 
automatic component inser- 
tion, to the very low volume 
and simple labour intensive 
processes." he said. 

Mr Derek Duffett, ACeM 
director, groups the UK CEM 
market into four groups. 

• Large companies dedicated 
to contract electronics include 
SCI and A vex, Scottish subsid- 


iaries of US groups, which are 
also multinationals in their 
own right and whose main 
business is high volume, low 
margin work for big OEMs. 

Their particular strengths 
are their capacity, sophisti- 
cated automated manufactur- 
ing systems, substantial com- 
ponent pure haring power and 
worldwide facilities. “Our cus- 
tomers are global, so are we,” 
says Carol Brannigan, Avex 
Electronic’s European sales 
and marketing director and 
chairman of ACeM’s Promo- 
tions Committee. 

“European customers and 
global companies operating in 
Europe are telling us they need 
total product life cycle manage- 
ment services not just PCB 
assembly and test.” she says. 
In response big OEMs are 
building what she calls “a 
transparent or seamless part- 
nership" linking CEM and cus- 
tomer using electronic data 
interchange (EDO. integrated 
MRP (Materials Requirement 


Planning) systems, CAD/CAM 
design systems and electronic 

mail 

• Medium-sized dedicated 
CEMs are the second group. 
These generally maintain close 
links with OEM design houses 
working in specialist applica- 
tions areas, such as the indus- 
trial and professional markets. 
Almost half of ACeM’s mem- 
bership falls into this category 
with most companies employ- 
ing between 100 and 500 people. 
They include Welwyn Systems, 
the contract electronics subsid- 
iary of the TT Group which 
also acquired AB Contract 
Electronics last year, and Race 
Electronics. 

• Small start-up companies, 
the third group, emphasise 
their flexibility and personal- 
ised service, particularly to 
entrepreneurial businesses 
which may want prototypes 
built and tested or require low 
to Tnpdium manufac turing vol- 
umes. 

• The in-house contracting 
departments of original equip- 
ment manufacturers. These 
units have been created to fill 
spare capacity or diversity into 
new areas. Established players 
include Philips Circuit assem- 
blies and Rank-Xerox Manufac- 
turing Services. These compa- 
nies often have access to 
specialised environmental and 
test equipment in design and 
failure analysis. 

Recently they have been 
joined by other OEMs with 
excess capacity which, 
together with the arrival in 
Europe of new Far East com- 
petitors such as Flextronics, is 
causing concern in an industry 
which arguably already has 
excess capacity and thin mar- 
gins. 

“Presently the CEM industry 
can stand the additional capac- 
ity better than many other 
mature electronics sectors,” 
said the MHM report, “but this 
situation will not continue 
indefinitely.” 

An industry shake-out and 
reorganisation is widely expec- 
ted amid forecasts that the 
industry will become increas- 
ingly polarised between the 
high volume, low marg in mul- 
tinational CEMs. and the much 
smaller niche companies. 

Mr Gordon Stewart. UK 
director of specialist manage- 
ment consultants Pittigtio 
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□ Profiles: how Essex- 
based EDMS is achieving its 
corporate mission; Quantum, 
in South Wales, is an exam- 
ple of a successful manage- 
ment buy-out... PAGE 2 

□ Outside sourcing: in the 

past decade, manufacturer 
have increasingly concen- 
trated on their core activities 
and fanned out more work 
to subcontractors. In Japan, 
most electronics production 
is now carried out in this 
way PAGE 3 
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able number of assembly 
plants established in Scot- 
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world's leading electronics 
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wide IT equipment supplier, 
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□ Changing technology: 

Paul Taylor explains the evo- 
lution of circuit board manu- 
facturing methods and offers 
a glossary of some of the 
industry’s most common 
terms PAGE 5 


Rabin Todd & McGrath, told an 
ACeM conference in October 
that the dominant feature of 
the CEM industry in the 1990s 
will be the performance gap 
between an emerging super- 
league of multinational manu- 
facturers and a horde of 
increasingly marginalised 
smaller competitors. 

Because the UK market is 
maturing most of the large 
CEMs are adopting the twin 
strategies of trying to win back 
business which has gone off- 
shore, particularly to the Far 
East, while also expanding 
overseas themselves. 

Armed with internationally 
accepted quality assurance 
standards and total quality 
manag ement programmes the 
UK's leading CEMs have been 
stressing the importance of 
looking at total costs - includ- 
ing loss of flexibility and trans- 
port delays - in their attempts 
to win back offshore business, 
and have been having some 
□ Continued on page 3 
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We know the business 


backwards. 


Eight of the world's largest electronics companies 
already employ AVEX. They draw upon the 
strength of our international framework. Benefit 
from our unified business direction and common 
capital equipment investments. Take advantage of our 
internal information systems compatabiiity. Gain from 


our external EDI links to customers and suppliers. 

From prototyping to vendor sourcing, designing 
to development, there isn’t an aspect of contract 
manufacturing and its related services that AVEX can’t 
make more competitive for you. 

With a seamless global business operating from 


Europe, the United States, Canada and the Far East, 
AVEX have the technology, the experience and the 
centres of excellence to bring you the products and 
services you want, where you want, when you want 
Ultimately, we design our business to fit your needs 
- backwards, sideways and, most of all, forwards. 


AVEX ELECTRONICS LTD ■ I SINGER ROAD. 
KELVIN ESTATE - EAST KILBRIDE G7$ 0TD • SCOTLAND 
TELEPHONE (05352) 39177 • FAX (03552) 60604 

AVEX Electronics 

A J.M. Huber Group Company 
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Profile: Electronics Design and Manufacturing Services 


Targets are being achieved 


A STATEMENT hangs on the 
reception waii of Electronics 
Design and Manufacturing Ser- 
vices' purpose-built headquar- 
ters at Maldon. Essex. 

It says simply: "Our aim is to 
establish EDMS as a signifi- 
cant force in contract manufac- 
turing, primarily focusing on 
the needs of multi-technology 
based companies. We will 
achieve this by providing a 
quality manufacturing facility, 
with a professionally minded, 
technically capable workforce, 
and by developing a “Partner- 
ship in Production' with all our 
customers and suppliers.” 

EDMS appears to be well on 
the way to achieving its pri- 
mary objectives. The company 
was originally a department 
within Industrial Control Ser- 
vices, supplying circuit boards 
for the UK-based international 
electronic safety systems group 
which obtained a Stock 
Exchange listing last year. 

But it became a separate, 
fully owned ICS subsidiary in 
1986 and has since grown 
quickly, moving into its cus- 
tom-built 20,000 sq ft factory in 
1990. Today, according to Mr 
John Reid, BDMS's managing 
director, only 10-15 per cent of 
its business comes From tbe 
parent company. 

Although EDMS made a 
small operating loss in the 
year to May 31 last year, it has 
moved back Into profit since 
then, in the first half it made 
an operating profit and should 
be profitable at the pre-tax 
level in the current second 
half, says Mr Andrew Leeser, 
group financial director. Con- 
tract manufacturing is, it 
seems, recession proof in terms 


Key market growth 
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of volume, but not In terms of 
margins. 

EDMS’s volumes have dou- 
bled in two years from £5m to 
£10m-£12m this year, reflecting 
growing interest in contract 
electronics in its prime com- 
puting, industrial, telecommu- 
nications. medical and con- 
sumer electronics markets. 

Its customer base includes 
companies such as Acorn 
(EDMS produces motherboards 
for Acorn’s educational com- 
puters). Reuters. Unicam and 
British Telecom. It exports its 
products throughout the UK 
and Europe where it distrib- 
utes directly to Reuter s cus- 
tomers. 

EDMS is a principally a 
niche player producing “speci- 
alised products in (relatively) 
small volumes,” says Mr Reid. 
The service spans the range 
from prototype and small 
batch fast-turn around projects 
to medium volume production. 

In particular, EDMS has tar- 
geted consumer goods manu- 
facturers who are replacing 


electro-mechanical controls 
and incorporating sophisti- 
cated electronics into their 
products for the first time. 

Since they lack the capital 
equipment or in-house elec- 
tronics expertise, they repre- 
sent a prime opportunity for 
innovative contract electronics 
manufacturers whose design 
engineers can work with them 
and produce electronic controls 
based on the latest surface 
mount technology (SMT). 

Mr Reid sees "a big growth 
opportunity” for companies 
whose core business relies on 
using SMT. Companies moving 
from mechanical to electronic 
controls “arc going straight to 
SMT”, he says. 

These days EDMS can pro- 
vide customers with a cad/cam 
service to lay out cards using 
the latest surface mount tech- 
nology. It also has a product 
engineer who spends one or 
two days a week with custom- 
ers helping to design products 
to ensure that when it comes 
to manufacturing, “we have 


taken out a lot of cost”. 

Mr Reid, who is due to 
become chairman of the Asso- 
ciation of Contract Electronics 
manufacturers at this month's 
Nepcon exhibition in Birming- 
ham, calls this process "design 
for manufacturing' 1 or “cost 
engineering”. 

EDMS is now working with 
three of its customers on new 
products from design to manu- 
facturing using its fully com- 
puterised cad/cam system to 
support printed circuit board 
layout One product is a spec- 
trometer designed in conjunc- 
tion with a customer which 
has transferred all its PCB 
business to EDMS. 

EDMS is also working with a 
computer product design bouse 
manufacturing a product to its 
design for the European mar- 
ket In direct competition with 
Far East Imports. 

To reinforce tbe “partner- 
ship” between EDMS and its 
customers a programmes engi- 

An offshoot of ICS, it 
now takes only 10-15% 
of its business from its 
parent company 

neer is appointed to each new 
customer and retains full 
responsibility for that contract 
including its commercial, 
financial, technical and admin- 
istrative aspects. 

The recent rapid growth in 
the business means that EDMS 
has already outgrown its head- 
quarters building which 
houses the company’s £500,000 
investment in fully automated 
in-line surface mount capabfl- 
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ity using Dynapert and Mydata 
equipment, together with com- 
prehensive in-circuit, func- 
tional and temperature stress 
testing. 

Unlike big companies which 
need high volumes to support 
their heavy capital investment, 
EDMS’s contract volumes are 
much smaller, but nevertheless 
often involve highly complex 
mixed technology boards. So 
EDMS uses slower, more flexi- 
ble surface mount machines 
capable of handling a wide 
range of components together 
with a highly skilled workforce 
which can undertake hand 
assembly where required. 

A second 7,000 sq ft building 
which is being renovated will 
be used for EDMS’s growing 
board upgrade and repair ser- 
vice and, at the end of last 
month, the company moved 
into a third Maldon manufac- 
turing unit dedicated to build- 
ing complete systems. 

EDMS has spent £300,000 on 
the latest surface mount and 
test equipment for the 20.000 sq 
ft factory which will create 
jobs for 85 people in addition to 
the 150 already employed by 
the company. All three facili- 
ties are linked and controlled 
by a computer network which 
controls ail procurement, man- 
ufacturing and finance. 

EDMS chose its location 
carefully. In the early days of 
contract manufacturing most 
customers supplied all the 
components on a "consign- 
ment” basis. It was therefore 
important to site the manufac- 
turing facilities close to the 
original equipment manufac- 
turers (OEMs; to minimise 
transport costs. 

However, these days most 
customers rely upon the con- 
tract manufacturer to provide 
a full service including pro- 
curement Physical location has 
become much less significant - 
particularly since most paper 
work, and even design work, 
can be handled electronically 
using electronic data inter- 
change (edi) systems. 

Another distinctive feature 
of today's UK-based contract 
manufacturers is their commit- 
ment to quality standards. For 
example, all EDMS operations 
are governed by a company- 
wide quality management pro- 
gramme and all stages of 
administration, manufacture 
and testing are audited to 
internationally recognised 
quality standards. 

EDMS is also working to 
maintain a high level of cus- 
tomer service. It has opened an 
office in Grangemouth, Scot- 
land, to support its developing 
customer base in Scotland and 
Ireland. In addition, it has 
launched a sales drive to find 
business in new niche markets 
in continental Europe. 

Mr Reid is very optimistic 
about the future. “Britain is 
the centre in Europe for con- 
tract manufacture,” he says, 
and he is determined that 
EDMS will play a significant 
role in the development of 
European CEM- 

Pau! Taylor 



Precision work at Quantum's plant in South Wales: emphasis on low volume and high^echnology products 

■ Profile: Quantum Electronics Manufacturing 


Born with a silver 
spoon in its mouth 


QUANTUM Electronics 
Manufacturing was born with 
an industrial silver spoon in 
its mouth. 

Formed in January last year 
after a management buyout 
from Mitel Telecom, it inher- 
ited a purpose-built electronics 
plant in South Wales, the lat- 
est manufacturing equipment 
and a skilled and dedicated 
workforce used to high quality 
customer-driven manufactur- 
ing techniques. 

The bnyont, backed with 
e i - 2m investment from 3i, the 
Welsh Development Agency, 
Mile! and tbe Bank of Wales, 
was organised by a group of 
managers who had success- 
fully reorganised Mitel Tele- 
com’s operations in Portskew- 
ett South Wales, following its 
acquisition by BT. 

The Mitel reorganisation 
released space for the plant, 
considerable equipment and 
other resources. 

Initially in March 1990 the 
managers, led by Dr Terry 
Summers, the plant’s materi- 
als director, won the backing 
of Mitel to establish a sub-con- 
tract manufacturing operation 
using the plant's surplus 
resources. 

The new manufacturing 
operation concentrated on low 
volume high technology con- 
tracts emphasising responsive- 
ness to its customers. But the 
business required more capital 
Investment and management 
time than Mitel could spare, so 
tbe management buy-out was 
organised and approved at the 
start of last year. 

Since then Quantum’s work- 
force has grown from 39 to 
more than 60, turnover Is run- 
ning at an annual rate of £4m 
and, despite the recession, the 
yoong company is already 
trading profitably. “We are 
growing by the day,” says Dr 
Summers, who is now Quan- 
tum’s managing director. 
Recently 31, Mitel and British 
Coal Enterprise backed a 
£200,000 capital Increase to 



Terry Summers: conducting a 
successful management buyout 

support further growth. 

Its customers include 
National Transcommunica- 
tions, Inmos, the chip manu- 
facturer, Research Machines, 
Enciypta, Thermocouple 
Instruments and Redlffnsion 
Simulation. 

Altogether the company has 
between 15 and 20 customers 
who mostly require low to 
medium volume contract man- 
ufacturing using leading edge 
technology, sophisticated test 
equipment and advanced com- 
puter based manufacturing 
systems organised on a cellu- 
lar basis. 

Like many other smaller 
players in the contract manu- 
facturing business Quantum is 
a niche player, mostly serving 
customers in the business, 
industrial and professional 
sectors. None of its customers 
manufactures the assemblies 
which Quantum makes. “We 
are their manufacturing 
department,” says Summers. 

Although Quantum does not 
design for its customers it 
does like its project engineers 
to be involved at tbe design 
stage to help ensure that toe 
design is compatible with high 
quality and low cost auto- 
mated manufacturing. 

It also prefers to bay the 
components because Dr Som- 


mers says this gives Quantum 
more control over quality and 
its customers are' usually 
happy because “more and 
more they are getting out of 
manufacturing”. . 

Production is organised on a 
cellular rather than produc- 
tion line basis and capabilities 
include conventional hand 
assembly, automated assembly 
using plated-throngh-hole 
(PITS) components, surface 
mount technology (SMT), 
mixed technology and electro- 
mechanical assemblies. ■ 
Most contracts are in the 
1,000-3,000 board , range with 
values of between £500,060 
and £lm although Quantum 
does some high tech, low vol- 
ume work with contracts val- 
ued at as tittle as £100,000. 

Where Dr Summers believes 
Quantum scores over some of 
its larger rivals is in being 
able to provide customers with 
a highly flexible personalised 
service using leading edge 
technology such as SWT “nor- 
mally only associated with 
bagger companies”. It can also 
handle extremely complex 
products. 

“Quantum’s roots In an 
international electronics cor- 
poration gives os a unique 
insight into the needs of toe 
industry,” Dr Summers 
declares in the company’s 
sales literature. 

“Our track record in the 
application of the most 
advanced manufacturing tech- 
niques will give yon the com- 
petitive edge you need.” 

He also believes Quantum's 
niche business is more secure 
and less risky than that of 
many of toe larger players. He 
argnes, for example, that 
because volumes are low there 
is tittle incentive for custom- 
ers to consider going offshore 
with their business. "They 
need people in the UK,” be 
says. 
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Decision 

makers 

make 

Nepcon. 


Nepcon is che showcase for the 
electronics indusrry, wirh the 
most comprehensive coverage of 
electronics produces and services. 

And it's the UK's largest 
gathering’ of Contract Electronic 
Manufacturers, 


So whatever you make, make 
Nepcon. 23 - 25 Match 19*23. 

For more information call: 
081 984 7733- 
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Electronics 
manufacturing 
at the leading 
edge... 

With highly automated, state -uf-the -art 
electronics manufacturing facilities. EDMS 
is building successful, long-term production 
partnerships with leading companies 
throughout Britain and Europe. 

• Automated SMT/ PTH manufacture 

• Significant investment in test equipment 

• BS 5750 Part 2, ISO 9002 

Electronics Design and Manufacturing 
Services LtiL, Circuit Hmue, Quayside 

EnjU|C P - ,rfc ' MmUom. Ea*H CM9 7 HA. 

Mn Te |. 05,2 1 854422 . fox: 002 ! 851143 . 

A wholly owned sutaklLiry nt ijfj) pic. 

PARTNERSHIP IN PRODUCTION 


Partners 
in Quality 
Manufacturing 

CienRad UK Contract Manufacture Dive, ton ^ 
alone is responsible for a £24m annual 
turnover due to its excellence in state of the 
.irr manufacturing. 


CcnRad's UK Contract Manufacture 
Division is currently pa mien in quality 
manufacturing with numerous mnjor 
companies, (rum die automotive tmirarry to 
dam processing, telecommunications and 
computer technology. 


Gen Rad UK Con truer Mnnuf.iccurc Division 
can provide n full service — u turn key 
solution to contract manufacture — from 
purchasing to building and testing. 


GenRad 


®* n ** ai1 Manufacturing DMafon 
HoTMflsfd Way, 

Bradbury Industrial Park. 
Bradbury, Stockport SK6 2SU 
Telephone 081 (08 7351 
.Fax 081 400 7352 
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CONTRACT ELECTRONICS MANUFACTURE 3 


Paul Taylor finds that ever more work is being farmed out 


Partnership in an age of 
technical complexity 


THE use of contract 
manufacturers in the West 
grew rapidly over the past 
decade as managements reas- 
sessed their corporate strate- 
gies. 

As a result many companies 
decided to concentrate on their 
core activities and turn other 
functions, including manufac- 
turing, over to specialist con- 
tractors. 

This reassessment was often 
prompted by the need to 
remain competitive in an 
increasingly global market- 
place. It also hi g hli g hted other 
concepts such as total quality 
management and just-in-time 
inventory control which con- 
tribute to the success of Japa- 
nese companies. 

Contracting out of manufac- 
turing and assembly is well 
established in Japan. Recent 
research at Tokyo University 
suggests that it now accounts 
for over a third of Japanese 
companies’ total manufactur- 
ing costs and will increase to 
over 40 per cent by the end of 
the decade. In the 2960s it was 
less than 20 per cent 

Most Japanese companies 
farm out manufacturing in the 
belief that specialists can offer 
better quality and efficiency. It 
may also help them to cut 
costs, scale down capital 
spending and concentrate on 
what they are really good at - 
market research, product defi- 


nition, product planning, mar- 
keting and sales. 

According to a survey by 
MHM, a market research 
organisation based in Ayr. 
Scotland, about 35 per cent of 
European contract electronics 
customers had no electronics 
assembly operations of their 
own. 

There are many reasons why 
manufacturers use contract 
manufacturers and cost is not 
always the principal one. Some 
studies in the US suggest that 
managements who use sub- 

Managements that use 
subcontractors only to 
cut costs and jobs often 
end up by regretting it 

contractors principally to cut 
overheads and jobs end up 
regretting the decision. 

Most management consul- 
tants argue that contract man- 
ufacturing should form part of 
an overall strategy to improve 
quality and competitiveness by 
delivering the right products to 
market at the right time and 
the Tight price. 

The basis of total quality the- 
ory is to identity, and be 
responsive to, the customer, 
produce a top quality product 
first time, and work to improve 
quality all the time. A partner- 
ship with a contract manufac- 


turer can help achieve these 
aims. 

In any case, within the elec- 
tronics industry the days are 
gone when OEMs can do every- 
thing themselves in order to 
retain most of the added value. 
Already most components are 
bought in and. since they arc 
now so complex, the bulk of 
the cost of an assembled 
printed circuit board (PCB) lies 
in the components it carries. 

As competition in the global 
electronics industry has grown 
the competent handling of 
these components, some of 
which may cost hundreds of 
pounds, has become crucial if a 
company is to maintain its 
profit margins. 

“The diversification of disci- 
plines and expertise in modem 
electronics is driving compa- 
nies to reassess their core func- 
tion and raison d’etre for being 
in the business." says Mr 
Derek Duffett, director of the 
Association of Contract Elec- 
tronics manufacturers (ACeM). 

“The 80:20 rule applies to 
many aspects of business, be it 
range of products, or range of 
activities; in other words only 
20 per cent of products or 
activities produce 80 per cent 
of the profit,” be adds. 

Today companies, particu- 
larly large multinationals, are 
increasingly aware of the sig- 
nificance of both direct and 
indirect costs. Contracting out 


From humble beginnings 


□ Continued from page 1 
success. They are also helped 
by the increasingly capital 
intensive nature of the busi- 
ness, which means that labour 
cost differentials are growing 
less important 
However, they are handi- 
capped by the prevailing duty 
and tariff structure which pro- 
vides a significant incentive to 
import printed circuit boards 
or folly built equipment, which 
are mostly subject to a 45 per 
cent tariff, rather than semi- 
conductors and other compo- 
nents which are generally sub- 


ject to a 14 per cent tariff. The 
ACeM has begun to campaign 
for a more even playing field, 
arguing that a tariff change 
could help generate thousands 
of manufacturing jobs in the 
UK. 

At the same time some OEMs 
have begun to establish foot- 
holds on the continent. The UK 
CEM market is considerably 
more developed than most of 
its European counter parts. 
The Germany market in partic- 
ular is expected to grow rap- 
idly and, together with France, 
is attracting attention. 


Overall the European CEM 
market is reckoned to be worth 
about $6bn - which still leaves 
OEMs undertaking the vast 
majority of electronics manu- 
facturing in-house. Despite 
their growth contract manufac- 
turers have still only captured 
a fraction of the potential 
European market 
Arguably, of all the changes 
in the electronics industry over 
the past decade, the one that 
has gone most unnoticed, has 
been the emergence of quality 
contract electronics manufac- 
turers. That is now changing. 



manufacturing frees capital to 
invest to core activities and 
enables the management to 
concentrate on key areas 
which will help to maintain a 
competitive edge. 

In addition the advent of cap- 
ital intensive processes such as 
surface mount technology 
(SMT) has encouraged many 
OEMs, particularly those out- 
side the electronics industry, 
to leave such specialist activity 
to contract electronics manu- 
facturers. 

Electronic controls are repla- 
cing older electro-mechanical 
controls in many areas includ- 
ing automotive design, medical 
systems and a wide range of 
consumer goods such as wash- 
ing machines. However many 
manufacturers cannot justify 
the cost of SMT or other auto- 
mated manufacturing equip- 
ment which would stand idle 
much of the time. 

Similarly the use of a con- 
tract manufacturer can remove 
the need to recruit and train 
expensive specialist staff. The 
contract manufacturer’s 
employees represent a pool of 
dedicated technical and pro- 
duction expertise which is 
available to the customer. 
Indeed most contract manufac- 
turers now offer a foil range of 
services to their clients includ- 
ing, if required, PCB design, 
layout, manufacture and test- 
ing. 

However greater flexibility 
and speed of response are prob- 
ably the most important 
advantage of using contract 
electronics manufacturers. 
Most contract manufacturers 
have the capacity and flexible 
workforce to start production 
very quickly to meet an unex- 
pected surge in demand. 

A striking characteristic of 
today's electronics and com- 
puter markets is the shorten- 
ing of product life cycles - in 
some parts of the computer 
industry they have shrunk to 
as little as six months and 
OEMs need to move quickly 
from one product and technol- 
ogy to the next 

Contract manufacturing can 
help to ensure this fast 
response and lessen the risk 





Testing a circuit board at Aveic the days are gone when original equipment manufacturers supply aU their own i 


associated with manufacturing 
and holding inventory. 

Contractors can also work 
with a customer to reduce 
costs during a product life 
cycle. Other potential advan- 
tages include economies of 
scale in component purchasing 
and the use of sophisticated 
computerised automated man- 
ufacturing and test sys terns to 
improve quality and provide 
“just-in-time” deliveries. Most 
contract manufacturers have 
embraced total quality pro- 
grammes, and obtained certifi- 
cation. 

Sometimes there are signifi- 
cant cost advantages to using a 
contract electronics manufac- 
turer. However, coat compari- 
sons need to be approached 
carefully. Often the true costs 
of in-house manufacturing 
operations are obscured, for 
example by shared corporate 
functions. In addition, compari- 
sons between OEMs in differ- 
ent parts of the world can be 
confusing. 

On the basis of labour costs 
alone contract electronics man- 


ufacturers in the Far East con- 
tinue to have an advantage 
over their counterparts in 
Europe and North America. 
However the gap is narrowing 
and the use of increasingly 
automated equipment means 
that the cost of labour is often 
relatively insignificant 

Most European CEMs also 

As machines develop, 
the wages gap between 
far eastern and western 
CEMs is narrowing 

say that any cost advantage of 
manufa cturing in the Far East 
ran easily be of fset by intangi- 
ble costs such as delays in 
shipping and loss of design 
flexibility. 

Indeed a number of PC man- 
ufacturers have recently 
brought manufacturing back 
from Far East contractors. I CL, 
for example, stopped buying its 
systems from Acer, one of 
Taiwan’s biggest OEM suppli- 
ers. following a feasibility 


study by consultants KPMG. 
The machines are manufac- 
tured by ICL at its plant in 
Ashton-under- Lyne. 

ICL also acts as a contract 
manufacturer in the UK for 
Sun Microsystems of the US. It 
says that its decision to bring 
manufacturing back from the 
Far Bast was based partly on 
increasing volumes and partly 
because the market was chang- 
ing. 

It found that the benefits of 
Far Eastern cheap labour were 
being out-weighed by the dis- 
advantages - higher import 
duties, reconfiguration on 
arrival, the logistics of product 
being at sea for six weeks, 
arms length quality and tech- 
nology changes leading to 
obsolete stock. 

Mr Gordon Stewart of con- 
sultants Pittiglio Rabin Todd 
and McGrath argues that the 
demands placed on contract 
manufacturers have changed. 
“Two issues are shaping the 
future of contract electronics 
manufacturing: volume flexi- 
bility and design integration." 


w. 


He says that price and qual- 
ity are a given. “The keys to 
competitiveness now are 
responsiveness - lead times, 
volumes - and the capacity to 
integrate manufacturing and 
test processes into an OEM’s 
own product development 
strategy." 

But at an ACeM conference 
last year he also cautioned that 
many contract manufacturers 
fell a long way short of these 
expectations and only got by 
because few OEMs could man- 
age a contractor relationship 
professionally. 

Mr Duffett, the ACeM's direc- 
tor, acknowledges that for 
many managers, who are used 
to in-house manufacturing 
using bought-in piece parts, 
far ming out work with inde- 
pendent CEMs represeuts a sig- 
nificant change of practice, 
calling for a radically new buy- 
er/supplier relationship. 

“The days of arm’s length 
negotiations with choices 
based solely on lowest price 
and shortest delivery are 
over.” he says. 
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Why we’re Europe’s Leading 
Contract Manufacturer 


Innovation 

At Philips Circuit Assemblies our objective Is 
the pursuit of the highest quality in product 
manufacture, with a cost structure that 
positions PCA amongst the most competitive 
in international markets. 

We provide a standard and level of electronic 
assembly technology, recognised as much for its 
definition of excellence, as its abiHty to give our 
customers their competitive edge. 

Dedication 

We achieve progress through dedication to an 
efficient management practice, a commitment 
to beat foe world best performance parameters 
and a continuous assessment of new 
interconnection technologies. 

Environment 

Conservation Is dose to the heart at Philips 
Circuit Assemblies. The company has utilised Its 
technological expertise In fo8 best interests of foe 
natural, as well as the man made world. 

The eradication of CPC’s has been a priority. With 
heavy hvestment in viable cleaning alternatives, 
PCA’s vision of the future integrates technological 
progress with environmental protection. 

Pot Philips Circuit Assemblies the commitment 
to Total Quality Management is a commitment to 
Total Quality of Life. 

For more information, and your free copy of 
PCA’s Technology News, telephone Catriona 
Dtfech on 0383 726720. 

Alternatively write to: 
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Product Marketing. Phlfips Circuit Assemblies. Queensferry Road, Dunfermline KY1 1 5PX, Scotland. 
Tel: 0383 726720, Fax: 0383 622045 


Philips Circuit Assemblies 




“World-class 

electronics manufacturing 
no longer demands 
capital investment.” 



Wilhite increasing cwnplex- 
iljrfdedwKpcdndsand 
fhe need to produce item 
efficiently to zeio delect 
standards, competitive 
manubdQring without nv&- 
sive capital Investment seems impossible Bid today an Increasing number ol 
Qualify conscious companies throughout the vorU have found a solution It's 
conuad manufacturing 

RACE ELECTRONICS OFFEBS EUS0PE5 LEADING SERVICE IN 
CONTRACT MMtUFACTUMNG 

European. US and (apanese companies hum every sector ol ite electronics 
industry use the design, printed drarit board assembly and product patiaging 
services of Race EJed rooks In a pa rtnershipdsSulb»eHrm mate ite compter 
and demanding prtfcfetns associated with manufacturing, leaving our custom- 
ers Iree ro concentrate tvt the vital taste of product development and mail- 
ing fly providing & highly fieable manufacturing service to leading mlema- 
t tonal companies. Race has grown lo employ 1 200 people and achieved sales 
of £V0 million In just 6 years. 

OUR CUSTOMERS SHARE IN THE SENE2TTS PROVIDED 
BY OUR EI3 MILLION INVESTMENT 
IN THE LATEST PRODUCTION EQUIPMENT 

Race Electronics uses the latest equipment lor weiy stage of the design and 
manufaau ring cycle Our 7 factory sites In the UK covet 20.000 sq m arid house 
CABCAM systems, automatic insertion for convent lonaf components, surface 
mount assembly lines, automatic test equipment and bum-in betimes. The 
company Is dedicated to Total Quality Management and operates stnngcnr 
SPCtDntn)ls.Aitdfora growing number of customas we deliver the complete 
product, packaged and ready lor sale 



EVERY CUSTOMER GETS 
THE BENEFIT Of OUR 
MASSIVE COMPONENT 
PURCHASING POWER 

Contract manufacturing 
usually Indudes component procurement, and here Races buying power and 
MRPII systems lead to considerable cost savings lor customers Purdusbis 
contacts throughout the world have been established and the same srnne?nt 
quality controls which apply in manufacturing are used in rte procurement and 
inspection process. 

OUR COMMITMENT TO QUAUIY IS MATCHED BY OUR 
DEDICATION TO SERVICE 

The training and dedication d our start ensures the very highest terete ot 
customer service. Production managers receive naming In Ite US and lapan. as 
well as ui Europe, and apply the best mncwatrais from around the world to 
constantly Imptwe the manufadunne process lor customers Caring about 
quality ol products and service Is the cornerstone ot Race's philosophy. 

TO FIND OUT MORE 

>1 you would like U) know more about how ■£ 

contractnunufadurlngrcmldbene/ityourbusi- 

ness, send in the coupon for your free brochure ^rBHSBBEy^a 

or call our sates and maifemng department for 


COMPANY ADOS ESS 


RACE 


_RaceH «tft»iti3 Ltd Race Hone LamHjy IMld Industrial btate Talbrf Grren ftwiyriun Mid CLamorgw Gtctt Drlldln 07 BYY 
Triephww t-bwnunt «H4j| Trftc«WS7 FaitW41| Ml Ininmartonal code r.,» .hU4IMir.71 

Fran Hurl rthce; Race Glnuunm. Lid iXJnwjbfctiKscl frslbdt MSI LWC7S Neu-tumbuig 
THefcfl 06I03-3WWS Fax 0610?-Wn imerMloiul cude «-MW6ID2-2Wn Fax rrfwlul.wm 

The eeetrad mmafacinrcr dedicated u> contract manufacrortn* — - 
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East Kilbride employee: part of a global industry 

Eu ro p ea n sub-contract assembly market 



1993 


1996 


i UK & Eire 

,i MGagHi Germany 
!S t v-r " France & Belgium 

t L—SZ2 Italy 

I.*** — V A Stotv - 


an 






Sbn o 

Soerar SCI 


0.5 


1.0 


1.5 


2JJ 


A LITTLE plant on the shores of Loch 
Ness that employs just sis people is 
probably the most northerly outpost 
of Scotland's contract electronics 
manufacturing industry. Allgood 
Technology, at Foyers near Inverness, 
uses surface mount technology to pro- 
duce high value populated printed cir- 
cuit boards (PCBs) in low volumes. 

It was founded three years ago by 
Mr Peter Allgood, a digital engineer 
who took voluntary redundancy from 
BT at the age of 30 and moved to the 
Highlands from Birmingham in 
search of a better quality of life. The 
company now has turnover of £120.000 
and is producing boards for products 
such as professional audio equipment. 

Allgood Technology is at one end of 
the spectrum of the Scottish electron- 
ics industry, which employs 45,000 
people, and which in 1991 accounted 
for 13 per cent of Scotland's employ- 
ment In manufacturing and 21 per 
cent of its manufactured output. 

The Scottish electronics industry is 
dominated by multinationals. It has 
original equipment manufacturers 
such as International Business 
Machines, employing 2.200 people 
making personal computers at Green- 
ock. and Motorola, which produces 
both semiconductors and mobile tele- 
phone equipment at plants in East 
Kilbride and Easter Inch. 

But there is also a large compo- 
nents sector, in which multinationals 
play the major role. In contract elec- 
tronic manufacturing (CEM), Scotland 
has several of the largest operators in 
the UK - offshoots of Avex, SCf and 
Philips - and a number of smaller 
specialist producers. At the less 
sophisticated end of the electronics 
industry there are substantial bust- 


James Buxton takes a drive through Scotland’s “Silicon Glen 

Tartan attractions 


nesses employing many people in 
assembly and manufacturing. 

It is a frequent source of complaint 
in Scotland that indigenous Scottish- 
based companies account for a very 
small part of the industry - only 
about three per cent in terms of 
employment - and, according to a 
1991 survey by Dr Ivan Turok of 
Strathclyde university, provide only 
12 per cent of material inputs by 
value. This ignores the fact that most 
electronics plants in Scotland see 
themselves as part of a global or EC- 
wide industry. 

Avex, for example, at East Kilbride, 
works for eight of the world's largest 
electronics companies (though like 
most CEM companies it refuses to 
name them), supplying their plants in 
Scotland, the EC and the US. It 
employs about 1,000 people and can 
design components to order, as well 
as manufacturing populated PCBs 
and assemble them into such things 
as telephones, personal computers 
and complex medical equipment 

In Dunfermline, Philips Circuit 
Assembly, part of the Dutch multina- 
tional. has a large plant producing 
populated PCBs for OEMs. About 50 
per cent of its output goes to OEM 
plants In Scotland and about 35 per 
cent is exported. Mr Cliff Hargess. 
sales and marketing manager, says it 
has an advantage over other CEM 
companies because its surface mount 


technology line can work to “extra 
fine pitch ” with the space between 
components being 3s little as 15,000th 
of an inch. Philips employs fin people. 

The other major CEM company in 
Scotland is SCI which has a plant at 
Irvine which employs about 800 peo- 
ple. increased by taking on several 
hundred temporary workers at busy 
times. (SCI is dealt with in more detail 
in the article below.) Another multina- 
tional CEM company is Timex Elec- 
tronics in Dundee, currently rebuild- 
ing its workforce after dismissing all 

Electronics employs 45,000 
people and represents 13 per 
cent of Scottish manufacturing 

its 300 production workers after they 
refused a new pay and conditions 
package. 

But multinationals are not the only 
key players in the Scottish CEM sec- 
tor. A significant player is Keltek, 
part of the UK quoted Graseby group, 
which is based at Kelso in the Bor- 
ders. It has been operating for 20 
years and occupies a specialised niche 
in the market. 

M We offer a complete service from 
concept design to turnkey delivery for 
OEMs." says Mr Bob Wardlaw, mar- 
keting director. Keltek does CEM 
work for companies such as BT, Post 
Office Counters, BOC, Smiths Indus- 


tries and British Gas. It has ann u al 
sales of about £13m and employs 200 
people 

Ms Carol Brannigan of Avex, who 
plays a leading role in the Association 
of Contract Electronics Manufacturers 
(ACeM). argues that Scotland’s Sili- 
con Glen, as it Is called, has a strong 
infrastructure of suppliers and human 
shills But she would like to see more 
component manufacturers come to 
widen the range of products available 
at short notice. 

The picture of the Scottish electron- 
ics industry which emerges is one of 
close cooperation between OEMs and 
CEMs as well as component suppliers, 
many of which are only a handful of 
miles apart. 

Avex works closely with Prestwick 
Holdings, a quoted Scottish manufac- 
turer of raw PCBs. Another important 
indigenous Scottish company in this 
field is Exacta at Selkirk. 

The trend is for OEMs to subcon- 
tract increasing quantities of their 
work in order to hold down their own 
overheads and Jet other companies 
bear the strain of ramping up and 
then perhaps running down their 
labour forces in response to demand. 
However, there are also signs that 
OEMs are beginning to use their facil- 
ities to do OEM work for others. 

Digital, which makes PCs at Ayr, 
recently began assembling and testing 
microchips there for test houses and 


for other manufacturers. In addition it 
will be using its recently installed 
£1.7m surface mount technology line 
to assemble modules for other manu- 
facturers, its subcontract work to date 
has so far been worth about Elm 

At the less sophisticated end of pro- 
duction, Scottish-based companies do 
considerable business in assembling 
personal computers and other PC 
components. Mimtec. an electronics 
manufacturer owned by Murray Inter- 
national Holdings, which is 88 per 
cent owned by Mr David Murray- one 
of Scotland’s leading entrepreneurs, 
has for several years been assenfisa® 
PCs for Scottish-based OEMs such as 
IBM and Compaq. 

Now, to meet the big Locredseln 
demand for IBM's PCs since it intro- 
duced a new range of products and 
slashed its prices. Mimtec is expected 
to build a large, 400,000 square -foot 
plant at Gourock, dose to IBM’s 
Greenock facility, for PC assembly, 
with IBM likely to be involved in fin- 
ancing the £13m project ' 

In an unusual development the 
ranks of companies assembling PCs 
for ZBM have been joined by the trans- 
port group LEP International, which 
has for some time handled much of 
Greenock’s distribution aid has now 
started operating a PC assembly line. 

Another important player in the 
Scottish electronics industry is Fullar- 
ton Fabrications, a subsidiary of the 
UK's Laird Group, which employs 
about 1,400 people In a network of 
plants at Irvine. Fuilarton does sheet- 
metal work (building boxes for PCs 
and other computers) and assembles 
keyboards and other components, 
some of which are exported to 
Ireland, Brazil and the US. 


ONE of tbe fruits of the US 
National Aeronautics and 
Space Administration (Nasa) 
programme in tbe 1960s was 
that it spawned a new genera- 
tion of innovative electronics 
companies. 

One is SCI. founded in Ala- 
bama by Oiin B King, a former 
Nasa engineer who began a 
three-man business manufac- 
turing flight simulators for 
the moon shots in his base- 
ment in 1961. 

King realised , however, that 
there was not much volume in 
18 moon shots. So he diversi- 
fied the company, initially 
called Space Craft Inc., into 
building a wide range of elec- 
tronic systems under contract. 

By 1969, when tbe Apollo 
launch vehicle left the Kenn- 


edy Space centre launch pad, it 
was carrying more than 400 
SCI-bufit sub-systems provid- 
ing vital instrumentation, 
communication and computer 
functions, including some in 
the lunar lander. 

Eight years later, in August 
1977. SCI built the plated-wire 
memories for the highly suc- 
cessful Voyager 2 spacecraft 
whose systems were still oper- 
ating flawlessly more than a 
decade later. 

When the original IBM PC 
made Its appearance In 1981 it 
came with a S Cl-manufactured 
motherboard. SCI also manu- 
factured tbe Sinclair-designed 
Z8B computer. 

By the mid 1980s SCI had 
become a Fortune 500 com- 
pany in its own right Today it 


U Profile: SCI of Huntsville, Alabama 

Creature from outer space 


is one of the biggest and oldest 
contract electronics manufac- 
turers employing about 9,500 
people in 19 manufacturing 
plants worldwide, and serving 
mainly multinational custom- 
ers in North America, Western 
Europe and South East Asia 
where it has plants in Singa- 
pore and Thailand. Last year, 
the publicly-quoted group, 
which is still based at Hunts- 
ville, reported net income of 
$3 .83m on revenues of Sl.OSbn 
despite the recession. 


QUALITY: THE RISK IS NOT STRESS SCREENING 

Protect your vital reputation and 
ship complex electronic products with confidence. 

With the correct Stress Screening process, particularly for surface 
mount assemblies, the risk ol costly field returns can be minimised, 
long-term reliability and corporate profitability enhanced. 

Sharetree Systems can help define and implement a powerful, 
flexible yet cost effective Stress Screening process. For further 
details please call Bob Page on 0453 828642. 


Sharetree Systems Ltd 
Bristol Road, Storehouse 
Glos. GL10 3RD 
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Tel: 0453 828642 
Fax: 0453 828076 
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CONTRACT ELECTRONIC MANUFACTURER 

ISO9001 ACEM MEMBER BS5750 PTl 

We ai DATA LINK SERVICES pride oixselves on achieving BS5750 as pan of our 
puafty strategy. We specialise in ipw4ned>um rohirne. mainly lor scientific/ medical/ 
indistriaLleiecoim marfcet. 

Our capabilities are: PC8 design layout and phaopkming for PTH. SMT. 
MuWayer'Marerial Procurement. Assembly for prototyping. PCBS, Elearo Mechancal 
Racks and Cable Looms. Testing. Packaging and DeTwery. 

For additional information contact 

Eric Ludmefl, DATAUNK SERVICES LtMrTED. Unit 1 W12. Loughborough Tech 
Ceram, Epnal Way. Loughborough. Laics, LEl r CO€ 

Tet 0509231023 Fax: 0509234849 
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Making 
Partnerships 
Work 

A. Flexible Manufacturing 

▲ Fully Tested Products 

▲ Premier Service 

A BS 5750: Parti 

A No Surprises 

A long Term Com mi tment 

Privn Electronics, S*. Ives, Combs. 
Tel: 0480-442225 



The combined capabilities of 

Welwyn Systems and AB Electronic Assemblies now represents the largest 
and most comprehensive, UK owned, contract electronic manufacturing presence in Europe. 
Both TT Group companies continue to deliver cost effective, customer focused service 
from production centres in Northumberland and South Wales. 

The only products we develop and assemble are your products. 

The only markets we serve are your markets. 

For an immediate response to your Contract Electronic Manufacturing requirements, calf us now. 


Welwyn Systems Limited 
Killy Brewster Industrial Estate. Slytti 
Northumberland NE24 4RG 
Tel: 0670 35153Z 


AF 


GROUP PLC 


AB Electronic Assemblies Ltd. 
Tregwllym Industrial Estate. Rogerstone 
Newport. Gwent NPi 9YA 
Tel: 0633 892345 


SCI's major worldwide IT 
customers in the year to Jane 
30 last year included IBM, Sea- 
gate Technology and Conner 
Peripherals, which together 
accounted for almost half its 
total revenues. However, SCI 
is now a major diversified 
manufacturer for both the 
Government and commercial 
markets. It designs, manufac- 
tures. markets and services 
electronic products for OEM 
(original equipment manufac- 
turers) customers in many 
Industries including the aero- 
space. telecommunications, 
medical and banking sectors. 

Its investment in electronics 
manufacturing technology is 
enormous. Overall tbe group, 
which began to install surface 
mount technology (SMT) pro- 
duction lines in 1985, had 75 
fully automated SMT assembly 
lines in operation by mid 1992 
together with 34 traditi onal 
lines using the older PTH 
(plated-through-hole) technol- 
ogy. 

The group is divided Into 
five geographic regions each 
with multiple plants mannfac- 
turing components, sub-assem- 
blies and finished products for 
customers, bnt also increas- 
ingly offering a full “turnkey" 
option including design, engi- 
neering, purchasing, manufac- 
turing. distribution and sup- 
port services if required. 

The growth of SCTs interna- 
tional operations, including 
those in Europe, directly 
reflects tbe increasing globali- 
sation of tbe world electronics 
industry. SCI followed its OEM 
customers overseas in order to 
maintain its global manufac- 
turing relationships. 

For example, SCI's European 
region comprises two manu- 
facturing facilities, one in 
Irvine, Scotland, and tbe other 
in Fermoy, County Cork,in the 
Irish Republic. 

Both sites reflect the estab- 
lishment of significant off- 
shore manufacturing bases by 
global OEMs over tbe past 


decade. In Scotland, SCI fol- 
lowed customers such as IBM, 
Sun Micro systems and Mitsu- 
bishi which needed to estab- 
lish operations in Europe and 
were attracted to the region by 
a range of incentives. 

Similarly the Fermoy plant, 
which employs 300 people, was 
set np in 1989 to provide elec- 
tronic assemblies to Irish man- 
ufacturing operations of nmlti- 



Bruce Armstrong, head of SCI 
Europe: closer to the market 

national OEMs such as Dell 
Computer which set np 
operations in Ireland as part 
of their global manufacturing 
strategies. 

“They all want to manufac- 
ture close to the market 
because it gives flexibility,” 
says Mr Brace Armstrong, SCI 
senior vice president in charge 
of the European division. 

SCI's size and dispersed 
operations are a significant 
advantage when dealing with 
large multinational OEMs 
because it can offer customers 
considerable flexibility. If a 
customer's market or manu- 
facturing need changes by 
location or demand, produc- 
tion can be switched to any 
SCI plant in a matter of days. 

For example, a complete new 
SMT line can be flown in from 
Huntsville and, says Arm- 
strong, “be op and running 
within two weeks". Because 
modern contract manufactur- 


SURFACE MOUNT CONTRACT 
ASSEMBLY SPECIALISTS 

• Surface mount and conventional assembly 

• Full component procurement 

• ATE & Functional test 

• Fully automated using trie latest technology 

• Quality customer service 
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foundation technology, unit 3 , cromn courtyard, 

CORBY, NORTH ANTS, NN18 SAG, ENGLAND 
TEL: 0536-60095 FAX: 0536-201782 


i OUR WINNING FORMULA * 


| Surface-mount assemblies and thipk-fiJm hybrids 5 
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ElECIBONICS 


Contract Electronic Manufacturers 
Providing .1 committed and individual customer service 

From BOARD ASSEMBLY 
To TOTAL SYSTEM MANUFACTURING 
Including Purchasing, Testing, Packaging & Despatch 


ACEM Member 


4 Shuttiewortti Road, Elms Industrial Estate. 
Bedford MK41 OEP Tet: 0234 266300 


ing is capital intensive tbe 
cost differential between dif- 
ferent regions is not usually 
significant. “These days tbe 
cost is a given, but it is flexi- 
bility .that counts," when it 
comes to holding on to custom- 
ers, he says. 

Nevertheless he accepts that 
the European plants have to 
be able to match the Far East 
on the basis of “landed" or 
total contract price - Includ- 
ing those costs which are often 
overlooked such as transport, 
inventory and other less tangi- 
ble items such as delays and 
inflexibility. 

It is a measure of the suc- 
cess at Irvine in controlling 
overheads and other costs 
while providing flexibility that 
it has recently succeeded in 
winning some contracts back 
from the Far East 
The 120,000 sq ft Scottish 
plant was set up in 1984. 
mainly to supply IBM’s Green- 
ock PC operations. Today it 
employs about 800 people 
although, like most other 
large contract electronics man- 
ufacturers. SCI also uses a 
pool of casual labour and the 
workforce is expanded by sev- 
eral hundred temporary work- 
ers at busy times. 

Equipment at Irvine 
includes 12 Fuji SMT lines, 
each costing about $lm, four 
Universal PTH lines and three 
system configuration lines. 
Currently 80 per cent of ont- 
put is SMT. 16 per cent PTH 
and 5 per cent even newer 
technologies such as COB 
(chip on board). Bat by the 
turn of the century Mr Arm- 
strong expects the proportions 
to be 75 per cent 10 par cent 
and 15 per cent respectively. 

The product mix is also 
changing. Five years ago 90 
per cent of production was for 
the IT Industry. However the 
plant has broadened its cus- 
tomer base. IT now represents 
about 70 per cent, telecommu- 
nications 20 per cent and auto- 
motive 10 pa- cent with tele- 
coms and the automotive 
sectors growing rapidly. 

SCI has also expanded its 
range of services and increas- 
ingly sees itself as being in a 
beneficial partnership with its 
customers. Some customers 
still only require a consign- 


ment manufacturing service - 
they supply all the materials. 
However, Mr Armstrong says 
the “more enlightened” OEMs 
have long since moved 
towards much broader “turn- 
key" contracts where services 
can range from product engi- 
neering and design far manu- 
facturing, through procure- 
ment, manufacturing and 
testing to distribution. 

SCI designs and manufac- 
tures some products com- 
pletely. For example, it 
designs and builds Its own 
PCs, which are then badged by 
two big computer companies. 
Mr Armstrong acknowledges 
that there is some temptation 
far SCI to widen its business 
and sell products under its 
own name. However, he adds, 
“in the end it’s about doing 
what you are good at". And 
for SCI that is being expert at 
capital intensive, high technol- 
ogy. flexible contract manufac- 
turing. 

In order to maximise flexi- 
bility while minimising costs 


SCI uses automated manufac- 
turing systems and electronic 
data interchange (EDI) to pro- 
vide sophisticated links with 
its customers and suppliers 
and to interconnect its own 
plants. 

“The reason we are efficient 
is that each plant is a profit 
and loss centre. They have to 
make a profit,” says Mr Arm- 
strong. The two European 
plants export SO pa cent of 
their production to continental 
Europe, and the percentage Is 
rising so SCI is likely to build 
a new plant In Europe soon, 
probably in Franca 

When any of its plants 
reaches foil capacity SCI 
bnilds another rather than 
expanding existing facilities. 
This is because it believes that 
overheads increase quickly 
when a plant becomes too 
large. “Otherwise you become 
an OEM," says Mr Armstrong. 
“In our business small and 
medium Is beautiftiL" 

Paul Taylor 


brother. 


CONTRACT MANUFACTURER 

Our Mission is to be a complete manufacturing partner for 
Electronic companies experiencing problems which requrie 
innovative solutions. 

Let us help you improve your Performance and Quality 
using our Experience. 

Contact: Michael Durkin 
Brother Industries Ireland, 

Donore Industrial Estate, Drogheda, Co. Louth 
Tel: 010 353 41 39700 Fax: 010 353 41 39702 



Designing something new and exciting but 
don’t want heavy investment in resource and 
equipment? Radlm specialises in electronic 
manufacturing services. Our rare combina- 
tion of strengths derive horn the Group's 
long experience in the design and manufac- 
ture of compact, reliable radio and digital equipment. You will find our 
full range of services are second to none. 

Radlm Make It Right Call Alan Ball or Paula Slovens 

Radlm, Hansa Road, King's Lynn, Norfolk PE30 4HX 
Tel 0553 765197 Fax 0553 765945 

Radim is a Division of the MuWtona Group of Companies 


WE TURN YOUR IDEAS INTO REALITY 



WE DESIGN. MANUFACTURE & DELIVER 



Assembly 

& 

Automation 

Group 

Celebrating 
Ten Years of 
Excellence 
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Contact 

Barbara Williams 
AAA (Electronics) lid, Unit E, 
Gallihirion industrial Estate, 
Treforest, Mid Glamorgan 
CF37 5SX. 


Key Pointers to Success 

in Contract Manufacturing 


Shareholders 

Foreign & Colonial 
Reining Mercantile Investment 
Tost 

Guardian Royal Exchange 
MSG Smaller Companies fund 
Dienes of Rothschild Ventures 
Venture Link (Investments) 
Assembly & Automation founder 
directors 



Finance 

□ City Funded 

□ Financial Stability 

□ Privately Owned 

□ Continuous Investment 

Service 

□ Dedicated to Contract 
Manufacturing 

Q Listening to Customer Needs 

□ Sophisticated ’One-Stop’ 
Manufacturing Facilities 

□ BS5750; IS09002. 

BAQT, UL. MOD Approvals 

□ Statistical Process Control 

Benefits 

□ Improved Time to Market 
O Responsiveness 

□ flexibility 

□ Reliability 

Pam. er. In Excellence Boot Policy « Tm.i n... % 


V a Automation Group 

Tel: 101,31 344242 (Barhara Williams' 
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Thb Japanese-matte machine, at Avax, East Kilbride, places the surface mount on to the circuit board 


Paul Taylor keeps abreast of the bewildering changes in techn o logy 

A world built on silicon 


OVER the past decade the 
electronics revolution has 
reached almost all industries 
enabling the development of a 
wide range off new consumer 
and business products and ser- 
vices. 

The personal computer, fax 
machines, satellite television, 
mobile telephony, medical 
scanners, compact-disc players, 
anti-lock brakes and engine 
management systems for cars 
are among the many products 
which have been made possible 
by recent advances in semicon- 
ductor technology. 

Even more sophisticated 
applications will soon emerge, 
including personal communica- 
tors, video-telephones, crash 
avoidance systems and car 
navigation aids. The pace of 
change Is accelerating and sili- 
con technology will continue to 
be the gnglng Of chang e and 

innovation. 

Higher-speed devices will be 
integrated and packed closer, 
In smaller, more complex and 
reliable packages which cost 
less. But to turn these basic 
building blocks Into useful 
products requires very expen- 
sive specialist machinery, 
expert knowledge and the 
application of the latest com- 
puterised techniques. 

Many large companies whose 
core business is not primarily 
electronics will lack state-of- 
the-art equipment and exper- . 
tise to take advantage these 
changes. 

Others will focus on design 
and marketing rather than 
manufacture. In either case the 
opportunities for the specialist 
contract electronics manufac- 
turer are substantial 
Perhaps more than any other 
single factor the growth of con- 
tract electronics manufactur- 
ing has been fuelled by 
advances in technology - and 
by the switch to SMT (surface 
mount technology) in particu- 
lar. 

From the late 1950s, when 
transistors and printed circuit 
boards (PGBs) replaced valves, 
until the mid-1980s almost all 
PCBs were assembled using 
conventional PIH/PTH (pin-in- 
hole or plated-through-hole) 
technology. 

Individual components are 
inserted either by hand or 
automatically into plated holes 
in the circuit board and molten 
solder is then forced up 
through the hole using a 
“wave” solder machine. When 
the Bolder dries it attaches 
each component to the cir- 
cuitry on the board. 

However, since the mid 
1980s, SMT has become 
Increasingly popular. In SMT 
solder paste - a putty-like mix- 
ture of minute solder balls 
mixed with flux - is screen 


Production methods 

Plated through hole 

No of leads: l 6 


Surface mount 
No. al iMdKfrl 

I Substrata 


TERMINOLOGY 

• ASIC: Application Specific 
Integrated Circuit 

• COB: Chip on. Board 

• DIP: Dual in T.faa package 

• IC: Integrated Circuit 

• MCM : Multi Chip Module 

• PCB: Printed Circuit Board 

• PIH/PTH: Pin-in- Hole/Plat- 
ed-Through-Hole 

• QFP*. Quad Flat Pack 

• SMT: Surface Mount 
Technology 

• SOIC: Small Outline 
Integrated Circuit 

• TAB: Tape Automated 
Bonding 

printed on to circuit terminals 
or pads on the circuit board. 
The ICs (integrated circuits) 
and other miniature compo- 
nents are placed, or "onsetted”, 
on to the solder paste using 
highly accurate automatic 
placement equipment The sol- 
der paste is then melted or 
"reflowed" which creates the 
joint between the component 
and the circuit board. 

SMT has some si gnifican t 
advantages over the traditional 
method. These include smaller 
size, increased automation, 
lower production costs, better 
performance and higher reli- 
ability. However there are also 
some disadvantages. 

In particular, SMT “pick and 
place" equipment must be very 
accurate, requires skilled pro- 
gramming and is costly. A typi- 
cal automated high volume 
SMT line costs around Elm, a 
significant barrier to entry in 
the contract manufacturing 
business and an incentive for 
OEMs to subcontract their 
electronics manufacturing. 

Mr Derek Duffett, director of 
the Association of Contract 
electronics Manufacturers 
(ACeM), recently noted that 
the advent of SMT had raised 
the investment level needed to 
enter the business and was one 
of the major reasons for the 
trend towards contract elec- 
tronics manufacturing. 

According to figures from 
Motorola, the US electronics 
group, two years ago 70 per 
cent oE the world consumption 
of Integrated circuits was for 
PTH components. About 20 per 
cent was of SMT components 
with the remaining 10 per cent 


shared by other emerging tech- 
nologies. 

Reflecting the fact that con- 
tract electronics manufactur- 
ers tend to be at the leading 
edge of technology, many in 
the UK already report that 
SMT output has overtaken tra- 
ditional PTH, although a lot of 
boards are hybrids - combin- 
ing both technologies. 

The switch to SMT has often 
been overstated, but most 
Industry participants believe 
that by 1995 about half of all 
components sold will be of the 
SMT variety, and that by the 
end of the decade SMT will 
have emerged as the clearly 
dominant technology. 

Nevertheless by then other 
new technologies which have 
been in the development stage 
for many years will have also 
reached the market They are 
needed because the perfor- 
mance and density require- 
ments of electronics systems 
will begin to exceed the capa- 
bilities of discrete chip packag- 
ing, like SMT. To overcome 
this will require new ‘intercon- 
nection techniques". 

The latest new technique, 
which Is already being used in 
the electronics Industry in 
Japan, the US and occasionally 
in the UK, is called TAB (tape 
automated bonding). In this 
method a lead frame is 
attached to "bumps" on the 
edge of the silicon chip in a 
process known as "inner lead 
bonding". 

The chip and its leads are 
then sealed or encapsulated in 
a glue-like substance called 
“glob-top" and mounted on a 
reel, similar to a 35mm camera 
film. These tiny devices can 
also be placed on to little trays 
called “slide carriers". The 
components are then attached 
to a circuit board using ther- 
mo-sonic means or conven- 
tional reflow soldering. 

Another packaging method 
called COB (chip on board) is 
very similar to TAB but no 
lead frame is used. Instead the 
tiny silicon chip is placed 
directly cm to the circuit board 
or "substrate" and then 
attached using a special “die 
attach" glue. Individual wires 
are then bonded to terminals 
on the chip and connected to 
the pads on the substrate. The 
whole assembly Is then encap- 
sulated in glob-top. 

Both TAB and COB provide 
greatly improved electrical per- 
formance than earlier technol- 
ogies and allow increased com- 
ponent packing densities on 
the board - leading either to 
smaller boards or greater func- 
tionality. By the end of the 
decade they are expected to 
account for up to one fifth of 
all component sales. 

The latest packaging technol- 


ogy is called MCM (multi chip 
module). An MCM is made up 
of several bare silicon chips 
mounted on the substrate. 
Then, using COB techniques, 
the chips or "die” are con- 
nected to circuitry much 
smaller and more carefully 
routed than those on PCBs. 
These MCMs provide much 
higher performance than the 
same chips mounted conven- 
tionally on a circuit board. 

In addition to these changing 
methods of assembly, the 
printed circuit board -itself is 
also changing. Already TFT 
(thick-film technology), flexible 
circuits and three-dimensional 
substrates have emerged as 
twaaiiB to further in crease com- 
ponent density. 

Using these new technolo- 
gies requires even more com- 
plex factory infrastructure and 
sophisticated handling tech- 
niques. Optical recognition and 
correction systems on the 
machines which place the com- 
ponents become more neces- 
sary as the space between 
leads (the pitch) becomes nar- 
rower. 

At the same time this places 
even more stringent demands 
on manufacturers’ processes 
and quality improvement pro- 
grammes such as zero defect 
and statistical process control 
(SPO, both advanced quality 
manufacturing techniques 
increasingly required by cus- 
tomers. This in turn means 
most manufacturers invest 
very heavily in sophisticated 
automatic testing equipment. 

In order to achieve the great- 
est efficiency and flexibility 
with their equipment many 
contract manufacturers have 
Installed electronic data 
exchange (EDO and computer 
management systems which 
often tie into those of their cus- 
tomers and suppliers. 

Meanwhile, in order to keep 
up with the advances in silicon 
technology manufacturers 
must update and replace their 
equipment frequently. This 
means there is often little time 
to recover capital costs and 
considerable pressure to keep 
the machinery working 24 
hours a day. But although 
speed is an important factor in 
choosing equipment, manufac- 
turers also stress the need for 
reliability, capability and flexi- 
bility. 

Finally, although electronics 
generally has a good environ- 
mental record, electronics 
manufacturers, including those 
in the contract industry, are 
having to focus on environ- 
mental issues. For example the 
use of chloro-fluorocarbons 
(CFCs) in the cleaning stage of 
SMT board assembly is being 
phased out 


ASSOCIATION 


C ONTRACT 
electronics 
MANUFACTURERS 


PROMOTING EXCELLENCE 


ASSEMBLY AND AUTOMATION GROUP 
AB ELECTRONIC PRODUCTS 
ALLGOOD TECHNOLOGY LTD 
AVEK ELECTRONICS LTD 
BRITON ELECTRONICS LTD 
DATALINK SERVICES LTD 

DDL ELECTRONICS LTD 

ELECTRONIC DESIGN & MANUFACTURING SERVICES LTD 
GEC ALSTHOM LTD 
GENRAD LTD 
GRASEBY KELTEK LTD 
. HAVEN PRODUCTS LTD 
HOSEDEN BESSON LTD 
ENSTEM ELECTRONICS 


KARAVALE ENTERPRISES LTD 
LUCAS ELECTRONICS 
PHILIPS CIRCUIT ASSEMBLIES 
QUANTUM ELECTRONICS MANUFACTURING LTD 
RANK XEROX MANUFACTURING SERVICES 
REMPLOYLTD 
SCI UK LTD 

5ECURICOR ELECTRONICS LTD 
SKN ELECTRONICS LTD 
SPEEDBOARD LTD 
SURFACE ELECTRONICS LTD 
SURTECH INTERCONNECTION LTD 
TEXAS INSTRUMENTS LTD 
WELWYN SYSTEMS LTD 
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A World-class company 
manufacturing worldwide... 





... and of course beyond. 


Adjusting to world manufacturing 
requirements in contract electronics 
assembly takes a thorough and 
proven methodology. 

For over 30 yeans SCI has offered, 
and delivered, a manufacturing 
partnership for OEMs second to 
none. 

With 20 plants spanning the world, 
SCI now offers a complete turnkey 
facility that can adjust and redeploy 
as quickly as our customers' needs 
require. 

North America? No problem. 


Western Europe? We’re covered. 
The Far Ease 5 For sure. 

Outer Space? Give us time! 

We react to your requirements and 
shifting marketplaces. No Inventory 
in transport - production switched 
swiftly and efficiently. 

The greatest asset we can deliver to 
you is confidence - in product and 
in safety of supply. But then that's 
why we’re the biggest company in 


the world doing what we do. 
supplying the world's most 
successful companies, to achieve 
what they do. 

For more information on the SCI 
Partner programme contact: - 

Michael Dewick 
Partner Programme 
SCI Europe 
Windsor 

England SL4 1PD 

Tel: 0753 832469 
Fax.: 0753 833576 


GLOBAL RESOURCES FOR WORLD ACHIEVERS 




Were currently 

helping 

309 companies 

make more of 

these. 


Rcraploy Manufacturing Services has 15 
factories, so whenever you are, we're nearby. 

Companies such os Sony, Black & Decker, 
Hitachi, Rover and Sharp reflect the calibre 
of our clients. 

Whac makes us such a hit with such 
successful companies? 

Quite simply, we’re a dedicated contract 
manufacturer. We have no products of our 
own to take precedence over our customers' 
or monopolise skills and resources. 

You get exactly what you’d want from an 
In-house facility if you designed it yourself. 

And as productivity goes up, you’ll sCc 
costs come down. 

Wc can help you save on recruitment, 
fixed assets and plant costs, and the total cost 
of contracting an be offset against company 



tax as opposed to the 40% allowed per year 
on capital equipment. 

Cosh flow improve*, because you avoid 
tying up capital in long-term costs. 

Eight Romploy factories have achieved 
BS5750, the rest await imminent approval. 

Electronic or electrical work, from PCB 
assembly through to complete product build, 
Rcmploy can make what you need. 

We can even moke you a mint. 


FOR FURTHER INFORMATION ON THESE AND OTHER MEMBERS PLEASE CONTACT DEREK DUFFETT 

ROMANO HOUSE 399-401 STRAND LONDON WC2R 0LT TELEPHONE 071 497 2311 FAX 071 497 2335 
ACeM is on Assocbtiorrwfihln The EJearanlc Components Industry Fedeatton 


wc can ncip you save on recruitment, n r* A K Of /~YV 

fixed assets and plant costa, and the total cost iVE 1V1 1 1-.V-/ 1 

of contracting an be offset against company Manufacturing Services 

Sales Offices - Wales and South West: Tel: 044J 687069. North East: Tel 0429 862488. South East: Tel: 0372 276291. Scotland: Tel: 031 334 4466. 
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COMMODITIES AND AGRICULTURE 


Sugar storms to 
three-year highs 


Indonesian cocoa thrives as prices languish 

William Keeling reports on the one big producer that is still increasing its output 


By David Blackwell 

WORLD SUGAR prices, 
already moving ahead on sue* 
eessive reductions in the Thai 
crop estimate, surged to the 
highest level for nearly three 
years yesterday on news that 
the storms sweeping up the 
eastern seaboard of the US bad 
hit Cuba. 

In New York the May raw 
sugar contract was up 0.95 at 
11.50 cents a lb in late trading, 
having touched a peak of 1L83 
cents earlier. In London the 
August white sugar contract 
dosed at $397.50 a tonne, up 
$13 on the day. 

However, analysts in London 
were cautious over the damage 
to Cuba's crop, which was 
already expected to be well 
down on last year's 7m tonnes. 


By Laurie Morse In Chicago 

CHICAGO WHEAT prices 
rallied yesterday in response to 
Friday evening's announce- 
ment that the US Department 
of Agriculture would ship 

520.000 tonnes of wheat and 

87.000 tonnes of rice to Russia 
by July under a food aid pro- 
gramme. 

The USDA will have to buy 
the grain from the open mar- 
ket as government stockpiles 
have been depleted. 

Commercial grain shipments 
have been at a standstill since 
November, when Russia began 
to miss interest payments on 
its US-backed grain loans. 

At midsession yesterday old- 
crop wheat futures prices were 
up 6 cents per bushel, with 
wheat for May delivery trading 
at 329. Prices for delivery later 


By David Blackwell 

NESTLE. THE UK subsidiary 
of the Swiss food group, yester- 
day offered contracts to 8,000 
dairy farmers near its factories 
for direct supplies of milk 
when the Milk Marketing 
Board statutory monopoly ends 
some time next year. 

The move follows the 
announcement last month by 
Northern Foods of plans to set 
up the Northern Milk Partner- 
ship, a co-operative venture 
which hopes to recruit more 
than 5,000 farmers to supply 
the company with up to 2bn 
litres of milk a year worth 
£500ra. 

Nestle, which buys nearly 5 
per cent of UK milk, aims to 
attract enough fanners to sup- 


Some are talking of 5m tonnes 
and under, hut there Is no hard 
evidence on which to base a 
judgment 

Talk of damage to sugar 
mills and dock facilities in 
Cuba added further fuel to the 
flames. “The Cubans have a 
vested interest in allowing peo- 
ple to think it’s terrible, " said 
Mr Chris Pack, analyst at Czar- 
nikow. "But it can’t have done 
any good to have a tremendous 
storm at the start of the sea- 
son.” 

Last week the Thai govern- 
ment revised its production 
estimate down to 3J5lm tonnes 
- the lowest level for five 
years. At the beginning of the 
season production was expec- 
ted to reach a record 5m 
tonnes, but drought has dam- 
aged the crop. 


in the summer, during harvest, 
also rallied, but the advance 
was smaller. 

Analysts said winter wheat 
plantings in Kansas and the 
Western plains states were in 
excellent condition, creating 
the potential for record yields. 

The US wheat donations to 
Russia had been expected, 
according to Mr Daniel Basse, 
a grains analyst for AgRe- 
source. However, the quantity 
was larger than projections. Mr 
Basse said that while Mr Boris 
Yeltsin, Russia's president, 
encountered political setbacks 
over the weekend, grain trad- 
ers viewed his dispute with 
parliamentary hardliners as 
part of the normal legislative 
process. “Mr Yeltsin is still 
president," Mr Basse said, 
"they didn't ask him to 
resign". 


ply 700m litres a year, worth 
about £150m, to factories in 
Ashbourne, Derbyshire; Gir- 
van, Ayrshire; Dais ton. Cum- 
bria; and Omagh, Co Tyrone. 

The contracts would not 
require regular renewal, but 
would guarantee producers a 
market for three years ahead, 
while allowing them to sell 
elsewhere without penalty by 
giving three months notice. 

The Milk Marketing Board, 
which is reforming itself into a 
co-operative to be known as 
Milk Marque, yesterday urged 
dairy formers to sign nothing, 
but to keep their options open. 
Milk Marque hopes to supply 
80 per cent of the UK’s £3bn 
annual milk market, a share 
some observers believe it will 
need to cover costs. 


French fish 
and potato 
protests 
stepped up 

By Alice Rawsthom in Paris 

FRENCH FISHERMEN and 
potato farmers yesterday 
stepped up pressure on 
France's beleaguered socialist 
government, now only ten 
days away from parliamentary 
elections, with fresh outbreaks 
of unrest throughout the coun- 
try. 

A “commando raid” of 
Staples fishermen caused 
between FFr4m and FFr5m 
(£490,000-£600.000) of damage 
in a dawn raid on a fish ware- 
house at Bonlogne-sur-Mer. 
They set fire to cargoes of 
imported fish ontside the 
warehouse, then ransacked 
trailers of fish from Denmark 
and Ireland. 

The mood of France's fishing 
ports has become increasingly 
heated in recent weeks as 
fishermen have escalated their 
protests against imports of 
cheap fish. Fishermen's lead- 
ers have vowed to continue the 
dispute until Thursday's meet- 
ing of European Community 
fishing minis ters in Brussels. 

However, one group of 
Breton fishermen today plans 
to stage a “humanitarian and 
pacifist" protest by delivering 
six tonnes of fish to a food 
bank ontside Paris to be dis- 
tributed to the needy through 
the Salvation Army and other 
voluntary organisations. 

Meanwhile potato formers 
continued their battle against 
BC agricultural reform by 
staging a tractor demonstra- i 
tion at Quimper yesterday 
morning daring which they 
blocked the streets with 400 
tonnes of potatoes. This fol- 
lowed s imilar protests in other 
towns last week. 

The government also faces 
problems at the docks. Some of 
the largest French trading 
ports yesterday came to a 
standstill as dock workers 
responded to calls for a 24- 
hour national strike in protest 
at modernise plans. 


Venezuelan oil 
deal for BP 

By Deborah Hargreaves 

BRITISH PETROLEUM has 
agreed with Venezuela’s state 
oil company PDVSA to bring 
the Pedemales oilfield in the 
Orinoco delta back into pro- 
duction. The field has been 
shut since 1985. BP believes it 
can bring it back into produc- 
tion soon with output rising to 

20,000 b/d by 1997. 

The agreement marks the 
first upstream involvement of 
a foreign oil company in Vote- 
zuela since 1976. 


THE WORLD cocoa industry is 
in a state of crisis, with prices 
at record lows in real terms. 
But consumers and producers 
continue to bicker about a new 
Internationa] Cocoa Organisa- 
tion (ICCO) withholding 
scheme to support the market. 

Bucking the trend, however, 
is Indonesia, which rem ains 
remarkably bullish about 
cocoa’s prospects. While output 
from major producers such as 
Brazil and Malaysia is in 
decline, the archipelago's out- 
put is rising inexorably. 

In 1986-81, the country pro- 
duced just 16,000 tonnes of spe- 
ciality “fine” COCOa. w hich hv 
1983-84 had picked up to 32,000 
tonnes and by 1987-88 to 65,000 
tonnes as farmers began to 
plant “bulk” cocoa trees. 

Production doubled again by 
1990-91 and the current crop 
year, aiding September 30, is 
forecast at 220.000 tonnes (of 
which 15,000 tonnes will be fine 
cocoa) making Indonesia the 
world's fourth largest producer 
- behind the Ivory Coast. 
Ghana and Brazil. Nor has 
Indonesia's cocoa-boom begun 
to subside. Traders confidently 
expect production to exceed 


C HARLES BENNETT 
organises children's 
parties on his 50-bect- 
are (120-acre) farm between 
Oxford and Thame. The enter- 
tainment includes pony rides, 
looking at lambs, collecting 
eggs from nest boxes under the 
free range hens, treasure hunts 
around the farmyard and trac- 
tor trailer rides around the 
fields, all culminating with tea 
in the hay barn. 

The children, who are 
between three and ten years 
old - "they get too difficult to 
control after that", says Mr 
Bennett - love the temporary 
freedom of the farm and get- 
ting dirty. Parents are only too 
happy to pay him for providing 
the facility. And incidentally, 
in case any Food Safety Offi- 
cial begins to worry about Mr 
Bennett's ability to provide 
food to the high standards they 
require, he insists that the par- 
ents provide a picnic. All he 
does is to allow the children to 
eat it in his bam. 

This activity comes under 
the general heading of diversi- 
fication, which farmers have 
been encouraged to explore in 
recent years as the government 
has sought to divert resources 
from the production of food 
perceived to be in surplus. But 
the troth is that formers who 
enjoy having people around 
the form, like Mr Bennett, or 
who became bored with plant- 
ing seeds and then waiting 


Delegates to the International 
Cocoa Organisation, which 
began its council meeting in 
London yesterday, showed lit- 
tle inclination to return to dis- 
cussing the cocoa pact only ten 
days after their Geneva meet- 
ing. They decided to leave con- 
sultations until later in the 
week, reports Reuter. 


400,000 tonnes a year by the 
end of the decade, taking 
Indonesia into second place. 

Mr Ibrahim Hasan, chief 
executive of the Indonesian 
Cocoa Association (Inca) says 
the roots of the boom go batik 
to the 1970s when high prices 
led to interest among small- 
holder formers. 

Many of the plantation work- 
ers in Malaysia's cocoa-produc- 
ing state of Sabah were Indo- 
nesians who smuggled 
seedlings back when returning 
home. In addition, the govern- 
ment and private agricultural 
companies set up seedling 
nurseries. 

This led to a dramatic 
change in the country's pro- 
duction base. In the 1970s, 
cocoa production was split 


FARMER'S VIEWPOINT 



By David Ric ha r dso n 


long months for harvest, or, 
even more likely, needed to 
increase their incomes, have 
been diversifying for years. 

Mr Bennett, for instance, has 
a long record of bolding farm 
open days on bank holidays 
and weekends. He also has a 
farm shop selling produce from 
the form at retail rather than 
wholesale prices. With only' 120 
acres from which to try to 
derive a living he needs extra 
income from alternative 
sources and I wish him every 
success with his efforts. But 
the history of such initiatives 
is Uttered with failures 

The classic diversification is 
farmhouse holidays. Fanners 
in beautiful scenic areas, 
which are, almost by defini- 
tion, the most difficult in 
which to make a living, long 
ago realised that they had to 
earn more cash from some- 
where. Some decided to offer 
bed and breakfast for passing 


between state plantations (90 
per cent) and private planta- 
tions (10 per cent). State plan- 
tations now account for only 25 
per cent of the crop, while pri- 
vate plantations provide 15 per 
cent and smallholder formers 
60 per cent. 

High productivity has 
allowed cocoa to be remunera- 
tive for formers, despite the 
mils psA of international prices. 
Mr Hasan estimates the yield 
in Sulawesi, the centre for 
smallholder production, at 
about L5 tonnes a hectare, five 
times the level of some West 
African producing countries. 
He estimates the yield in north 
Sumatra at slightly below 1 
tonne a hectare. 

“Indonesians are a force in 
cocoa. They’re not on the 
peripheries, which even two 
years ago they were." explains 
one London cocoa trader. 
Other producers and the ICCO, 
however, have been slow to 
pick up on Indonesia's sadden 
importance. 

As Mr Hasan observes: “IT 
you look at all the ICCO docu- 
ments, Indonesia is still classi- 
fied as a 100 per cent fine cocoa 
producer". One reason for the 


at form gates in the bills and 
moorlands of Britain. 

Charges were modest and 
country-loving guests could 
not believe the value for 
money compared with hotels. 
Comfortable beds and slap-up 
farm breakfasts combined to 
create a demand for such 
accommodation and more and 
more formers joined the band- 
wagon. The number of beds 
increased, the standard of bed- 
room offered rose, in many 
cases to include en suite bath- 
rooms, the costs of providing 
the services rocketed and 
charges had to go up. In many 
of those areas expensive 
uprated bedrooms now stand 
empty for most of the year. 

It is a classic case of a good 
idea that has been overdone 
and it shows how fragile is the 
balance between success and 
failure when diverting 
resources from the former’s 
basic task of producing food to 
exploiting a niche market, 
which is necessarily more lim- 
ited in potential 

Another concept that became 
popular a few years ago hut 
now seems to have run out of 
steam is pick-your-own. Fruit- 
growing is inescapably labour- 
intensive. You cannot mechan- 
ise the picking of strawberries 
and expect them to be of suffi- 
cient quality to grace the tea 
table (although it is now possi- 
ble to pick them by machine if 


ICCO’s failure to update 
records may be that Indonesia 
has yet to join the organisa- 
tion. a feet that has significant 
implications for any future 
ICCO price support scheme. 

‘'Indonesia is the lowest cost 
producer and if it’s not^ willing 
to participate in any withhold- 
ing scheme, it is that much 
more difficult to work," one 
cocoa broker points out. 

Brokers estimate a withhold- 
ing scheme must encompass 
8085 per cent of world produc- 
tion to have any chance of sup- 
porting prices. Indonesia 
already accounts for 10 per 
cent of world production and is 
likely to have a 15 per cent 
share by the end of the decade. 

Indonesian producers, how- 
ever, are reluctant to join the 
ICCO, for as one official 
explains: "We are very wonted 
that if we become a member 
our production programme 
may be constrained by outside 
factors". 

Indonesian producers are 
confident that cocoa prices will 
pick up with or without an 
ICCO scheme in place as the 
industry enters a period in 
which world demand exceeds 


they are destined for the jam 
pot). Ami getting the quantity 
and quality of labour when it 
is needed has become increas- 
ingly difficult over the years. 

Someone, I don't know who, 
had the brilliant idea that if 
you could persuade the public 
to pick their own you could 
charge less for it and if they 
picked sub-standard produce 
they would only have them- 
selves to blame. 

All through the 1970s and 
early 1980s the idea spread like 
wildfire across the country. 
But just like b&b it has been 
overdone, with too many PYO 
forms phasing too few custom- 
ers. 

Some PYO farms are still 
doing well But many more are 
closing for lack of punters, 
who prefer, it appears, to pay 
inflated supermarkets prices 
for the convenience of having 
their produce pre-packed. 

I should not pretend, how- 
ever, that I am immune to the 
temptation to diversify. Even 
as I write, the form men are 
converting a range of redun- 
dant farm buildings into horse 
stables in the hope that the 
local riding fraternity will 
want to pay us money to keep 
their animals in them. Having 
seen how easy it is to get it 
wrong I have no illusions 
about the dangers. We are 
therefore controlling the costs 
of the investment rigidly. 

The one certainty about agri- 


annual output They are, there- 
fore, more concerned with 
structuring the domestic indus- 
try to take advantage of higher 
demand than with the need for 
international co-operation.. 

The main thrust of the next 
five years will he to improve 
quality, say Inca offkdals. Indo- 
nesian beans have a relatively 
low fat content and formers 
tend to ferment their crop 
inadequately. As a result, Indo- 
nesian cocoa sells at a discount 
to the world market price. 

“We have to be really con- 
cerned about quality if we are 
to fulfil the demand of indus- 
try,” warns Mr Hakim War- 
sono, Inca’s deputy c ha i r man. 
The task may not be 'easy - 
that Inca has yet to get its own 
offices is a reminder Indones- 
ia's cocoa industry is still in its. 
infancy. 

Inca officials, however; are 
brimming with confidence. In 
instances when formers have 
mimicked West African fer- 
mentation and sun-drying tech- 
niques Indonesian beans “get 
almost a Ghana-style taste pro- 
file” and can compete among 
the world's best, says' Mr 


cultural diversification is that 
it will cost money; but it is by 
no "wwTig certain that it will 
make money. Even if a feasibil- 
ity study suggests that there is 
potential for a form to divert 
some of its activity in a certain 
direction there is little doubt 
that it will be copied by other 
formers and overdone within a 
few years. Such is the nature 
of formers. 

Even the Ministry of Agricul- 
ture seems to have got that 
message at last. Five years ago 
the minister launched a 
scheme to grant aid for diversi- 
fication on fa r ms . The money 
was specifically directed 
towards feasibility studies and 
marketing and 1£00 farmers 
have so far received £8m. 
There are a farther 750 diversi- 
fying formers in the pipeline 
whose schemes have been 
approved but who have not yet 
had the cash. 

But a few weeks ago the 
prospect at more such grants 
was withdrawn. For the fact is 
that too many formers try to 
diversify from financial weak- 
ness rather than strength in 
the vain hope that it will solve 
all their problems. 

It is said, moreover, that the 
banks are increasingly warn- 
ing formers against such activ- 
ities because many of the cli- 
ents from under whom they 
are now having to pull the rug 
are the ones who have spent 
big money on diversification. 


Chicago wheat rallies 


Nestle seeks direct milk 
supply from UK farmers 


Avoiding the pitfalls of amenity agriculture 

Most successful ideas for diversifying farm enterprises quickly become oversubscribed 

travellers and signs appeared 


WORLD COMMODITIES PRICES 


LONDON NSTJIJL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

High/Low 

AM Official 

Kerb dose Open Interest 

AfeimMiBn, 99.7% parity (S per tonne) 



Toni dally turnover 76,132 lots 

Cash 

3 manors 

1144-45 

1187-68 

1151-52 

1173-74 

1147.5/1147 
117 1/1)65 

1146.5-47 

1169-695 

1167-08 187.154 tots 

Copper, Grade A (E per tonne) 



Total dally turnover 70X81 lota 

Cash 

3 months 

1508-09 

1534-35 

1520.5-21.5 

1546-46.5 

1510X/1509.5 

1541/1534 

15093-105 

(535-353 

1534-35 181,840 lots 

Lead (£ per tonne) 




Total dally tumovar 8389 lots 

Cash 

3 months 

278.5-79.5 

2S8-88L5 

280-81 

289.580 

279.5/279 

291/280 

27 0259.50 
289-893 

2823-83 20.253 fata 

Nta±«t (X per tonne) 




Total dally turnover 7,327 lota 

Cash 

3 months 

5895-805 

5965-70 

5960-70 

6030-35 

8020/5950 

5905-10 

5990-65 

595035 40.844 lots 

Tin (S per tome) 




Total daffy turnover 2.856 lots 

Cash 

3 months 

5636-45 

5695-700 

5685-70 

5728-30 

5663/5660 

5710/5695 

5850-82 

6705-10 

5895-700 3.098 kxs 

Zinc, SpacM Mgb Grade (S per tome] 



Total dally turnover 21351 lots 

Cosh 

3 months 

H96 5-99.5 
1017-18 

1008-09 

1027-29 

997.5/997 

1030/1018 

996.5-07 

10813-17 

1015- tG 71,749 tots 

USE Cfastog US rate: 

SPOT: 1-4345 

3 months: 1.4251 6 months: 1.4185 B months: 1.4133 


MARKET REPORT 

NICKEL prices followed through 
from Friday's downturn at the 
London Metal Exchange 
yesterday. The three months 
delivery price added $65 to the 
$17 pre-weekend fall to reach 
$5,967.50 a tonne following talk 
early in the day of Chinese 
selling. The COPPER market 
was in retreat following last 
week's rally and the three 
months price closed £11.75 
lower at £1,534.50 a tonne. 
Dealers said the New 
York-inspired rise ran out of 
steam as the market's high 
stocks and poor demand growth 
rates outside North America 


London Markets 


SPOT MARKETS 

Crude off (per barrel FOB)(Ap r) 

+ or - 

Dubai 

516.15-6.19 

-0.09 

Brent Blend (dated) 

518.74*6.70 

■031 

Brent Blend (Aprl 

S18.74-8.78 

+ 0.04 

W.T.I (1 pm eel) 

S20.I6-O.2D 

-0.02 

OH products 



[NW6 prompt delivery per tonne CIF 

+ or - 

Premium Gasoline 

5198-200 

+ 2 

Gas Oil 

SI 76-178 

+ 0.5 

Heavy Fuel Oil 

S76-78 


Naphtha 

5172-173 


Petroleum Argus Estimates 


Otoer 


+ or - 

QoW (per troy az)+ 

S329.E5 

+0.9 

Silver (par coy az)4 

304-fc 

+ 1.5 

Platinum (per coy az) 

S3KL2S 

+ 1 

Palladium (per boy ac\ 

S 106.65 


Capper IUS Producer) 

1010c 

+ 03 

Lead (US Producer) 

333c 


Cm (Kuala Lumpur market) T 4.5-1, 

-0.09 

Tin (Now York) 

2613c 

-1 

Zinc (US Prime Western) 

62.0c 


Cattle (live wetghtf 

13SX6p 

-139- 

Sheep (live wdght)t4> 

114.40P 

■834- 

Pigs (live weigh!) t 

90.99p 

■4L37- 

London dally sugar (raw) 

5266.6 

+ 17 

London dally sugar (while) 5291.5 

+ 123 

Tale and Lyle export price £2985 

+ 13 

Barley (English toed) 

Unq 


Maize (US No. 3 yellow) 

CIG9.0 


Wheat (US Dark Northern) 

Unq 


Rubber (Apr)V 

63.75p 


Rubber (May)? 

64JSp 


Rubber (KL RSS No 1 Feta) 220.0m 


Coconut oil ( Philippines )§ 

£430. 0y 

+ 5 

Palm Oil iMafaysldflft 

54(0.0 


Copra (Philippines^ 

SWtfi 


Soyabeans (US) 

1191 0 

■03 

Cotton "A‘ index 

82.35c 

+03 

WDottops (64s Super) 

392p 



£ a tonne unless otherwise stated, p-panee/kg. 
c-cenlsrib r-ringgi[/kg. y-Apr/May u-Mar/Apr. 
x-Aug. wJFeb/Msr ^London physical. 5CIF Rot- 
terdam 4 Bullion market close. m-Malaysian 
conts/kg.jsShoep prices arc now live weight 
prtCKi ■ change from a week ago, provisional 
prices 


reasserted themselves. 
Japanese selling started the 
downturn, they added, and as 
buyers backed off the market 
became thin. The GOLD price 
moved slightly higher in late 
afternoon as the market 
continued to watch Russia for 
signs of a developing political 
crisis. At the London bullion 
market close the price was 90 
cents up from Friday at $328.65 
a troy ounce. PLATINUM was 
also assisted by the Russian 
situation and the London price 
was fixed in the afternoon at 
$325.25 an ounce, up 51. 

Compiled from Reuters 


SUGAR 

- London POX 

(S per tonne) 

Row 

Close 

Pronto us 

hffgh/Low 

May 

255 00 

234.00 

237.00 23320 

Aug 

257.00 

240.00 

23830 

Oct 

229.00 

2IB.00 

21 7 JO 

WbHm 

Close 

Previous 

High/Low 

May 

294 50 

282.00 

301.00 283.00 

Aug 

295.50 

2B430 

302.50 205.50 

Oct 

27200 

263.50 

278.40 263.00 

Dec 

271.00 


28830 287.00 

Turnover Paw 111 (132) Iota ol 50 tonnea 

White 2822 (1405) Paris- Wilts (FFr per tonne): 

May 1980.60 Aug 1717 65 


CRUDE OIL - IP® 

S/twrret 

Latest Previous High/Low 

Apr 

18.70 

1839 

19.1 1 1836 

MOV 

16 74 

1939 

19.10 (8.70 

Jun 

16.75 

1832 

19.11 1&.79 

Jul 

I860 

1891 

19.10 1830 

Aug 

1630 

1892 

19.00 16.80 

Sap 

18.01 

1839 

19.03 IB 81 

Oct 

1836 

(839 

1837 1836 

IPE Index 18.74 

1835 



Tumovar 24107(56853) 


OAS OIL - IP* 


S/Kmne 


Close 

Previous 

High/Low 


■74.25 

17125 

178.00 17150 

May 

17330 

172.75 

ITS 25 172.78 

Jut 

17230 

17225 

17430 17230 

Jut 

17425 

173.00 

175.00 174 00 

Aug 

176 75 

175.00 

176.75 

Sep 

178.75 

177.00 

178.76 

Nov 

183.75 

18125 

18175 


Turnover 7.787 (10338) tote ollOO tonnes 


TEA 

The Tea Broker's Association reports, 
landed lair demand but at a generally 
ower rata. CeJoury medium East African 
farmings. Grade* wore about steady but mo 
remainder lost 4 to Gp, sometimes more, 
with duata rather weak throughout. On- 
shore the market tallowed a similar patter n 
with Eotoctod metflum Kenyas Nmt. others 
2 to dp down. The highest price realised 
this week was Kwp for a Rwanda po. Quo- 
tations- quality IGOpfltg. nom good medium 
Map/kg. medium 135 p/kg, low medium 
iKp/kg. 


COCOA 

i 

! 

i 

C/tonne 


Close 

Previous 

High/Low 

Mar 

896 

678 

894 877 

May 

710 

890 

710 682 

Jul 

723 

702 

722 704 

Sep 

738 

714 

730 717 

Dec 

7S5 

734 

750 735 

Mar 

774 

753 

787 755 

May 

787 

767 

784 780 

Jul 

aoo 


794 


Turnover: 3052 (6880) lots of 10 tonnes 
ICCO Indicator prices (SORa par tonne). Dally 
price tor Mar 12 688.40 (677 34) 10 day average 
tor Mar 15 707.99 (71250) 


CO M-sat - London rax S/nme 



Close 

Previous 

High/Low 

Mar 

975 

967 

978 9GZ 

May 

925 

913 

925 906 

Jul 

893 

884 

099 884 

Sep 

903 

092 

90S 601 

Nov 

916 

901 

914 904 

Jan 

9Z7 

913 

917 


Turnover. 1963 (1941) lots ot S tonnes 
too frxficator prices (US oen» per pound) tor 
Mar 12: Comp, daily 66X2 (56.101 IS day aver- 
age 36. fl I (67.03) 


POTATOES - 

UWhsWK 

C/tonne 

Ctaoe 

Previous 

High/Low 

Apr 393 

392 

39.0 

Apr 933 

933 

92.0 


Turnover 13 (112) lots o! 20 t onnes . 


SOT AM SAL - 1 

■—den FOX 

C/tonne 

Close 

Previous Hgh/Low 

Jun 14230 

142.00 

14230 


Tumovar 2S (20) lota of 20 tomes. 


mEKMT - London POX 

310/tndox point 


Close 

Previous 

High/Low 

Mar 

1445 

1450 

1455 1445 

Apr 

1438 

1435 

1445 1438 

May 

1395 

1400 

1405 1395 

Jul 

1245 

1245 

1250 1245 

Ora 

1305 

1385 

1365 

BH 

1442 

1428 

1442 


Turnover 199 (364) 


ORMHS - London POX C/tonne 


Wheat 

Close 

Previous 

Htgh/LM 

Mar 

14130 

142.50 

14130 

May 

14325 

144.10 

14150 14330 

Jun 

144 SO 


144.50 14425 

Nov 

111.40 

109.00 

11130 111.40 

Jan 

114.60 

11435 

114JS0 

Mar 

117.00 


117.00 

Beriey 

Close 

Previous 

HBgh/LOW 

Mar 

142-00 

14330 

142.00 


Turnover Wheal 148 (140). Barley 10 (42). 
Tiwnover tola of TOO Tonnes. 


PlCtS 

- London POX 

(Cash Setttoment) p/kg 


Close 

Previous HtgWLow 

Mar 

116.0 


1153 

Apr 

1163 

1153 

mo 

Jun 

1113 

1123 

1110 

Jul 

1063 


1083 1003 

Oct 

106.0 


106.0 


Turnover 15 (12) tots Of 3.280 kg 


LONDON BULLION MARKET 

(Prices supplied by N M Roihscftiltfl 


GoM (troy ck) 

S price 

8 equivalent 

Close 

3283032830 

Opening 

327.70-328. 10 

Morning Its 

327.90 

229.028 

Afternoon ft* 

32830 

228.619 

Day's high 

328.95-330.25 

Day's low 

327 JO-327.60 


Loco Ufa Mean Qotd Landtog Betas (Vs USg 


1 month 

2 months 

3 months 

234 

152 

148 

6 mofUfts 

12 months 

142 

141 

Stiver da 

p/lroy oz 

US Gto oqulv 

Spot 

25235 

38230 


3 months 

25635 

36935 


6 months 

23930 

36828 


12 months 

268.00 

374.45 



QQLD cams 



S price 


£ aqutvaltm! 

Krugerrand 

32730-330.50 

228.00-23000 

Maple leaf 

338.45-340.65 

- 


Now Sovereign ra.00-B1.00 

b4.0O-6a.0C 

TRADED OPTIONS 

Ataahdwa (99.7%) Calls 


Puts 

Strike price S tonne Apr 

Jul 

Apr 

Jul 

1125 

32 

82 

3 

10 

1150 

15 

44 

10 

17 

1175 

3 

30 

25 

28 

Copper (Grade A) Cads 


Puts 

2100 

78 

no 

3 

IB 

2150 

38 

re 

IS 

34 

2200 

14 

60 

40 

SB 

Coffee 

May 

Jul 

May 

Jill 

900 

51 

48 

25 

55 

950 

27 

30 

52 

67 

1000 

14 

19 

as 

128 

Cocoa 

May 

Jul 

May 

Jut 

725 

18 

39 

31 

41 

750 

9 

29 

49 

56 

775 

4 

22 

89 

74 

BraM dude 

May 

JW1 

May 

Jun 

1850 


95 

26 

40 

1900 

42 

59 

44 

81 

1950 

24 

39 




New York 


COLD 100 troy az.; Sriroy o z. 



Close 

Previous 

High/Low 


Mar 

3293 

328.0 

0 

0 

Apr 

3293 

328.5 

330.5 

32B-5 

May 

330-4 

329.1 

0 

0 

Jun 

331.1 

328.7 

331.8 

329 JS 

Aug 

3314 

331.1 

333.2 

331.4 

Oct 

3339 

3316 

3339 

TO Q 

Dec 

335.4 

334.1 

3380 

334.2 

Fob 

337.0 

338.7 

337.7 

336.4 

Apr 

336.6 

337.3 

337.8 

337.0 


PLATINUM SC troy og S/troy eg. 



Close 

Previous 

High/Low 


Apr 

353.4 

3523 

354.0 

361.0 

Jul 

3532 

3512 

354.0 

3810 

Oct 

3632 

380.6 

3516 

3310 

Jh 

352-9 

349.1 


3515 


SILVER 5,000 troy az: cams/troy az. 



Close 

Previous 

High/Low 

Mar 

365.4 

3616 

368.0 

361.0 

Apr 

96G2 

3827 

3S2JS 

362JS 

May 

3672 

363.7 

3630 

3818 

Jul 

3S9J5 

306.1 

370 0 

366.5 

Sep 

3711 

3606 

371.8 

3800 

Dec 

378.7 

3712 

377 JJ 

371.5 

Jan 

378.1 

3716 

a 


Mar 

3784 

375X 

0 

0 

May 

3810 

378.6 

0 

0 

Jul 

384.7 

3012 

0 

0 

WOH GRADE COPPEft 25X00 lbs; cents/bs 


Close 

Previous 

High/Low 


Mar 

so ,oo 

87.85 

97.15 

98.00 

Apr 

90.30 

6026 

0706 

BOSS 

May 

9870 

00.65 

98.00 

98.80 

Jun 

87.10 

99.00 

0 

0 

Juf 

97.45 

99L30 

98.75 

97.40 

Aug 

97.80 

9900 

0 

0 

Sep 

94.15 

9905 

09.05 

9050 

CRUDGOt. (U9M) 41000 US gabs Slbanel 


Latest 

Previous 

Htgh/Low 


Apr 

20.18 

2029 

2054 

20.12 

May 

20.32 

20.41 

2064 

2027 

Jun 

2039 

2047 

20.C6 

20.35 

Jut 

2043 

20.51 

2071 

2843 

Aug 

20.46 

30.33 

2006 

20.44 

bep 

20.49 

20.53 

2080 

2044 

Oct 

2052 

20X2 

0 

8 

Nov 

2051 

2051 

0 

0 

Dec 

2042 

20.49 

20.57 

20.40 

Jan 

2057 

TOM 

0 

0 


HEATMQ OIL <2.000 US galls. cenb/US gaHs 



Latest 

Previous 

High/Low 


Apr 

87.70 

5Q_2Q 

88.10 

57X0 

May 

5605 

67.22 

58X0 

56X5 

Jun 

56.00 

5028 

57X0 

56X5 

Jul 

5080 

56.23 

56.70 

66X0 

Aug 

58.40 

58.76 

57X0 

5040 

Sep 

6000 

57.70 

5050 

67X6 

Oct 

5035 

8065 

58X0 

sn as 

Nov 

as an 

56.48 

58X0 

58X0 

Dec 

60.00 

8025 

6060 

80.00 

Jan 

6030 

6082 

8050 

6030 


COCOA TO tonrtes£7Urtnea 



Ctoaa 

Previous 

High/Low 


Mar 

879 

as 

078 

875 

May 

893 

874 

912 

882 

Jul 

916 

897 

930 

907 

Sep 

93B 

920 

947 

930 

Doc 

073 

055 

968 

971 

Mar 

1008 

990 

999 

996 

May 

1030 

1012 

1024 

1024 

Jut 

1048 

1037 

0 

0 

Seo 

1070 

1065 

0 

0 

Dec 

1095 

1090 

0 

0 


com* -C- 37.5001 be; contemn 



Close 

Previous 

High/Low 


Mar 

s BOB - 

58-50 

soon 

82X5 

May 


61.70 

64X0 

61.40 

JUI 

63.03 

Q3 30 

66.00 

83X0 

Sap 

68.75 

65X0 

67X0 

65X3 

Doc 

69X8 

67.45 

89X0 

87.60 

Mar 

71X0 

88X5 

71X0 

70X5 

May_ 

73.40 

71.95 

71X5 

71X5 


SUGAR WOULD "11* 112,000 Kra; cents/ttM 



Ctoaa 

Previous 

High/Low 


May 

11X0 

10X5 

11X3 

11.10 

Jut 

11X8 

10.78 

11X2 

11X4 

Oct 

10X1 

9.81 

10X1 

10X3 

Mar 

9X5 

9X8 

9X8 

9.79 

May 

0 83 

XXB 

0 


Jut 

9X6 

9X9 

0 

0 


COTTON CO.OOO; cento/lba 



Clou 

Previous 

High/Low 


May 

64.65 

64.75 

84X5 

84X0 

Jul 

ease 

66.61 

63.77 


Oct 

84.45 

64X3 

64.43 

64.15 

Dec 

63.17 

B3X0 

m 77 

82X0 

Mar 

63X2 

63X5 

64.00 

83.90 

May 

64X5 

64X9 

84X0 

84 XO 

Jul 

64X3 

64X6 

0 

0 

ORANOE JUICE 16.000 lbs 

cents/lba 



Close 

Previous 

WflWLow 


Mar 

78.18 

74.13 

77X0 

75.05 

May 

78.10 

74.90 

81.00 

77.00 

Jut 

61.20 

77.70 

81.70 


Sap 

93.30 

70 AO 

84X0 


Nov 

S5X0 

8115 

88X0 

85X0 

Jan 

88X5 

65X0 

00.85 

87X0 

Mar 

69X0 

66X0 

89.50 

89X0 

May 

69X0 

86.00 

a 

0 

Jul 

89.50 

88.00 

0 

0 

MMCB 


(Base: September is 1931 = 

iwl 



Mar.15 

Mor.12 

mnth ego » u, 



177TX 

17614 

17710 

16211 


DUW JONES (Base: Dec. 

31 1974 - inn 




Mir. 12 

Mar.li 

mnth ego 



Spat 

124.68 

124X1 




Futures 131.48 

130X4 

- 

122X7 



Chicago 


SOYABEANS 5.000 bu min; cantsMOb bushel 



Oose 

Previous 

High/Low 


Mar 

579/4 

575/4 

580/0 

574/4 

May 

580/4 

576/6 

582/6 

576/0 

Jul 

585/4 

581/6 

587/4 

561/0 

Aug 

58812 

584/0 

589/4 

564/4 

Sep 

588/4 

584/6 

sacra 

386/2 

Nov 

585/2 

591/0 

397/0 

691/4 

Jan 

802/4 

59B/4 

603/4 

601/0 

Mar 

611/0 

607/0 

611/0 

611/0 

SOYABEAN ML 60.000 lbs; cents/lb 


Ctoao 

Previous 

High/Low 


Mar 

20X0 

20.86 

20 79 

2059 

May 

20.78 

2187 

21X1 

20.76 

Jul 

20X9 

21.12 

21X3 

20X9 

Aug 

21.08 

21.18 

21X2 

21X7 

Sep 

21.17 

21X7 

21X6 

21.17 

Oct 

21X5 

21X0 

21.42 

21X5 

Dec 

21X5 

21.48 

2158 

21X5 

Jan 

21.41 

21.55 

0 

0 

SOYABEAN MEAL 100 tons: Srion 


Close 

Previous 

High/Low 


Mar 

178.8 

17&X 

176X 


May 

180.7 

178 it 

100.9 


Jut 

1814 

1B0.9 

1813 

181X 

Aug 

183X 

181 X 

184.0 

182.4 

Sep 

185.1 

183.0 

18SX 


Oct 

I860 

104.3 

186X 



189.0 

197 a 

189.7 


Jan 

100-3 

1S7X 

189X 

I89X 


-ABE 5,000 txi min: centtJS6fo bushel 



Close 

Previous 

High/Low 


Mar 

May 

Jul 

Sep 

Dec 

Mar 

May 

Dec 

214/4 

220/2 

226/8 

232/0 

239/4 

248/2 

250/0 

247/4 

213/4 

219/4 

226/0 

231/4 

239/0 

W5/B 

249/8 

247/4 

215/0 

221/4 

227/6 

232/6 

240/2 

24616 

2SO/4 

248/D 

liiiliii 

WHEAT 5.000 bu 

min; cente/60j»-tou8hol 



Close 

Previous 

Hfgh/Low 


Mar 

May 

Jul 

Sep 

Dec 

Mar 

iiiiii 

365/4 

323/0 

301/4 

306/6 

314/4 

319/0 

373/8 

331/4 

306/0 

300/6 

316/6 

0 

388/4 
323/4 
303/0 . 
307/0 
315/4 

0 

UVE CATTLE 40X00 lbs: oentoAh. 


Close 

Previous 

High/Low 


Apr 

Jun 

Aug 

Oct 

Dec 

Feb 

Apr 

81828 

76.625 

71900 

72X00 

73.100 

71450 

73 600 

81300 

7B.1S0 

72X00 

71675 

71075 

72X75 

73.660 

82-700 

76850 

73000 

73.150 

73.375 

71900 

73.730 

82X00 

76.100 

72X00 

72X00 

72X75 

72.400 

73.900 

UVE HOGS 40.000 lb; centsm. 

— 

Close 

Previous 

High/Law 


Apr 

Jot 

Jul 

Aug 

Oct 

Doc 

Fob 

Apr 

49075 

53X00 

61.750 

49.000 

44X73 

45.426 

46X00 

44.400 

~47.900 

52X75 

50X25 

48.175 

43.600 

44.850 

44 700 
43.750 

«.400 

64.450 

52.000 

49.400 

45.050 

45.700 

45.750 

44X50 

48.100 

53,050 

50X00 

46.180 

43.800 

44.750 

45X00 

43.075 

CO.OOO lb* cnntshh 

“ 


Close 


. 



Previous 

High/Low 


Mar 

May 

Jul 

Aug 

Fob 

47.075 

48.250 

49.87S 

48.150 

51X00 

45X75 

47X50 

47.875 

48.150 

30X00 

47.975 

46X50 

49 875 
46.130 

62X00 

0 

47X50 

48.100 
oasfiO 

50.100 


I 



FINANCIAL TIMES TUESDAY MARCH 16 1993 
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LONDON STOCK EXCHANGE 


Equities firmer ahead of the Budget 


By Teny Byland, 

UK Slock Market Editor 


A TRADING week likely to be 
dominated by today's Budget 
speech in the UK parliament, 
but also by hopes for cuts in 
interest rates both in Germany 
and in Britain, made a confi- 
dent. Start yesterday. Ex-divi- 
dcnd adjustments in several 
blue chip shares restrained the 
day's gain In the FT-SE 100 
Index to 6.5; but for these tech- 
nical factors, the rise would 
have been twice the reported 
figure. 

Equity strategists expect Mr 
Norman Lament, the UK chan- 
cellor of the exchequer, to 
announce some fairly moderate 
tightening of fiscal policy 
today, but believe he will 
avoid any risk of jeopard- 
ising the fragile recovery in 
the UK economy; economic 
optimism was encouraged by 
news that UK manufacturing 
output increased by 0 A per 
cent between December and 
January. 

At the same time, a further 
cut in UK base rates is cer- 
tainly “on the agenda” and 
London has become signifi- 
cantly more confident of a 
reduction in German rates fol- 
lowing the recent trimming of 
the Bundesbank’s money mar- 
ket rates. 

Early falls in the Footsie 
reflected the ex-dividend 
adjustments in such leading 
names as Id, Barclays, RTZ 


and Abbey National Hardly a 
sector was immune from these 
pricing factors and the Footsie 
dipped 12 to within 9 points of 
the 2,900-mark in early trading. 

However, with the March 
future ou the FT-SE 100 Index 
still positive with only a few 
days’ life left in the contract, 
shares soon rallied and moved 
slowly ahead. At best the mar- 
ket was more than 12 Footsie 
points up, before Interest died 


away towards the close of the 
final pre-Budgct trading ses- 
sion in equities. 

The closing reading showed 
the FT-SE 100 at 2,922.4 for a 
net gain of 6.5. Seaq trading 
volume slipped to 578.1m 
shares from Friday's 769m. But 
all the signs have been that 
retail, or genuine investor, 
business in equities has 
remained . high, reflecting 
improved confidence in pros- 


pects for economic recovery 
and further interest rate cuts. 
The FT-SE Mid 250 Index 
gained l£5 at 3,112 yesterday, 
and non-Footsie business made 
up nearly 72 per cent of the 
day’s total. 

On Friday, retail business 
was worth £l-54bn, bringing a 
total of £8.78bn for the week. 
The increased level of retail 
business has now extended for 
the past five months and has 


TRADING VOLUME IN MAJOR STOCKS 
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significantly improved levels of 
profitability among London- 
based securities firms. 

Underlying confidence in the 
outlook for interest rates 
across Europe was reflected in 
gains in shares in UK property 
and building and construction 
companies yesterday. Rises 
were strongest in UK building 
groups with interests in Ger- 
many. London's hopes of lower 
rates in Germany were not dis- 
couraged yesterday by a repeti- 
tion of strong anti-inflation 
views by the president of the 
Bundesbank.. 

A further indication of the 
positive mood underlying the 
stock market came fiom bid- 
related activity, botb in the 
leisure and property sectors. A 
market raid was mounted on 
shares of Owners Abroad by 
Thomas Cook, the German- 
owned travel agency, ahead of 
today’s closure of the £290ra 
hostile bid by Airtours. 

The latest developments in 
Hong Kong were outweighed 
for UK Investors by profits and 
an excellent dividend payout 
by HSBC Holdings. 
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Owners 
raided 
Cook 
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THE BATTLE for control of 
Owners Abroad, the UK tour 
operator fighting a hostile 
£290m bid from its smaller 
rival, Airtours, took a new 
twist yesterday as Thomas 
Cook made ah early raid in the 
market to capture an 8.4 per 
cent stake in Owners. 

The move by Thomas Cook, 
which is controlled by German 
travel group LTU, adds further 
spice to the bid battle which 
many in the market believe is 
now too close to call. The Air- 
tours offer doses today at 1pm. 
Last week, Thomas Cook made 
a tender offer for 12-5 per cent 
of Owners at 150p a share con- 
ditional on the Airtours bid 
lapsing.' . 

Dealers suggested that 
Thomas Cook may have pur- 
chased Its stake from UBS 
Phillips & Drew Fund Manage- 
ment paying 152 ‘Ap a share for 
lines of 9ra, 2.1m and 1.9m 
shares. However, leisure spe- 
cialists said the fact that the 
institution was considered sup- 
portive of the present manage- 
ment meant that the dawn raid 
changed little in the complex 
arithmetic over who was likely 
to win. 

But there were also .sugges- 
tions that Gartmore Invest- 
ment Management had sold a 
1.3 per cent share interest, part 
of Its 7 per cent stake in Own- 
ers, to Thomas Cook. It was 
enough to unsettle some inves- 
tors, worried that the German 
move implied a shift in favour 
of Owners’ current owners, 
who have so for been seen in 
the market as losing the PR 
battle to Airtours. Owners 
closed 9 down at I38p after 


turnover of 28m. Airtours 
slipped a penny to 338p. 

Crucially, the Thomas Cook 
stake combined with the hold- 
ings of Owners’ directors Is 
now more than 10 per cent and 
will prevent Airtours from 
going over the 90 per cent 
required for full control, even 
if its offer succeeds today. It 
also sent analysts home specu- 
lating over Thomas Cook’s 
strategy in the event of an Air- 
tours victory, with some sug- 
gesting that it might attempt 
to buy some parts of Owners’ 
operations. 
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HSBC strong 

The continuing wrangling 
over political reforms ahead of 
the handing over of power in 
Hong Kong in 1997 caused only 
a mfid ripple of unease in 
shares of HSBC, holding com- 
pany for the merged Hongkong 
and Shanghai Banking and 
Midland Bank. The . bank's 
shares were among the best 
performers on the London mar- 
ket after it revealed a much 
better than expected final divi- 
dend. 

The Hong Kong market itself 
came under heavy pressure 
after Chinese officials attacked 
British proposals for the Col- 
ony, causing a general mark- 
down In London of leading UK 
groups with significant inter- 
ests in Hong Kong. 

HSBC’s profits were slightly 
disappointing, according to 
dealers, but the dividend was 
ahead of the most optimistic 
forecasts, pitched around the 
15.5p to 16p mark. 

The shares were tentatively 
marked up to 609p by dealers 
wary of the steep retreat cm 
the Hong Kong market Buyers 
moved in quickly, however, 
and drove the shares up to a 
close of 624p for a net gain of 
a). Turnover was a good 7.7m. 

Other leading UK stocks 
heavily influenced by events in 
Hong Kong performed rela- 
tively well. Standard Char- 
tered Bank settled a net 4 
higher at 704p ex-dividend, 
while Cable and Wireless, 
which derives more than half 
of its earnings from Hong 
Kong, settled only a fraction 
off at 712p, having fallen to 
696p at the outset of trading. 
Inchcape rose S to 588p. 
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US storm damage 

The massive damage 
wrought by what are seen as 
the worst storms across the 
east coast of the US this cen- 
tury led to an initial mark- 
down of a UK composite insur- 
ance sector buffeted in recent 
years by a series of natural 
disasters, capped by last year's 
Hurricane Andrew. 

But the markdown and ensu- 
ing selling pressure proved 
short lived as insurance spe- 
cialists concentrated instead 
on the likelihood that the lat- 
est disasters would trigger the 
long awaited upturn in US 
insurance premiums. The per- 
formance of shares in the big- 
gest US insurance groups when 
-Wall Street opened gave cre- 
dence to London's view that 
premiums would almost cer- 
tainly be raised. General Re 
was up around $2%, Marsh & 


McLennan up 1% and AIG over 
a point higher shortly after the 
US market opened. 

General Accident, whose US 
catastrophe reinsurance is trig- 
gered if losses rise above $40m, 
was seen as possibly the worst 
affected, and the shares settled 
S Lower at 589p. Royal, with a 
reinsurance trigger level of 
$25 m. rallied sharply to close 9 
higher at 305p after an early 
retreat to 293p. Commercial 
Union, with a reinsurance 
mark of $l5m, managed a 
minor rise at 607p. Sun Alli- 
ance, with negligible exposure 
to the US, rose 11 to 350p. 

Industrial group 1M1, which 
reported a decline in profit fig- 
ures, moved sharply forward 
with the market cheered by the 
held dividend. The shares 
gained 11 to 270p, in trade of 
3.3m. In spite of an upbeat ana- 
lysts meeting, many remained 
sceptical about the prospects 
for the current year and sev- 
eral moved to downgrade cur- 
rent year profit expectations. 
These Included Mr Sandy Mor- 
ris at NatWest Securities who 
trimmed his 1993 estimate by 
£L5m to'£7L5m. He blamed the 
cut on the continued weakness 
in the rest of Europe where the 
company derives around 37 per 
cent of operating profits and 
IMI’s moderate exposure to the 
recovering US economy. 

The signing of a joint ven- 
ture agreement for cigarette 
production in the Ukraine led 


to positive sentiment in BAT 
and the shares put on 8 to 956p. 
Transfer Technology contin- 
ued to be the subject of strong 
demand, following the recent 
favourable figures. The shares 
gained another 33 to 558p. 
Vague hints of a a sell recom- 
mendation for Gestetner left 
the shares 12 lighter at 118 p. 

English China Clays put on 5 
to after reporting a maintained 
dividend. 

Among transport stocks, 
British Airways put on 3 to 
298p, ahead of confirmation 
that its $300m investment into 
US Air have been cleared by 
the Us Government. Volume 
by the close 3m. 

Bid talk returned to a gen- 
erally positive property sector, 
with Hammers on once again 
the name touted as a possible 
target. However, one dealer 
suggested that a stock shortage 
in one type of the group's 
shares had triggered buying in 
the other as the two had 
moved apart, inflating the rise. 
At the dose, the ordinary's had 
jumped 21 to 387p and the A’s 
26 to 361p. 

The building materials sec- 
tor, among the market's worst 
performing areas last week, 
staged a good rally amid hopes 
of a cat in German interest 
rates. Wolseley jumped 17 to 
583p, SMC 12 to 588p and Redr 
land 10 to 455p. 

Second line store issues did 
some catching up after Fri- 
day’s strong session for the 
leaders. T&S Stores rose 5 to 
164p, Amber Day 6 to 62p and 
Body Shop 6 to 190p. The deci- 
sion by Argos to close Its loss- 
making Chesterman furniture 
stores lifted the stock 9 to 295p. 

There was renewed bid talk 
around Geest and the shares 
jumped a further 12 to 4fi0p. A 
US food group is rumoured to 
be on the prowL 

Weekend press comment 
benefited Perkins Foods, up 7 
at 113p, and United Biscuits, 
ahead 5 at 383p. 

A buy note from Paribas on 
Queens Moat Houses helped 
the shares advance 4 to 49p in 
turnover of 5.6m. The French- 
owned broker believes recent 
weakness to be overdone and 
that the stock Is poised for 
recovery. Two small but loss- 
making leisure stocks, Euro- 
pean Leisure and Whitegate 
Leisure, both moved back Into 
the black. The former jumped 
VA to 5ftp, the latter 5 to 27p. 

The recent strong of big 
daily turnovers to Amstrad 
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equity futures and options trading 


THE DERIVATIVES sector 
once again experienced an 
uneventful session as dealers 
waited for -the outcome of 
today's Budget speech from 
file UK chancellor, writes Joel 
Kibazo. 

In futures, the first trade in 
the March contract on the 
FT-SE 100 Index, now ln its 
last week of trading, was 
struck at 2,924, some 4 points 


above last Friday's dose. 

* Early buying saw it rise to 
the day's peak of 2,935 at 
around 10am, after which the 
contract drifted lower with lit- 
tle follow-through buying. 
General profit-taking saw it 
fall back to 2,925 over the 
lunchtime period. 

The low of the session at 
2,915 was seen just before the 
opening of Wall Street, after 


which March crawled forward 
on bargain hunting and the 
firmness in New York. 

It closed at 2£21, a slight 
discount to the underlying 
cash market Dealers said the 
day’s turnover of around 
10,000 contracts in March was 
due to rolling forward into the 
Jane contract It saw volume 
of 5,556 lots. 

Traded options were , also 


dull and saw volume of 2&281 
by the dose of business. Trad- 
ing in the FT-SE 100 option 
was very poor indeed, reach- 
ing only 3^07 lots, while the 
Euro FT-SE 100 option had 
business of 1,037 contracts. 

Amstrad led the way among 
stock options, trading 1,788 
contracts with the September 
35 puts the busiest series, fol- 
lowed by British Gas at 1,507. 


L'L_ : 


/\ 


continued with 11 m traded yes- 
terday as the shares jumped 
2% more to 38p • their highest 
level since June last year. This 
week sees the expected launch 
of the company's latest new 
product, a “personal digital 
assistant" computer. 

Delta rose 9 to 444p, follow- 
ing the maintained dividend 
while GEC rallied after last 
week's slide and settled 6 'A 
ahead at 300p; Phillips & Drew 
Fund Management said it no 
longer had a notifiable interest 
in the shares. Shareholdings to 
excess of 3 per cent have to be 
made public according to Stock 
Exchange roles. 


MARKET REPORTERS: 

Christopher Price, 

Joel Kfbazo, 

Steve Thompson. 
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Continued on next paw 
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FT MANAGED FUNDS SERVICE * 


FINANCIAL TIMF S TUESDAY MARCH 16 .993 
Trust prices are available from FT Cityline. For further details cell ( OH , TO 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


CTW AMruf. TIMES TUESDA Y MARCH 16 1993 

MONEY market funds 


foreign exchanges 

Dollar struggles to advance 


AGREEMENT on Germany's too far down because the 
solidarity pact yesterday expectation is still that it will 
strengthened expectations on rally," said Mr Christian Dunis 
the foreign exchange markets of Chemical Bank in London. 
for a cut in the Bundesbank’s Mr Dunis pointed out that 
official lending rates, writes the difference between US and 
Emma Tucker. German lending rates remains 

Hopes that the German cen- significant while the market is 


trai bank will announce a half- 
point reduction in the discount 
rate on Thursday were buoyed 
by reports that Germany's 
political parties, federal states, 
employers and trades unions 
had agreed on a public financ- 
ing package to underpin the 
east German economy. 

Initially the dollar was the 
chief beneficiary of the news, 
although by the end of Euro- 
pean trading it had failed to 
break through Friday's close of 
DM1.6665. 

Analysts are somewhat 
bemused as to why the dollar 
remains trapped in such a nar- 
row trading range after good 
nonfarm pay roll figures of a 
week ago, political unrest in 
the former Soviet Union and 
strong prospects for a German 
rate cut. should have combined 
to give the currency a strong 
upwards boost. 

“I think the markets are get- 
ting a bit impatient with the 
inability of the dollar to move 
higher, but at the same time 
no one has the guts to push it 

£ IN NEW YORK 


waiting to see what the Bund- 
esbank will do Later this week. 
Tbfi dollar made no gains on 
the day, closing marginally 
lower at DM1.6615. 

The pound did not react to 
the growing prospects of Ger- 
man monetary easing, continu- 
ing to trade in a very narrow 
range ahead of today's Budget 
Although a cut in German 
rates would make it easier for 
the UR authorities to reduce 
interest rates, the Bank of 
England and the Treasury 
have been discouraging expec- 
tations of further monetary 
easing. 

Official resolve will have 
been strengthened by yester- 
day's news that manufacturing 
output rose a better than 


expected 0.8 per cent in Janu- 
ary. The Bgure added to evi- 
dence that a modest economic 
recovery is taking place in the 
UK. The pound fell half a pfen 
nig on the day to close at 
DM2-3825. Against the dollar it 
closed barely changed at 
SL4345. 

Tensions within the Euro- 
pean exchange mechanism 
were held at bay. The escudo 
which came under pressure at 
the end of last week following 
reported differences between 
the central bank and the gov- 
ernment, regained stability. In 
later trade it eased lower to 
just over Es93 per D-Mark. The 
peseta was also slightly weaker 
closing at Pta71.4L The French 
franc closed virtually 
unchanged at F&3.401. 

Potential for strains within 
the system remain, however, 
and dealers yesterday warned 
that failure by the Bundesbank 
to act on Thursday could put 
the mechanism's weaker cur- 
rencies under pressure. 


FINANCIAL FUTURES AND OPTIONS 
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POUND SPOT - FORWARD AGAINST THE POUND 
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MONEY MARKETS 

Short sterling falls 
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THE MARCH short sterling 
futures contract dipped around 
five basis points yesterday, as 
dealers all but abandoned 
hopes for a Budget interest 
rate cut today. 

Weekend newspaper reports 
that tax increases in the Bud- 
get were likely to be modest, 
and stronger than expected 
manufacturing output figures 
yesterday, reduced already 
waning expectations. 

Some dealers thought that a 
fiscally tight budget would be 
accompanied by another one 
point cut in interest rates. 
However, reports suggest the 
chancellor is set to Increase 
the overall tax burden by as 
little as £2bn. 

UK clearing bank base lending rale 
6 per can! 

from January 26, 1993 

A 0.8 per cent rise in 
manufacturing output in 
January, compared with the 
previous month, added to the 
feeling that pressure on the 
government to ease monetary 
policy was lifting. The 
month-on-month Increase 
compared with expectations for 
a 0.1 per cent rise and added to 
evidence that the economy is 
at a turning point. 

The March contract, which 
opened at 94.12 moved as low 
as 94.06 during the day and 
dosed at around 94.08. 

Contracts further out also 


fell. The June contract dropped 
7 basis points from the open to 
finish at 94J57 in late trading. 

On the money markets, short 
dated cash rates were squeezed 
higher by a large forecast 
liquidity shortage which the 
Rank of England had diffic ulty 
relieving. 

By mid-day the Bank bad 
removed only £353m of a 
£i.4bn shortage and overnight 
rates crept as high as 13 per 
cent. The Bank made better 
progress in the afternoon, 
purchasing bills totalling 
£1.03bn and providing late 
assistance of £20ra. 

Overnight rates drifted to 
just below 8 per cent, while the 
three-month interbank rate 
ended unchanged on the day at 
around 5$ per cent 

In continental European 
futures trading, dealers 
reported that agreement on the 
Solidarity Pact in Germany 
had improved the underlying 
tone of the market even if 
some doubts about a 
Bundesbank easing on 
Thursday still existed. 

"There are still sufficient 
underlying tensions in the 
European exchange rate 
mec hanism to prompt a sell off 
in the continental markets if 
the Bundesbank decides not to 
do anything," warned one. The 
market has priced in a 
half-point cut in the discount 
rate. A full one point cut would 
prompt a significant rally. 
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Bay tee7irnni March 1 . 1943: Certificate) of Taa Drposit (Seriei 
63; Deposit IAQO.OQO and over hrid under rat month 24, per cent; one- three moitUBSLper cent 
tftree^x nranUts 5 per ccnC sta-nlneroHtefaAJi per cent: nlne-toctae months 4^ percent. Under 
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Fiduciary Issue by Kredtetbank SA Luxembourgeoise 
to fund a loan to be made by it to 

ISVEIMER 

Is ti tutu per lo Svituppo Economico 
demtalia Mericfionale 

Kalian Lire 150,000,000,000 
Floating Rate Notes due 1997 

In accordance wrth (he Terms and Conditions of the Notes, 
notice is hereby given that for the Interest Period from March 16. 
19 93 to June 16. 1993 the Notes will carry an Interest Rate of 
1 1.6875% per annum. 

The Interest Amount payable on the relevant Interest Payment 
Date, June 16, 1993 will be Italian fire 1 <9,340 per Italian 
fire 5 ,000,000 Note and Itafian 

lire 2,986.006 per Italian /ggh. ^ *o*a Bank 

lire 100.000,000 Note. KrecSetbank 

\ Luxembourg 





THE BUSINESS 
SECTION 

appears every Tuesday & Saturday. 

To advertise please contact 
Karl Loynton on 071-873 4780 
or write to him at 
The Financial Times, 

One Southwark Bridge, London SE1 9HL. 



ACROSS 

1 Author known for his works 
in the t ropics (5,6) 

7 Appropriate piece of luggage 

0) 

9 See 23 across 

10 Though a pound short, vict- 
ualler may be making a profit 

11 Cooked best o’ fare? (5,4) 

12 One agreement about another 
for couples (S). 

13 Catty female (7) 

15 Cheat on the board (4) 

18 Warships advance south (4) 

20 Company Included in new 
money cutback (7) 

23 and 9 One is involved in 
Asian cult movement in the 
Caribbean <5£) 

24 It’s puzzling how gin and it 
came to be ordered (9) 

26 Itevised share out I sanction 

27 Wicked impulse that makes 
men do havoc (5) 

28 Heart to heart listener (3) 

29 Marriage for security cannot 
be struck just anywhere (65) 

DOWN 

1 There's a lot of laughter whan 
a girl swallows it (8) 

2 Tt means the arrested man 
ran go free - absolutely free 

3 It raises the dough (5) 

4 ay 


5 A match for the devil (7) 

6 All set to accept redundancy 
(5,2.2) 

7 Reliable persons shouldn't be 
dropped (5) 

8 011 found near Albania, we 
hear (6) 

14 Unusual quotes in a book of 
algebra? (3) 

18 Study to invite scorn (8) : 

17 Any hitch may be attributed 
^ bulb going out (8) -- 

is Female African who kerns 

the law (7) 

20 It s obvious I'd enter the con- 
test (7) 

21 Property of the Oriental 
Express (6) 

22 Very cow beer (8) 

25 Female, twice a mother (5) 

Solution to Puzzle No£,l01 


0 

□ 

□ 

a q 

SHE 

□ Q 

□0 

□ a 
□00 
a a 
a 

□ _ 

□□aaBman 

g a □ a 

anaaonea 


Kfi 

m 

MU 

Fo TlTy 

MlN 

ICIHlElF 

IWll DM 

ia 


161 IIMISIT 

EtMen 

gfcfgilp 

■hMfE 

rrMslHltl 

■wnbeM 

fciAFikl 

■kmpE 

hIeIdMc 

IoM; 

fIuIribie 


a e 

Boa 

a o 

HHO 

~ 0 U 

□□BCjUD 

b m a 

EQBQDB 


jA -• 


FINANCIAL TIMES TUESDAY MARCH 16 1993 


TT 






^ r i. &„ih 






Mfeorg Pentad /U. SOS 
BoJhcx HoMog Reg . 196 


1.510 +10 


% 


CNitaMnar 

_ *J\ 

+50 

tatottnttfno— 

762 


fantnuSda 

-17050 

-50 

MMBZoa 

. 1JK9 

-10 

HwtalPrt.. 

«K*I 

+158 


.2150 .15 

.730 _ 


.40050 »£JB 
Sfl&io -50 



v ota Uurt 

vtoo 

imnwogM 

W anw o nn M 

WMkiPif 

Zandra Ftkxta- 


330 +1 

3SOM 410 
20550 -7JD 
Ml 4 
72050 «SB 
191 +1 







.■ >u twt w . y. 


Banco Urisno 

BoaooMRBS_ 


OwT2D {CHIbri 


4500 -100 

SO -1 
15>00 -22 

8.160 -60 




safifp 


PM Goa 1519 438 

MS 24400 -20 


TbraAoleur 24400 -300 

Tori Banco _ 19,280 -12 

IMBfm 8,0 IQ -40 


V*ri 






CANADA 


3 E 


5000 0BHU A 32 
4200 Mai 400 
T922U Ootoco ST4 
39000 Damtnltf *9% 
30030 Donor CC SS^ 
3500 Du Pda A $43 
2500 OBBNOBT* B410 

19500 fitofayU 58% 
4000 EmcoLkJ S?h 
3200 Enpka $12% 
21200 Euro N« 518*2 


lam BsnBai 

32 31 

395 400 

13% 14 

9% B %+% 

S% 5% 

43 43 -la 

390 610 


S a ft 


■w 


PT^* 


T '-TI' TM 


iffix 


h. 


r-r-V 


£ 




*cfl: 1 1 

1 1 

. 1 












. i ij 


ip-. 1 - 1 


i] 



11300 FtaBftttr S8% 
1400 Rortngi $14 
400 MltaA $11% 
2600 Forte 524 

6600 FcvrSeaoi $17 


7500 Bands A 
30600 Otaris 90 
178900 Oottfiar 
500 Smoot 
7200 QWLtocO 
77900 EttfCdaR 
10900 fiWlMt 


100500 HASaiUSS 490 
171100 KudtonAy 533*4 

79400 knsco 538% 
44100 tup 01 a $47% 
38800 km $29*8 
500 tatttretf $6% 
318400 MprPI|» S28 
21300 knot Grp $27 
2500 Ini 350 

700 Jmncckx $15% 
6100 KanAdd* $20 

70600 LaMt 526% 
341700 Lac Writ 59% 
200 Irttoge 521% 
10500 IrtdtarA $11% 
953400 LakfewB $11% 
2000 Lauretta $10% 
1000 Laura* Spx *55 
2600 LaHsmMr 58% 
235000 Lotto* aSZ2% 

54000 Mackenzie SB 


12 12 
17% 10% +*2 

370 370 -5 

5*2 8% 

14 14 +% 
11% 11% 

23% 24 

K su 

-I £3 

9 9%+% 

200 200 

15 15 

330 340.10 

bh 6% 


Stock Bg8 

tocaa $19% 
ttocoaknA $39% 
MSUfftS $13% 
Mark 1ST 020% 

iwcta se% 

MB HUB 510% 
MdtfMh $12% 
Mama S16 
MU Com 23 
Mattel A 526% 
tantapa 821% 
Itomtoo 7 

NUBkbn $8% 
tamladA 55% 
Nmritfv u$8% 
Hcranda $19% 
Nra*12 S» 
HsraMVk) $17% 
Mi Tala $54% 


31% 32% +% 

38% 38%+% 
47 47% 

28% 28% -% 

e s -% 

25% 25% -% 
26% 27+% 

345 350 

15% 15% 

19% 20 

2S% 26%+% 

8% B%+% 

21% 21% 

11 % 11 %+% 
11% 11% +% 
18% 18% -% 
485 406 

b% _??* 

21 % 22 % +% 


Nova Carp 

NdwdKv 

NnacOi 

Onaxtop 
oa — a A 
MHCnp 
PBOurttfA 
Pax* Pa* 
P agan* 

PtMOi* 

Ptorner Mi 

haOMi 

PmM 

ftmrtap 

pows Ho 

OtoacorA 


900 fktbmsna $100 
291400 Ftg***£ci $25% 
280200 F*0*lfc U345 
187700 RrChsttO 189 

3600 SUmObA $8% 
50000 Seaports 56V 
2000 ScottPaper $13% 
49500 ScaBSKO SB*z 
124700 SanoanQ) $34% 
4500 SaanCn $7% 
14300 SbatCaaA S38V 


In CtonCta| 

19% 19% -% 

38% 39%*% 

»% >3% -% 

n'i § 45 
16 16 
22S 229 

26 26%+% 
21 % 21 %-% 
6*2 7 


8% 9% +% 

19% 19% 

'M 'M * 

n 7 s 

9 9% 

S S 

A 4 * 

S3 56 +2 
2D1 250+47 

s a* 

12 % 12 % 

14 15 

17% 17%+% 

6 6% +% 
16 16% 

20 % 21 +% 
18 10 

8% 0% 

SS S' 1 * 

19 is 
22% 22% -% 
305 320+15 

19 19 

10% 16% -% 
100 100 
25% 25% 

335 345+10 

175 1B9+14 

6% 6% 

'S S 3 

34 34%+% 

A ft* 


Soiec SWA 

Ugh 

Low 

CtonOnB 

17100 Start G 

$7% 

7% 

7% 

131300 StLSyd 

513% 

512% 

13 

13% +% 

138500 SW&a« 

12% 

12% +% 

7200 Sonora Bd 

18 

IS 

16 

5900 Sortum 

$14 

14 

14 

7500 Spar Am 

$17% 

17% 

17% +% 

53200 Soto A 

223 

216 

217 -6 

205800 TtonrEn 

$19% 

19 

19 -% 

51400 TettB 

$15 

17% 

18 +% 

ran Ttotfcte 

815% 

513% 

15% 

15% -% 

103300 Tabs Cap 

13*5 

13*4 -% 

84700 Truman 

$14% 

14% 

14% 

341200 Tor Dan Bit 

516% 

18 

16%+% 

14400 Tartars 

524% 

24% 

24% 

94500 TolCanOG 

513% 

13% 

13% 

384300 Trarccan P t£iaU 

16 

1B% +% 

124000 Into 

ifii3% 

13% 

13? 4% 

4000 Trnac 

$12% 

12% 

12% +% 

158400 TWA 

227 

223 

227 -3 

3400 (MPA 

$17 

17 

17 

1300 UnMCap 

827% 

27 

27% 

12800 IUHi 

SI 5% 

15% 

15% +% 

97200 Unto 

58% 

8 

8% *% 

610700 UcororRs 

$6% 

A 

6% -% 

34200 irmstEr 

SIB 

18+% 

4000 OfefflnGeo 

$36% 

36% 

38*2 

8900 1MCB 

u$16 

15% 

10 

r - to irting riglU a (GsiiicM «rtiiB rfgM& 

MONTREAL 


4 pm doss March 75 


70200 Bantnura 

$11% 

11% 

11%+% 

27500 Cairtto 

$12*2 

12% 

12% +% 

58300 CtaMtoBl 

$28 

27% 

28 +% 

1500 cantatat 

815 

15 

15 

8900 CmcadK 

86% 

6% 

6% 

5600 DontiTd A 

$8% 

9% 

8% +% 

3000 Itaattl 

S11% 

11% 

*1% -% 

32700 MaOcCan 

$8% 

8% 

8% 

1400 OrteorA 

517% 

17% 

17% 

MOO Tetagtta 

u$15% 

15% 

15*4 +% 

156100 Unta 

59% 

7% 

8*8 +% 

33900 Videotron 

819*4 

19% 

19% 

Tcto Saks 16,738500 stews 


2 H 


taaa ftnh 

Tmnflt 


3SBSB 345730 347E34 3472.12 
10647 10050 K&S 108.15 
153855 1S54S6 156202 157109 
23754 240.74 21159 2000 



0C/B9 <8703 


[iw3«s ox m, 


Mar Mar Mar 

12 11 10 



199am 

I LOW 


135720(1671160 

*&« iwuttj 


slot nxB/aa 

68196 (108/33 


13400 124586 124929 I 124929 f1IV3/B3l 104807 00X3 


38529 (15/1/93 ] 3042 CBnOTl 


100620 (1V3A3I 54100 17/ma 


BRM|to 

248.18 

Mill 

28U6 

2S021 

tax Ud. tat 

4ZU8 

42231 

42188 

41902 

MSMOCgawta 

09278 

89428 

PPJP 

68896 


60VOAHY 
FHMnqifl2fie) 
OxantoB* finaS3J 
B« 0712/97) 



S & P tafttert* dr (fa 

StPMKtn 


jfnr aso (appraxj 


year ago (apprax.) 


SEO OmoI (47109 


JAPAN 
DHd (16W9) 

Tdjo se rrogiD mm 
aesmammm 


67525 87523 67570 

1001 00 190400 1906.10 
1707.14 1717/40 1709 SB 


138573 141150 10588 


1803752 I79017B 1785863 
135Q54 134454 134108 

1EBB.IB 168030 1B8754 


NEW YORK ACTIVE STOCKS 

Stocks dosing Oranga 
Friday fradod price cn day 


Abn BNric 5O4S500 16% - % 

m-Vwt 3J0B.100 33% + % 

tateEdnn 2080500 Z7% + % 

PWpMOTS 2502500 05% • % 

BM 2AM 55% + % 

on Horn 2556.400 38% - % 

He Sad 2511.700 13% + % 

Bus 2262500 19% + % 

Meton 2251500 62 • 1% 

toll 22301000 10% • % 


TRADING ACTIVITY 

t VcAme h 



far VodSE 

Alta 

MASOAO 


Mar 12 Mar 11 tar ID 


244240 2S2510 2S5.1B0 
13.1B4 17587 18462 

228299 2BS4HO 1B&7S0 


2,460 2500 2596 

550 924 1JH5 

1580 BS6 832 

550 820 618 

80 194 170 

17 11 7 


NORWAY 

Q0DSEMPUB) 


PMUPiniES 

nan tan enrasi 


7B9m 77016 7KL28 


149458 1503.73 152982 



SPAM 

■MUSE 0071209 


23741 24045 34055 


CANADA 

TOROI^TO 


Mb’ Mar Mar Msr 1982^3 

12 11 ID 9 HjGH LOW . Jmmir . 

280297 290614 283128 293129 323887 (1671/98 32691 (17/lVBg | MtlglM Pika ODBGE) 

364806 355242 3S5L9B 355159 3BBB0D (1671/92) 319540 fWlttBa 


183.10 113159 183045 183B4S 18375S (TB71A2) f661» (I47HM0 



M0USET(II>tf7g 


456453 481638 447440 


91828 89626 80057 


5235 


04057 85155 95232 


650800 013/031 


146857 (17/1792} 


55159 16/2193 
118800(33193) 


327.40 (10I3IB3) 
£2050 C1073/SN 


78153 (151393) 


15ML95 (11WBB) 


42157 C4fflB3l 


132700 (21/1/S} 
488800 (4WBC) 


70977 mm 


28651 CBPBa 


103900 (8093) 


O400(1U3Sa 
73190 (1113/03) 


530153 panaa 


09844 CS7V93) 


542.10 (7/1/93 


58561 (12n0fflG) 
159400 (127UVB2) 
142030 IWIWJ 


4301 J5 cnim 


109458 (10/10193 


35400 (IB/MQ 
80200(11/1/93) 


1430941 (18WBQ 
110250 (1B««3 
150277 (190/93 


53243 (2SAVS2) 


108101 (\mm 


083 


4S957C1/8/83 


17949 WlOfiCl 


83900 pniwi 


sw.43 mm 


08704(106/93 


48750 (814/93 


77252 0/10/33 



TOKYO - Most Active Stocks 

Monday. March 15. 1993 


Mtotoodo- 
Dalryo Kartm . 
NEC Dorp — 


Stocks Ckatag CJ»no® 

Traded Mces on day 

75m 530 -43 NtpawSCo 

65m 933 -16 tatehl Ratal 

S&n 452 -2 taponComiys — 


Silm 1j020 

4*1 707 


-10 Mppon rxp rea * _ 3.8m 

-12 Fufium Ud 3-Zm 


Etocfca Ooeine Chenpe 

Traded Prices cn day 

4Jm 15617 SO 

4.1m 419 +21 

19m 609 +40 


IS THIS YOUR OWN COPY 
OF THE FINANCIAL TIMES? 

Or do you rely on seeing someone else’s? Every day the FT reports cm the topics 
that matter to people doing business every day. in and from Europe. 

We cover the latest European. U.S. and international news, and analyse the impli- 
cations from a European perspective. In fact you’ll Find far more than Finance in the FT. 

No surprise then, that the Financial Times is read by over four limes as many 
senior European businessmen and women as any other international newspaper.* 

Make sure you’re one of them by getting your own copy of the newspaper 
delivered daily to your office. •*«"“* 


Tic Gllua Han. Fmrnul Tnc> (Ewipcl GraHH. NihetuBpaipta/ .V KOI F«Uai/Mni I. Grmun). Tel. + J"IW IJrt* TU.4IH+.1. ♦ ■* , * w .+*444* 

SPECIAL INTRODUCTORY SUBSCRIPTION. 

TWELVE FREE ISSUES 
DELIVERED TO YOUR OFFICE 


□ Ksk ucL Hlw k» mnn: Biamin 

* ennry M I woil i«»“ r 


Ami b ■»! 34 mumh ■4/++-HTII.M rair^ m wicn Ii> 


Tk Gillian Han, Foand Time* (Eavpc/CmbH. N iU l M i gri i |i ter J. tCffl Franllim/Mjtn I. Genmny. 
TO * WJ ISfcXSa Tit. 4M.IH Rul + 4W0 .WW4H.I. 

YES. I +»U lir n-MM3tbc ante Ftondal Tw»i. ini O'J.'J o»y fir* 1 1 mbs tret. I wll den qsn It 
ibyt hefcwr dtfi*wy nfmy fnticnpl- o*r mjr uOacnpini fur 17 muxtea to lotknrin; dn» 


Abut* CESS5O0 Pram rW I. WO Uuabnrp 

flelptim BFRI2.V1 Gmmv DM700 Nnfcrtaxb 

Dersteti DKK3ICD Greece** M 2LWH Nan»ij 

fintaid FMk'I.WO Wr LlTSWUin Pun^gj 

□ Bill I I Otapc my Amican E*(mVDncr. CUT 
me I I Emcvd/VpaAonm. 


LHII2JMJ Span FT5 

DH. «n Smics SBC 2KTI 

NOK2JUI Suwabad Sin MO) 
ESC 47500 Turt^y Tl. IJ4VHMJ 


Cunijony — 

AeLlreu hi wtiK-B I unihl lilr my Finmexil Tlnxt Alnnvd 


Sipaixr ; 

Nil at dr r urr rpml * i Ilk ml a Jcmfttfr 


fimn m*>airi+hiMA'ArrMa>yaiiMAnnryai+if..WbiTyn(f1>n+rrt«itfaiKr4a«): 
* , pm'" , *i+*t4* , T*““!l A»ni»i'ni+iir(^Wji4|£f,iaB n n,iplJ|ii*in«//iiiaf Cfgrt 
u+hm& nt, fmr /MS./ 


• •ml] Almi+-niWl<lAf 


F1NANC1A1. T1.-*AE5 


In aAuntr u.Ar FT ut Mnt lama ymM? Mm InM frf 713490. Fm JOKM fm F»i n«u< 1,4m 
7W.WJ7//.»«W/’/7. 


FAR MORE THAN FINANCE. 


TDK can. 






























































































46 


FTTMA1SC1A1. TIMES TUESDAY MARCH 16 1993 


ipmdooahtarti! i5 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


THL W 

W» % f 


I UtoSMk 
10*1 MR cap 
: is a l Labs a 
£Z$AMPtoc 
54*8 urn. 
t$ARX 
295 ASA 
22% Abbott Lto 

10% AbllriFr 

Hi's tax 036 47 
OMWMppx 079 4T 
8*2 ACNMS8X 079 8J 
S3 MM MSI 096 &B 

as mi mm* us 103 
s^mttMssfx Oja 45 

4*4 tana Qm 
3% Acme Boa 



IlsisSa? 
s w 

1M SSAtfwOtfi 
HBjjlO(rt»AUlA3BC 
235 14*4 AtasfcaAfc 
71*4 n*« Mnn» tat 
32 21*« MCuhrB 
25*« 19V AIM* A 
55*i aHjAtouteare 
22*1 15** Alcan Non 
«$ 33 % ai® send 
24V U%AksBra*m 
285 TBAtowAta 
", 37- 


njfc lqm m 

0*8 M 22 202 12 11% 12 

018 08143 484 23$ 22% 23 

ISO 07 2{ 973 995 59 59% 

9 3105 B0% 9% 80% 

10 3 15 15 15 

2j00 5.4 24 742 37% 35% 37% 

060 23 IB 55D3 26% 28% 28% 

050 45 3 2 11 U 11% 

151 11% IT 11 

34 9% 9% 9% 

338 9$ 9% 9$ 

IB* 11% 11 11% 

197 u105 10% 10% 

115 9% 9% S% 

040 02 16 20 7% 75 7% 

662 It 65 65a 6% 

12 523 13% 13 13% 

048 n 1 99 21% 21% 21% 

100 5X 76 52% 515 51$ 
100 126 9 3987 24% 23% 23% 
018 22 14 113 7% 7% 7% 

US 28 1 3631147% 47% 47% 

278 08945 984 47% 47 47% 

024 2A 30 544 12% 12% 12% 

044 IX 15 588 35 34% 35 

0X8 4X 10 2541 21 20% 21 

22 12 6% 6% 6% 

086 IX 18 558 44% 44% 44% 

030 1.3189 445 22% 22% 22% 

34 123 24% 23% 24% 

180128 10 67a12% 12% 12% 

me ax rioo 103 (03102% 

&28 7X 2 104 104105% - 

020 IX 2 101 16% 16% 16% 



toga 

in W as ton Km. 

State Ife t in IP lat 

MScuIl 278 5.1 IB 2860 54% 83% 54% +% 

Beta AH Ax 058 14 20 106 38% 9% 38% 


tan ub5u 


13% Santa 
SOBmUXP 
56%Bead 
23% 17% BemSfcn A 
1% AtaptaB 
14% 10%BsnjW 
48 14$ Bean? 
28% 20% Sett St 2 
55% «S%BBMmF1 
20 lQBndtaroS 
E6% 48% BetzLMf 
14% 7% Dm nrtrEn 
28% IBBtstal 
5% 13 



51 
33 

33 

27% __ 

44% 28% Aina Qo 
12% 9% XAmoO 
21% 1B%AMkWi 



. eiAhna 
S% 25% Aba Cp A 
11% 10% AmGoKhc > 
8% 6% An ProeE 
23% ISAmat 
12% 7% Amaxfidd 
25 11$ Araosttad 
52' 

1 

17 


035 2.3140 31 IS „ . 

028 IX 78 46 25% 25% 25 

02B 1.1 17 43 23% 23% 23 

0X4 IX 25 3581 53 52% 52 

0X0 IX 31 2545 19 18% 18 

096 23 17 213 42% <2% 4? 

050 11 6 188 23% B 23 

1X0 3X IS 148 28 25% 25 

088 23 26 192 36% 38 38 

124 OS 13 217 50 49% 4* 

1.75 5X 20 33% 32% 32 

024 07 20 243 32% 32 32< 

040 1.7 14 236 23 22% 2? 

251 59 16 156 43$ 42% 4? 

018 IX 150 10 9% B- 

0X5 4X II 4 20% 20% 20> 

1.16 IX 17 2679 87% 67 67* 

AfettturiTrx 078 6.9 156 mi% 11% 11* 

0X3 7£ 401 8% 8% tf 

0X2 7.7 138 9% 9% 93 

060 5X 21 10% 10 101 

1X0 3X 20 626 49% 48% 49! 

18 631 6% 


8% 7%fflfflCWp 
” i 6% MCtad 
: 33% BHino 
i5%&*rCasc 
3$ BO0B8N 

: 12% Bonn a u 

24% Better tac 
, 16% taOiCdl 
.-J*2 100% Boata Ed 8 
27% iTbBwmtaf 
23% 11 BnnIFnt 
39% 28% Wto** 
87% 41% r 




1X0 2X294 2891 70% 69% 


... _» 

36 3072 34% 32% 34% +1% 
161 


0X6 03 161 11% 11% 11% 

022 3X 21 20 7% 7% 7% 

040 XT 11 3025 19% 19 19% 

006 OX 47 1708 B% 8% 8% 

. 048 £4 11 119 20 19% 19$ 

tta 060 1X565 1558 51% 50% 50% 

Am Ad/ fix O 60 6.0 132 10% 10 

llAAmBamcfc 0X2 01 28 3337 et7% 17 


49% 33%AmBORta 1X7 SX 7 4268 33% d33$ 33$ 

20% 15%AriBoBdM 050 ZX 13 4 20 20 20 

31% 22%AmBcaPnf 075 £7 15 38 27% 27% 27% 

8% 7% Am Cap kBX 0X7 9X 424 a 7% 7% 

21% 18% Am cap Bd 016 08 36 30 20% 20% 20% 

22 18% Am Cap » 1.16 S3 0 38 u22 21% 22 

56% 46 Am Caanamd 1X5 3X 11 1330 51% 51% 51% 

36% 30% AxiBftar £M 6.7 14 1290 35% 35% 35% 

23 20 Affl Eapresa iXO 17 3211673 u28 27% ?7% 

32% 2D$ Am Ge* CD 1.10 15 13 £040 31% 31% 31% 

9>2 BAmGorttax 0.77 03 262 8% 9% 9% 

37 18% HQHBl Pi 2X0 08 67 632 24% 24% 24% 

33% 23 Ait Hanger 084 £5 15 12 33% 33% 33% 

84% S5%AmHomaik 2X4 4X 17 3815 64 63% 63% 

" 1 % Am Hottt 075313 7 57 2% 2% 


0X0 £fl 22 131 25% 25 25 
4X0 77 ZlOO 57 57 30 
2® 4.1 11 573 67% 60% 67% 

033 1.7 9 7 19% I'* 

004 5X 9 725 % 

060 4X 27 70 12% 

37 481 45% 

250 SX 127 28% 

5X0 U 84 54% 

040 22 6 3758 18% 

19 438 82% 

296 3154 11$ 

Olfl 0X195 21 21% 

BtantognS WO IX 3 134 2B% 

BtacfcSD 0.40 £2 18 1667 18% 

BfcfcHFl 1X8 4X 14 154 25$ 

HrtrcWMtaJi 0X3 8.1 137 10% 

HefctCktaCI 085 04 SS7 9 

11% 9%8BcH*Tfll* on 7X 214 10% 

«2$X%BfcteH» 1X0 £S 25 2031 38% 

20% 11% BtocKU’ 0X6 OX 2510318 10% 

^ - OJG 9.4 91 8% 

8 30 9% 

1X0 2X 712150 35% 

060 24 5 1447 25% 

005 IX 3 243 5*4 

1X4 7X IS 803 16% 15% 16 

1X0 4X 17 966 26% 26 26% 

1X5 7X 20 S 18 17% 17% 
088 05 Z100 105% 105% 104% 

1X0 SX 8 515 24% 23% 24 

027 1J 672 IB 15% IB 
2.40 OO 10 118109% 33% 38% 

, , .. j BnggsOS 1XB £5 16 345u67>2 « 68% 

49 29% BrtntorWC 33 894 44% 43% ' 

90% 53 anal M 2X8 OX 1910007 57% 57 

5T%3T%1»«W7 £50 47 6 2000 43$ 43% 

49% 40% BM Gas 156 02 10 23 43% 43% 43% 

06% 41% BP ADR 3X4 OO 20 2330 50% 48% 50% 

32% 27$BPPladn 2X3 9.1 9 295 31% 31% 31% 

15% 7BrftSM 091 7X37 21 42 13% 13 13 

70% 53% Br Totem 143 19 13 408 62% 61% 62% 

a$ 2aamowmu ixe s.i 17 wr 38 - — 

32$ 21 tan Gip 1X0 5.1116 160 31 

10% SBrogm&Stap 0X2 IS 10 BO 8 


SSnwiO Snp 0X2 SJ 10 
90 72to«nFonmta 2.72 14 14 199 00% 

28% 19% Snwrtog F 0X8 £4 24 2BB9 28% 

— 2 14 3% 

044 Ifl 37 583 16% 1 

0X0 14 21 SO 14 1 . 

2X0 73 12 63 34% 34% 

1X6 04 0 10 16% 18 

15 11$BugtrKIX 1X610X 27 25 14% 14% 

26% T1 BBrtCO* 17 157 *26% 26 28% 

52% 33% Bui Monti 4 120 24 145428 51 48% 50 

45% 33 Boto tea: 0X5 IX 30 4168 44% 43$ 43% 

20% 14% Bunhunfe 1X8 6X153 290 20 19% 

- c - 

J 37$ 25% C8lnd 048 1X 15 189 27 

220% 132% CBS Inc 1.00 09 19 822204 

% OCX lac I 7 

ACT Incite 01893.1 0 118 018 

14% 06 Enemr 048 24 40 723 20 1 

78% CNAFM 


m n 
% E 


- D- 


atm 


HU UwBKk 



1.12 SX <5 1519 20% 20% 20% 

21 1088 15% 15% IS* 

1X0 3X 25 2« 49% 45% ’ 

81 Z7% 


21% 15%DR.HtfJg 
18 7 Ub5M 

1 26% Dana Cap . . . 

19% Dam a 27 81 Z7$ 26% 27% 

10% taMJaai ais is 29 248 12% 12% 12% 

1 84 1% 11% 

6 BBS 13% 13% r* 

03 SCO 5$ 5% 

0X0 3X 37 12 8% 6% 

1X0 ZX 15 447 79% 78% 7B% 

7.70 7 X 3100% 100% 101 

014 1X103 16B 10% 10 10% 

717 2&% 26% 28% 

. DesnWbGiiaBB 7X 481 9% 9 9% 

36% Dem 2X0 3X143 B5B7 56% 55% 55$ 
ADdWFA 2 40 1% 1% 1% 

20 DetonaPSi. 1X4 BX 14 707 23% 23% S% 

45% DettAk 0X0 0.4 4 1606 5D% 49% 5^ 

0.40 3.) 9 6«0 13% 12% iq 

2 2B 2% 

140 SX 1? 306 42% 

2XB 8X 2100 25% 

745 7X Z100 96% 

7XB 7X 
9X2 ax 


$ AGEDtafl 
29% 27% &gOP2X 
26% 25&tfiMUA 
28% 15%BgtaGI 
72 48%BgtaPBC 

25% zsagoppi 
2B%23%&ff6PW 
101% S% B09P7X 
100% 225npJJ7 
29% ZE^QrBVZ^S 
36% 25% GaurPid 
15% 9% GatsrSd 



^ 72% Om foods 0X0 12 17 


w. r at 

« MBk 40 

6% 1% Bond be 11 738 5 

37% 3 Sow Pa *1X0 ZX 17 8B3 34% 

0 1204 021 d; 

250 SX 11 28% 28 

1X3 7.1 JSj? 

1X0 Zt w 1 ra e% 63*2 85*2 42% 

1X8 SX 8 2S 25 25 -% 

1X9 &J6 9 25% 25% 25% 

7X0 7 X 7100 100 99 100 

7.72 7J 2 100 1W 100 

243 8X 13 27% 27% Z7% 

0X2 2X IB 1600 31% 31 31% 

020 IX 42 38 12% 12 2 12% 

13% 9% Sanaa? fd 0X8 SI 385 12% 11% 12% *h 


My ns 





22 11%Mta«fetad 
4% %0etara 
49 38% DaknCP 
28 2S% Det£d228 
100 89% BSDEd745 
106% 32% 0e*«7X8 
M8% 103 £tati£daX2 
110102% DCdBXZ 
37% 38% OetEd 
»$ 20$ Don Op 
44 30% DtaoPmda 
‘ 33%DMCptW 
13% 0% ObHW 


s ^ 

3 9B% 98% 100% +2% 
noo 106 105 105 «2 


1% BKT 

17% 12V " 

19 12% BRfltlHtal 
5% 25$ BuctejaPI 
17% 14$ Bu*trW 



9X2 83 2 106 105 

1XB 5l7 8 2548 35% 3*% 

0X6 34 18 251 26 25% 

0.40 IX 20 ' 

1.12 Z7 86 254 41% *1 
086 6X 78 205 12$ IS 
DtsaondSD 052 2X 21 555 20% 20 
DIaBOap 10 296 7% 

" 1JO 2J 21 63 44 

9 11® 19 16$ 17% -2% 

2 3058 48% ^ *8 

0.08 02 20 2365 44% 43% 43% -% 

21 60S 8% 9% 9% +% 

0X5 OX 27 97® 45% *5 45% 4% 



35% 18% asm AW 
19% ISBesanOi 

a% ifitantadta 

8% 6$Gtata*GW 
10% B%OMlK 
3% l%GkMltar 
9 7%GtaMYU 
50% 33%a»WHn 
5B% 38$ 6MU11 


0X8 OX 17 
9 

0X0 4X 33 
072 IX 28 1907861 
0 125 * 
0X3 2X 15 10509 
040 3X 2 59 
0X0 1BX 01168 
0X7114 377 

0X5 &9 309 

13 315B 

0X0 tax 293 
Q2B as 11 73 
2X0 4J 87 644 


56% 45% tadre 3X* ISO OX 18 51 

76 52% SBOdjw 0X0 OX 14 1S6 74 


■-■S-SsS* Si 

15 1227 42% 42% 42% -% ®$ 17 



A 


. ® AmlMGrx 0X6 0X 16 2500 123$ 

2% Atatnfcnl 0 155 jT 

8% u Am Inti PI £001773 
l?% l0%Am0pphierlX0 SX 
48 3Q%HnAna 0X0 13 
10$ 8% Amftea Es 1X011.4 
3% %AmSMpBd 
i? 30% Am Stares 0X0 2.0 13 1470 
59% 36$ ATST 1X2 2X 2011410 
2D J6%/W«ar5% \2> EX 3 19 

26% 20$ AmVMr 
7612 40% Amonctl 

1X8 4.0 20 10 32 


m 123% 


S & ,5 

71 t>% n% 11% -% 


un>2 7B‘J 
51% 33% CPC W 
27% 14$ CPI Cop 
79% 54% CSX 
24% 16$ CIS CMp 
33% 28% CaUaSMm 
92% 42% CettOnn 
31% Cart Cap 

20% io%c*mosfi 
29$ (3% CadnoeDsgn 
47% 25 Canos Wl 

?% l%C*neta£ 

26% 15% CafgofiCJ*’ . 

28$ 18% CaRmalCor 0X4 3X 43 
1% % Ctamntac 0 


0.18 

^ 20 

11 79 93 82$ 92% 

1X0 2X 17 813 48$ 48% 48$ 
050 3X 12 184 18% 18% 



36% 29 Anvim Inc 

18% 13% Amatefche 
57 41% Asm 
10% 5%An*am 
12% «% Ann Inc 
32$ 21% AmsWh 
5% 3 Anacomp 

34$ 18% AradMo 
18$ 8$ Analog Da* 

AO 22% AngedU 
60% 50% AnOafla* 

28 25% ANRPpaPI 
*3% 31% Arnhem 
14 8% Ambon? hi 
55$ 39% Aon Carp 

25% ISApariKOp 

11% 8$ ApnMunF 084 7 X 
10$ 5% AW 
103 96% AppalVW 
14% 5AppUMag 
18% 13$ AnlPaA 
31% 22 AittaDv) 

47% 36$ Am) Chart 
12$ 6$ Artda 

40% 29% MAPI 

49* 2 32%Am»45P 4X0 9X 
8$ 4%Anmtac 


271 

9 248 44% 

8 122 8 $ 

1 40 1% 

+% 

. . :i 

1X0 18 12 164 25$ 26$ 2B% -% 

3.68 4X 14 3338 74$ 73 74% *1% 

1$ 31$ -% 




1 31% CoivbelS 
iCampdita 
16$ 10% dnitac 
521 4io% evens 
81% 52CapHUg 
38% 24%dpsu IX 


am iO 12 184 18*2 18% 18% 

1X2 £2389 21® 71% 69% 78% 

040 2X 47 13 17% 17% 17% 

0X8 IX 17 515 30% 30% 30% +% 

33 481 89% 88% 89$ +1% 

1X4 2X 13 1331 40% 40% 40$ +$ 

0-16 0X110 84 1A 19$ 18$ *% 

14 2550 18% 17% 

18 1787 48$ 48 

020 8X 5 14 2% 2% 2 

016 UJ 22 1399 16% 15$ t 

13 19$ 19% 1 

483 0X4 0124 


7% 17% -1%' 
46 46$ ♦!% 


12$ 1 

31.- 

23 $ is** ansa cm 

65% 30$nBtelEq 
®% SOOfflodOp 
9% 3% Ota Sr NT 
47$ 28% OtaiyCm 

2% Jlnmnrm 
40 S Data Fad 0.4Q ix 
44% 34%0omlMRa 246 5X 
7% 3% Oantartac 0X5 £7 4 11 4$ 

40% 24%Don*dsnn a<0 IX 18 2® 34% 

33% 12 ITnnriir 0X2 IX 19 1677 29 

48% 38% Dmwdofp 0X8 IX 21 315 

e2%St%ttaOw 2X0 4J 962261 

35% 24% Dan Joes 0X0 2X 28 1556 . _ 

18$ 11% OamiySS. 032 1.7 8 210 18$ 18 

99% 86% DR. 7X75 7X8 74 Z100 95 % 98 . 

36% 26$ DOE 1X0 4.7 12 285 34$ 34% 

10% 6% Oram Cap 0X2 S.4 IB 217 

23$ 17%Drasnr 0X0 3.1 201144 V 

48 33% DrSftaQi 068 1.7 (6 205 

II 9%DrfiaPdSx 071 6.7 409 I 

12% 10$ OrtmSBr 0X6 BX 98 11 . 

11% 9% DrtUsStM* 073 6X 388 11% 

78 58% Do PonlAX 4X0 6X 2 75% 

30% 31% DtaPtmar 1 HO 4X 17 1225 38% ... ... 

104% 990ntaP7X 7X0 7X B 103% lO^i 103% 
107$ 1 00% tt*e«LZ8 BXB 8.1 XiOO 1® 1®1D1% 

5% 3% DtaRatal a40 ax 9 16 5 5 5 

61% 50$ OwSBnd* 2X8 3X 19 2132 60 59% 59% 

54$ 43% Da Pont 1.78 X7 r 61® 47% 46% 47 

2E 23% QnqLA.1 2X5 74 6 27% 

27% 24% Dud. £10 £10 7X 

26% 22% Daqam3.75 1X8 7.8 

29 23% OnqmiOO 2X0 7.1 

28 24% QuqLAX £10 02 

£08 7 X 
7X0 7.7 
a® OX 24 
12 

QJD IX 19 


22% 7% 

45 .B&nWft 
61% c SGR*varW 
35% Z1%GtaABP 
10% 6$ SataGEu 
61% 50%Bl4taC 

77% ooamio 

20 12%aV7MFn 

35$ aamtaP 


38 

TAB U 43 MB 

088 IX 21 1411 

0X0 34 21 SB 

011 1.1 170 10% 

032 04 23 5® 79% 

540 BX 11 2 67% 

0X2 5.1 60 1005 18% 

. . £.10 00 13 39 35% 84% 

30 13j\ Gram Trae * O® 08 14 671 36% 34$ 

16% .(3EMV&D 024 IX 18 38 16% 1. 

14% 8%6ron6ma> 024 1.7 T7 206 13$ 1 



%&tanta 
.'% Gnsnmao 
14 6%6uHRtarai 
28% WtatardM 
77 aOtaSM.4 
78% 87% GMSS.1 
73% mStaBMX 
122 S»% &4G&X 
61$ 48%6dBStU 
17% lD%Gta(StUt 
3% ft 



: Got! USA 


015 IX 71 8% 8% 8% 

1X0 10 9 410 033% 32$ 33% 

032 2J 41 S3 11% 11% 11% 

060 £2 13 117 Z7% 26% Z7% 

440 OX Z100 66 66 65 

606 ex 3 73 73 75 

4X2 6X « 72% 71 72% 

8X0 BX 7101% 101% !Di% 
4X0 &3 nm 51 51 51% 

B 18*7 17$ 17% 17% 

0 324 » & fl 


- H - 



27% 27% -% 
10 27 27 28$ 

4 a2B% 28% 24% -2% 
3 27% 27% 28 «% 

2 27% 27% 25% -1$ 
2 38% 26% 27% +1% 
2 93% 93% S3 
504 35% 34% 34% 

39 ' 

10 


30% 16% H&0 Ham 
40% MHKTflIAOH 
16% limEPrapi 
I OlSffeJSOo 
38$ 21%lUta>ita 

S 3$ Htataad 
Biradtta 

16 .16 Wax* tec 
25% 21%H-adJoha 
16 lO$Kandtasi 
15$ 10 Had? Ham 020 IX 17 20 15 

30% 18% Hjaa 070 24 21 127 29% 

28% 16Hamadml 0X4 IX 18 566 22% 

5 1%tasanW 1® I 


096 54 1® 18% 17$ 

1X7 4J 19 1673 38% 36% 

1X8 7X 50 41 15% 15 

0 78 A 018 

1X0 2X 31 2253 36 

1 49 

O® £8 a 421 


SJ 


1X4 7X 2T 40 T7% 17: 
1® 74 31 67 2S% 

040 £8 II 1016 15% 1- 

% 

23 
72 
tfl% 


22% 17% HOOT ADR* 1.19 63 9 3365 17 : 


6 % 6 6 
13% 13% 13% 


an £0 46 11® 

31 534 
0X2 £2 4 2431 
020 0.0 21 116 516 511 515 
1.48 IX 12 818 7B$ 77% 78$ 
1X0 32 4u37% 37% 37% 


44% 43$ 44% 
14% 14? 14% 


0X0 04 2 15 2% 

052 ££ 14 387 23% 
1.10 £8 11 2® 39 

0 414 2% 

1X5 5X 13 71 27% 


42% 2750001 Mob 144 BX 12 277 42% 41% 42% 
17$ 11$ Caamak 36 1700 14% 14% 14% 



33$ 


068 4X 14 3357 15% 

£20 4.1 31 3568 
0X0 £6 33 42 
012 IX 20 E5 
1.16 3X 13 278 ® 

10 1B6 3$ 

(UO OS 69 1736 34% 

38 1835019% 

092 38 12 7 £4% 24% 24% 

1® £4 15 3885 53% 52$ S3 
£68 9X MOD 27% 27% 27% 
15 B® 39% 38% 38$ 
044 11 16 5 13% 11% V 

1JBB 11 91 1® 54% 53 
0X8 IX a 1903 24 3 . _ 

214 IQ7 g 10$ 1., 
31 IK 8% 6 0% 

812 80 2100101$ 101$ 1® 
675 1309 13% 13% 13% 
012 07 23 tOO 18% 16% 18% 
0.10 04 16 IS® 26% 25% 26 

£50 57 21 200 43$ 4J 43% 
0® 14812 B4? 8% 8 8% 

3X0 7.7 30 39% W% 38$ 

59 49 46$ 48' 

1 1306 ■' - 


- '? 

54 35% 

3$ iicarokxjPc 
20*4 J0% Canlna Fr 
®% 24iiCamtaaPw 
52% 4IOUPM* 

45$ 22$ QitoW* 

25% 2D%CascdflHG 1.40 SX K 
13 7% CaflrAmer 006 03 21 
62% 41% com* 

10% 6 CO Cop 

12$ 17% Cedar Fata 
26 23% QJHUdCfft 
2D 15% Center* 

34$ ?0 Cento Op 

34% 25$ OsntrHta 
26% 22% COTtrLotd 
2«% 197 C Centr IMi 
24 iscemrltKp 


36 1700 14% 14% . . 
1 X £5 16 26 53$ 53% 53$ 
0 340 1% 1% 1% 


25$ iKSCemrVrmi 
33>4 2<V CsarSSW 


27ja 19 AranllP £10 81 6 2£$ 3^ M 

37% 24% Amahimg I® 16 16 608 33% 33% 33% 

34% (4%Ami*BK 17 1157 32$ 31$ 32% 

11% 3% AmGrp 0 5 4% 4 4% 

35%2n%AMllnd 076 22 ® 2® 35 34% 35 

31% 19% Asartotnc 080 13 34 1004 24 a% 24 

W 23% AsW Coal a 040 15 13 13 £7% 27% 27% 

34 22%AdMIM 1X0 14 ® 639 73®$ 29 

009 07 343 13% 13% 11$ 

1X3 31X 3 1® 5$ 05$ 5% 


17 12% AsaPK F 
14% 5% teat bm 
35 l8%ftsMGn 
16$ 12% Attne 
290% 235$ All HU* 2 
42 30%MtaUGfls 
8% 4% Attta Sns 
S 19% AHcEg? 
122 S8% Aaffch 
7 2% 


9!? w ® _ ! ® ??!2 “?!• ^2 


1X0 6X 17 1300 ul6% 1B% 

£80 IX 2 276275$ Z76 

2X8 5X 21 184 41% 41% 41$ 

040 SX 10 ZTOO 8$ 6$ 6$ 

1® 61 14 243 24% 24$ £4% 

5X0 4.7 15 2484 116% 115% 115$ 

, 12 6 1$ 2% 2$ 

26% 19 Atmos Engr 1® 49 15 44 u2B% 25% 26% 

13$ 6% AIMS ADR 070 7.1 12 479 9$ 9% 9$ 

13% 4% OuMW a 149 13% 12$ 13% 

13% 8% Aug* 040 U 35 26 12$ 12% 12$ 

10$ 6$ Aos&taFd 002 0£ 308 8% 8 8% 

58% 38%AotamDta 046 0.9 Z7 717 54% 54 54 

4% ZAnMlEor 2 59 

20 21 Amna 040 1.6 ® 22 

Zt 23% Amettac 0X0 IX 19 
64% 44 Am Prods 1X0 2X ® 2521 a64% 63% .. 

28$ 13Ay*iCvp U iffl 18% 15% 15 


■ 1 % 


ae*4 « 54 

£ £ £ 

fi% 32% 32% 



£64 7X ID 2578 36% 36% 3^1 

032 5X 82 393 5$ 5% 5% 

0X0 £6 10 119 7% 7% 7$ 

3X8168 63 18% 17$ 18% 

048 £0137 1780 23% ® 23% 

038 1.6 21 687 72 21$ 21$ 

1® £6 15 5® 34$ 34% 34$ 

135 724 6$ 6$ 6% 

1.44 07 15 828 25% 23 ®% 

0X0 BX 71311 B% 8% 8% 

1.40 £8 18 2359 54 53% " 

7 78 12% 12% 

„ 1® SX 5 49 24% 24% . 

18% 12% ancoQum 091 8.4 6 17 14% 14% 14% 

S? «}% Bcnttnal 1® £S 11 255 51% 50$ so$ 

065 IX 18 121 56% 56% l£h 

1^0 £7 1211070 52% 52% 92% 

144 7.1 4 u7B 77 77 

0.40 1/4 18 1227 20 2J\ 27% 

296 7.0 11 42% 42% 42% 


0X0 IX 14 303 13$ 13% 13% 
1X4 52 13 4700 31$ 31% 31% 
£40 4X 34 48 SOU 49% 50% 

033 IX X 283 28% 27$ Z7$ 

10 24% 24 24% 

145 9% 9% 9% 

050 IX S 1778 58% 57% 58 

55 127 9% 8% 9% 

1X5 60 15 84 30$ ®% 30$ 
1.64 05 2 25 '4 S% 25% 

1.68 03 12 7X2 19% 19% 19% 
0® 06 18 578 ®$ 32 32$ 

2X0 OO 12 in 33$ 33% 33% 
I® 16 12 48 24$ 24% 24$ 
156 6X 12 292 24% 23V 23V 
044 IX 26 11 23% ® 

£« 8X 14 75 !S 24% 25 

1® 5.1 15 2093 ®% 

33% iB^Centmy'n* 044 M 24 435 31$ 

17% 13% Cotatan 21 814 14$ 

33 n% Dampen 0X0 07205 1184 30$ 

12$ 8% Chaparral a® 1X358 24 10% 

13 5%CM1ta 143 292 5$ 

49$ 3S$Otass«PtF 175 7X 48 49% 

35 17% ChasSKoA 1® 15 10 7285 035% 

ID 2$ Dace B 21 113 5 _ 

11$ 8% OvnBkC 076 06 0 235 11% 11% 11% 

®% 24% awnd 2X0 69 19 97 ® 2B» 2 26$ 

44%2l$Ctomafcs I® 2JS305 6513 42$ 42% 42% 

a>2 16% Chem Waste 0® IX 30 1071 19% 19% 19% 

®% l8%Owapeta 072 14 33 196 21% 21 21% 

60%CtanM 150 45 11 3530 77$ 77 77% 

I2J8 8X 8 14 145 143 145 

5X0 5X nOD 98% 9B% 9a% 

132 95 98 35% 34$ 35 

0X8 4X 9 699 15 14% 15 

23 466 A A J4 

14 ® 33% 32$ 32$ 

3S 8 30% 30% 30% 

0X0 IX 315680 39% 38% MV 

1® IX 13 752 ® 90% 90$ 

3X4 5X 12 2203 60% 50% 60$ 

0X0107 970 u8»2 8% 8% 

£46 SX 16 44 42% 41% «1% 

080 *2 33 342 19 10$ 

I® 61 12 195 »' — 

0X6 IX 35 546 ® 

1 38 1 

1® 61 15 212 

012 OX 27 506 .. . 

23 3514 50% 

1® IS 21 8170 28% 

2® 8X 48 26$ 

6X0 72 44 83% 

7X0 7.4 10 94 

23 180 33 

IS 4X IS 2DB 33% 

084 SX 4 388 10$ 

0.10 OB 23 316 16% 

14 91 a% 

24 944 24$ 

1X5125 70 6% . . 

7® SX Z100 67% 67% 87% 

1® 16 13 1® 33% 33% 33% 


4% 1% BXtaS 
28% 16EGU 
44$ 30$ ESyskm 
5% lEataAP 
27% 20% EtatUBs 

28$ 23% Eman Ent a 1.40 5.1 16 £9 ZT>t Z7V 

54% 37% Eason Add* £00 17 17 3822 54 53% 

86 61% Eaton Cop £® 25 21 548 85% 84% 

27% 13% EcMta tac 070 £7 2D 13® 25% 34$ 

40% 36$ Eoattkc 0.76 2X 18 135 37% 37% 

49% 31%EtanBm« I® £9 14 220 *8% 43$ 

32 17% Edmtsr 080 £3 10 211 26 25% 

14 6% Ben Glm« 15 441 12 1|% 

7$ Bar Cap 022 07 27 763 30$ 30 V 

1% Bed Asz 1 10 1% 1% 

4%Qv 2 9 9% 9 

4% BscfcJ 25 456 6$ 6% 

7% OK Cap 38 33SS 25 % 25% 


31$ 

iS 

cS 


1 % 
9 

8% 6% EmagGniy 016 £1 “ m 7$ 1$ 7% 
9%46%aimanB 1.44 £4 19 2775 58% 58% 59% 


27% 20% Hartand 
38% 21%Hsta?D» 
18% 8$ rarmanM 
22$ l6$1tamm»E 
38$ 26% term Dpi 
45 27% KamCip 
58$ 4S%taWStm 
s$ <■ 3tatnanC 
18% 17% Hates z 
44$ 34%Hmta« 
31 19%He*thCl 
10 7$ HeaBhEgu 
14% 6$femRU> 
37% 14% HeafthdB 
12% 7%ttadtaHa 
35% 12% TtatagMar 
; 35% Hobs 
47% 30% Helene Ca 
7$ 19%HOntartcbP 
78 44$ Heroin 1 
55$ 38% Mntny 
85 58%KMtaOPW 
14% 7% Hornet Op 
4H9nr 
2% HbartaA 
4$ Mgtiinex 



3% 1% EmeiranHa 1 5032 

8% 6%Empr04.75 048 07 zlOO 7% 
24% 20% &rn*H DO 1® SJ 17 46 22$ 
64 8% EmptaySaa 8 106 11$ 

38 S% Enjea ADR MO 10 9 455 M$ 
23 ISEnerganCD 1X4 4X 12 332 u23$ 


S Hgblndx 

HWtae* 


054 16 T6 74 26% 

24 670 37% 

31 17 17% 

040 £3 10 565 17% 

I® £9 13 484 35% 

1.40 3.1 12 160 44$ 

£12 35® 151 56$ SB% 56% 

0X08X 0 152 7 &% 6$ . 

1® 7.7 3 10% 19% 19% +1% 

2® 6X 15 245 35$ 38 38%-% 

1.77 SX 22 559 30$ 30% 30% 
0X8101 18 203 9% 9$ 9% 4% 
1® 9.1 13 2296 14% 13% 14% ^% 
17 252 17% 17 17 -% 

0X5 06 5 883 8$ 8$ 8$+% 

0® 07 31060 S3$ 33% 33$ *% 
1® £9 17 2267 42% 41% 41% -% 
0® 08 19 42 43% 43% 43% 

040 IX 49 156 ~ 

2® 10 ® 668 
rxa £0 19 486 
0X0 IX 23 4223 
0.44 SX 3 198 9 

36 241 4% 

050 BX 3 5715 o7% 

711 6 



7.40 8X 9 86 85% 88 *% 

1® 3J 22 1380 50% (9% 50% +1% 


8% 4%Bal?Mta 
26$ 19% BaAtm fiSE 
9% 4%MBnhCp 
54$ 42% Bac One 
15 2% Bancftnta 
30 18$ BonBIV 


73% 51% Bandaptac 
S5% 35$ BaKAnrta 
78 55 Bank Bat 
29% 11% Bank Bata 
44$ SIBkBataP 
60% 30 Bank tow Y 1X2 £7 12 2296 57% ® 


48% A2%8taAmA 
85% 72% BoAAm 8 
74 50 Bantam Tr 


30% 20% BoGtaADR 
35$ 22% Bart (CH) 
36% 28% Bones ftp 
50$ 31 - 

8 3 

H)’4 44% 

40^2 27% tartar 
2fi 31% Bay St 6*s 
2% 21$ UTr 1638 
16% 13% BeoStns 
48 43$ BSOStPH 
23% 18% tartnga 
25% 17VBectanoiln 
42, t 32ABeawDks 


125 6X 60 47% 47% *7% 

6X0 7.1 23 u85% 64% 05 

3.12 43 B W 73 72% 73 

1® 8l8 63 109 24% 23$ 24% 

OJZ £0 77 3380 25$ 25% 2Sl 2 

1J0 4/4 34 2 32 32 32 

1® £8 33 770 47$ 47% <7% 

0.20 7$ 23 2309 7 B% 8$ 

• 0.10 TX 14 2882 6% '■ - 

Ln* 0X0 1.4 19 664 57% 

0X8 21 15 3461 

1® 5.1 15 104 

2X0 91 15 24$ 

0X0 14 B18D46 17$ 

3X3 6.4 5 47% 

0X4 IX Hi 44 71% 

0® IX 15 453 23% 

066 IX 14 2456 37% 


ss 

30$ 30% 
27 27% 
' 24% 


± 

. . 3 

. H7* 0X4 £0 23 21 32% 33$ ®% +% 

40% Bn Alan 2® 4.0 16 22m 52% 52$ 52% *% 
13% 9% Minus 0.40 15287 331 >1$ 10% 11% +1% 




156 UtCUlM 
I® rcCMCMPt 
41 24 CMb Final 
40% I27a0aita3 8 
10$ 5U ChOCfc Fid 
35$ 24% CMS Oaf 
27 Osjataa 
41% HVOaystai 
95% 82$ OailD CUp 
88 <7%qjra0»p 
8% 7 Ogna H I 

43$ 33$ dcarpta 
31$ 15$ cmn B«C 
Z7 22 %Qic6m 
22% 10$OKMfeK 
3$ 1% GtaeplaO 
32% 28 dpsco 
57i 2 22%aana 

80 35Ctun Ck 
10$OBenn> 

27 21$ OBCP8.T2 

84 50$QoP)2Ad 

85 60% Cfct«3Ad 
33% 22% Clzn UtA 
®% 3% can ms B 

16 4$0»*tfil 
16% 6% Cfercist 
16% art Equl 
11 OtaroiMn 
7%Oanuita6 
92% 83CkM?® 

40$ 23%Qw1dCB 

90J’ 82%Omlda 

SZ38%OrocCa _ 

32% 18% CUM 030 IX 14 1® 25$ 25% 

11% CXA Income 1® 04 77 12% 12$ 

5% Qmctmn 016 OX 15 230 18 17% 

040 2X 16 626 18 17% 

040 IX 20 1SB7 25% 25 

056 U 30 8342 43 42% 

005 04127 1359 14 13% 

015 1X200 1055 14$ 14 

1® IX 22 1838 65 94% 

0X3 69 220 12% 12 

0® 74 1® 9% 9% 

0.72107 ISO 8$ 0% 
. _ . 0® 71 251 B8$ B% 

24 l4Cnkn*Gaa £32101 12 124 23 22% 

23% 12% Candsco a® 17 30 286 16% 15% 
1X2 3X 161223 32% 31$ 
088 34 18 38 19% 19% 
0X2 IX 23 25 Z7% 27 

1 1061 5$ 5% 
1.42 03 2100 27$ 27$ 

1® 7.7 4 


34 20% Canerta 
21% 18% Camurk 
28$ 18$ CtalU 
19% 4% Ccnanodore 
39% 25%0attE142 

25% 22 Ce«E IX ... 

25 23%CMtCfi00 2X0 77 3 23 a® 25$ 

28% 25% CMHEd£37 Z® 8X 3 38 28 

33 28% CM£d£S7 £58 SX 0K33% 33% 

40 21% OoummEd 1® 58 12 1201 27 an* 

15$ 8% Comm Ps? 0® £8 24 1753 1 
55 34% Comm Sal 1® £8 24 503 
58% 22% Carta) Om 20 6082 92 

Z$ UCavmtat 1 348 

27$ 10$ Qnadr Ass 0.10 04 21 2491 
81% 57CamptrSCI IB 112 

io% 7QmperT%7 are 0713 37 7 . 

85% 24%CutAara 062 £2 17 34» 26$ 

~ 20CansCtNS 144 49 17 70 29% 26$ 

1® 52 1* 28 24$ 24$ 

8 2081 17$ 17% 

4X5 81 2 68% 68 

1® 51 14 707 35% 34% 

5X0 6J 9 73$ 73% 


44$ 20%Enptatl 
21% 14$ Esnb Bus 
375215% &WH10X 
60% 30$ Enron Qpx 
39$ 16$ E*raoOdG 
50 43 EnecnAJ E 
94 77 BaOAJFE 

18% 10$ Easarfliti) 
9% 6% Bisen* Es 
3&% 26% Enterg? Co 
22$ 14% Bitarra Co 
12% 6 $EOC&«h 
2$ 1% EOKBeaRf 
22$ 14$ EocJtax 
3 iVEuafiE 
38$ 23 a Eontabta 
17$ 7% EStaita 
30$ 23% EW Cup 
13% 9% Europe Fd 
18% 17%Emetar 
65% 53% Esaja 


060 14 27 141 41$ «$ 41$ _ 

054 3.1 14 142 17% 17% 17%^^ 


KUO 2X 2B4Q3% 403^:403% 
1® £3 ® 1032 59$ 59 59$ 

0® 06® 230 39 38% 39 

163 7.7 10 4% 46% 48% 

7X0 7X 5 58% S3 92 
0® 1.2 44 365 17$ 17% 17$ 
0® 14 44 3) 9 8$ 0$ 

1.60 4X 14 1443 35% 34$ 35% 
21 444 30 19% 20 

1-10 9X 82 131 11% 11 11% 

aio is 1 noo 2% 2% z$ 
058 £7 18 403 20% 

050 20.0 ® 109 2% 2. 

1® 26 19 145 38% 38% 

12 57 9$ 9$ . 

OW £1 12 1340 29% M% 29% 
0X8 60 89 11 10% 11 

1® 8X 10 u18% 18$ 18$ 
£88 4X 18 5657 63% 62$ 63% 


-F- 

0® 17X 


75$ 55% tttadBAOR 
26% 14% HMO Amu 
5 2$Hotanbc 




A 


1 

it 

a 



ib «$ «5» 
47$ 47% 47$ 
*$ «% ♦$ 


t 


3 1% FA bar 0® 17X 0 172 
S4 42%»CCup 9 142 

6% 3$FNCGoU 005 1.1 23 771 

30$ 32 FPL (tap £44 05 14 1148 

17% iSUFTOeata 1® 75 9 17% 17% 

47% lOFaUCua 012 OX® 349 13$ 13 13$ 

40% 27% Fitted! 160100 4 35% S5l 2 36 

9$ 6$Faotaa 040 4X 13 3 8% 6% 8% 

10% 4$ Foabtac 6 45 9$ 9$ 3$ 

9® 6% F^sOrug 0® £7 13 273 " ' 

52% 33%MNtal* 078 IX 14 3576 
61 47Fan2675 2X8 5X 

a 18$ Fed*? 1® SX 68 334 28% 27% 78 

0.48 7.1 6 344 6% 6$ 6% 

® 1177 56$ 56% 56$ *2 

0.46 2X*Z 06 18% 16 18% 

1® 2X 13 6082 82 80$ 81% -% 

1.00 18 14 861 26$ 20 — 

046 £1 ® 1® 23% 23$ 23$ -% 

10 1481 21$ 21 21% -% 

048 IX 16 956 31$ 30% 31% +1% 

14 m 28% 26$ 2&% 

024 £6 19 17 - - 

032 OX 16 80 


060104 
063 99 

on 107 

OM OX 
0.44 2X 22 
045 I D 30 

D 2224 |% 

1® £4 22 1952 49$ 

088 14 59 57 63% 63% 65% 

23 231 23% 23 23$ 

I* 35 3% 3% " 

66$ 39% Home Depot 0.12 02 59 58® 64% 63% 

9 4% Home Shop 24 1042 &% 9$ 

16$ 3$ Homastake 018 06 9 41® 12% 12$ 

7$ 1$Hontata 1®66X 0 66 1$ 1% 

15 HnHtall ADR D.19 OX ® 19®% 

30% Honeywnl 0X9 £7 11 6183 32$ 

14$ 5$ Horn (tab a 662 11% .. 

2S$ 16% Horta 044 IX 18 ® 23% 23% 23% 

11% ^iHutam 28 2140 10% 10% 10% +% 

1% jjHoWtav 0 2 1% 1% 1 

43 28$ Hac(7*oH 0X2 2X 30 1340 42$ 40% *0$ -1% 

a 9% HocasFab 048 4.1 31 2S71 12 11% 11% -% 

7D$ 41% Horartkft £32 14 44 B55 69t 2 88% 68 -$ 

j 24% NMI hi £3 8.7 10 27% 27% 27$ 

15 7% Howel OIE 11150 6 13$ 13% 13% 

15% 6$ tbteSiRS 012 OX 31 176 14% 13$ 13m -% 

. 12HuS?Corp 0® 2X16 177 15% 14$ 15% ♦$ 

16$ 1fi%Htaa&4> 012 OX® 140 15% 14$ 15% *% 

16% 3%HamtaC 09)111 611402 8% 7$ 8 /-$ 

0® £3 3 204 15% 15 15% ♦% 

0® 34 11 69) 12$ 11$ 11$ -1% 

1.14 BJ 197 I17 S 11% 11% 



IN % 6 1 

fflaiiSSS" 

63% 46%OB*0flO» 1-72 11 26 1894 56% S 

.5 “ ,5 ”,si a i 

1X0 ZA 21 707 a 57 

aio os a 3 iff$ 10 

1X0457.1 0178B J, i 

O08 li 5 8 6$ 8 

047 37313 479 « 12 

154867 17$ 17 
tm 41 15 341 M]tl 3 


m nr 

9ta « E 

045 4X 3 


W*4 


230 11% 11% H% 
» 25% 25% - 
502 27 26$ 

46 


38$ 22 %Sag»«a 
e5i$K»stf»k 
13$ 5% KnocoCvp 
t$ % KocerPrap 
6% 4% Kofenota 

15$ 9$ to® Pd 

21% 11%R39bCd 

3BV KDEmuar — 

18 11% toXnaiCo 0X0 17 15 115 


1® SX 13 
£52 55 19 545 

2 1154 Vi »« 

1® 14 13 346 35$ 35% t 

1 ® BX 16 SB 79% »% »% +% 
MB 21 14 2710 51% Sft 51% +% 
424 3J S 143 Th 7% 7% -% 
19 1172 17% 17% 17$ ■**» 
4 ® 47 17 ® 86% ® 86 


16%. 


74% 51 Kjocara CP 480 1.1 33 44 73% 72$ 72$ 
20$ 6% KporMil 0-40 2.0 12 111 20% 19$ 19$ 


16% 9U6aar 

38% 29% LX SEED 
14 4$ LBLogc 

8 21W525 

1$ % LJVCorp 

2 % LTV1® 

2 AL7V106 
8% IV LTV 5X0 
30$ 14% U Or*® 


8% 4% LSEtHB 
*3$ 33$Uetade6s 
13 11% Ltage 
7% 3$Uim&S 
27% Q Lank End 
14$ 11% LflaWW 
16% 11$ Lamm 
34% 23LfleEntnrp 


~L- 

2 «ea 9% 9% 9$ 

2X1 5X 16 191 38% 38$ 38% 

5 17® 1114% 13% 13$ 

880 * 2$ Z$ 

0 1319 $ A A 

39 2$ 2^ ^ 

0X2 £7 51 515830$ 28$ 30% 

EltataMi 480 &2 34 244 9$ 9$ 9% 

17% LnZBor 0® £0 O 97 29% 29 20% 

0X8 1.1 S02BM 7% 7 7% 

£40 SX 17 26°43% « 43$ 

0® IX a 138 18$ 16$ 18% 

3 36 5$ 5$ 5% 

oa 07 15 554 28$ 28% »% 

0X0 2X 22 571 13$ 13% 13$ 

0X2 12 16 zlOO 16% >6% 16% 

0X0 2X 16 44 31% 31 31 

_ , 191*00 ttason WO IX 9 134 27$ 27$ 

38 18%Lea«a8P 048 IX 21 12} M 

34)2 17% LBoarCrp Ot2 04 23 4S 83% 33% 

22% SbtarFsjr *23t9 5$ ^ 5% 

1 lllXtertala 0 101 $ h $ 

11% 9% LtatJ AS 1 I® too 403 10% 1D$ 10% 

35-X 20% Ltaarty Cp 056 IX 12 161 31$ 31$ 31% 

30 527 17% 17$ 

£42 47 18 20® 51$ 51% 51$ 

0® 1.1 18 8234 24% 2* 24% 

3.04 SX 11 2480 77% 7B% 77% 

0® 54 52 U18 17% 17% 

5® 7X n» 68 68 66 

12 600 52% 51$ 52% 

040 1.1 ® 31® 35% 35$ 35$ 

029 04 SO lit 4$ 4% 4% 

£12 3X 10 1051 61 60$ 80$ 

0.78 IX 21 723 42$ <2$ 42% 

I® 03318 32B 106 105105$ 
024 IX 10 34 19$ 1?% 1«$ 

1! 87 7% 7$ 7$ 

4 685 1$ 01$ 1% 

£43 88 2 27% 27% 27% 

£47 07 12 25% 125$ 25% 

8X0 8.1 10102% VXl 102 

174 6X 12 1996 28$ 26$ 26% 
1.12 3.1 13 1Z7 35% 35 35$ 

040 22 27 423 18$ 17$ 18$ 
1® IX 12 245 52$ 52 92% 

3.16 106 12 29% 28$ 29$ 

1® £4021 2S1 t»*1 40 40$ 

0® 1.1 22 207 72$ 7t?T 2 5$ / 
0X2 IX X 1954 31$ 30% K$ 
0X4 ZX M 1608 29$ 2B 26% 
054 £5 17 454 21% 21% 21$ 
I® £2 20 res 48% 46% 46$ 
0® 27 It 79 24% 24 24$ 

19 537 30% 30 38% 

1® 6X81 712 28% 28 26$ 


lib 

Sfi% 6% prataftad 
28$ Z2%RE**W 
BrabMisiPw 

3 HNadtato 
35$ ShlMnP 
29% 23% WflnrPtfc 
S 33% taOn««*Co 
7b 6No*aCtn 
30% i2$Ho»aa|» 

SJ5ESS.SB" :<(««. 

SPSS'S S-teS 3 £ 

ss'ssr “"Si'S as 

17% 1*%M»Cta* 1® W 

13% 12NnWiCli 073 W 
13% 12% NnwedHIi 0X2 W 
17$ 15$ town* 0« 1.15 OX 

ia*» Mrewtawa* ass &a 
18b i5$itot»*Px W 
18$ 14b«DNMlPP*1-» 6J 
18$ 1S%tow«Pl* l.W « 



m 16% 16% 

15 12% «2$ «$ 

25 13% 13$ 13$ 

254 17 15% 17 

65 11% 11$ 

76 17b 17b 
2B4 16% 16$ 

SOB 17% 17% 

«s£ ttJ. tonde 0X0 IX 23 448 31$ 31$ 31$ 

Mi SSSSap 4X4 S3 13 2384 BB% 87% 88$ +$ 



- o - 


8$ 60HMDP » « 

4 SI 10M 

23% 10$ Qtaumod Hm 0X6 04 20 185 22$ 

23 15% OcetdPBt 1® 4X SI 5624 

37% iBbOBowpot 5t ere 

‘ 17$ OgdatCp 1® SX 16 17B ^ 


8 % 8 % 
3% 3$ 
2 $ 21 % 

21 20 % 

ere 32% ^% 

19% 


§ 

22 

21 


14b Oadw Pn4 16 Z7 18$ 19$ 19 V 

Hb«BfiSnx 1® 6X 14 404 04% M% «$ 
58 aOHoEXAA 4® 77 «0B 57% 57% 57% 


_ 9$LMta 
87% 46$ LB? 

32$ 19% Lkafisd 
78% 50% Linen Ml 
17$ 15% LSn MH 
TO 52$ LtoaB. PS 
53®%Utui 
32 Lada* 

1% UXERfyX 
61$ 33$litataMt 
39 $Lx 5BBCD 
38$ Loews Carp 
21$ 14$Lntaean 
11$ 6% LomsFfcCP 
IVLoatStar 
S$ 10012.43 
9% S$UM0L£47 
103% MUtapXXO 
28$ ZZVLutfphta 
40 32$lovtDmg> 
20% 12% Lons«bw F 
54$ 30% Lend Corp 
S0% 27%L0Bta12X 
40% 25%UMlaa> 
78% 29%tmisPac 
32% 18$ Lowes Co 
35% 23% UfirtsS 
23$ HUeqgCta 
48$ 3S% Itans tac 
32% i9$Lmotaa 
33$ 34$ Lyttafl tac 
29$ 21$L?aatt6P 


4® 7.4 5 61 61 61$ 

7® 7.8 2 06 96 35 

7® 7.7 zlOO 98 « 85$ 

8X4 &2 2103$ 103$ 105 

0.12 8X 2106$ Wb 1g 

2® 7X 14 7» 35$ 34$ 56 

Z® 5X M 83 44$ 44 44$ 

016 OX a 276 20$ 19$ 

1® ZX 16 536 43% 43$ 

046 3X 34 431 12$ 12$ 

1® SX 17 392 20% 20% 

27% 1B$ Oppend Cap 1® 6J IS 208 26$ 

11% 9$0ppemMSa 1® 9.1 157 n 

10 8$ Qpper*t4J s 0.79 BS 23 5$ 

6 5$Oan0B® 12 112 3$ ifi$ 

45$ S2$ Orange Rek £48 SX 14 B 45% 45 

28% 18$DriB»iSa 


62$ 53J 2 0Wa6C56 

96 83%flMoE7X4 

97 84$0NaE7® 
105 07OIHE&84 
107100$ MkC9.12 

44 3D$0MtattE 
54% 37% OlnCap 
31$ 16% Dmrdcae 
3i%0mnlcMi 
16% iO$OnektalXI 
20$ i4QmakW 


i 


+»2 

-1 

•$ 



3$ 1% Orient ESP 
44% 23$ Orion Cap 
Z7% l6%Oiy*EnBfB 
26$ 15$£UIrYdAta 
21% 13%0tmMP 
26 16$0M»6H 
47 22% Owens Com 
27$ 14$ OxtMkld 


0X6 £4 22 1080 23$ 22% 23$ *1$ 
2 11 2% 2% 2% 

004 14 9 144(44$ 44$ 44$ ♦$ 
0.40 1 J 30 4021 22$ 22$ 22$ «■$ 

0.40 1X356 141 21$ 21% 21$ -% 

060 £2 46 170 18% 16 16$ 

0® 1.1 19 184 23 22$ 22% ♦$ 

B 382 44$ 43% 44$ *$ 
0® 14 12 12 19% 18% 18% -$ 


-P-Q- 


7$ 4 HA COM 

69 -b <3%UBUkK 
31% 21$ MCN 
5$ 1% LffiCHKo* 
^$21$M»Rn 


15 335 6% 5% 6 

0X4 IX 14 831 66% 65% 66$ 

1X3 55 I* 149 30% 30$ 30% 

23 98 S* 5 5$ 

1.48 5X 15 174 s27$ 27$ 27% 

11$ 9$W5QarS* 1-0210.1 552 10% 10$ 10$ 

12$ 7 MS Gor Its 073 9.7 11 583 7$ 7$ 7$ 

16% 10$ MS Pits 0® 5X 26 66 16$ 15% 16 

10% HBU taat 53 534 25$ 24$ 25% 

12 158 2 1$ 2 

1.16 6.1 9 268u14$ 14$ 14$ 

61 784 17$ 15$ 17$ 

18 587 23% 23% ®% 

0 22 015 ®15 015 

007 04 575 17% 15% 15$ -1$ 

009 04 16 1095 21* 

31 2S24 18*. 

0.40 7X S 242 5% 

41 319 9% 

13 22$ 

1® IX IS 591 52% 

1® *4 9 890 23 

1.15 36J 11 390 3$ 


42 32$ PW Cup 
3$ 17%PM»Cup 
3$ 23% WCfmanc 
8$ 50 PPG Mb 

35% SPSGrow 
22$ 15$ PS) 

17$ 15$ to; Am me 
18 9% PbcScM 
25% 16$ PaoScop 
27$ 17$P8cEntS 
35% 29P*Eas 
47$ K$PWT* 

25$ 19%PaMW1X75 1® 5X 
27% 15% Patawamnr 048 IX 


1® £9 13 51 n42 41$ 41$ 

0X4 OX 11 383 80% 29$ 30$ 
1® 4X 13 1203 33 32$ 32$ 

Z® 3X 22 622 68$ BB 66$ 
0® 4X 6 668 14$ 13$ 13$ 
1.12 5.1 12 1552 22% 72 22$ 

1® 77 177 16$ 16$ 16$ 

012 OX 15 ® 15$ 15$ 15$ 

1X4 OX 42 2917 18 17% 17$ 

044 IX 14 421 23 22$ 22% 

1 SO ax 13 315* 34$ 34 34$ 

£18 4X 15 30100*7$ 47$ 47$ 
6 

6 580 


24% 24$ 
25% 


as 


21 21 $ 

'as 

22$ 22$ 
sz S2$ 
22$ 22$ 
3 3 


0X9 05 17 415 19% 19$ 19$ •$ 
028 IX 42 S341iB7$ 28$ 27$ +% 


17% 11%nntH$C 
23$ tO% Hantlngderi 
12$ UHjpBksi* 


« 

73 7$ 7$ 7$ 
70 40$ {7 48$ 
4 51 91 51$ 


fA 


6 Cant Si* 
36 22 CmsBI 
45$ 35$QoaCBta 
18$ 11% CacaQBi 
18$ 9% Coar oatn 
45% Cdgate P 
12$ 11% Q4onta*x 
9$ 8$ Cokrt* H 
7$ 5$ Cota* I 
8$ 7$ CotaalM 


- . 18$ CcnrwaEn 
25$ 15$COaierto 
69$«$Ctn£4X5 
35% acme Etna 
74% S3 Cm Ed PI 
26% 12b Cara From 
48$B$CaaWG 
S9$ 38% CtaWB 
20$ 10 Cos sen 
71$ 2D$CtaBa 
58 50$Ctor4.1B 
91 8S$ CP*T7/45 
94% 87 CDn P7.B8 

23$ 10$ cm twsc 
49$ 33$ Cera P! 

28 ISConAFVI 
25$ 9%QnBk 
34% 22 CBnt carp 
10$ 6% Con* We 
13 11 One HR 

16$ 4% Can*** Cun 
4$ ACbaperCn 
59% 41%Cu*wW 
38 22 CaaperTSA * 018 05 28 1000 
10% 5$ CUB tad 024 £7900 22 
40% 28% QtnlngH 

15$ 12$ CctndrTm 


30 166 18$ 17$ 17$ 
1® 4.1 21 670 47$ 46% 47$ 
1.10 IX 17 2188 57$ 58% 5B$ 
22 1267 16 17$ 17$ 

010 OI 12 1980 u72 71 72 

4.16 7X 2 5«$ 53$ 54$ 

7.45 02 5 91$ 91$ 91% 

7® 02 ZlOO 93 93 93^2 

14 2068 12$ v* 

175 7 1 21 48 

Z® 03 73 27$ 

a® £4 7 2015 

1® 3X 2D 12*3 

l«1 

1X4 12S 57 

S3 174 

0 re 

1® 23 19 814 


3$ Feddera 
80% 34$ totaralBt 
»$ 14$ Fat MoqU 
84$ S$ Fed Net M 
33% 23Farenud 
24% i6$Fufer*Sg 
S% 11% FwdDsptSt 
34% 23$ Ferro Corp 

11 “ 

13$ 7 

40% 25 

*2% 29F*SAmB 
32 23$FWBkS 
9% 7$FMB0S 
11$ 9$HtBnSt 
33% 23$ FM Brad 
88 61% FttOACre 
50$ 39FstCMCPCz 3® 7X 
94 71$ FstOtaepC B® 7 0 
44% aRntOtaa 
52% X$ first Ftd 
40$ 26$ FaFd £1 
15$ 7$FWFtl 
44$24%RutftiM 
56$ 29% Rut Ws 

13 SVFUPMF 
58% 50$ First DPI 
12$ 6$ RmtUIl 
50$ 29$ Hntltti 
40 23% Tint Wg 
35$ 23% FtearCo 
104 gi Ftartai 
37$ 25% MFU • 

27 i2iiPtaetaaod 
35$ 27% MV Ob 
55$ 34FV«t7 
35% ZTSRdMlFr* 

21% 14%Ftowen 
48$ 36%FtarCUp 
35$ 23 Fate CBS 

§ 5 Faattta 6 
27% tod 
IIFsrts 
SFostarWhe 
11% 8$Ftaa&o 
8$ 7$ Fraud ft 
40$ 22% Fluid Re 
33$ 25$ FruMewr 
10$ 5$ Fredrtese 
47% 38$ I 


3 

♦% 


9$ 9$ -% 
40 38% 39$ +1$ 

' '' £ - 


% 


9 

10 $ 

32 


93 

43% 

50 


35$ 17Ca«jCr 
6$ 4$ Cunfey Mr 
ta ii$amntf’r 
15 7$ Cals 
3% 21%Qan0s* 
30 17V Crewtont 
49$ 19 Owns 

11$ 8$ CH taut II 
12$ 9%CHUqRB 
24" "■ 

41 



®$ 16$FraepllGH 

63$ *3$Esmre* 175 ex 

77$ B2$toMAnCU 068 OXIOB 

l Fuqua te) 036 zx a 188 
I toueGnqr a® £1 481 

- G - 


1® 3X 13 96 42$ 41$ 

090 £9 a 1271 31% 30V 
090 100 390 9 0$ 

1X5101 20 10$ 1D$ 

024 08 15 423 32$ 3T$ 

6® 72 10 486% 85$ 

67 4S% 49$ 

* n94 93 

I® £7 12 799 44% 

1® 2X 13 437 50% 

4X4 tlX 18 39 38$ 

£08132 115 Hi 5$ 15% 

010 02159 4154 43% 43$ 

1® £1 17 BED 5B% 55$ 

3.06 OX 12 *6$ 46$ A&t 
030 11 7S 109 9% 9fr 3% 
057 4X 65 11 
4.15 7.7 32 

0.72 6J 11 524 11 
1.40 £8 14 1900 u5D 
1X4 £7 12 97 

088 £5 13 107 
7® 7X nod 
090 £4 21 3840 
0® 1.1 19 904 
1® £7 10 884 
038 OX 16 369 
1® SJ 16 519 
074 19 18 6® 19 

048 1.1 27 1547 44$ 

1® 3/4 21 41 

9 614 
1X0 3X 33 4382 
91 

080 £0 23 016 
0X4 04 235 It . 

are 7.4 246 B% 

0® 07 ® 525 39$ 

14 288 32$ 

ore 07 IZ 6 7$ 7$ 7$ 

1® «4 ZIDO 42% 42% 42% 
I® BX 17 1712 20% 19% 28$ 

16 83 62$ 62$ 

46 U7B 76% 78 


| 



20V 14$0PhC 
3$ 2% KM Prop 
25% 5% ICNtoum 
Z7% 17%8’ranta 
15 9 Ffl Prccty 
78% 54% ITT CUP 
X M$ taro tor 
27% ftPitalCUp 
a$ 25% VTO4/C 
53 47$|MX4 
4912 41$ OV7J6 
27 24% R PT4.08 
9 23%BPr4X 
51 4B$in0X4 
27 18$ 00601 
44$ 39% HVUflPA 
51 45%aPMWB 
25$ 19% tab tor 
ra%S3%n 
68 35$ IHCFutl 
46$ 25)4 Incsp Grp 
13% AMM 
18$ 17$ HA kata 
34$ 19$ ina LH 
27$ StaafAP£15 
92 83%tadV7® 
20 13%tadtaGRh 
33% 26$MEnun7 
11$ atadMFta 
12 6$tadrasro 
36$ *25 taguu* 

27 iB%tatndSl 
24$ ie$MSHpbx 
«5 .S taton 
1$ %tatetagic. 
2213$tataitoB 

3% 19 

IS 9$MtooB 
118% 94$ MW 

»% 23%tatll«* 

78$ 58$ HI Piper 

35% 25%tatato 
9$ 4% MnUn 
36% OHkafm 
24% 5%tatatan 
85% 21% bdXtaeT 
16$ 7%MRacll 
9$ 4$MTadn 
ST 27% tatP£® 
BBh 42% W 
ZS% 19tarw(G8£ 
« M$tataEK 
8% 6%/rtsHta 
10$ Tttafctond 

a 42% tad 3975 
25% 19$ H CUp 



“ I - 

£00 108 13 166 1 18$ 1B% 18% 

1 Z 3$ 3$ 3$ 

20 1508 11$ 10$ 11% 
ZB811X 7 17B 24% 34$ 24% 

081 5.4 21 3Z3 015$ 14% 15$ 

1® ZX 31 1485 78% 77% 77$ 

1® BX IB 125 28% 28$ 2B% 

16 13 26% 20 26$ 

2X1 7£ 2o29% 2S 23 

4.47 BX 2 51% 51% 51% 

3.® TJ ZlOO 4ft% *0$ 48 -$ 

£04 7J 4ier% 26% 26% 

£10 7X 3 028 27% 27% 

4.12 01 9 u5t 51 51 

0® £3 IS 614 26% 25% 20$ 

X00 7 2 30 42% 41$ 41$ 

3® 09 9 n51 " ~ 

0X0 14 18 427 23% 

*95 5X 15 581 74$ 

1® £9 II S30 37 

044 1.7 15 2010 20 

a® 7X 2 72 7% 

1® 7 2 258 16$ 18$ 

040 1.7110 313 23% 23 . . 

£15 ?X . 2 UZ7% 27$ 27% 

7® 7X 35 90 90 89% •% 

0® 6X 275 15$ 15$ 15% ♦% 

1® 4X 13 65 33$ 32% 32$ -% 

ore ox no 18% 10$ 10$ -% 

5 1049 11$ U$ tt$ -$ 

are £1 ® 875 32% 32% 32% -% 

0® £7 3 902 22$ 22 22$ 

020 IX 21 ZlOO 21% 21% 21 

“ K "i "S "i 

0.18 OX 5 113 21 20$ 21 «■% 

1® BX 73 21 20% 21 +% 

4 83 4 3% 4 ■*% 

£16 3X 4 9607 58% S 55 -$ 

11 54 14$ 14$ 14$ 

3® 2XS 285116$ 115% 116$ 

0® M 12 181 26$ ZB 26% . . 

1® £6 85 2552 65% 64% 65$ *1$ 

a® 1/4 21 1814 32% 31% 32 «1$ 

7 40 8$ 8 8$ ♦$ 

2® 02 19 1® 33$ 32$ 33% +% 

D 1 155 8$ 8$ 8$ +% 
v 41 4054 61$ 59% 61$ *2 
293 S 11% 11$ 11% 

1® 32B 6$ 6 6$ 

2® 7X 9 28% 28$ 28% +% 

30 29 57$ 57 57% 

£78 73 IS 8B 22$ 22 

1® 11 16 BO 38$ 38$ 

0X3 13 90 7% 7 

0X7 02 191 9% 9 

3X8 OO 8 5B% 98% 56% 

10 83 24 23$ 24 *% 


29 10% HBU &u*S 
2$ 1 1HGraop 

14$ «%UCFtac 
17% 9$ McRupta 
25$ 12%ta2gratt 
1$ 015 UM Baft: 

" 1l$lta)«F 

14$ Menu CSre 
17% 13% Uapower 
10 4%MaroaLa 
10$ 7 $Mzh8b 
22$ i6$trvfleP> 

62$ 40% topatac 
S20%HzrtanMcr 
4$ 1%Mtaans 
20$ 11$ Mark IV 

27$ I3$tarina _ _ „ _ 

37$ 7i%MamUfcL 2® £9 72 754 94 93% 

<2% 25% Hanna 13 146 37 38% 

72$ 49$ M ttznet&v 1® £3 9 3157 71$ TO% 71% 

35% 22MZ3coCBp 064 IX® 1346 34 33$ 33$ 

8$ 7$ teasrmdPt 072 06 8 8% 8$ 8$ 


®$ 25% MssuKSCp 2® 9:7 8 38 _ 

119% QUXstata 0® 08 2D 10 95% 95 95% 

28) 2 (9% Man* tnc 0® 09 15 8014 22$ 21% 22$ 

«B 33% Maxes PI 4 4X0 8/4 39 47$ 40$ 47$ 

9% S$ttu»Ea O40 4X 32 2SS 8$ 8$ 8$ 

77% 51$ toy Dept S 1® £4 16 1452 7B$ 70 7B% 

20$ l2$AtqrtagCrp 0® 3.4161 11® 14$ 14% 14$ 

®% 17%MBMACUp 0® 3J 15 3016 26 25$ 26 

23 tftoOSchy 025 t.l 20 7 21$ 21% 21$ 

33% 25% MdJomCX 2® 03 8 33 33 33 

31$ 27$ MeOuntOG £60 06 2 30$ 30$ 30$ 

15 9% teflon tn* 030 £0 6 47 e15 14$ 15 

53% 53% teflon CUp 0® 06 93E58 52$ 51$ 52$ 

76 34$ MctaDipl 1.40 £5® IB 55$ 54$ 55$ 

&&$ 33totaM 2® £7 191013 61% 80 61% 

47$ 30% teftasson 1® 17 36 335 <3$ 43$ 43% 

45$ 33% Meed Cup 1® £3 69 306 43$ 42$ 43$ 

25 15% Meaner 044 £4465 210 18$ 16$ 18$ 

84 16$ HtaMn 16 1280 28% 19$ 19$ 

33$ 25$ tana £51 7X 17 2318 33$ 32$ 33% 

104$ 63% Ifcdtru&c 0X6 07 22 1287 79$ 77$ 77$ 

22% 15$ttekBaQp 040 IX® 384 22 21$ 22 


23% 17 Pefi Cup 

Z£% 12$ Parian® 

50$ 38$PuanHunl 
16$ 11$tokBatf 
6$ *$ Parte Art 
36% 26% Patents 
3$ 1% Patrick R 
10$ 9% Patriot Pr* 

4$ 1 Paces Op 

28$ 18 PranCemr 

68 55 toadtaX 
107$ 100$ PmtoBJ 
KB$ MPmtoB 
86$ 50% Purroy 
38» 2 24PeuB)4PO 
59 43 $PBubOI 
33 £4$ Peor*a En 
27$ 15$ ftp BoysM 
43$ 30$ PBp6*o 
39% £7% Perkta to) 

21$ iBPanmFm 
3$ Permian Be 
11$ 7$ Psny Dreg 
73% 1 4$ Pet Inc 
21$ 15$ Pnfln.575 
28 24$Pedte 
27$ T0$PMH5ta 
87 52$ Fiber 
55$ SZPIMpsDDd 
S3 50% PME4X 
63$ 52%PME4.4 
107 88$ FME7.75 
17% 13%PMBtan 
30$ 2% RUad Be 

a 81$Ptetturis 
SFHtoeP 
32$16$PI*teiV 

44$ 30$ PtaAmnMG 1® 42 14 87 43$ 

13$ a$Ptamnp are o.7i9is46 11$ 11$ 11b 


s 

- 1 % 15K. 1 ? 

21% 16% PfemtoW 
73 l5$Ptan£l® 
9$ 3% PfaneerFn 
333 227PtaroyZ12 

43$ a~ - 

19 11$ 


032 IX ® 1007 ir 
0® 3.7 12 1064 213. 

0® IX 23 3743 49% 49$ 48% 
0X2 £0 28 *8 15$ 15$ 15$ 
18 495 5$ 5$ 5$ 

O® 10 22 312 32 31% 32 

5 503 2$ 2% 2$ 
0® 7/4 287 10% 10$ 10% 

20 58 4 3$ 3$ 

0X4 11 ZO 251 77$ 27 27$ 

4® 7 JO 5 64$ 84$ 6*$ 

8.70 02 ZlOO 1(0105% 106 

8X0 7.7 2l04%t03$t(a$ 

£64 3X 13 1342 84% 83$ 83% 
1® 03 14 878 29$ 29 29$ 

3® 5.41® 360 55$ 55$ 55% 
1® 57 15 337 31$ 30$ 31$ 
014 05 ffl 390 28% 25$ 25$ 
0X2 IX® 7260 41$ 40$ 40$ 
0® IX 19 298 37$ 36)2 37$ 
1® 7X 12 62 16$ 18$ 18$ 
043 06 10 275 
11 «9 
028 IX 18 4851 
1® 9/4 114 

080 £9 40 72 
020 06114 2B1 
1® £7 18 7880 _ . 

1.65 12 12 <569 51$ 50$ 51$ 
4X0 7X ZlOO 82 61 61 

4.40 7.1 2 *3$ 63$ 62$ 

7.75 7X ZlOO 101$ 101$ 100 
1.08 03 14 16 17$ 17% 17% 
1/40 4X 15 2994 29$ 29$ 28% 
2® *X 1118ZZ3 G5$ 6* 64$ 

1.12 *0 27 2977 28% Z7% ®$ 
015 OX 25 990 032% 32} — 


-% 

A 


5 

*h 


A 







- el- 


13 12$ 
13$ 12< 


13 

13$ 


446A1X3X7S 3® 7J 
37$ 24% GAlXCupx 1.40 4X 42 
7$ M$6BC0Cup*are 1.0 & 


7$ 2$ 6HCM 
37% 28$ GTE 
35$ 31$ GTE £475 
19% 18$ GTE F 125 
11$ 8% GaUIEq 
13$ 12% SatenHUC 


15 53 52$ 52$ 

396 35$ 35% 35% 
91 60% " 

- 1» 8$ 

1® 5.1 18 6345 38$ 

MB 7£ 20 33$ 

1® 6.7 nre ib$ 18$ 11 . 

1X4109 423 11$ 11% 11$ 



19$ 2% JWPlne 
34% 7% JaekpUEn 

is^lssr 

11^ 7$ssr 

56% 3S% JeffasoP 
W3$ 93$ JroCtoSPI 
101 83$ JrajPTXI 



— _ 9% 

0X6 2X 24 SB43 34$ 

012 OX C el 5$ 15$ 15 . 

040 1.1 14 1473 35% 34$ 35$ 

048 7J 12 440 6% 0% 6% 

aa 19 20 77 17% 17$ 17$ 

5 49 6$ 8% 8% 

075 ZX 34 9*5 27% 28% 

044 IX 21 85 2* 23% 23% 

5D1B5B 36% 3 28$ 

1® 07 14 181 11$ 10$ 11$ 
1.741*3 8 106 ' 

16QuqnroU 032 IX 27 67 
27$ crown Qkk 22 1002 


35 

14$ 


TIGBtaW 

7 tomLw 


S$ 36U*Hsta 

s»% <i% gbubo Co 



11$ 7 CRSSbr 012 IX 32 224 1 

15*5 ZCrj«8f OM £7 0 212 3 2% 3 

29% 17% CUCM 50 835 28$ 27$ 28$ 

21% 14$QHn 0» 4X 44 ® 19$ 19 19 

90% 42%<tamB&S ISO SB 68 00$ 59% 

32% 53% Cum Eq^n 020 OX 25 4M 92% 90$ 

13$ 12% CUnretla iM U 15 E 13$ 13$ 

■ - 1® £6 8 3 38% 38$ 

(M AS 7 154 010$ 

39 998 11% 

»3484 11$ 

080 £4 5 538 33% 


27$ cuds » 
4$ CVReK 
5% CfcariSya 

; 7$4umre 
19$ Cy^na Mm 



5B$ 28V 6*1 nc* 
14 11$ GeraHH 
18% 12% GutaB 
18$ 8$Gencuo 
30$ 25$ Gen Am ta* 
38$ TSBenCta 
nsJ- n$ Gen Djam 
88% 72$ Geo BeCX 

■ &$ Ore Hut 
OoiHeiM 
GuiNHl 
28% Gan rope 
121% 56$ Got HUB 
35$ 25%6snMnE 


30 24% Otat Ml 
130$ 77$ Small He 
67$ 51% Snag* 
.. . 25$ GuMBtaeft 
11$ Sfimoa 
21 6 $Gbbbm9B 




992 13 

084 IX 21 150 
1X0 17Z 20 

004 OX 12 216 
1® Zb 21 1067 51* 

032 ax 23 1235 
1® 7J 138 12 
030 1.7 7 137 174 
OGO 45 16 421 
4X5 tM 143 

are ix » ere 

1® 1/4 17 847 lit ... 

252 2X 15 4490 88% 68$ 86$ 

0X6 3J 58 310 9$ 9% 9$ 

OX 15 15 22 21$ 21 21$ 

I® £3 22 2300 72$ 71$ 72 

080 £1 8 81® ®% 33$ 

5® 4.1 38 120$ 120$ 12 

... 040 1X 23 2108 31$ S-. 

27$ 14% SuittfesH 072 28 15 261 25$ 24$ 

100% 43 6rolX 3.7 173 17 22 100$1l»$l 

1® W 21 2217 29% 23$ _ . 

1® 1X181918 120 118% 119$ «% 
1® 2X130 142 64$ 64% 64$ «% 
188 22BD 35% 33$ 35$ *1' V 
® 373 10$ 9$ ID 

17 378 14$ 14 14$ -$ 


45 39$JHverPF 138 7.8 
HI 38$ JRtrorL 150 BX 

" 0 727 

042 £1 ZS 382 

2B J7B 

0® IX 72 7% 7V 7% 

27 131 2$ 2% 2% 

019 £3 103 8$ 6% 8$ 

1® £5 13 04 54$ SS% 54$ 
8® 7X zlOO 102 102101$ 

- .. 7X8 7X 2 e101 101 100 

48% 34$ JUwsnCoi 1® 2X 15 466 48$ 4S% 46$ 
58% 37% JataUl 0X2 £1 17 4900 44$ 43$ 43$ 
050 11 14 198 16$ 15% 18$ 
008 5.1 Z2 119 28$ 20$ 

I - K- 

24% 12$KLMR0tati 0X1 3X 7 222 14$ 14% 14$ 
28$ 20$ KHut&p 0® 17 12 3969 25$ 24% 3 

33$ zo%i«B)ugr 1® 4.1 17 re »$ 32$ 32$ 
65 - 58 KinQ <X 4® 8X ZlOO 84 64 65 

28$ 17$ Kurotf PI £20 85 11 80 25% 25$ 25% 
10$ AtotabSe 090108 IS 9$ 8% 9 

5 2%'fcnebSfln II 56 3$ 3 3$ 

SU akstCfP tM OO 17 207 »$ 23$ 23$ 
15$ 13% tonCyS •% 1JB t! 10 15$ 15$ 14$ 
63$ 29% ftnsasSta 0® IX 20 36 60$ 59% 50$ 
13$ Anrer 0.10 1.1 13 197 9 8% 8% 

25$ &% KBfjM US 1X207 333 75 24% 24% 

an%Kartnatfflr 0® IX 75 869 19% 19% is$ 
11$ 9H6 ibAbII 032 72 273 10 8% 

75% 44$KeteBB0a 1® IX 23 1580 60% 65% es$ 
33% 21$ Hwwdx a® £7 14 188 ze% 23$ 29$ 

11$ 8$fc*mW*»MXB as 

48$ 2D%tonpr 0X2 £9 6 

10$ 8%tospeft*H 0® SX 

9$ E%tairoVlGr*0.7D 7X 
13% 11% gutter 0X7 6X 
13$ 11 toapuSta* 0X0 6S 
®% 25% H u— a 1.16 16 20 
20% IBtorG 17 1JD U _ „ _ 

48$ KVlfertoGeex I® 3X 68 <78 47$ 46% 

45$ 27% Kemp 1X4 2X 20 1480 44$ 44 44% 


177 
802 
117 

IB 9 8% 8% 
IB 13*2 13% 13% 
67 13$ 13 13$ 

M 32% 32 32" 

4 20 20 




8 4 US Dusts 

33$ 2E% Mtftn BkH 
62S3%awuia 
S5 4Z$IMito 
42$ 25% Hue Sue 
56$ 35% Uudttaca 
19$ 10$ Muuay Fb 
30% ?l$Heradtt 
72% 44% umB in 
18$ S$UmyQftt 
13% 2$ Ussatac 
2$ lUesaHTet 
11 7% Mesfcktac 
52 48$IME3® 
20$ OXIHekRI 
31% l7%MedaH 
4% 2Mta&ur 
25$ lOitoAmtata 
jQZBVtapcw 
1SS% 85$ IMN 
*3$ 22UkageNB 
20% 13$ IltdXEnA 
20% 13 UUCnB 
2$ %MHCUP 
21$ 10$ Iteata Bk 
®% 57% MOM Qip 
40$ l7llotacubr 

14 J* 

71% 

12$ 7: 




530 4$ 

2® BX 52 29$ 

1X2 £5 11 1481 80% 

152 82 35 1737 47$ 

7® ZX 15 254 35% 

1® £6 T8122M 39% 

022 1.1 40 280Bu20% 

084 £1199 585 30 

I® IX 8 3839073$ 72 

0X5 03 20 3757 15 14% 

2 903 5$ 4% 

0® BX 26 154 2$ 2% 2% 

73 8 8% 8% 8% 

a® 7X lire SO 50 52 

040 £0 7 S® 20 19$ 19% 

£55 71X 8 568 22$ 21% 22$ 

006 IX 5 30 3% 3% 3% 

14 601 11% 11$ 11% 

052 IX 18 6» 27 28$ 28% 

120 £9 19 1583 109% 108% 108$ 

31 1821 «T% *0$ 41% +1$ 
0.48 £3 28 159x20% 20% 20% +$ 

053 £8 76 19$ 19$ 18$ +$ 

20 TA 1% 1% 1% +$ 

007 03112 * 


0® 6X 154 13$ 13$ 13 

aw 07 10 ia a$ 8% 8% 

12 1087 21% 21% 21% 

£13102 53 27 % 20% 20% 

£13408 10 216 5% 5$ 5% 

£12 0.7 5 U333 333 324 

0® 22 21 906 41% 41% 41% 

19 11$ Pttltui C 030 1X 12 6306 17$ 16% 16% 
14$ OPborDunrOS 1X 29 5478 14$ 13% ta 

30% 23$ Pans PM 0£4 ox 29 52 27% 27$ 27% 

K)% 5$to|ta B 109 31 10$ 9% 9% 

5Q 32$ Ptam Creek 1® 7.4 12 190 48% <8% 48% 

5$ PDgoPrad 23 3612 15% 14% 15% 

35 a$ Potau are £i 13 2324 28% 28$ ?g$ 


6$ 


22% 22$ 
45$ 45% 
30 30$ 
15 15% 


120 AJ 21 4548 68 
26 77 78 
Mroudilta 020 IX 5 19 10 
234 A2 52 1287 S 
044 5.4 10 631 8 


. , PP 1X8 SX 13 277 

22% IQMtatanSl IB* TA 11 » «22$ 

22$ 14$ More Cup a 0X4 5X850 189 17$ 
70$ 5l$Uugaa»> 240 3X 10 2183 68$ 
14 % 9%H«Dureen 002 02 34 11% 

80$ 70% ITgaaJPPT 5® 03 36 80$ 

21% 10$ UugenXp 028 IX 5 28 18$ 
- Hugmfr 6 59 7% 

MugmStaxO® IX 10 834 60% 

090 18 47 390 21 

0® 1.4 22 212 66$ 

044 07 3010435 85% 

0 13 1% 

0X7 06 81 crlO% 


Mortal tat 
32$lMorotax 

lov 8$ teutejal 

13$ 12 Muftriane > 0X5 8X 388 13$ 12 

39% 32% Morpdy 01 1X0 £7 28 420 39% 38 

16% 14 Mata Of 1.15 7 5 1 29 15$ IS 

25% 14% Myers l£ 0® IX 10 140 15% 14 

37$ 15% H|1uiLate 012 W 371346 30$ 29 



>0$ 

5® 7.4 12 1® 49% 

23 3612 15$ 14% 

060 £1 13 2324 28% 28$ 

33 717 UB5% S4% 

027 IX 2B 388 27% 27 

078 £9138 665 u2S% 2*% 

5 325 ulO% 9% 

006 07 47 8% 8*2 

072 3.7 16 264 19% 19% isi< 
1® 30 18 124 50*2 50$ 50% 
1® 03 15 317 26 25% 26 

0® 14 26 3105 17% 17 17% 

012 05 57 329 22$ — 

1® £2323 127 45% 

0X8 12 31 218U30% 

86 77 15% 

0 50 $ ,V $ 

0X4 IX 17 12001 b50% 49$ *9% 
1.10 £1 20 4311 53$ 52$ 53$ 
02D OX 15 823 33% 32 32$ 

0X0 £8 3 27 9% 9$ 9% 

45 1562 070$ 70 70 

2 020 43 41 T4DD °(0% 18$ 19$ 

3 “•Jtata 048110 ZMO 4$ 4% 4% 
31$ 24%ProtJhfl 11 179 M 27% a 

UOIIMHTOC 0X01422 0 6 A 015 0.15 

58 51 P6Sare4X8,4X0 7X " - aw 

i0i$ BaVPasoUTAO* ?.*o is 
S3* 2 asnasrvca 7.15 7 j 
101$ 92$nSte7Xa 7® 7X 

g^E z £18 BX 15 5135 

umfsis a a K s » 

11% 9$ nrironHgliY 0X1 7X 
8$ PDtunhffir 061 07 
14*2 ll%PDtanftHGr 0X6 6X 
11% 9*2PBtnmUn 078 6x 
072 8X 
078 64 
0.72 BX 


S0 32$num(tal 

"iusiar 

59% PttoylAgt 
21% M|Gm 
13%PU»*T* 
. 3® Pufcclnc 
13% 7$Pu«taF 
22$ 18% Potato SB 
51% 36%PDftob 
27$ 22$ RduncS 
IB 13$ Prank * 

38 16% nBCtatanx 
51% 29% Promufc 
30$ lB£PMiftrta 
16$ gPIkrarkCO 
, %PrtataoU> 
23tt Primula 
M% 45%toWMun 
3Wi 14% Prprast Ob 
10% 3$ PTOter W 
70% 22$ Prone* Co* 


-t 

-9 
.$ 

*21 

i 

. i 

85% +1% 
27$ *$ 
2S% *1$ 
10 % *1 


12 i£8 57 57 

3 89 98$ 98$ 

ZlOO 093$ 33$ 93 

noo ioo% 100% 100$ 

33 32$ 32% 
11 % 11 $ 


$ 

3 

2 

-% 

-% 

-$ 

+H 

+$ 


-i 

-% 

3 


s _ 

7% PWamPrem 
50$ Onto 0* 


15£ 10$ Qatar St 


iS 

s 


- N - 

30% T4Vie8Bancp 0X6 3J 9 a 29% 29% 29$ 
74$ 5B$HCHQrp 1® IX 14 » 63% 83% 63% 
108 99% HYS5 8X B® BX *100103% 103% 103% 
60 34% NacCdtad 0X4 IX 18 44 50$ <9$ 49% 

40% 30% tats Chun 0X4 £3 19 1109 38% 36 36$ 

31% £1 NzctaaCrp 072 £7 31 48 28$ 26% 2B% 

29% 12% NUCBOli 0X2 £0 K 1064 1 A 15% 15% 

reaBVttadUtaftx I® 2X 12 1506 56% 58% 

30% £4% Wwttrtfi £35 6X 10 B3U37% 36% 

tatAwta 1X3 5.1 15 95 ' “ 

ftttCBjr £08 3X 13 427 
MUEdtol 337 1077 

Oil Ka Enter 0 » 

23% Net to* 1X0 4.7 17 1® 

. AMUtaBB 10 3S 

liVtattataB 24 9* 

18$ 9% Nat tod 6 040 4XI7 27B3 

83 45% MtProto £55 5X 11 
53% 38% WSamPf 4® 73 

t ebrnsuro 

22$ tatSwe 
t$Kat Stand 
1% taftear 
T> %6tarista93 
4*% 19 Nutate G 
36% 28% HBOBsnqi 


. 15$ 

18% 11$ OuraunCh 
, 170ue*V*D 

13% 12% QueanM P 
30% 18%Qoe*u- 
32 18% (hick Rl? 


13% 10% RACIncmx 
11$ 7$(URtataa 
tenjcup 


II z 


St 

1 * 

31% 31 

3 * z - -- 

'& £ £ 
22 51% 51$ 51% 
29 S3 52$ 53 



106 12% 12$ 121Z 
241 10% 10$ 10% 
380 9% 9$ 

170 14 13% 

345 11$ ,1 

1M 8$ 0% 

170 9% 9$ 

400 8$ 8$ 

i « H 17 ,sw 67 66 % 

are 11 S **% 

W6 3.1 ra 67 18$ i;^ jg 

.® sx 3 ^ *8 st a 

m ire ^ IS 

- R - 

,aB 9X 120 11$ ||jt „L 

1529526 8% ftV *2 

0X2 IX 11 37 27$ 27$ 27$ 

To li d1la 1lz 

1? 9 9$ 

S% 5% 5% 

50 50% 


A 

I 

♦% 


2 b 


g* aaP u 1® £5 17 927 50% 

H 1 ’ 9 1,a0 41$ «ov 
F 13 8 125 24% 2«% si? 
<0% Btaflteon 1 AO 25 11 law w Si 

OfeM-wt. 1® 2X 24 1620 32$ * 

« 67« 5$ 


1807a IS 

1X4 4.1 IB 432 25$ 24% 25$ 

3 52 d*% 4$ 4% 

4 205T 2% 2$ 2$ 

22 % % % 

6X01£2 422(148% 48$ 49 

, 1® 3X 2D 518 35% 3SV 35% 

10% 11% Hetman Mar 020 IX » 107 IE 1FV IS 

18 10*4 tarao 0X4 54 1 » 11 % »% hi 

1»% 8$ MSnnkEq 22 M7 8$ 8% 8% 

25 17%Hswda tor I® 04 16 474 24% 2<v 54% 

4% 3$ Mw Am Hi 04810.1 474 ui% 4$ 4% 

*g%28%itar &mB £16 53 14 368 41 40 40% 

13 ^Mwrfiram 033 10 387 11% 10% n$ 

a»$ W%Henf®fc 1X2 W 14 191 ®% 26$ 29% 

" 19$ New ton H 1® 5.1 23 3388 24% 24% 

$Hw»tor 0 ire 0x1 A 0x1 

__ 2%HWtoVk ZlOO 7$ 7$ 7$ 

2$ INMevS 7100 1$ 1$ 1$ 

35$ 26$m»M £18 W 14 757 34% 33% 33% 

53 32% NeweO 0® 17 18 4883 38$ 35$ £% 

*■ IZItaM 0® Z5 © HI 18$ ^ 3 


43 Reader*) A 
«» 4 

17 $ 11 % 

10% 7$ 
MTlStetokte’ 


SB 56% 
S1% 51% 


-% 


«» L 3 ,3 5 -5 

1 « O. . Z 90 0.18 

7$ — * ’•? “ 11 81 U1B$ 

“ - Bw * Nr *-08 2X 12 sei 53% 


& $Reg*M 
IW4 I1$R*A8TU« 



27%tawuntGdO05 01 43 80S 38$ 
38$ Hnwrttou 080 IX 31 3183 41$ 


a "*** 4 


40 


...21%NMCUP 014 03 15 1997 42 41% 41% 

72% 60$tawiCaj* 3® 5.1 3 08$ Q 68$ 

51 41 ttagKSX £60 7.7 5 891 47 » 

22$17$«aotl 0® £7 135808 22 £1$ 21$ J, 

90% SIM® 0® 1X1841® 77% 74$ 78$ 
2Z$Hp»U 1X2 45 14 423 29% 29 2Ql. ul 

4 M. tads 020 O 6 134 5 4$ 4% J? 

. 11$NU*lAffl 016 03 23 88702?$ Z1% 2,2 V 
7*2 4$NPdRK 18 351 8$ 6% u, J® 

67*2 5S% MrickS 1® £8 16 15® % ®$ % 

28%19$»m(Jte 047 13191 BB2 2rt 24$ 4 1 

7$ 1$ tart* be aio IX 3 ® 5$ 5$ 5? 4$ 


-z. »J*B(to«WB 
7$fttaBEn» 
*?» ]7J»RBTOntac 

^ ,?25SE nald 


22$ Ub tokrfc 

?7 19 


3 258 57$ 58% sS 

si? 15 & 

1.7 a 82 25$ 3! 

8 u "biL* ^ 4 ^ 

tM 1® 2B% pic 

| .1 a 1673 341 


13$ 13$ ^3 

nielli 


<*24 1.1 is 
0.70 2X 


4 . 


^^^“^Miiwxtpage 



COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


•turn doss Maa 15 


^5 Hi 

j ^ g 1 

I'ii z :b 


Ud. W fl, 

to * i res, ivi 


• ••a 

Hi ■ 


'■ T-i? 


*51 *4 
,7 :? «»4 i 
:!% «S ‘1 

■'2 17? 

J* ^ V 

-"l E? -1 

!H » 


=*:i 7 $ 

iri ’{ 

ji? la * 

- 4 ^ * 

3 ^ * 
•?£ * *> 
;;;■ 5s 3 

C rt s 
rt * 

•':! E? s 

, L .i. 

4 ; 

ig , 

V. * ^ 
^■1 
■2 $ -* 

i‘% x* 

,-V --1 i 

1 i 1 ■ 

";I ? 4 

"7 -i 

S ij ■? 

'-■•I ^ 3 

* a i 


dkft iM«Mk / .to % i in 
curikuad (ran pnrtoos pag» 


*“ 1-36 u m S3 art* am 20* 
aA is* seems cp aaa 14 51 a s* 20* S* 


tarns 

HR twtw 


m H tk 
% i mi hr 


aja J g g”.™» 

ife* 


»* ft M-r , 

A a a sBe 

SM» XJ, SLkMLBP 
83* 80* StPStfl 
10 Z%EMK0ip 

.n<ft aa 

3^53 


1.28 U 17 41 2 

1-18 M IQ 23 t 

0.10 1U 14 IS II 

.11 1 » 
0*1.0 281838 
16 648 


i* 13* SS 

Srs 
22 21 $ 22 
14 18V 14 


41 TRW he 
17* 12 Haiti 


w OX 05 85 211 G$ 42$ «* +% 

’ 1J8 4J 1, 17 38* 3S% X* 

2J0 3i X 934 80* 7S% 80* +1, 

a e zi »* 8* a* rt 

• 1J20 13 121820 82$ 81*2 51* -V 
Br.OBI 4A 471 13*5 13*2 12 ^ 

Be 084 IS S 017 46* 39* « 

»E 144 U U 700 2BV 2S* 25% -V 

DU 0.40100 *4 10 4*, 4 4 


fit .9 H T “? f 0* 2J M 314 75, 7* 7$ +* 

»% mo 15 » in art 33> a^t $ 

jo rtTOrCawS 084 84 34 itO A A 

.wha&mtm* iub 1423 111 a m » 
jb 25TISJ0BB MO 8.7 1 3 2% 2% 3 

S2$ 15$ TJX C« 048 14 23 4765 32* 31 32% +1* 

71$ l7*lWBtep 153 as 10 128 18% 18V 18V 

nj jnwrtK 1M 3,1 19 470 60*g EBV BO ♦* 

m 17*T2M«M 005 03 11 673 I?* 19* 10$ +* 

»% 15*2 TMnH 2« 22V 22*, 22*5 

5 2*1M«U 0.42 09212 177 4$ 44 4*4 -4 

9$ STktayW US 114 II 8% fli BV 


381 17*, 12 Maid OJH 03 11 873 1?* 19* 19$ +* 

30V 15*2 TUnaFd 204 22V 22* 22*5 

5 2Vltt«lnd 0.42 09212 177 44 44 44 -4 

8$ 6TB*rW US 114 11 85 fli BV -*, 

7D4 m t iifw w rti , 1JB 09 19 1420 BiV 804 914 +4 

irt BjilBaan 29 2188 134 l»V 12!* *4 

324 n4 law* cap oeo u » 874 aiiv % zrt +4 

U4l\V'taui1fe»i 082 M IB 13 irt 12V +ft 

45V 38TkoEms 152 4.1 17 299 484 <44 44V -*2 

B% 184 TtttBnh OBO Z4 37 530 25V S4 294 -V 

3V HTriwuiOp 29 37 2V 2V 24 +4 

28V 174 TiMfM 0JB 15 27 S74B 22V 214 224 ♦1*1 



»uniM i 

11 30 1 

UD U34 3jj 10V * 
DAB 3D 12 679 30 2 
0.79 2Jt 86 4651 27 2 

OJBB U 16 1323 574 B 
1 M 5.2 9 3715 2S4 2 
024 14 4 104 lev 1i 
088 U 0 47 1DV II 
088 U 83 3838 184 
US IS 81245 404 S 

o* i.i 17 in 174 i: 

1.78 67 33 Z6V 21 

1* 67 21 981 Mi; 


174 174 174 

26\ 2rt aS 

28 27V 28 


iiii 


37V 1BVStiM« 
10V 44 SdnMzor 
S5*s 15*4 SeMMi 

11 V 7*B8n*nai 

iesrtSHunMr 


016 1J149 813 104 BV 104 
280 IS 13 87 38V 38 38*, 

610 6? 40 2420 13V U*i 13V 

058 1A 22 2430 304 29V 30 

MB 60 18 778 44V 44V 44V 

280 68 14 1478 48V 484 48*i 

Z7I3B5 304 284 XS% 

188 28 18 2824 BOV 894 SBV 

.120 2.1 205811 574 S8V 574 

024 07 17 535 384 £4 384 

37 22 74 BV 74 

0.12 03 41 2335 234 22V 23 

0.10 09 12 1(8 114 11' IT 

080 Z1 17 953 38 384 99 


TSVTttEtpGA 1* 38 8 4504 32V «V 
|40VT«nnM» 048 09243 8369 534 63 

4rt TaqAtal US LI IS 433 4SV 48V 

1*4 TampSEnM 60S 359 70 174 17 

84 TraptBUl 07S 88 115 9 BV 

BTwvannix 0.72 05 533 B4 BV 

31*4 TOMOfec 19B 38 30 2378 48% 45% 

1*4 TespeoPH 290 8.0 14 70 34$ 244 

lOTanOp, 24 1748 18b 15V 


174 T^ScadOTFiArf 091 19 4 1*4 1BV i«V 

BV 745cnttNBf LIB 19 352 84 84 8V 

244 ISSsiCgilS 070 28 14 1B0n254 244 24V 
WVl4V9MC1^825 148 04 2 15V 15V 15V 

31 2t4 SMpn On OSS 2.0 14 922 274 274 274 
«V ztV En i2i 328 4iv «i4 4iV 

284 TOVStMMlNr 21 31 23V 234 23V 

23 124 BRXCap 040 29 10 37 17V 174 174 

54V VSrnntm 180 11 7 4353 524 31 4 5lV 

13V 1lV StBplSd* 064 68 7B 13V «4 13V 
384 224 Saiiaireat 030 08 29 301 3?V 374 37V 

51 28V S*q» A 080 28 20 70 27V Z7 27% 

a 27&OQMB 080 19 14 31 274 (S7 274 

21*2 18V GM*«Cp( 0.40 19 18 1804 U21 4 214 214 

»V zzantanr 1J2 4J M 2S0 294 27V 2B 

39V 17S«U 088 19 £ 1339 36V 384 384 

23V rt SawBBtlft 190 43 a 1801 2SV 22V 23 

1*4 BVSMvM 02B 29 32 13 134 13 13 

£84 <64 SW WT M7 49 14 5S27 5lHf% 51 
34 2S4Slian«lnM a*4 14 191187 324 31 V 32 
274 15V saw - 37 122? 2S 2*4 «V 

21 B43ho«nt 010 (U 18 49001804 204 22V- 
2«v 17V Stars Pk 1.12 64 19 ia 214 20V 20V 

244 BVSprtpp 2 2 ID BV BV 

B7V 21 V 80«*t BW( 190 29 I* DT2 M 534 55V 

33 144 80o»Gr 28 BIS 314 30V 31 


a +V 
184 -*4 


Bri, lOTmOyaa 24 1748 

104 6V T«n 098 08 2 69 
5V ATmM a 1413 

iV 2*2 Tmk 7b 2 IS 4 

firt SBV Toco 390 61 17 3357 B24 
5*4 9Tn»C 387 OS 11 52V 
2BV104Tm,M 020 07 H 12 28V 
82 OOTbviU 072 1.1 £ 4591 0824 
234 16V Ton PH 040 Ll 31 tl 00 18 V 
47V 37 Turn, 390 89 15 13BS <44 
11 BVTMPI 1.10 TOO 5trt1V 
94 rtTKStak 1.10129 S 242 rt 
44V 3rtTBdna 1.12 L5 12 833 444 
84 rtDMCMnr zs w 44 

134 74TMCH 030 L* U 12V 
21V 13VTWRWJ 087 44 128 a) 

57 374HHIHBK 013 09 24 348 684 

1B13V7Wtfea 040 2.1 8 372 185 
72 54V Than, 8 Bx 294 39 24 77 & 
14*, SVTInntadi 040 39 51 115 15% 
26 13 Item M 195 79 10 75 zrt 

224»VTMmH* 030 1.4134 1191 21 4 
52V £ TWinjf 028 19 S 383 2fl4 

544 464 THMWOTS US 03 1746 82V 

374 3lV TMMgr 098 OB 24 57B9 33V 
38% 2??2 TMmIMt 198 39 75 1231 33V 
304 2S4 Tto*BH 190 IS ISO 137 2BV 
4V ZVTbnQp 16 » 3V 

124 lOOMPr 1.00 89 2 11 V. 

rf 34TWUSB 24 129 tf 

10% 54 TrtaetaCo 086 01 1 17 BV 
294 284 TttaXLBI LSI 108 a »V 
16% 74 To! 8ras 21 482 154 

844 ttVTooMimx 090 0* 27 6 70V 

MV 36 TactmarS UJ7 19 ia SBO 6D% 
ailVOnCDip 0.48 L4 29 80 194 

30V 1«4 Ton cm 090 2-5174 2502 2*4 
32Z34TtHBBnt 098 09 27 B 30V 
42V30VTWBUI 27B4K *14 

3 14Tonnal& 018 61 1 13 2V 
a av Hamate LD1 77 11 » 284 

51 374 Ttramr 290 *1 12 1088 <94 
58V 2AHteB 098 OS 17 100 51V 
28V OVtamnEn am 39 81030 irt 
rt 5 mm r 2 4 B4 

12V 34 Tiwn 14 74 104 

30V 174Trm4n 190 50 3 880 274 
10 rt Tmtaar 094 19 12 IS 174 


K4 <54 EM TAT 

34 zsVSimlnw 

274 IBVSBanm 
21 B4anaMM 
24V 17V Staff, Pk 


1 gvstottpp 2 35 

1 21 V S(|Ht Bnk 190 29 1* 912 


S3 

MV X 

Z2V *2®, 


.1 


IS* 

SBtoar 

018 

1-8121 

240 


\ 

23 

14Skyto 

048 

22 

27 

147 

■i; --i 


4^9 

2% SLtada 

on 

1.7 

31 

21 


\ 

n 

5% SmBhCreo 

020 

3.8 

17 

1117 


irt 

eVto^otod 



13 

973 



48 

90*MMUw 

091 

17 

16 

95 


42$ 

28i8Rdk*BE, 

on 

01 


207 



43* 

25$ Soman 

OH 

IA 

18 

123 



X 

artSmocteJ 

042 

10 

21 

X 



40 

■5T &«,a~yTta 

un 

03 

X 

340 


n 

14^2 

A toydvOU 

020 

M 

a 

2700 



43S9 

ia%3etedron 



48 

1133 


*1 

H 

AEdteaa 0 



0 

23 

• . > 


54% 

29* Son* lac 

LOO 

U 

22 

5B9 


% 3 

8V 84 84 *4 
srt 334 334 -4 
294 » 28V -4 



374 

B. 

IS 

284 184 Vtoo On 
5i 4 2a4wmda 


984 aVUCMHM 190 L3 21 


- V - 

190 L2 13 394D 54V HV 5*4 +4 

044 29 573 ZZV 2li 224 -V 

050 M B TO BH rt rt *4 

020 39137 <1 54 54 54 

on 2A 48 254 &V 204 a4 -4 

0.U1L4 305 84 8 8 -4 

190 125 204 rt >4 BV -4 

083 08 104 12V 124 124 -4 

1H 350 9 <V 5 

040 09 22 202 474 484 484 -V 

190 67 B18 234 22V 23 *4 

7 2040 314 30V 3lV +4 

1.18 79 1 isnrt Irt 15V -4 

on 79 moo ids 714 *i4 

18 37B 33V 3=V 33-4 

10 in lev irt +4 

17 itn . 5 4 2rt zb4 

1.39 29 17 8K BOV 59 004 +4 

18 38 7V 7V 7V 

13 1271 25V 2S4 254 -4 

194 39471 MaSlV 51 5lV rt 


5*4 rt 


«4 -V 
23 *4 
3iV rt 
15 V -4 
-1*2 
33 -4 
184 *4 


a 514 si* 


4*4 rt 

A rt 

*5 

;a 

*13 

S3 



fSt 3 


3*4 454T!nmaj 

374 2iV Thtenw 
3rt 284 nwdifr 
304 2S414 Bhi 
4V ZVTBMDn 
124 lOTtePf 
5V 34‘ fWfl ®® 
irt rt Tteten D 


TettBtaCo 096 01 1 
TotaJELBI LSI 109 


3V rt 

11V rt 

B +4 


VI 

42V 314 


2481824 
48V 32 

a 
& a 

23V MV 
4E1»4 

74 rt 
27V 234 
16V l2HMnm 
314 16*2 «Hm 4 


B 334 rt 

932 


MV IBVHMCd 

3D 254 BMPIP 


- w < 

20 1448 23V 234 234 rt 
1-DO 69 10 91 34V 3«4 34V -V 
10 WTO 14V 14$ irt 
LIS 60 28 40* 72 71 4 72 rt 

0» 29100 X 154 IS 154 rt 
118 277 *£ *V *< , 

080 19 a 1304 384 M 384 -4 
058 LI 14 186 Z74 28*2 27 -4 

oi3 o*ai37n art as 334 rt 

27 106 13* 134 13*2 rt 
298 63 14 29*1 88% B8V CSV *4 
1.40 OO a 175 23$ 23 23V rt 

2.14 OD 18 1«0O4 C4 43 rt 
198 39 18 41 27$ 27$ 27V 
490 19 22 52 241 2384 239*2 -1*2 
384 37$ 38 -*, 

144 irt 1*4 
4V 4V 4V rt 

17$ 1? in! 

* ‘*7 IS 3 

asss 

22 21$ 21 V -$ 

lOlV 107$ IBS +V 
13$ 18$ 134 -4 
22$ 22 22$ rt 


062 1.4 a 
043 39 21 
an 19 14 
0 

090 19 18 
LIB 5.1 35 
OU 09 4 
098 L7 15 
025 1.0 18 
012 09 13 
LOO 19 24 
X 094 19 21 
040 19 17 
7 


a 3 

top +v 


.. . 190 50 3 

19 9$ Trntapr 094 1.4 12 6 171, 
374 334 TdCBoBA 2J0 89 12 384 

554 38* Hflaw 098 1.7 £ B20u59V 

27% 23V TfCDRi 078 29 843 25$ 

43$ 25$ TtMSf OK 19 a 341 42$ 

284 18$ Timm 098 L7 50 3S7 28* 

484 2SV HIM Bl 010 09 12 557 34*2 

94 TVTucmS 1 7043 34 


2 4 B*z 

14 74 10*2 

3 830 274 


m J| fc 

Mn£)i 080 4J 75 202 13 12$ 12V -4 

^.SDimCap 390 79 84 43 47$ 48 

384 32* SaiKM5% 290 89 MOD 38$ 38$ 37* 

aifiVatriteM 1,4* 59 15 83 254 334 25*2 +4 

18 SVSOB&feM 0» 44 4 223 114 10V 1l4 rt 

22*2 tasoMdCp 098 L7 13 4S&U22V 224 22*2 

41$ 30* SoOBs Co 290 89 13 1080 40$ 404 <0*4 -4 

MV 234 BnitaSE 191 4J 15 £ 3*4 3*4 3*4 -V 

a 2&v Sommer i jo 49 u 010 38*2 

36* i64sohb«mi on iu a ion art a 

1B4l048DuMMa 070 44 19 111 18 1 


27% 23V TrlCam 
43$2rtlte» 
284 irt Timm 
484 25V DIM Bl 
. 94 iVTuemB 


irt rtlUMCqix 090 24 1411U 8% 
8$ 4VTiiMki 094 39 24 8$ 


isSaSSSSr 


09D 19 15 IIS 


» 384 rt 

V 35* 

V is rt 

$41-4 


8$ 4V Intel la 
34 17* TwOi Cant 
Z34 isV TWna * 
4.rt :;rt iy« Lter 


094 39 24 8$ 

092 1.7 M » 314 

070 39 41 13 19$ 

040 09 a 709 «4 

Old 0.7 73 B3Q6 U 

» 44 5 


51$ +4 
’o 5 ? +>2 

S 3 


25$ -4 

s $ 

£ , 


irt lrt*"* a, Ex 0.n 59 13 
g$ 2* HMn NAm 108 

9$ 2% BHDS SS 

324 14* VMta&a 020 0.7 SI 
18% 104 WMBHM 029 LI B 
as* 25*HMnlMi 194 5.7 15 
214 S*2MllMgie 040 39 11 

16 rttekncnal 092 39 8 

18$ BVlMlWMs SB 

17$ BVWUSK 040 39 7 

414 32WH0KSX 1.10 39 17 
45$ 28* VtoyMlMM 1-20 29 23 
23% 13 WlMteXlr 098 04 a 

53* MVVMtad 1.10 LI 18 
184 10* MkM 13 

184 *24 Mtani 098 19 17 


134 7* SfteRjOd 018 01 _ .. 

SV ly SpartH Cp 3 11 rt 8 84 rt 

45* art Gprtng* 190 L8 17 aso 43V 424 42V -V 

314 20WMX 190 ia is sin ao4 29* ao rt 

34$ 214SUC0MMX 090 LB 7 324 21* 21* 21* rt 

IB rt 8111 ^ 092 LI 22 63 18* 16*2 15% rt 

14 4$«axMJ( 0.12 14 SB 373 BV 8$ 8* rt 

40*i 23$8URo8 004 19 18 52 304 38* 30* rt 

42% aBMMH 084 LO 15 43u4Z$ 424 <2* rt 

41$ aoVSMiam 190 LI 13 ia a$ 31* 324 rt 

484 32*2 5UDto|Hf 192 11 tt 804 42$ 42 42* rt 

n 21* Steal OIB L7 IS MOO 24* M* ES+4 
124 IDVSWilMI 092 7A 32 11* 11* M* 

aiOVBfeiMA 055 2.1 S 1471 S4% 244 24% *4 

B* 3$ SMgfiop 020 L4 » IB BV BV BV 

54 aVAaMBChHi 098 19 45 bo *4 4 rt rt 

234 13*SMg3«ni 19 348 23* 234 23* rt 

10 SJGHMni 010 1.1 J 114 94 9 9 | 


128 rt 8* BV +4 


<5* art gms« 

314 20*Bprt*x 


14 rtNaxSteJ 
4Q*j a$8URod 
42*3 aBMnte 
41$ aoVSMionn 


484 32%aaaiiqMk 

29 21* Stem 

124 io* Stella 


118117$ +1$ 
27* 27$ -$ 

a 84 +4 
504 504 


- '* 


31 21VSHUHM 090 29 37 32 i 
3212$SkMQBt- 071-49 82734 18 
11* OSUnpaE* 094 79 « 104x11 


78 

IBfengiTt 



7310788 

M* 

Zfl* Stated 



14 1149 

31% 

raVtotm, 

034 

ii 

17 MX 

42$ 

2fi%Stammr 

LOO 

17 

12 9 

10 

4*Snrefihe> 

OX 

07 

11 5 


23 a* 33 
P| 18 15* 
* 11$ MV 
A art 274 
i$ 3rt 354 
21 20$ 28* 


159103* UAL Cmp 8 731117$ 118117$ +1$ 

28* 14UJBFM 080 29 3S 1358 2fl4 27* 27* -$ 

114 8>2U<S 14 233 84 8 8* +4 

50* SB* USHG4.1 410 89 14 SO* 504 504 

2 % USB Cm 0 778 Art U nV 

35* 24* USTtacx 096 13 W 6258 mb 28$ 4* 

34* 47*USXCtmPI 497 19 158 49$ 49$ 49$ -$ 

8$ aVUDCHnw 198 21.0 85 rt 8 8 

Irt 184 UH top 190 59 IB 1801 23* 23% 23* 

3$ rtUMBte 1 ST1 2* 2$ 2* 

8 4$ UK IK B 74 0* 84 rt 

34$ 21 ii IMS Inc 044 19 23 192 54* 34* 34* 

28*2 21 IMU 090 07 19 4 294 28* 2>4 

754 54* Item 190 LI IB 9 nh 70* 70% 

113* B71MNV 2.59 29 17 878 1 15* 1154 116$ rt 

KP, 4C4, IMan Dxnp 198 39 73 1208 43* 434 43* -4 

2B$ 10$ (Mm QxO On W 22 SIZE 17* 18$ 17 rt 

24* OVUteCnip 119 79 134 13 134 rt 

B2*43UUe390 390 OB MOO 80 50 50% 

85 50IMB490 490 89 MOD 8BS 84* 84* *4 

40% 31*IMxiBkx 292 8.8 13 974 39 38* 38* -4 

82$ 44* UtfanPic 198 L5 18 2969 ®V 584 5rt -1$ 


18 ID 1 , tetter 

3 22$ VtarMc 
3$ Mcarifi 
Z7$ wnun, 
B%te**» 

SV l*«todiMn 
78* 35*«nnDtex 
8* SVWraiBsa 

SSJaSSHT 


11 

1JI M2D 
01D 19 38 

152 3.4 17 

55 
23 

152 19 a 
B4 

1J0 49 18 480 27$ 

1.74 61 14 71 3*4 


1 1 1 
sS 304 art 
13$ IS* 13* 
34% M 344 

i ? 

11$ it* u$ 
114 114 114 
34$ 34* 34$ 
42V 41* 42$ 

is a a 

U18 15* 15$ 

%%% 

45 44* 44* 

7 8* 7 

^ se* 


AUWSnmOa 02B 18 B01 21* 21 21* +4 
ACC CMp 012 30 188 164 15V 16 rt 
AcckrimE 303963 a 18* 20 +1* 

AomUda S 21 IB* IS* 15* -4 
Msteco a s 17 16* irt rt 
AOWte 153153 27* 2S4 26* -1 
AOCTM 21 TO 44* 43* 44* -14 
M8te» 137 567 14* 13* 13* rt 
MaSenr 016 20 413 19* 17* 19* -1* 
AttaSp 032 24 2741 48* 45* «* +* 
MwnC 12 94 12* 12 124 rt 
Adv logic 40 144 34 83 34 
AdxPate 17 123 7$ 7* 7$ ** 
Ach^Tdte 27 180 184 174 «4 rt 
AMrtax 020 17 881 38* 35* 381, 
Art/m® 19 56 IS* 15* 15* -* 

VpCffe 7$ 7* 7* -* 

AffntoaEt 010 21 821 4* 4* 4* rt 
Ate MR UD I 70 40* 33$ «* rt 
WubCP 38 5788 184 17 184 +V 
AteBM 088 14 158 24 23* 24 

AOteSW 16 141 UB4 7* B4 rt 
AlflflOm 048 12 2 31* 29* 29* 

AMR) B 502 104 8* 10 rt 

AMte 190 10 136 18* 18 18* rt 

AW Cap 192 13 118 15* 15 <5* 

Ate C 092 13 3 7* 6% 7* 

AK&Gok! 090 1 1300 V ti V -*A 

AffilDCb 31 2320 1B4 17$ 17$ -* 

An Banker rflEO 11 218 27* Z74 27* rt 

AfflDyBU 29 MOO 1917* IS +4 

Am Derail SI 48 22* 21* 22* 

AmMriB 13 S12 0$ 8* rt -V 

1 Am Sauna 091 102012 6$ 8* 6$ rt 

AmGnMA 098 17 557 BO* «* SO* rt 

Amerte 1 64 1$ |}J 1* 

Ancmm 14 3620 1H m l* 

AmMII 294 10 501 GO* 59* 59* -* 

AmirPBm 4710645029* 274 29 4-1* 

Am Tiw B 290 B* S 8* -* 

Am HmT 0 139 H U « +A I 

Iragnte 1530851 374 38 38* rt ! 

AmtochCp 48 737 30* 29* 29* -1 

Amvstfjn 31063 64 6* 6* -4 

AnSD Blc 17 81 14$ 14* 14$ i 

/term 090 20 120 314 30 30 -* 

AraogaMn 190 15 146 IS* 15* 15* 

Andrew Cp 20 505u28* 27* 28$ rt 

Ante An 14 n 13 12* 13 

ApagNEn 029 2S 37 12*11*11* -* 
APPBJo 33 2278 7* 7* 7* -% 

AppU UK 35 2828 454 43* 45* rt 

AppMCmp04B 1312087 574 55* 57 rt 

AppUbMI 090 32 102 27 2B* 27 rt 

Amur Dr 0l2D IB 223 194 18* 194 

Ante 032 18 225 254 24* 25 -* 

Argonaut 084 10 33u33* 32* 33* rt 

AmorAI 048 20 a IB 17* 17* -* 

Arnett M 064 17 B 34* 33* 34* 

ASXBrp 58 209 25* 25* 26* rt 

tapedTBI 461511 18* 18 18>2 rt 

AamcConxn 1B81172u21* 20* 20* -* 
AST tech 8 4878 15* 14* 15* rt 

AUdnson 57 58 10 94 9* rt 

A8 SEAJr OJB 2S 1878 29* 28* 29* 


t! 8M 

Mask dm. I te Mgh bw Irat Om 

DBtmttiDp 080 13 102 Z7 28* 28* -* 
DdBSMpo 020 17 220 8* 8 6 -4 

oeteB) En 092 i 11 12* 12* 12* -4 

Detebfe 060 16 16 30* 28* 29 -4 
Detenus 044 IB 102 27 264 ®* *4 

M Creep 14201* * 37* 38* *1* 

OspQy 088 12 32 30 29* X ** 

Damn 020 IB 11 B* rt 8* -1 

DHTech n 10 134 12* 12* -4 

DOnOB 060131212 37 35* 38* 

aolM 27 605UH4 2<4 24* rt 

OlgNem 4 348 B* 8* 8* rt 

OgSaand S 161 2$ 2* J$ +4 

ngSrel 11 18 7* d7 7* 

DtonmCp X « 38* 374 SB 1 ? rt 

DWeYra am 22 248 14* 14* 14* rt 

| DMA PH 5 B01 5* 54 5* 

DdMrSn 018 Z< 021 Z7 7B 2B ■* 

DMBmte 044 55 9BT|£74 26$ 27 
Daren Ittl 092 BO 100 12* 12 12* 

DrecaEngr IS MOO 17 18* 16* 

Dreeatom 212328 19 18* 19 rt 

DrereO 024 25 57 23* 234 23* rt 

DnjgBmpo 098 7 312 44 3$ «4 rt 

OSBHcar 199 9 2 18* 18 184 

Qurirea 090 21 267 22* 21* 2rt rt 

DOTH 030 24 8 33* X* X* 

Dyraxtya 6 117 2* tft$ Hi rt 

Dpntadi 19 115 X 29* X +* 


- E - 

10 298 7* 7* 7* +4 

19 91 104 9* 10 rt 

2 200 14 drt 1* rt 

006 31 1502 X 374 37* -4 

151285 84 8 84 

0 823 2$ 2* 2* +* 

17 53 74 6$ 7-4 

440 31 77 314 SO* 314 

436011 29* 28 294 +14 
23 55 9* 94 B4 -V 

7 £09 74 6V 6V -* 

5 107 4* 4* 4* 

73 10 14 134 134 

012 24 34 13 12* 13 rt 

2 337 4$ 4* <* -* 

020 55 23 3$ 3* 3^ rt 

051 833480 X* X 30* -* 
2B M 10>2 18 164 rt 

0 308 V d4 v 

15 4331 144 13* 14* -* 
15 2B5 15 14 14* +* 

15 55 26827* 23* rt 


BPUoB 

BectSb 

Badris 

BodArts 

EnanAa 

EmduGp 

Cnetosn 

Ena A M w 

Enjjraph 

Enzantac 

BMWB 

Ericsson 

Emm 

E*mx 

Exame 


MM Oh E IBM 1st Low Uxt CM* 

- K- 

A&rf» 19 129 U27 2S4 264 

KasnsnCp 04412 32 11* 1i4 11* 

KardtsrC 008 12 341 8* 5* 8* rt 

KeptaCp 03818 49 M 284 29 rt 

UkiOt 82 547 94 6* B* rt 

KeflySx 076 32 446 42* 41* 41* -$ 

KanCanffl OU 21717 ** 3* 4* +* 

Kentucky 011 6 41 11 ID 10 

tetef 076 19 Id 31* X 304 -1 

Kbretawr 11 8 7* 7 7* 

KLAInsr 171271IT14V 14* 14* rt 

Knoufedgo 23 213 Iff* 10 10* rt 

Komaglnc 27 764 22 21* 21* 

Kufickes 9 S56U13* 12* 13 rt 


UM^A 333312 39* 35* X +4 
LaPrttB 17 XI 9V 9* 9* rt 
LoddRxnxai2 54 984 13* 12* 13* rt 
lam Rack 35 1725lfiS$ 29* 29* rt 
Lancaster 088 21 145Zu49* 47* 48* rt 
Uncalnc 098 18 192 X* 23* X* -4 
, landsEkSgh 14 702 15* 15* 15* rt 

L35encp0 7 4M 4* 4* 4* rt 

LdtaaS X 1506u334 31* X* +1* 
Laaraw Pr 040 25 151 X* 27* 28* +* 

mCp 5 718 B* 5* BV -* 

LBChttra X IX 21* 20* 20* -* 

LegmCp 41 3766 44* 42* 44 +1* 

UnyMBc 090 14 14 35* 35 35* +* 

Ufa Tea 020 21 10 224 21* X* 

UMtae 282 82 2$ lEV 2* ■* 

LUftnOA 024 32 167 u18* 17 18* +1 

Un Boat 45 105 83* 02* X* +* 

UncohF 109 9 106 27* 2B$ 26$ 

UmteT 08814 72 X* 254 25* +* 

UrxfcayW 15 2B 33* 32* X* 

UnewTac 020 X 703 24* 23* X* -* 

UquBo* <UB 15 734 284 27 27 

UmmiGp 004 29 404u1S* 18 18* +* 

lane Star 16 4215 u6* 5* +il 

LdusDsv 146373 X 26* 27* +$ 

LTXCp 4 543 4 3$ 3$ -* 

LVMH un 11 S11S4 115 115 


P/ B, 

nw DM. E in, M*| LM ua Crete 

Priaca 13 884 34* X* 34 +4 

PrtWW B5 X 4* 4 4* 

M 5 90 7* B$ 7* +* 

Prod Ore 020 16 604 25* 24* 254 rt 

Pimau 092 9 310 31* X* 30* -* 

Pltear 040 18 144 u39* 38* 39* 

PrefenB 012 16 302 X* 22* 23* +* 

Pyramid 4 4403 16* is* i6 rt 

ttateOB 13 59 6 8* 9 +* 

QuStefOm 060 18 64 24 X » +i 

DwiFaW 24 791 32 31 31* 

| Outturn 81855 15* 14$ 15* +* 
Odds* 2T5S42 9* B B$ rt 

(KCNdMfc 43 5538U57* 54* 57 +2 


- R - 

23 170 21 20* 20* 

22 4847 18* 17 174 


Raymond 

RegmcyCr 


X 

191 

77, 

7* 

7$ 

-* 

X 

22 ul?* 

16$ 

17* 

+* 

X 

22 

It i 

lit 

lii 

-A 

9 

879 

7 

rt 

rt 

■* 

19 

10 

S 

4$ 

4$ 

-* 

» 

393 

12$ 

11$ 

11% 

-% 

107 X 

811 

82 

61$ 

61$ 

+* 

8 

57 

8 

d5* 

G 


050 14 

12 

44 

42$ 

44 

+i* 


Autodte 048 28 864 


46 45* 48 +* 

4 3* HI rt 
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35 XMOOMM 1.12 3.7 14 1706 30V 

MV 11* WortdWH, 004 03 9 13* 1: 
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21$ 12$ Vtelrinr 029 14 13 242 20$ II 

32* 1S*mMHx 080 1J 18 »U32$ 3 
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92* 834 -IV 
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81 7 -V 


29* 27* rt 

tS S rt 
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44 rt 
ti 11 -4 . 


13*Udmftrt 072 L7 13 274 27* 
. 15$ UMKOtet 020 09 n M 23* 
4 UtfHHn 
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10* to* 


g 2*&4iaiB 011 33 3 210 3* 3* 3* 
7* UB114 » 17 0* 8* BV 


9$ 7* Sea Bargy U»114» 17 8* 8* 

s*3i*«mnima 547 X* x* 

474 31VBUMWM IX 32 18 8® » 97* 

y amnuR i.ibbm isb »a$ z* 

SantfMMn 11284 i n 

Stem 1.12 23 14 842 47$ 47* 

BWorFood 034 U 19 87 10* 10V 

XV lOSterfer OIB 04 a 182 37* 37* 

34$ 248Wdnte 078 24 14 829 33V XV 

30* 17* an CM OIB 0L8 3B 1044 £9* 20* 

15$ 12* 8Wa HaM 002 01 99 14$ 14$ 


13$ 4%UhMrsC(p L77203 114432 13* 13* 13* 
Z* 1*lWtCrep 5Z 2W 2* Z* W 

32* XUUABM 07Z 22 X 463 X* 31* 32}j 
27* 19% tAXamHty tX 4.7 75 224i£B* 27* Z7jj 
TV UHDOiMx OX 18 X 18 12* 12 12* 


«a 34* IMtlci 001 OOX31X SZ* 50% 


LB 02 11 202 42 41* 41V 

064 BO 17 X BV BV DV 
OX 18 15 108 30* 30V 38% 
092 94 66 BV B* 9* 


19 67 10* Irt r 
2S 182 37* 37* 3 


<7$ +V 

Iff* +V 


30% 17* an cm oieoaxiow 
15$ irtSmaHoM 002 01 95 


to spool ne 
7*sy*Cagi 


like 20 1267 14 13* 

H 13 24 8* 9* 

■ Hi 048 18 32 160 28* 28$ 

Op 184 54 12 3972 1BV IB 

In 028 18 27 2382 27* 26$ 

• Cn 7 18 B 8$ 



14 91 V 

012 07 1 4172 17$ 16V 19$ 
020 18 85 1702 iSV 13* 13$ 
2 545 IV 1* 1$ 
IX 38 12 443 38* XV X* 
052 44 3213300 11$ 11* 11$ 


IX 38 12 443 39* X* X* +* 
052 44 X 13300 11$ 11* 11$ +V 
OX 05 29 1746 83* 61* 61* -1* 

LIS 5.1 14 41 X 41* 41* 41* rt 

IX 38042 1777 47* 48* 47* rt 

OB2 68 18 X IS* 15V 15V rt 

22 105 10V 10% 10V +V 
OX L7 16 1383 32$ 32* 32* -V 
IX 88 74 57 Irt 1BV 18$ rt 


85$ 66* tenia 3X 38 S 927 83* 
XSOVXmM.IXx MOO S3 

D5V2rta>Cm 0X 18X 328 93* 
31* 25* UMin IX 58 IS 21 u>1$ 
1% * Zapata 100 70S ,1 

11* 5ZMBSBD 1 BOB 7* 

art irtZMUNK IX 38 17 127 X 
7* earere oxu.i 22s 7V 
16 IDZaroCUrp OX L7 21 X 14$ 
40V 27V 2m bid OX 24 X 43 38$ 
14* 122MB Fund 144100 395 13V 
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21 165 4 3* VI rt 

092 3 IS 2$ 2* 2* rt 

20 8828 8* 8 8* rt 


- B - 

BEI Bx 08B 7 57 8 7* 8 +* 

Babbages 19 191 2S* 24$ 25$ rt 
BakartiWi 12 lA 1* 1* -A 

Bakar J OX 19 2235 1B$ 19* IB* +* 
BHwrt.B OX B 10U3B* X* X 
ananlU 085 X 302 17 16* 16* -* 

i BenckG 13 204 18 17* 17$ +* 

BnkSndh 052454 497 13* 13* 13* rt 

BenkaraCp 058 7 16 3 X* 28* -V 

BenkMaa OX 17 126 19* IB IB* -* 
Buie Deo On 16 034 44* X* 43$ +* 

BaUtF 03Z 22 227 uS5 53* 53$ -1 

Bay View OX 17 S 25 24* 24* -V 

Baybaita X 716 49$ 49 49* +V 

BUTFki IX 11 508 34* 33$ X 

BE Aero 23 949 B* d9 9* -V 

BateOB 028 14 32 Blj 8$ ^2 

BanSJeny X 38B 28V £7* 2B* rt 

flftWpjWW OX 17 14 47 48* 47 +$ 

IBM Grp 22 71u19$ 18* 16* rt 

BHAGrp X 10 19$ 16$ 17 -1* 

D he 48 25B 8$ 8* 6$ 

HgB OX 18 159 u22 21* 32 

BMeyW 0X11 1X12*11$ 12 

Bhv* 27 SIX 32 X$ 31V +$ 

Hornet 2310B67 12* 11* 11$ rt 

8kxfc Org 1X 15 27 52* 51* 51* -* 
BMCSodw 24 4807 57* 54$ 87+2* 
BatereiS 224 12 670 59* 59 59* -V 

Bohemia OB 18X08 19* 18* Ifl* rt 

BokaftA OX i i & rt 

BodeKB 18 21 27 25* 25$ +* 

Borland 711149 24* 2$ 24* +1* 
Boston Bk OX fi 33 32$ » 32$ 
BopoTe 1X2334 8$ 8* 8* •* 
HadyWA OX X B 36* 34$ 38* 

Brand Con 163 X 21* 20* 21* +$ 
Branca OX 37 69 7$ 7* 7* rt 
BnmS 02217 973 12* 11$ 12 
BSBBM9 OX 9 5Du35* 33$ 35+1* 

BTEhipng 048 1 X 2* 2\ 2, s , +A 

BldMa 32 437 33* 32$ 33* rt 

BUkdreaT 1M 10 7$ 7* 7$ 

Bremp&S X 1042 3* 2$ 3 -* 

BarBrwn 77 IX 7$ 7* 7* +* 

Biataettfl 15 164 X* 22$ 23* +* 

SutkrMD 72 387 18$ 17$ 16$ +$ 

Byte 8 337 4* 3$ 3$ rt 
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Bite MV. I 108, HB& IttOM CWB 

AdonCpr OzlOD 5* 5* 5* 

XEQr 0.14 14 649 22V 22* ZZ$ rt 

AAttae 2 117 1$ 1* 1$ „ 

AiptmM 31 W rt 23 3* +A 

Amur Pa 0X11 16 41* *1 fi . 

AmMaWA OBI 14 a 22$ 22* X* rt 

AmdkfCp 0101X2828 8* 7$ 8 

Am BM 3 2274 1* 1,5 1* 

Amnd-AmA 21 173 9* 8* 8$ rt 

KRim 080 0 84 2V 2A 2A +* 

AM read I IS SB 4* 4* 4* rt 

Atari 1 113 1* 1* 1* +* 

/UltaCMB 1 227 Art Art 

AUBMA 11 X 7* 7* 7* rt ! 

} BAH Dean .035 1 X 30 3ji 3fi rt ! 

' EMdMiTA 0JW57 107 4$ 4* 4* | 

BanyK 8 207 6* 6* BV -* 

HAT tad 071 16 356 13H 13A 13H +V 

Beanin 0 10 n S n rt 

Bataan 87 OX 13 693 21V XV X$ -V 

BkMIttn IX X VS ZB* 2A 28$ 

Bto-fhdA 8 144 17* 17* 17* +* 

BtaWA 045 42 29 14 14 U 

BdarPb 45 434 7 B* 8$ rt 

OrerUtey 47 « ID 10 16 

Bssrmar 8 MX 1$ 1$ 1H 

Bnma OX 10 433 17$ 17 * 17$ rt 
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CntriHA 001 1» VI 3$ 3V -A 
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Mv. E 100, MR LowCtoH Omg 

X 41 2» 2$ 2* -* 
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048 10 2 12* 12j 
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13 X Irt 13* 
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PwW ON 14 82 14$ 
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PMC 072 17 IX 14 
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TtmndM 35 40 41* 41* 41* 
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Cbamho 009 1B7834 14* 14* 14* +* 
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Fasten! 003 48 130U23* 33 23 
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Rggh A 050 11 1201 19 18*18* -* 

Ftanal 14 423 11* 11 11* +* 

FsiAAamaxlJM 14 212 37 38* 36$ -V 

HretAm 040 IB 25B 29* 29* X* +* 
FstBeOhfo 172 12 17 40$ 48 48$ +* 

FatOte 050 12 85u18* 17$ 18* +* 
FktSeety 078 13 991 27* X* 27* +* 
FdTrem \M 12 233 42* 41* 42* -V 
FdWubi OX 78 142 rt 6* 8* -V 
MfOflle 084 10 6B1U3I* 30$ 31* +* 
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Ffcav X 783 X* X* X$ +1, 

flow tat X 49 B* 5$ 6* -* 

FoodUonA 011 X2281 7$ 7* 7* +* 
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FlunBone OX 11 Ml 19 19* 18* -V 
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FUFU OX 11 2317 15* 14* 14* -* 
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Gad Bind 040 15 198 17* Irt 16* rt 
Gartyte X 172 6$ rt 6$ 
GaraWh 16 5E79 24* 22 22$ 

GenWCp 4X X 785 3S S X* rt 
Gmuhc 1 172 2* 2 2 -* 

Gereyma 24 31X 34$ X* 34% +1 * 
GmRtyM 17 37 11$ 11* 11$ 
BhamGt 040 37 825 18$ 18* 18$ rt 
GbUnod.Aai2 X1098 27* 29$ 28$ -$ 
GBaKA 072 18 44 21* 21 21* 
GhhBtom 14 16 7$ 7* 7$ 

Good toy* 34 2931 14 12 12* -1* 

GoddaPrap 081 23 189 24* 23$ 24* +* 
QafcoSya 17 5 2 1$ 1$ 

Hanto 020 83 231 22 X$ 21$ +* 

GredAoi OX 0 483 A St A 
Green AP OX 1G2100 u!9 16 19 +1 

HnamhPh 114129 B$ 8* 6* rt 

Grasanara 18 193 4* 4* 4* +* 

GmdWtr 15 M 17 16* 16* 


MCI Comm 010 1B1T043U43* 42* 43* +$ 
US Carte 23 797 X* 22$ 23 rt 

Mac in OX X 131 Irt is* 15* 
MsSsorGE IX 18 XtOS* 34* X* +* 
MagmaPw 24 1737 u« X* X* +* 
Magna Grp 072 13 472 18$ IB* IB* 
MdBax 24 831 13$ 13 13* 

Mankn«c IX 33 11BU29* 28$ 29* rt 
Marram Cp X ZD8 19$ 18$ 19* +* 
Martial Cp 7 72 X* 34* 35* rt 
Maraud 0 2B5 3* 2$ rt +* 
MarrioOa 18 304 13* 12* 13 

MarshSti*A044 10 25 14$ 14* 14* -* 
MrerhaB IX 13 33 67$ 87 67* -* 

Masco hd 27 219 13* 12$ 13* rt 
MtttmM X 02 2B 27* 27* -* 
MBXtreCp 219410 8* 7 8 +$ 

Mc&aUi fi 036 11 40 14 13 13* +* 

MrComac 044 1911083 23* 22* 22$ -$ 

McCareCal 184681 36$ 30 38$ +* 

MECASoft 4 ID 7$ 7* 7$ +* 
todknaa 0 BOO lA 1 1* +A 
MBdOO Ckl OM 45 £073 33$ X 33$ +* 
IMdo he 014 14 30 15* 14$ 14$ -* 
MaddneS 044 14 72 22$ 21$ 22* 
MataminB 024 13 9 7* 5$ 7* 

Manta Gp 018 15 XI 13 12* 12$ 

Mentor 024 811539 ID 9* 10 rt 

Menantfi OX 13 146u34* 33$ 34* +* 
MercreyG OX 11 1063 34* 33* 34* +* 
Meridsi IX 13 882 34$ 34* 34* +* 
Martel 1B2035 11* 10$ 11* +* 

IMhodaA 005 13 HO 13 12$ 13 +* 

MkhadF OX 44 1M 9* 8$ 8$ -* 
MChNata 2X 14 758 03 62* 62* -* 

IflcrtMb . IB 321 16* 15* 15* -* 
Mkroaga 14 101 13* 12$ 13 +* 

MCiDCom 7 SI 4$ 4* 4* rt 
IWronH 18 1960 8* 7$ 7$ •* 

Mfcrpofc 5 2133 7$ 7* 7* 

MkrasaR 3111027 89* 87 87* -1* 

MdADM IB 1885 17$ 16$ 17* +* 

MHhntk UXC7010BO 21$ 21* 21* rt 
MUsoutb 73 {1WU20* 20 20* 

MdnGRki 050 19 zlQO X* ffl$ 29* 

MWrH 052 18 475 X$ 19$ 20* +* 
afflWd 0 47 $ S3 $ 

Mflcoo 5 X 8* 7* 7* J, 

Mmtodi X 336 18* 15$ 1&$ 

MobleTd 183 2183 18$ irt irt 

ItadamCD 070 X 21 13 12 12* +* 

MadnaW 042 » 408 21* 20* 20$ -* 

Mote A 003 2821*30$ 29$ 29$ rt 

Mote he OX X 242 32$ 32* 32$ +$ 

Itanan 004537 X 5* 5* 5* ■* 

MosheeP 03820 TO 26 25 25 -1* . 

MrCoflse 21 IX U9$ 9* 9* +* 1 

MTSByB 048 X 11 X X* 25* -* 

MunmMfe 21 2022 35 33$ 34* -* 

Mycogan 6 51 14 13* 13* rt , 


RapWaste 19 10 S 4$ 4* -* 

Rented 2« 393 12$ 11$ 11$ .$ 

Rartara 107 X 811 BS 51* 61^4 +* 

Renat he 8 57 6 d5* G 

RwFH 050 14 12 44 42$ 44+1$ 

DoadmyS 1X 171410 83$ 83 03$ rt 

RochGafik 056 18 463 ulS 14* 14$ -* 
ROBNWtt OX 121145 u38 35* 37* +2* 
R095b 17 419121$ X 21* +1$ 

tone Co 060 51 353 17* 18* 17 

RPMhc. 048 23 193 18* 18 18* 

RSFta 040 18 2071118$ 18 IB* +* 

Ryan Fitly 17 3282 9* 8* 9* ■* 


Sataca to 184 12 940 52* 81$ 61$ -* 
Sstdereon OX X 43 u£I X* 21 
toHmbgrA 052 19 Z5B6 Z7$ 27 27$ +* 

Sd Med l 14 2027 47* 45* 48$ +1* 
SdSyctm 743385 22* 21* 22* +* 
Sdra 1 298 5$ 8* 6* 

ScKstCp 048 132415 4t* 40$ 41* rt 
Score Bra 14 BS2 20$ 1B$ 19$ -1 B 
SsaflaU IX SB 187 31* 30* X* 
Seagate 5 3751 17 ie$ 16$ +* 

SB Cp 015 X IX 20$ 29* 29$ +* 
Seta* a 030 0 734 1* I* 1* .* 
Sdedtna 1.12 12 39 X* 24$ 24$ -* 
Sequert 35 2357 19$ 18$ 19* +$ 

Seqwta 0 195 2 * 2* 2\ 

Sen Tech 10 252 11* 10$ 11* +* 
SenFrad 52 393 u4$ 4* 4$ 
Sawnson 17 3 18* 15* 15* -? 

Sfcmtted 084 17 SI 22 21$ 22 

SH Systm 87 670 10$ 10* 10$ rt 
9raawoad 15 XI 13* 13 13* +* 

ShwrtfeP X 315 31* 31 31* +* 
Sturm On 55 677 13* 11$ 13$ +1$ 
SlerraTuc 109 870 4* 4* 4* -* 
Sigma Aid 029 27 622 53$ 52 53 +$ 

sagmaDn 4 117 6* 5$ s +* 
StaMUBc 0X43 GX 12$ 11 12* 
SBcnVGp 88 116 7* 8$ 7* +* 
Sbapaoi 056 25 X 18* 17$ 17$ rt 
SmUto 42 695 14$d13$ 14 -* 

Scanty S OX 4 105 19$ 19 191, 

SoflwarnP tEDIIX 13* 1S$ 13* +* 
SeftrenreT 15 3055 7 $ 7$ 7* -* 
Samoa Pr un 25 111 48 47* 47* -* 

Stem L30 11 14 u43 42 43 

Sauthbt OX 12 987 30* X$ 30$ 
SpieRA OX X 301 21$ X$ 21$ 

St JudeMd 040 16 1888 34* 33$ 34 -* 

StPauBc 040 8 110 25* 25* 25* -$ 
Staptas OO 1964 35* 34$ 34$ -* 
Star Banc UJ4 14 51 37* 36$ 36$ -$ 
State Str 0X 22 2809 47 46*48$ +$ 

Ski Mod 181733 18$ 18$ 19* -* 
SURegte 084 14 X 21 X* 20* rt 
Steal Tk OX 22 184 18* 17$ 17$ -* 

snadyusA ax 4 in 7* 7 7* +* 

SutTen aio 84 13 15* 14$ irt +$ 
Sborefara 1.10 17 X 25* 24 24$ +$ 

ShuntOy X 5778 18* 17* 17* -* 
Stryker 024 X 2729 26$ X* X* +1 
SrfflranD 35 483 21$ X$ Z1 -* 
SunkaanB IX 8 45 u3i X X 
Swung Be OX 18 152 S* 32 X* -* 
Swung Te 954 77G 28* 27$ X* +* 
Sun Sport 34 4 3* 3* 3* -* 

Sun Mere 2321780 32* 31* 31* -$ 
SwBTra 16 410 X* 21$ 23* +1$ 
SyranhE 822X7 BO* 2 59$ 59$ -* 

Symaitec 752288 12* 11$ 12* +* 

Sjrakay 032 22 72 25$ Z5 25$ 

Synoreom 4 50 2/, ZA 2* +A 

Synwgm 8 4782 14* 13* 14 +* 

Syndic 44 2BB 18$ 16$ 16$ 

Synopdcs 46 6537 X* BO* 92* +$ 

SyamSoR 012 19 1829 14 13 14 +1* 

System*® X 115 9* 8$ 8 7 , -* 

Systemed X 323 5* 5* 5* +* 


Grasanuna 

GmdWtr 

BltCrep 

GtrWSvg 


15 83 17 IB* IB* 

X 058 27* 28* 27 rt 
121433 116* 8* 8* 


8V 18* 11 
X X* 


8* 8* 8* 


SB 8$ 5$ 5$ 
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ChteaCp* 014 X 197 X 29$ » 

anualx X sore 29$ 28* 39$ +1* 
OSTacn 41 1M0 5* 4$ 5 rt 

CteCOGpe 5010524)198* 94* 95$ +1* 

CU Brae IX IS 6u2&* 24$ 34$ 
DaanHbr X 534P17* 16$ 17* rt 
cantor 111 G7 13 12 12* 
Ctotaatm X 567 13* 12$ 13V rt 
toeaCOtoB QX1B7 101 X 19* 19$ rt 
CnkEngy 200 IX 4A 4 4 -ft 

todoAtann 7 3 6* 4$ 5 

Cmnmto X 45 21* 20* 31* 

Cognos 18 3» 7 8$ 7 rt 

totem* a Z1B 12$ 12 12* rt 

todagan 151103 21* 20* 21* +* 

CUnl Ga» 122 IB 25 23* 22* X* -$ 
total Op 0X 12 70 26* S* 26* +$ 
GoiNafflk 048 17 225 62$ 51* 82* ■* 
CbnbtaMp 17 443 20* 19$ X* rt 
Cotter 028 23 8DB 31* X 30$ rt 
OenEHtAuOU 17 1646 X* 23 33 rt 

CmraMSp*ai4 128868 21* 20$ 21* 
DmiftWBiOX 13 IX 48 48* 48* rt 
CoDunCkBr OJO 49 70 X* 19* 19* rt 

tonpriXl 44 5X 12$ 12$ 12$ 

tonahm 4 IX 9* 9 9* rt 

CmetadA Bii<a u4A $'I 3$ 

toadteper lx S4 zra « »* 40 rt 

tonattm 7 196 6$ *% 6$ rt 

Comtek T44 3 771 i/7$ 7* 7* 

tonWW 22 87 17 16* 16$ rt 

CntriMa 1 711 13* 12$ 12$ -V 

CteuW 050 15 31D 16* 16 18* 

Copytart 137 IX 11 1D$ II +* 

tontaco is ion as* 27$ x* rt 

tonsteta LIB 12 392 58$ 58* a* 

CUrpOTA 32 58 us 8* B* rt 

CbMdIMi a 5912 X 19* 19$ 

Cracker B 002 41 3572 44* 43* 43* -1 

Cray Coop 1 9681 4$ 3 9* -1* 

Creator MO n 948 43 44 44* 

Crawl Rtt 9 147 3$ 3$ 3$ rt 

Cytogn 162542 13 812 12* -$ I 


Hantag A 19 21X10* 9*10* 

Itaknyri 058 13 IX 29* Z7$ X* -* 

Harper to 0X53 14 16* IS* 18 +* 
HB06C0 OX 3B 1555 24$ 22* 24$ *2* 

Henmcar X5384 20* 19* 19$ -$ 

HeaHicre 008 X1303 8* 7$ 8$ +$ 

Hedtldyn 31 756 7 06% 7 +* 

HBlHtar 15 1348 10* 6$ 10* +1* 
Haddnoer OIB 14 1941 D* B$ B* -* 
HaakhCan 10 ziOO Z7 26$ 26*2 

HatenTroy 12 GR 17* 16* 17 +$ 

I HoganSys 015 33 403 7$ 7* 7$ -* 

Hofogic X 243 6* 5$ 6 

tome Bred 078 10 4 25* 24* 25>2 

Hrenetotr X Bl 7 0 a* -* 

Ham Otoe 072 14 X 14* 14 14* -* 

HmbBuf 5 220 2* 1$ 2* +* 

Hon kite 040 23 18 28$ 28* X* rt 

Hreribeck 1BD3l75ulO* 10 10* rt 
toteMtes ax 15 21 8* 5$ 5$ rt 

Hurt JO OX X 481 21* X 21* +1 

HuntaEnv 3 EM * 13 $ rt 

Hunhfibix 072 14 853 U28 ZS* X$ +* 

HrecnCa OjOB 4 825 8$ 6* 6* 

HutoTadi 14 556 47* 46* 46* * 

HycarSd 14 15G B* 8 E 


rasp 

42 

B 9 

8* B 

rt 

CFH 

32 

54 6% 

B$ 6$ 

rt 

SMOOT 

40 320 23$ 

23 23$ 

rt 

X Intel 

43 

190 22$ 

21 22* 

-* 

Ho he 

0 

20 & 

dd & 

-A 

kmucor 

30 

340 7$ 

7V 7% 

rt 

hmum 

8 458 43* 42$ 43$ 


kununnwi 


» 23$ 21$ 23* 

rt 


ImperiBc 040 07 IX 


4 235 7* 6 $ 6$ 


15 14* 14^ 

* A £ 


rz^ IS 


- D- 

DSCComn 1X8359 a* 27$ a* rt 
DoMmg 012 31 279 23* X 23* rt 
Can tow 0.13 10 g B5B1*B3*+1* 
SBBSwtA 63 B83 4A 3U 4* rt 
Dktafln IS 12 5* 5 S* rt 

Ddmoe » 7340 15*018$ 14 >1* 


hdBanop 1.16 IS X 28* 27$ a* rt 

tad ha 024 X 458 17* IG* 17* rt 

tafRn 30 3096 31 X 30* -V 

Utente 19 3459 34* 33 33$ rt 

fctferiM 022 18 117 SV BV BV rt 

hagrOev 73 1934 06* 8V BV -V 

bVpdSya 13 67 rt 6 5* 

WgkMM 21 X4- 7* 7* 7* rt 

MMGp QAO 23112B711B$117V11BV +1 
hieto 1 52 IA iV rt -A 

tadgidH 1340B9 15 14* IS +* 

Inter Tal 11 IX 4* 4* -A 

hterifceA 024 18 X 13V >2$ 13* +* 

ntavR G0 1374 12$ 12* 12* 

Intretaaf 1B4E01 ID* 10 10* 

hmiM 22 182 B* 8 8* rt 

hanrtc X1141U19* IB* 19 rt 

M toby 10 124 19 17$ IB ■* 

MRtt OH 32 13 2$ 2* 2V -V 

W Total 92 803 8 4* 4* +V 

taneua 001 21 1014 26* 25$ 28* +* 

tanagato 141125 4* <E$ 4* -V 

tanwfa 21 142 23$ 23 B$ +* 

UoYotadn 103 24 X 131*128* IX rt 


- J- 

JOJGhkdi » 31 11 10$ 10$ rt 

JODdhe 026 22 8 11 10 11 

JLfihd 025 68 4SU16$ 14$ 15* rt 

-tenmenw 2i 69 20* 10$ X +* 

•knoaht 8 4UT8* Irt 16 

Jem Med 006 IB 52 8* 6* 6* rt 

JoriynGp 1.10 12 48 25* 24* S -* 

JSBF91 058 16 2271 1124$ » 24$ rt 

•ftflDUo 020 22 281 19* 18$ 18$ rt 

JWbl 028 33 102 48$ 46* 48$ 


NACRe 018 70 384 42* 40* 40* -1* 
Hash Fnrii 072 12 835 22$ 32 22* rt 

Itat Pizza X 40 7* rt 8$ +* 

HCreimm 07D a 209 53* 52 52* •* 

HreCrenpV OX 141X3 15 14* 14* 

ftaOata 044 32 sa 17* 18* 17 -V 

NtreSunx 020 21 32 11* 11 11* rt 

Nadgatiir 24 24 34 31* X* +* 

NEC 040 88 14 32$ 3Z 32 -* 
Nedcor 17 1434 24 * 24 24* 

NaWkGm 24 1577 14$ 14* 14* +* 
NOMKSya 81703 11* 10$ 11* -$ 
Neurogen 31 167 6* 5* 5$ +* 

Knftgana 024 32 893 19 IB* 18* 

KswEtos 080 21 2373 17* 16* 17* +$ 

Nb* Imago 48 1263 19* IB* 19 

Wvdgteiet GG 3290 M* 58 58$ +* 

NowprtCp 008 2 37 8* 5$ 5$ >* 

Noble Dri 111131 5* 5 5 

Konteoux 048 21 83 42* 41$ 42* 

Nordstrom 032 191B90 X* 32 33 +$ 

Noroanl 13 30 16$ 10* 16$ -$ 

, NStrelh X X 5* 4$ 4$ 

N East Be 072 0 127 5* 5 5* +* 

NortrrTst 074 IB 1554 49* 48* 46^2 -1 

Now* 3940438 X 34 34$ rt 

Nowflua 47 1222 20$ 19* 20$ +$ 

NSC COP IG 3 5* 94* 4$ 


OCMloyo 21 X 10* 9$- 9$ •* 

tottl Com 24 1007 27$ 27* 27* 

Olfchnig 14 184 13* 13 13* 

OgHMyNxOJO 1 B 25*dZ2* X* -3 
Ohio Cool L68 12 103 88 87 68 +1 

OUKert UM 12 670 X* 34% X 

0MKB8 084 15 42 X* 31$ 32* rt 

Ontancrep 058 11 182 34* 33* 34 

One PHCB IB 504 uirt irt 18* rt 

OpBcoiR a 20 15* 14* 14$ +v 

Orate to 6811300 llX* 34$ 38* *1$ 
OibScnca X 1250 11$ 11* II* rt 

OngreAM 051 11 102 4* 4* 4* +$ 

Ostap 19 334 6$ 6 B$ rt 

OstaOshB 041 15 494 18* 15$ irt +* 

DteteiT 050 ID 38 9* 9 9 -* 

OttaTak 1.88 17 177 u39* 38 38* +* 


-P - Q - 

Paccar 1.00 31 866 83* 61$ 61$ -1* 

PKOpnlap 058 19 X 15* 14* 14$ -* 

Pacific T 132 13 203 24 23* 23$ rt 

PBdfiCra 15 901 37$ 35$ 35* 
Pmnwtrc 65 308/ 30$ 29* X rt 

Paychex 0» 45 418 39 X 38* -* 

Payee Am a 30 9 8* 8* 

fariBS 050 33 31 10$ 10* 10* rt 

tarfrty 4 X 10* d9 9* 
ParaiWg MO 8 ID 37 34$ 34$ -$ 

PmreaRf. L20 IB 38S M* X* +1* 

PflnUJr 1* 14 35 <7* 48$ 47* 

Pdntecnl 12 460 4$ 4* 4* 
PreraestL 02019 19 X 19 X +1 

PeopSne 132 9 60 32 30$ 30$ -1* 

People We DEO 29 1031/39* 38* 39* +* 

PtoffeaH 2017D4U12* 11$ 12 +* 

Pobnfflo 1.12 IBzIOO 30* 28* X 

Ptamftcy S 131 6* dG* 6* ■* 

PlnenxTeti 22 3M 4$ 4$ rt +* 

Pkodfx 048 4 105 10* rt ID 
PBltttB 442437 S4 23* 

nmcreton is 379 21 ig$ 2^2 +* 

ItnuGp DM 13 a *1$ 31 31$ ■* 

FlDNMtfi 048161701 27 26*26* +V 

Pknee/8 018 15 187 2B* 27$ a* 

FCflsattd 4 313 7$ 7* 7$ +(*a 

PwftJ 12 1M ID rt 9* ■* 

PiwLfc 069 711Z7 U8$ B* 8$ rt 

preas&k a a a* 21* 22* rt 

Piaten 0.12 I 43 4* 4 4 


- T - 

TVrHdga 7 841 3$ 3* 3ft 

T-CalSc 22 370 6$ rt rt -* 

Trews Pr OB4 19 142 48$ 48 45$ 

TBCCp 33 467 IB 17$ 17$ rt 

TCAQftk 040 41 10U25V B 25* -* 

TectOda 33 3203 27* »$ 27* -* 

Tpcumsofi MO 13 IX 55$ 63* ffi$ +1$ 


Tracks 3 3 7$®$ 8$ -$ 

TeknSjc 161336 8$ 7$ 8 rt 

TataGommA 11921083 24$ 23$ 23* -* 
Tekbk 27 ZOB 5* 4$ 4$ 

TaDabB X XI 24$ 24 24$ +* 

Teton Cp 001 X 283 IldIO* 10$ rt 
TWaT« 83 410 7$ 7$ 7* 

Three Com 82 8996 34* 33* 33$ +$ 

TJInt 042 41 20 31* X* 31* +* 

Tokos Mad 17 7082 9$ 8 9* +! 

Tokyoite 032 B9 3 48$ 47$ 48$ +1$ 

Tom Broun 12 89 11$ 11* II* +* 

Tapps Co HT8 6 2248 7$ 7* 7* 
mote x 47i in* rt io 

Tiunmdd 10 13 13$ 13$ 13* 

TnmtCk OX 19 192 48$ 48 48$ 

Titan 9 852 2ft 2/ e 2$ +A 

Trimble 8 341 8* 7* B* +$ 

TiuskaBHCxin 15 7 u40* X 40* 

Tseng Lab 237123 21$ 20$ 21* >$ 
TynnFdA 004 X4376 24* X* Z4 -$ 


USHkhcr 052 259007 48$ 47* 48 +$ 

Uni® 17 IX 8$ 57, 57, .* 

UCWBS&S 098 15 147 u17 IG* 17 +* 

US Trust in 14 8Su58* 57* 5B 1 4 +* 

UntedSl 040 33 218 19 18* 18$ rt 

Ur tog 18 B3uX$ 19$ X rt 

IMtrtn IX 13 382 43* 42$ 43 +* 

USBancp 078 123277 Z7* X* X* -$ 

US Enow 52 *100 3* 2$ 3* 

USE Carp 0.32 45 1078 10* 9$ 10 -* 

Utah Mad 17 K1 Irt 15$ 15$ -$ 

UUTctev 19 5 31$ 30* X* 

Utex 15 S3 4* 4* 4$ -V 


IMayfta 

40 

872 64$ 64 64* 

-* 

Vteum 

OX 19 

71u22* 21$ 

22 

+* 

irngnlCrtH 

21 

3ra 

23 22 22$ 

+$ 

Vwflona 

24 

462 

25 24* 

25 

+* 

Wear 

32 

019 

IB 17* 

IB 


Vtaxpftst 

13 095 X* 24$ 25* 

M 

VLSI Tech 

B17E8 

7* 7 

rt 

rt 

VohoB 

22EZ27 

X 

48 471, 4/* 

-V 


- w- 

MvnerEn 008 24 1B8u»$ 


24 24$ rt 


Wwnuch 1O0 G99 4,>, 3|i 4 

WtahiMSBOn 92009 31$ 31$ 31* -$ 
WOshfreSL (UB IT 450 27 26* 25^2 

WUttedA OX 18 205 42* 41* 41* -1 

wauaumxoa 17 <24 35* 33* 33* '1* 

WD-40 in 17 44 44$ 43* 44$ 

tote* 5 782 7* 6$ 7* +* 

Wte Dm 1JM 12 402 52$ 52 52* ♦* 

WatnPlfti 18 3X *6$ 10* 18$ 

WetSekM 15 92 7* 7 7 -* 

Wroth DM 27 228 41* 40$ 41* 

WhE5onoma 78 S33 11* 10$ 11* +$ 

Wiser M 040295 508 14$ 14$ 14$ +$ 

MWoiL 028 14 GS 21$ 20$ 20$ -$ 

mbIBlon D« a 638 25* S 25* +* 

WPtoxk 1.11 145E4 1$ IJi 1$ 
Wpmn-GdnO40 4 403 8 5$ 6 +* 


-X-Y-Z- 

Xm M 2S82U37* 35$ 37$ +1* 

XoronCvp 32114 B* 7$ 8* +* 

M*R OM 17 496 25* 24 * 2S +$ 
tokReeh 8 178 8$ rt rt rt 

ZkMteJBil D.42 15 1BG «* 45 46* +1* 
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AMERICA ASIA PACIFIC Tll , • • 

Dow slips from Pacific Basin in ferment as Nikkei rises agai 

its highs after 
firm opening 


Wall Street 

US stocks traded in a narrow 
range yesterday, holding on to 
modest gains in spite of 
another fall in bond prices, 
unites Patrick Harverson in 
New York. 

At l pm, the Dow Jones 
Industrial Average was 3-51 
higher at 3,431.33. The more 
broadly based Stan- 
dard & Poor’s 500 was up 023 
at 450.06, while the Amex com- 
posite was 0.54 higher at 421.63, 
and the Nasdaq composite up 
L.48 at 694.28. Trading volume 
on the NYSE was 115m shares 
by l pm. 

In the wake of Friday's pre- 
cipitous decline, the markets 
proved their resilience yester- 
day by opening firmer, with 
prices showing solid gains 
across the board in the first 30 
minutes of trading. 

Yet. the gains proved primar- 
ily a knee-jerk reaction to the 
previous session's losses. In 
the absence of fresh economic 
news, the markets struggled to 
find a direction, allowing 
prices to slip back from their 
highs. Sentiment was under- 
mined, also, by a sudden down- 
turn mid-morning in the bond 
market, where inflation-sensi- 
tive investors took fright at a 
sudden rise In commodities. 

Equities, however, were sup- 
ported by continued strong 
inflows of cash as investors 
showed tew signs of turning 
away from stocks, which they 
view as offering the best poten- 
tial returns in the low-interest 
rate environment. 

Nike jumped $3% to $75% 
after the sports shoe and 
apparel maker reported fiscal 
third quarter net income of 
$89.5m, up from $82.5m and a 
record for the company. 
Although the profits were 
slightly below market expecta- 
tions, Investors were Impressed 
by reports that Nike’s orders 
for the next few months were 
up 21 per cent on the compara- 
ble period a year ago. 

Bank stocks were weaker fol- 


lowing the latest rise in bond 
market interest rates. Bank- 
Axnerica fell $1 to 352%, Citi- 
corp eased $'4 to $28%, Chemi- 
cal slipped $% to $42% and 
Chase Manhattan dropped $% 
to $34%, in spite of a ratings 
upgrade from Merrill Lynch. 

Vehicle stocks were lifted by 
news of strong car and truck 
safes for the first 10 days of 
March: General Motors rose $% 
to $39, Ford added $% at $48% 
and Chrysler finned $% to $39. 

Brokerage stocks were 
higher because of the heavy 
demand for their services from 
individual investors, which is 
boosting commission revenues 
and asset management profits. 
Merrill Lynch climbed 81% to 
$73%, Charles Schwab added 
$% at $36, and PalneWebber 
put on $% at $26. 

Storage Technology, which 
jumped sharply on Friday, rose 
another $% to $27% on hopes 
that testing of the company's 
Iceberg data storage system is 
progressing well 

Canada 

TORONTO eased on light 
bouts of profit-taking following 
gains last week. The metals 
group was among the 
exchange’s bigger losers, led by 
Inco which eased C$% to 
C$28% in light activity. 

The TSE-300 Index fell 4.06 to 
3.544.00 in volume of 2I.5tn 
shares valued at C$I56m, 
declines leading advances by 
230 to 219 with 269 unchanged. 
Eight of the TSE's 14 indices 
were lower at midday. Golds, 
buoyed by strength in bullion 
futures, were broadly higher, 
along with the pipelines and 
transportation groups. 


SOUTH AFRICA 

JOHANNESBURG saw indus- 
trials recover from early lows 
to end with a 13 point gain at 
4,482 as the overall index 
added 9 at 3,459. The golds 
index finished at a high for the 
year, up 15 at 1,053. Anglos 
put on R1 at R88.75. 


SHARE prices fluctuated on 
technical activity, but the Nik- 
kei average finally registered 
its seventh consecutive gain, 
writes Emiko Terazono in 
Tokyo. 

The Nikkei ended 43.66 
higher at 18,086.18. It fell to the 
day’s low of 17,357.16 in the 
morning and rose to the ses- 
sion’s high of 18,169.16 in the 
afternoon, before fluctuating 
on arbitrage trading. 

Volume fell to 350m shares 
from Friday’s ram. Advances 
led declines by 680 to 347, with 
136 issues unchanged. The 
Topix Index of all first section 
stocks put on 2.66 at L353.60 
and, in London, the ISE/Nikkei 
50 Index firmed 1.15 to 1.081.14. 

Activity was led by individ- 
ual speculators and dealers, 
while most institutional Inves- 
tors remained on the sidelines. 
Traders said some US pension 
funds were looking to increase 
their weightings In Japanese 
shares, but that European 

EUROPE 


investors, who have foreign 
exchange profits on their hold- 
ings, were reducing their allo- 
cations. 

Mr Jason James, a strategist 
at James Capei. said share 
prices could ease during the 
second quarter of this year, 
and that there was little need 
for hasty buy decisions. “The 
market will correct after the 
fiscal year-end, with 16,000 at 
the lowest end of the range,” 
he added. 

Short term trading centred 
around companies related to 
Nippon Telegraph and Tele- 
phone, and the Japan Rail 
Group. NTT took a breather, 
retreating Y7.000 to YS03.000 
on profit-taking. Iwatsu Elec- 
tric, which has close business 
ties with NTT, was the day’s 
most active issue, forging 
ahead Y43 to Y538. 

Nippon Express appreciated 
Y6 to Y825. The company Is 
considered a JR -re la ted stock, 
due to its land holdings around 
JR railway stations. Nabco, a 
Kobe Steel affiliate which 
makes automobile and railway 


brakes, climbed Y80 to Y570 on 
a report that it had developed a 
new air-brake system with JR 
researchers. 

High-technology shares were 
lower on profit-taking by indi; 
vidua! investors. Hitachi 
dipped Y4 to Y753, Toshiba Y12 
to Y606 and NEC Y12 to Y767. 

Kyowa Hakko Kogyo surged 
by its daily limit of Y1Q1 to 
Yl.100 on reports of its devel- 
opment of an anti-cancer 
agent 

In Osaka, the OSE average 
was up 156.35 to 19,076.15 in 
volume of 45m shares. The 
index rose above the 19,000 
mark for the first time since 
December 25 last year. 

Roundup 

EVENTS OF the weekend, and 
last week, bad a powerful 
impact In the region. 

HONG KONG dropped a fur- 
ther 5.1 per cent on China’s 
angry reaction to Governor 
Chris Patten's decision to pro- 
ceed with democratic reform. 
The Hang Seng index finished 


Hons Kong 

Hang Seng Index 
6,600 



at 5354.61. down 315.79 but up 
from a day's low of 5,792.18. 
However, London over-the- 
counter trading was more posi- 
tive, Indicating an improve- 
ment in the index of about 100 
points. 

Turnover stayed high, total- 
ling HKS5-2Sbn. although down 
from Friday’s HK$5.32bn. 
HSBC finished HKSL50 down 
at HKS64-50. After the market 
closed, the group reported a 


68 per cent jump in 1392 net 
profits, but shares m its 
Hang Seng Bank unit lost 
HKS3.50 to HK$S2.50. HSBC 
closed later in London HKS1.80 
better at HK$66.3Q. 

AUSTRALIA subsided on 
Labor's election win and fells 
on overseas markets, the All 
Ordinaries index ending 35 J. 
Off at 1,626.4 after a day’s low 
of 1,6140. Labor’s promise of a 
reduction In company tax and 
indications that It will cut 
interest rates helped to mollify 
investors. 

Bank shares were sold as 
hopes of mergers were dashed 
by the coalition's election loss. 
ANZ fell 32 cents to A$3-26, 
Westpac ll cents to AS3-09 and 
NAB 8 cents to A$8.47. 

Among retailers. Coles 
dropped 15 cents to A$4J>5 and 
FoodJand receded is cents to 
AS6.75. Investors had hoped 
that a coalition government 
would benefit retailers by 
scrapping payroll tax and 
exempting food from its goods 
and services tax. 

NEW ZEALAND shed 1.4 per 


cent on Labor’s surprise win in 
Australia, the NZSE-40 index 
closing at 1,567.04, down 2L58. 

SINGAPORE'S Straits Times 
Industrial index, hurt by Hong 
Kong and poorer than expected 
results posted by Singapore's 
key DBS Bank, slipped 22.07 to 
1,630.81. MANILA lost L5 per 
cent in reaction to a PLOT 
slide on Wall Street the com- 
posite index ending 23.03 lower 
ITm 7L65, PLOT feH SIY« to 
$35% in New York on Friday. 

SEOUL rose for the third 
straight session, the composite 
index dosing 1089 higher at 
645.73 on renewed hopes feat 
the government may set aside 
an announcement which would 
phase out widespread clandes- 
tine trading. TAIWAN put on 
2.1 per cent in thin trading, the 
weighted index ending 83.16 
better at 4507.00. 

BOMBAY resumed trading 
for one hour after last Friday’s 
bomb blast caused extensive 
damage to the stock exchange 
building. The BSE index fin- 
ished at 2.41638, a rise of 86.19 
from Thursday's close. 


Agreement on ‘solidarity pact’ lifts senior bourses 

ilanM loualo Pahiha« pn«p PSfc rate tl ODES. 8 


AFTER the slump last Friday 
afternoon on storm signals in 
Russia aad the New York 
equity market, bourses mostly 
recovered yesterday, writes 
Our Markets Staff. 

Sentiment, especially in Ger- 
many, France and Switzerland, 
was lifted by the weekend con- 
clusion of the German “solidar- 
ity pact", involving agreed 
political corporate and trade 
union initiatives in the financ- 
ing of German unification. 

FRANKFURT looked unde- 
cided, the DAX index ending 
457 lower at 1,70257. But this 
obscured the recovery from the 
tumble share prices had taken 
on Friday afternoon. 

Mr Hans Peter Wodniok, of 
James Capei in Frankfurt, said 
that on the Ibis screen system, 
share prices yesterday after- 
noon were running 1% per 
cent of Friday evening’s with 
Deutsche Bank DMll higher at 
DM723 against an official close 
of DM72050. down 20 pfg. 

Turnover fell from DM6.8bn 
to DM6.2bn. Exceptions to the 
solidarity celebration included 


Volkswagen and Hoechst, 
which closed DM750 lower at 
DM285.50, and DM4.80 down at 
DM249 respectively. 

Over the weekend, VW lost a 
senior management prospect 
as General Motors 's J. Ignacio 
Lopez de Aniortua announced 
he would stay with GM. VW 
subsided further to DM263.60 
In the aftermarket on industry 
indications that the carmaker's 
dividend would be cut from 
DMll to DM2 for 1992, rather 
than the expected DM4 or DM5. 

Hoechst hit more trouble 
when its Frankfurt plant suf- 
fered an explosion early yester- 
day, the chemical group’s 
fourth accident in Germany in 
the last month. 

MILAN reacted fairly calmly 
to news that Iri, the state hold- 
ing group, was to take a 
L340bn loan from its telecom- 
munications subsidiary Stet in 
exchange for granting it the 
dividend rights for three years 
in another of its subsidiaries. 
Banco Commerciale. The 
Comit index, on the last day of 
the March account, lost 552 to 
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P olitics provided the set 
for last week’s drama on 
some of the world's 
equity markets. 

While Hong Kong fell 
sharply after Mr Chris Patten, 
the colony’s governor, enraged 
the Chinese on Friday by say- 
ing that he was to press ahead 
with democratic reform pro- 
posals, Australia rose, antici- 
pating a change of govern- 
ment. Japan provided support 
for the 2 per cent gain in the 
FT-Actuaries world index, as 
the Nikkei average closed the 
week at a six-month high. 

The slide in Hong Kong con- 
tinued yesterday, with the 
Hang Seng index having lost 
some 8 per cent over the two 
days. However, many analysts 
believe that the worst Is now 
over and anticipate short term 
support at the 5,800 level. 
Most of the selling has come 
from domestic investors, with 
foreign Institutions remaining 
on the sidelines, they com- 
ment; and the excellent results 
from HSBC have refocused 
attention on the underlying 


strength of corporate earnings. 

Regarding Mr Patten's 
efforts to seize the political 
Initiative with his proposals to 
extend democracy. Mr David 
Bates of Asia Equity com- 
ments that there are doubts 
whether they will even win 
the support of the Legislative 
Council As yet a date has not 
been set for debate but, says 
Mr Bates, there are indications 
that the LegCo is evenly 
divided. 

Australia rallied as Inves- 
tors anticipated defeat for Mr 
Paul Keating and his Labor 
government; but Labor, hav- 
ing clinched victory, the 
equity market yesterday lost 2 
per cent 

Mr Peter Wade of brokers 
J.B Were in London com- 
mented that expectations that 
the Liberal/National party 
would seek further rationalisa- 
tion of the banking sector and 
privatise other public sector 
companies had driven the mar- 
ket higher In the pre-election 
weeks. Nevertheless, with the 
likelihood of cuts in interest 
rates and corporate tax the 
downside in the market would 
probably be limited. 
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90842. 

In spite of the slight losses. 
Stet down L13 at L2.274 and 
Commerciale off L170 at L4.S3Q. 
some analysts commented that 
the news placed doubts on the 
success of the government's 
privatisation programme: with 
Stet holding some 52 per cent 
of Commerdale’s equity it was 
now problematic how the lat- 
ter’s planned privatisation 
could proceed. 

Olivetti was the day’s other 
story, although the shares 
were suspended at L2.202 pend- 
ing its surprise announcement 
of a LSOObn rights issue. Mr 
John Stewart of Fastorino com- 


mented that the group, in 
effect, was seeking the new 
funds to rebuild its net assets 
after sustaining losses of over 
Ll.lOObn during the last two 
years. 

PARIS strengthened on 
hopes of easier European inter- 
est rates and the CAC-40 index 
closed 2050 firmer at 1,986.03. 
However, turnover was rela- 
tively thin at FFr2.3bn. 

Interest rate-sensitive stocks 
were the day’s main gainers in 
the absence of fresh corporate 
news. Euro Disney advanced 
FFr2.40 to FFr89.35. also helped 
by the warm weather which 
has recently boosted atten- 


dance Levels. Paribas rose 
FFr6.20 to FFr42250 and Suez 
was up FFr620 at FFr32050. 

AMSTERDAM recovered 
from Friday’s losses with a 
gain in the CBS Tendency 
index of 15 to 105.5. Wolters 
Kluwer, the publishing group, 
which reports 1992 earnings 
today, stood 80 cents higher at 
FI 89.80. Analysts expect the 
group to see an improvement 
in last year’s results of 
between 15 and 20 per cent 

Fokker put on 20 cents to 
FI 1150 and announced that it 
was delaying publication of Its 
1992 earnings, which had been 
due on Thursday, until April 2 
pending confirmation that the 
takeover by Deutsche Aero- 
space was to proceed. 

ZURICH took its recovery 
mainly in chemicals and Nestld 
as the SMI index rose 28.1 to 
2,157.0. Roche gained SFi90 to 
SFr4,090 on anticipation that 
the company will simplify its 
share structure and will post 
good 1992 results, and Nestfe 
rose SFr3D to 5Frl,160. 

Banks were firmer on inter- 


est rate hopes, although C5 
Holding stood out with a rise 
of SFr40 to SFr2,270. Insurers 
were weak on fears that storms 
in the US would lead to high 
claims, Swiss Re losing SFi60 
to SFr3.120 and Winterthur 
SFt 40 to SFr3520- 

STOCKHOLM remained sub- 
dued as investors awaited 
tomorrow’s vote of confidence 
in the government The Affars- 
variden general index Tell 11.4 
to 1.001.1 in turnover of 
SKrS33m. down from Friday’s 
SKr635m. Procordia. the food 
and pharmaceuticals group, 
went against the trend, rising 
SKr2 to SKrl90, still helped by 
last week's publication of good 
1992 earnings. 

HELSINKI was pulled lower 
by financial difficulties facing 
construction company Polar 
and the Hex index fell 282 to 
963.1. Repola. winch has a 12.9 
per cent stake in Polar, lost 
FM450 to FM56.70. OSLO, how- 
ever. strengthened with a gain 
in the All Share index of 8.02 to 
442.61, for a rise of some ID per 
cent since March 4. 


No company in the world has 
more of a leading edge. 

We have the figures to prove it. 

One third of all jet airliners currently produced have 
leading and trailing edge wing actuators supplied by Lucas. 

Making us the world’s 
leading supplier of flight 
control actuation systems. 

It is another success in a long 
line of Lucas achievements. 

Success that has been engineered 
by investing in advanced technology, by 
developing products with potential, by winning in fiercely 
competitive global markets. 

We are in the forefront of civil airliner fly-by-wire flight 
control. We are pioneers in the development of fly-by-light 
technology. At Lucas we fly- by-success. 


Lucas 




We’ve engineered a great company. 



i 















